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LAND TITLE COMPANY OF SKAGIT COUNTY

TI-FAMILY DEED OF TRUST
'T OF RENTS AND SECURITY AGREEMENT

. (S:ecunty for Construction Loan Agreement)
LOAN # 9501001183

Assessor's Parcel or Account Number
340211001400° N

Abbreviated Legal Descnpt:

THIS DEED OF TRUST (herem "Instrument") is made this 24th day of April s
2000 , among the Trustor/Grantor, ’

] LLC, a Washington Limited Liability Company as
Youngsman and Ruth M Youngsman as to Parcel B

Twin Bridge Marlne Pa k
to Parcel A and James

whose address is 11071 Josh Green Lane Mount Vernon WA 98273
(herein "Borrower")

Land Title Company
the Beneficiary, InterWest Bank

a Washington Corporation or’éﬁnized and existing under the laws of

The State t
whose addressis PO Box 1649, 275 SE P.Loneer ay., Oa ar or? %A 98277 (herem"Lender")

Borrower, in consideration of the indebtedness herein recited: and the trust herein created, irrevocably grants, conveys and
assigns to Trustee, in trust, with power of sale, the following descrlb_ property located in Skagit County
, State of Washington: i . ' '

(herein "Trustee™), and

k]

Attachment A

Ptn Section 2, 11 and 12 -34-2
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. Together with all buildings, improvements and tenements now or hereafier erected on the property, and all heretofore or hereafter
‘ acated alleys and streets abutting the property, and all easements, rights, appurtenances, rents (subject however to the assignment of rents
o Le_nder herein), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock appurtenant to the property, and
“all fixtures; .machinery, equipment, engines, boilers, incinerators, building materials, appliances and goods of every nature whatsoever now
or hereafter located in, or on, or used, or intended to be used in connection with the property, including , but not limited to, those for the

purposes “of supplying or distributing heating, cooling, electricity, gas, water, air and light; and all elevators, and related machinery and
jgé"equlprnent fire: preventlon and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water
"-gclosets ‘sinks;ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds,
shades curtams and curtain rods, mirrors, cabinets, panelling, rugs, attached floor coverings, furniture, pictures, antennas, trees and plants

and .

; all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of theé real. property covered by this Instrument and all of the foregoing, together with said property (or the leasehold estate in the
event this Instruruent 1s‘ on a leasehold) are herein referred to as the "Property".

To Secure to .Lender (a) the repayment of the indebtedness evidenced by Borrower’s note dated  April 24, 2000
; (herein "Note") in the principal sum of

Four M:Llllon ‘Two Hundred Sixty Five Thousand and No/100 Dollars,
with interest thereon, wrth the' balance of the indebtedness, if not sooner paid, due and payable on May 1 2022 \
and all renewals, extensions and modrﬁcatrons thereof; (b) the repayment of any foture advances with interest thereon made by Lender to
Borrower pursuant to paragraph'31 hereof (herein "Future Advances”); (c) the performance of the covenants and agreements of Borrower

contained in a Construction Loan Agreement between Lender and Borrower dated Aprl 1 24, 2000
. , if any, as provided in paragraph 25 hereof; (d) the payment of all other
sums, with interest thereon, advanced i ',acc *rdance herewith to protect the security of this Instrument; and (e) the performance of the
covenants and agreements of Borrower her C

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant, convey and assign
the Property (and, if this Instrument is on a leasehold; that the ground lease is in full force and effect without modification except as noted
above and without default on the part of either, lessor or lessee thereunder), that the Property is unencumbered, and that Borrower will
warrant and defend generally the title to-the Property against all claims and demands, subject to any easements and restrictions listed in a
schedule of exceptions to coverage in any utle msurance pohcy insuring Lender’s interest in the Property.

Umform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST Berrower shall promptly pay when due the principal of and interest on the indebtedness
evidenced by the Note, any prepayment and late charges prov1ded in the Note and all other sums secured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly installments of prmcrpal or interest are payable under the Note (or on another day designated in
writing by Lender), until the Note is paid in full, a sum (herem "Funds") equal to one-twelfth of (a) the yearly water and sewer rates and
taxes and assessments which may be levied on the Property, (b) the yearly ground rents, if any, (c) the yearly premium installments for fire
and other hazard insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph
5 hereof, (d) the yearly premium installments for mortgage insurance, if any, and (e) if this Instrument is on a leasehold, the yearly fixed
rents, if any, under the ground lease, all as reasonably estimated initially” and iom time to time by Lender on the basis of assessments and
bills and reasonable estimates thereof. Any waiver by Lender of a requueruent that Borrower pay such Funds may be revoked by Lender,

in Lender’s sole discretion, at any time upon notice in writing to. Borrower Lender may require Borrower to pay to Lender, in advance,

such other Funds for other taxes, charges, premiums, assessments. and lmposmons in connection with Borrower or the Property which
Lender shall reasonably deem necessary to protect Lender’s interests (herem "Other Impositions”). Unless otherwise provided by applicable
law, Lender may require Funds for Other Impositions to be paid by Borrower in a lump sum or in periodic installments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of whrch;sare lnsured or guaranteed by a Federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay. sald rates, rents, taxes, assessments, insurance
premiums and Other Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. Lender
shall make no charge for so holding and applying the Funds, analyzing said account or for verif ying and compiling said assessments and
bills, unless Lender pays Borrower interest, earnings or profits on the Funds and. apphca‘ole law permits Lender to make such a charge.

Borrower and Lender may agree in writing at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower,

and unless such agreement is made or applicable law requires interest, earnings or profits to be pald Lender shall not be required to pay
Borrower any interest, earnings or profits on the Funds. Lender shall give to Borrower, wrthout charge, an annual accounting of the Funds
in Lender’s normal format showing credits and debits to the Funds and the purpose for Wh h each deblt to the Funds was made. The Funds
are pledged as additional security for the sums secured by this Instrument. 2

If the amount of the Funds held by Lender at the time of the annual accountmg thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Imposmons as they fall due,
such excess shall be credited to Borrower on the next monthly installment or installments of Funds due. If at any time the amount of the
Funds held by Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes ‘assessments, insurance
premiums, rents and Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary: o make up the deficiency
within thirty days after notice from Lender to Borrower requesting payment thereof

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may apply,,; 8 ) otint and in any order
as Lender shall determine in Lender’s sole discretion, any Funds held by Lender at the time of apphcatron (i)t pay: tates, rents, taxes,
assessments, insurance premiums and Other Impositions which are now or will hereafter become due, or (ii) as a.crédi agamst sums secured
by this Instrument. Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. L :

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borrower under the
Note or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lender by Borrower under
paragraph 2 hereof; (i) interest payable on the Note; (iii) principal of the Note; (iv) interest payable on advances made pursuant to paragraph
8 hereof;, (v) principal of advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, prevrded that if more
than one Future Advance is outstanding, Lender may apply payments received among the amounts of interest payablé on-the F ture

Advances in such order as Lender, in Lender’s sole discretion, may determine; (vii) principal of any Future Advance, prov1ded that 1f more

. than one Future Advance is outstanding, Lender may apply payments received among the principal balances of the Future Advancesn,m: such
order as Lender, in Lender’s sole discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender;
at Lender’s optlon may determine; provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph
8 hereof prior to interest on and principal of the Note, but such application shall not otherwise affect the order of priority of application
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4 CHARGES LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable
1o the Property at Lender’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making

'_‘payment “when due, directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall
promptly furmsh to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have, priority
over or equahty with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials
to:or i’ connectlon with the Property. Without Lender’s prior written permission, Borrower shall not allow any lien inferior to this
Instrurnent to be perfected against the Property.

5. HAZARD INSURANCE Borrower shall keep the improvements now existing or hereafter erected on the Property insured by carriers
at all mnes sansfactory to Lender against loss by fire, hazards included within the term "extended coverage”, rent loss and such other
hazards, casualtles liabrhtres and contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in
such amounts-and’ for such’ perlods as Lender shall require. All premiums on insurance policies shall be paid, at Lender’s option, in the
manner provided under paragraph 2 hereof, or by Borrower making payment, when due, directly to the carrier, or in such other manner
as Lender may demgnate in wrltmg

All insurance polrc1es and renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor
of and in form acceptable to ‘Lenider. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all
renewal notices and all reCelpts of pard prermums At least thirty days prior to the expiration date of a policy, Borrower shall deliver to
Lender a renewal policy in form. satrsfactory to Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender a duplicate of
all policies, renewal notices, renewal polrcres and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not
be supplied by Borrower to Lender

In the event of loss, Borrower shall glve nnmedlate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender as attorney- -in-fact for Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to
appear in and prosecute any action arrsmg from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom
Lender’s expenses incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph 5 shall require
Lender to incur any expense or take any ‘action hereunder Borrower further authorizes Lender, at Lender’s option, (a) to hold the balance
of such proceeds to be used to reimburse. Borrower for the cost of reconstruction or repair of the Property or (b) to apply the balance of
such proceeds to the payment of the sums secured: by this Instrument, whether or not then due, in the order of application set forth in
paragraph 3 hereof (subject, however, to the’ rlghts of the lessor under the ground lease if this Instrument is on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrewer for the cost of restoration and repair of the Property, the Property shall
be restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s
option, condition disbursement of said proceeds on Lender § approval of such plans and specifications of an architect satisfactory to Lender,

contractor’s cost estirnates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence
of costs, percentage completion of construction, apphcatron of payments and satisfaction of liens as Lender may reasonably require, If the
insurance proceeds are applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall
not extend or postpone the due dates of the monthly mstallments referred to in paragraphs 1 and 2 hereof or change the amounts of such
installments. If the Property is sold pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the
right, title and interest of Borrower in and to any insurance polrcles and unearned premiums thereon and in and to the proceeds resulting
from any damage to the Property prior to such sale or acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment
or deterioration of the Property, (b) shall not abandon the Property . (c) shall restore or repair promptly and in a good and workmanlike
manner all or any part of the Property to the equivalent of its original condltlon or such other condition as Lender may approve in writing,
in the event of any damage, injury or loss thereto, whether or not insura 'roeeeds are-available to cover in whole or in part the costs
of such restoration or repair, (d) shall keep the Property, including unprovements, ﬁxtures equlprnent machinery and appliances thereon
in good repair and shall replace fixtures, equipment, machinery and appliances on the Property ‘when necessary to keep such items in good
repair, (e) shall comply with all laws, ordinances, regulations and requrrements of any govemmmtal body applicable to the Property, (f)
shall provide for professional management of the Property by a residential rental property. manager satisfactory to Lender pursuant to a
contract approved by Lender in writing, unless such requirement shall be waived b Lender in writing, (g) shall generally operate and
maintain the Property in a manner to ensure maximum rentals, and (h) shall gi\ie.., ice in. Writing to Lender of and, unless otherwise
directed in writing by Lender, appear in and defend any action or proceeding purporting to affect the PrOperty the security of this Instrument
or the rights or powers of Lender. Neither Borrower nor any tenant or other person shall re ove, dernohsh or alter any improvement now
existing or hereafter erected on the Property or any fixture, equipment, machinery or appliance in or on the Property except when incident
to the replacement of fixtures, equipment, machinery and appliances with items of like klnd &

If this Instrument is on a leasehold, Borrower (i) shall comply with the provisions of the ground Iease (n) shall grve immediate written notice
to Lender of any default by lessor under the ground lease or of any notice received by Borrower frorn such lessor.of any default under the
ground lease by Borrower, (iii) shall exercise any option to renew or extend the ground lease and give written conﬁrrnatron thereof to Lender
within thirty days after such option becomes exercisable, (iv) shall give immediate written notice to Lender of the commencement of any
remedial proceedings under the ground lease by any party thereto and, if required by Lender,: shall perrmt Lender as Borrower’s
attorney-in-fact to confrol and act for Borrower in any such remedial proceedings and (v) shall within't days af er.-request by Lender
obtain from the lessor under the ground lease and deliver to Lender the lessor’s estoppel certificate requlred thereunder if any. Borrower
hereby expressly transfers and assigns to Lender the benefit of all covenants contained in the ground lease; ,:whether: or not'such covenants
run with the land, but Lender shall have no liability with respect to such covenants nor any other covenants:'éontairied"':iin the' ground lease.

Borrower shall not surrender the leasehold estate and interests herein conveyed nor terminate or cancel the ground lease creatlng sald estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease. Borrower Covenants
and agrees that there shall not be a merger of the ground lease, or of the leasehold estate created thereby, with the fee estate covered by
the ground lease by reason of said leasehold estate or said fee estate, or any part of either, coming into common ownershtp, unless Lender
shall consent in writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall sunultaneously and w1thout”
further action be spread so as to become a lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower":?s‘ﬁall n -alIov;
changes in the use for which all or any part of the Property was intended at the time this Instrument was executed. Borrower shall net initiate
or acquiesce in a change in the zoning classification of the Property without Lender’s prior written consent.

1S-425 LF (11/01/96)



S PRGTECTION OF LENDER’S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument,
“or. if any . action or proceeding is commenced which affects the Property or title thereto or the interest of Lender therein, including, but not
,.,hmlted to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender
at 1 ender’s optxon may make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole discretion,
L' 10 protect Lender s interest, mcludlng, but not limited to, (i) disbursement of attorney’s fees, (ii) entry upon the Property to make repairs,
(iti) precurement of satisfactory insurance as provided in paragraph 5 hereof, and (iv) if this Instrument is on a leasehold, exercise of any
option to renew or extend the ground lease on behalf of Borrower and the curing of any default of Borrower in the terms and conditions
of the ground lease

Any amou:nts dlsbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional indebtedness of Borrower
secured. by this Instrument Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and
payable and shall- bear interest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at
such rate 'Wo e contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be collected
from Borrower under applrcable law. Borrower hereby covenants and agrees that Lender shall be subrogated to the lien of any mortgage
or other lien dlscharged in whole or in part, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender
to incur any expense or take any actron hereunder.

9. INSPECTION. Lender 'may. ke 0r cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECQRDS Borrower shall keep and maintain at all times at Borrower’s address stated below, or such other place as
Lender may approve in writing, complete and accurate books of accounts and records adequate to reflect correctly the results of the operation
of the Property and copies of all wiitten: contracts leases and other instruments which affect the Property. Such books, records, contracts,
leases and other instruments shall be subject to examination and inspection at any reasonable time by Lender. Upon lender’s request,
Borrower shall furnish to Lender, within one-hundred and twenty days after the end of each fiscal year of Borrower, a balance sheet, a
statement of income and expenses of the’ Property and a statement of changes in financial position, each in reasonable detail and certified
by Borrower and, if Lender shall requlre by an mdependent certified public accountant. Borrower shall furnish, together with the foregoing
financial statements and at any other tim¢ upon Lender’s request, a rent schedule for the Property, certified by Borrower, showing the name
of each tenant, and for each tenant, ther- space oceupled the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly notlfy Lender of any action or proceeding relating to any condemnation or other taking,
whether direct or indirect, of the Property, 6t part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authonzes Lender, at Lender’s option, as attorney-in-fact for Borrower, to commence,

appear in and prosecute, in Lender’s or Borrower $ name, any action or proceeding relating to any condemnation or other taking of the
Property, whether direct or indirect, and to settle-or compromrse any claim in connection with such condemnation or other taking. The
proceeds of any award, payment or claim for damages direct or consequentral in connection with any condemnation or other taking,
whether direct or indirect, of the Property, or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall
be paid to Lender subject, if this Instrument is on a leasehold to ,_the nghts of lessor under the ground lease.

Borrower authorizes Lender to apply such awards, payments preceeds or damages, after the deduction of Lender’s expenses incurred in
the collection of such amounts, at Lender’s option, to restoration or repair of the Property or to payment of the sums secured by this
Instrument, whether or not then due, in the order of apphcatlon set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless
Borrower and Lender otherwise agree in writing, any apphcatlon of proceeds to principal shall not extend or postpone the due date of the
monthly installments referred to in paragraphs 1 and 2 hereofior change the amount of such instaliments. Borrower agrees to execute such
further evidence of assignment of any awards, proceeds, damages or clalrns ansmg in connection with such condemnation or taking as
Lender may require. 3

12. BORROWER AND LIEN NOT RELEASED. From time to time; Lender may, at Lender’s option, without giving notice to or obtaining
the consent of Borrower, Borrower’s successors or assigns or of any junior lienholder or guarantors, without liability on Lender’s part and
notwithstanding Borrower’s breach of any covenant or agreement of Borrower in-this Instrument, extend the time for payment of said
indebtedness or any part thereof, reduce the payments thereon, release anyone liable-on any ‘of said indebtedness, accept a renewal note or
notes therefor, modify the terms and time of payment of said indebtedness, release. from the lien: of this Instrument any part of the Property,
take or release other or additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the
granting of any easement, join in any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest
or period of amortization of the Note or change the amount of the monthly instaliments payable thereunder. Any actions taken by Lender
pursuant to the terms of this paragraph 12 shall not affect the obligation of Borrower ar: Borrower '$. Successors or assigns to pay the sums
secured by this Instrument and to observe the covenants of Borrower contained herein; shall not affect the guaranty of any person,
corporation, partnership or other entity for payment of the indebtedness secured hereby, and shall not affect the lien or priority of lien hereof
on the Property. Borrower shall pay Lender a reasonable service charge, together with suc title msurance premiums and attorney’s fees
as may be incurred at Lender’s option, for any such action if taken at Borrower’s request -

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender in 'exerc1smg any nght or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or_fremedy The acceptance by Lender
of payment of any sum secured by this Instrument after the due date of such payment shall not be a waiver: of Lender’ ‘s right to either require
prompt payment when due of all other sums so secured or to declare a default for failure to make prompt payment The procurement of
insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender s rightto accelerate the maturity of
the indebtedness secured by this Instrument, nor shall Lender’s receipt of any awards, proceeds or damages under paragraphs 5 and 11
hereof operate to cure or waive Borrower’s default in payment of sums secured by this Instrtument.

14. ESTOPPEL CERTIFICATE. Borrower shall within ten days of 2 written request from Lender furnish Lende w1th a written statement,
duly acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclaim. or othergdefen e whlch exists
against such sums and the obligations of this Instrument. .

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended to be a secunty 'agre ment’p

the Uniform Commercial Code for any of the items specified above as part of the Property which, under apphcable law may be: subject
to a security interest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security mterest;m said ‘items.
Borrower agrees that Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appmp te:' mdex, as
a financing statement for any of the items specified above as part of the Property. Any reproduction of this Instrument or of. any other,
security agreement or financing statement shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver

to Lender, upon Lender’s request, any financing statements, as well as extensions, renewals and amendments thereof, and reprodncuons
of this Instrument in such form as Lender may require to perfect a security interest with respect to said items. Borrower shall pay all‘costs
of filing such financing statements and any extensions, renewals, amendments and releases thereof, and shall pay all reasonable costs and
expenses of any record searches for financing statements Lender may reasonably require. Without the prior written consent of Lender
Borrower shall not create or suffer to be created pursuant to the Uniform Commercial Code any other security interest in said rtems,,;,»
including replacements and additions thereto. Upon Borrower’s breach of any covenant or agreement of Borrower contained in this
Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall have the remedies of a secured:party
under the Uniform Commercial Code and, at Lender’s option, may alse invoke the remedies provided in paragraph 27 of this Instrument |
as to such items. In exercising any of said remedies, Lender may proceed against the items of real property and any items of personal..s“'?"

property specified above as part of the Property separately or together and in any order whatsoever, without in any way affecting the .=

availability of Lender’s remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.
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~ 16. LEASES OF THE PROPERTY. As used in this paragraph 16, the word "lease” shall mean "sublease" if this Instrument is on a
leasehold Borrower shall comply with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof.
‘aBOrrGWer will not lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at
Lender’s request, shall furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property,
and alt leases now or hereafter entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall
' spec1ﬁoa11y provide that such leases are subordinate to this Instrument; that the tenant attorns to Lender, such attornment to be effective upon
Lender sacquisition of title to the Property; that the tenant agrees to execute such further evidences of attornment as Lender may from time
to" txme request that the attornment of the tenant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept
or reject such attornments. Borrower shall not, without Lender’s written consent, execute, modify, surrender or terminate, either orally or
in wntmg, any lease now existing or hereafter made of all or any part of the Property providing for a term of three years or more, permit
an assrgmnent or sublease of such a lease without Lender’s written consent, or request or consent to the subordination of any lease of all
or any part of the, Property 1o any lien subordinate to this Instrument. If Borrower becomes aware that any tenant proposes to do, or is doing,
any act or hxch may give rise to any right of set-off against rent, Borrower shall (i) take such steps as shall be reasonably calculated
to prevent the' accrual of any. nght to a set-off against rent, (if) notify Lender thereof and of the amount of said set-offs, and (iii) within ten
days after such ac;crual “reimburse the tenant who shall have acquired such right to set-off or take such other steps as shall effectively
discharge such set—off and as shall assure that rents thereafter due shall continue to be payable without set-off or deduction.

Upon Lender’s request Borrower shall assign to Lender, by written instrument satisfactory to Lender, all leases now existing or hereafter
made of all or any part of the Property and all security deposits made by tenants in connection with such leases of the Property. Upon
assignment by Borrower to Lender of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior
to such assignment and Lender shaﬂ have the right to modify, extend or termmate such existing leases and to execute new leases, in Lender’s
sole discretion.

17. REMEDIES CUMULATIVE. Each"remedy provrded in this Instrument is distinct and cumulative to all other rights or remedies under
thrs Instrument or afforded by law or equrty an may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF IORROWER S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal
Bankruptcy Act, as such Act may from time to time be amended, or under any similar or successor Federal statute relating to bankruptcy,
insolvency, arrangements or reorgamzatlons or under any state bankruptcy or insolvency act, or file an answer in an involuntary proceeding
admitting insolvency or inability to pay debts; or if Borrewer shall fail to obtain a vacation or stay of involuntary proceedings brought for
the reorganization, dissolution or liquidation- of Borrower or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be
appointed for Borrower or Borrower’s property, or if the Property shall become subject to the jurisdiction of a Federal bankruptcy court
or similar state court, or if Borrower shall make an assignment for the benefit of Borrower’s creditors, or if there is an attachment, execution
or other judicial seizure of any portion of Borrower’s‘assets.and such seizure is not discharged within ten days, then Lender may, at Lender’s
option, declare all of the sums secured by this Instrument to' be immediately due and payable without prior notice to Borrower, and Lender
may invoke any remedies permitted by paragraph 27 of:this Instrument. Any attorney’s fees and other expenses incurred by Lender in
connection with Borrower’s bankruptcy or any of the other aforesald events shall be additional indebtedness of Borrower secured by this
Instrument pursuant to paragraph 8 hereof. §F ¢ &

19. TRANSFERS OF THE PROPERTY OR BENEPICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) all
or any part of the Property, or any interest therein, or (ii). beéneficial interests in Borrower (if Borrower is not a natural person or persons
but is a corporation, partmership, trust or other legal entity),: Lender may, at Lender’s option, declare all of the sums secured by this
Instrument to be immediately due and payable, and Lender r y invoke any remedies permitted by paragraph 27 of this Instrument. This
option shall not apply in case of kT

(a) transfers by devise or descent or by operation of law upon the. death of a joint tenant or a partner;

(b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transferee
has executed, prior to the sale or transfer, a written assumption agreement contammg such terms as Lender may require, including, if
required by Lender, an increase in the rate of interest payable under the Note; .~

(c) the grant of a leasehold interest in a part of the Property of" thr ;:years or less (or such longer lease term as Lender may permit
by prior written approval) not containing an option to purchase {(except any. iterest in. the ground lease, if this Instrument is on a leasehold);

(d) sales or transfers of beneficial interests in Borrower provided that such sales. or. transfers, together with any prior sales or
transfers of beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more
than 49% of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and

(e) sales or transfers of fixtures or any personal property pursuant to the ﬁrst paragraph of Paragraph 6 hereof.

20. NOTICE. Except for any notice requrred under applicable law to be given in ano manner (a) any notice to Borrower provided for
in this Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower’s address stated
below or at such other address as Borrower may designate by notice to Lender as prov1ded herein, and (b) any notice to Lender shall be
given by certified mail, return receipt requested, to Lender’s address stated herein or to.such other address as Lender may designate by
notice to Borrower as provided herein. Any notice provided for in this Instrument or m"th > Note shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein. : = :

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and ass1gns of Lender and Borrower, subject
to the provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be ~rorrrt and several,. Jn exercrsmg any rights
hereunder or taking any actions provided for herein, Lender may act through its employees, agents or mdependent contractors as authorized
by Lender. The captions and headings of the paragraphs of this Instrument are for convenience only aud are: ot to be- used to interpret or
define the provisions hereof.

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multrfarmly mstument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to constrtute a. uniform security
instrument covering real property and related fixtures and personal property. This Instrument shall be governed hy the-law of the jurisdiction
in which the Property is located. In the event that any provision of this Instrument or the Note conflicts with apphcable law, such'conflict
shall not affect other provisions of this Instrument or the Note which can be given effect without the conflicting prowslons and ¢ .4,.thls end
the provisions of this Instrument and the Note are declared to be severable. In the event that any applicable law lrmmng the arnount of
interest or other charges permitted to be collected from Borrower is interpreted so that any charge provided for in this: Instrument or m ~the
Note, whether considered separately or together with other charges levied in connection with this Instrument and the: Note, vrolates such
law, and Borrower is entitled to the benefit of such law, such charge is hereby reduced to the extent necessary to elimipate: such violation.”.
The amounts, if any, previously paid to Lender in excess of the amounts payable to Lender pursuant to such charges as reduced shall be:
applied by Lender to reduce the principal of the indebtedness evidenced by the Note. For the purpose of determining whether:any apphcable
law limiting the amount of interest or other charges permitted to be collected from Borrower has been violated, all indebtedness which is
secured by this Instrument or evidenced by the Note and which constitutes interest, as well as all other charges levied in connection'w:
such indebtedness which constitute interest, shall be deemed to be allocated and spread over the stated term of the Note. Unless otherw e .
required by applicable law, such allocation and spreading shall be effected in such a manner that the rate of interest computed thereby is
uniform throughout the stated term of the Note. oy

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of limitations as a bar to the_»'f“":
enforcement of the lien of this Instrument or to any action brought to enforce the Note or anv other obligation secured by this Instrument.

HIRRAAN

Kathy Hlll SRaglt COunty Audltor
4/28/2000 Page 5 of 19 3:45:05PM

IS-425 LF (11/01/96) ‘




24, WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any
other party Lender shall have the right to determine the order in which any or all of the Property shall be subjected to the remedies provided
P herem Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from
o the proceeds reahzed upon the exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party
“'who! ROW: or hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby waives any and
all rrght to requlre the marshalling of assets in connection with the exercise of any of the remedies permitted by applicable law or provided
herem ~

25 CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreement if any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant
to the Construction: Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory
as provrded in.the Consrrucnon Loan Agreement. All sums disbursed by Lender prior to completion of the improvements to protect the
security of this. Instrument up:to the principal amount of the Note shall be treated as disbursements pursuant to the Construction Loan
Agreement. All such sums shall'bear interest from the date of disbursement at the rate stated in the Note, unless collection from Borrower
of interest at such'rate would be contrary to applicable law in which event such amounts shall bear interest at the highest rate which may
be collected from. Borrower under apphcable law and shall be payable upon notice from Lender to Borrower requesting payment therefor.

From time to time as Lender deems necessary to protect Lender’s interests, Borrower shall, upon request of Lender, execute and deliver
to Lender, in such form as’ ‘Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property
and which Borrower may have agalnst any party supplying or who has supplied labor, materials or services in connection with construction
of the Property. In case of breach: by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender’s
option, with or without entry upon the Property (i) may invoke any of the rights or remedies provided in the Construction Loan Agreement,

(ii) may accelerate the sums secured by this Instrument and invoke those remedies provided in paragraph 27 hereof, or (iii) may do both.

If, after the commencement of amornzanon of the Note, the Note and this Instrument are sold by Lender, from and after such sale the
Construction Loan Agreement shal cease o be" a part of this Instrument and Borrower shall not assert any right of set-off, counterclaim
or other claim or defense arising out of or in connectton with the Construction Loan Agreement against the obligations of the Note and this
Instrument. - S

26. ASSIGNMENT OF RENTS; APPOINTMENT -OF RECEIVER LENDER IN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues of the Property, including those now. due ‘past due, or to become due by virtue of any lease or other agreement for the occupancy
or use of all or any part of the Property, regardless of o ‘whom the rents and revenues of the Property are payable. Borrower hereby
authorizes Lender or Lender’s agents to collect the: aforesard rents and revenues and hereby directs each tenant of the Property to pay such
rents to Lender or Lender’s agents; provided, however ‘that'] prror to written notice given by Lender to Borrower of the breach by Borrower
of any covenant or agreement of Borrower in this Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, to appIy the rents. and revenues so collected to the sums secured by this Instrument in the
order provided in paragraph 3 hereof with the balance, o long as no such breach has occurred, to the account of Borrower, it being intended
by Borrower and Lender that this assignment of rents constitutes an absolute assignment and not an assignment for additional security only.
Upon delivery of written notice by Lender to Borrower,,}of the breach by Borrower of any covenant or agreement of Borrower in this
Instrument, and without the necessity of Lender entering upon and taking and maintaining full control of the Property in person, by agent
or by a court-appointed receiver, Lender shall immediately be entitled to possession of all rents and revenues of the Property as specified
in this paragraph 26 as the same become due and payable, mcludmg but not limited to, rents then due and unpaid, and all such rents shall
immediately upon delivery of such notice be held by Borrower as trustee for the benefit of Lender only; provided, however, that the written
notice by Lender to Borrower of the breach by Borrower shall contain a statement that Lender exercises its rights to such rents. Borrower
agrees that commencing upon delivery of such written notice of Borrower S breach by Lender to Borrower, each tenant of the Property shall
make such rents payable to and pay such rents to Lender or Lender’s agents on Lender s written demand to each tenant therefor, delivered
to each tenant personally, by mail or by delivering such demand to each ,rental unit wnhout any liability on the part of said tenant to inquire
further as to the existence of a default by Borrower. 2

>

Borrower hereby covenants that Borrower has not executed any prior assignment’ of Sald rents that Borrower has not performed, and will
not perform, any acts or has not executed, and will not execute, any instrument whlch would prevent Lender from exercising its rights under
this paragraph 26, and that at the time of execution of this Instrument there has been no anncrpat:lon or prepayment of any of the rents of
the Property for more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafter collect
or accept payment of any rents of the Property more than two months prior to the due datesof such rénts. Borrower further covenants that
Borrower will execute and deliver to Lender such further assignments of rents and revenue ‘of;the Property as Lender may from time to
time request. "

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrumen Lender rnay in_person, by agent or by a
court-appointed receiver, regardless of the adequacy of Lender’s security, enter upon and ta,_, “and mamtam‘fuﬂ control of the Property in
order to perform all acts necessary and appropriate for the operation and maintenance thereof: mcludmg :but"not limited to, the execution,
cancellation or modification of leases, the collection of all rents and revenues of the Property, the makmg of repairs to the Property and
the execution or termination of contracts providing for the management or maintenance of the Property all on, such terms as are deemed
best to protect the security of this Instrument. In the event Lender elects to seek the appointment of a receiver for the Property upon
Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Borrower hereby expressly consents ‘to the appointment
of such receiver. Lender or the receiver shall be entitled to receive a reasonable fee for so managing the Property

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by orrower‘of any covenant
or agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of and managlng
collecting the rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, costs of repalrs to the
Property, premiums on insurance policies, taxes, assessments and other charges on the Property, and the costs of. dlsch gmg any. obhganon
or liability of Borrower as lessor or landlord of the Property and then to the sums secured by this Instrument. Lendér or ‘the rece' er shall
have access to the books and records used in the operation and maintenance of the Property and shall be liable to. account only for those
rents actually received. Lender shall not be liable to Borrower, anyone claiming under or through Borrower or anyone Ehavrng an mterest
in the Property by reason of anything done or left undone by Lender under this paragraph 26. o

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and coliectmg
rents, any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by thts Instrum t
pursuant to paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable
upon notice from Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated
in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts shall bear mteres t
the highest rate which may be collected from Borrower under applicable law. g F

Any entering upon and taking and maintaining of control of the Property by Lender or the receiver and any application of rents as prozi;}ded

herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided .+ .
herein. This assignment of rents of the Property shall terminate at such time as this Instrument ceases to secure indebtedness held by Lenderr:;;':"
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Un'iform Covenants. Borrower and Lender further covenant and agree as follows:

27. A :CELERATION REMEDIES. Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, including,
but not lnmted to, the covenants to pay when due any sums secured by this Instrument, Lender at Lender’s option may declare all of the

“.sums secured by this Instrument be immediately due and payable without further demand. After giving Borrower notice of default in the

manner prescnbed by applicable law, Lender may invoke the power of sale and any other remedies permitted by applicable law or provided
herem Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial hearing. Borrower
has. the nght to' brlng an action to assert the non-existence of a breach or any other defense of Borrower to acceleration and sale. Lender
shall be entitled to colIect all costs and expenses incurred in pursuing such remedies, including, but not limited to, attorney’s fees and costs
of documentary ev1dence abstracts and title reports.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of Lender’s
election to cause: the Property to be sold. Trustee and Lender shall give such notices as the laws of Washington may require to Borrower
and to such other persons as the laws of Washington prescribe, and afier the lapse of such time as may be required by applicable law,
Trustee shall selk the Property accordlng to the laws of Washington. Trustee may sell the Property at the time and place and under the terms
designated in the'notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all or any
parcel of the Property for 2 perlod . periods not exceeding a total of 30 days by public announcement at the time and place fixed in the
notice of sale. Lender or Lender s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property so sold without any covenant or warranty, expressed or implied.

The recitals in the Trustee’s deed shall be prrma facie evidence of the truth of the statements made therein, Trustee shall apply the proceeds
of the sale in the following order: (a) to all costs and expenses of the sale, including, but not limited to, Trustee’s and attorney’s fees and
costs of title evidence; (b) to all sums secured by this Instrument in such order as Lender, in Lender’s sole discretion, directs; and (c) the
excess, if any, to the clerk of the superlor court of_the county in which the sale took place.

28. RECONVEYANCE. Upon payrnent of all sums secured by this Instrurnent, Lender shall request Trustee to reconvey the Property and
shall surrender this Instrument and all notes ev1dencmg indebtedness secured by this Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person Or persons "g;’rﬂy entitled thereto. Such person or persons shall pay Trustee’s reasonable costs
incurred in so reconveying the Property...

29. SUBSTITUTE TRUSTEE. In accordance with apphcable law, Lender may from time to time appoint a successor trustee to any Trustee
appointed hereunder who has ceased to act. Wlthout conveyance of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon the Trustee herein and by apphcable law,

30. USE OF PROPERTY. The Property is not used prmmpally for agncultural or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrower Lender,,. t Lender s option so long as this Instrument secures indebtedness held
by Lender, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Instrument when

evidenced by promissory notes stating that said notes are secured hereby. At no time shall the principal amount of the indebtedness secured
by this Instrument, not including sums advanced in accordance herewith to protect the security of this Instrument, exceed the original amount
of the Note (U.S. $ 4,265, 0.0 0.00 ), plus the additional sum of U.S. $ N/A.

In Witness Whereof, Borrower has executed this Instrument or has caused"the same to be executed by its representatives thereunto
duly authorized. -
Twin Bridge Marine Park LLC

- ]

illiam J Youn.ésma , Ménber

Egﬁ Yo%ngsm ,
d

By:
Thg Youngsm

Member

Borrower’s Address:

2248 NW 190th Pl

Shoreline, WA 98177
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MR

Kathy Hill, Skagit County Auditor
4/28/2000 Page 7 of 19 3:45:06PM



CORPORATE ACKNOWLEDGEMENT
State of Washington, County ss:

On this day of , 19 , before me, the undersigned, a Notary Public
Cin a‘n_ﬁ. for._.tﬁe State of Washington, duly commissioned and sworn, personally appeared
2 R, and ,bne
known to* be the President and Secretary, respectively, of the corporation that
executed the w1thm and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed
of said cerporatlon, for the uses and purposes therein mentioned, and on oath stated that
authorlzed to execute satd instrument and that the seal affixed is the corporate seal of said corporation.

W e’?@ft I have hereunto set my hand and affixed my official seal, the day and year first above written.

5 MyComnussxon explres Notary Public in and for the State of Washington, residing at:

. INDIVIDUAL ACKNOWLEDGEMENT
State of Washmgton Skagit  County ss:
o April ,%2 2000 , before me, the undersigned, a Notary Public
- in and for the State of Washmgten duly commlsswned and sworn, personally appeared JAMES E. YOUNGSMAN
- and RUTH M. YOUNGSMAN .- : , to me known to be the individual(s) described in and who
executed the foregoing instrument, and acknowledged to me that THEY signed and sealed the said instrument
as THEIR free and voluntary act and deed for the uses and purposes therein mentioned.

'In Witness Whereof, I have |

ieunte'set my hand and affixed my official seal, the day and year first above written.

@&MAMJSM

My Commission expires: Notary Public in and for the State of Washington, residing at:

01/01/01 Mount Vernon
INDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGEMENT Candace M. Taylor

State of Washington, ‘ : _::_Qounty $S: -

On this day of , 19 , before me, the undersigned, a Notary Public
in and for the State of Washington, duly comm1ss1oned and sworn, personally appeared

, to me known to be the md1v1d 'al(s) described in the foregoing instrument as and

known to be the General Partner(s) of ~- % a
Limited Partnership and, on behalf of such Limited Partnership, acknowledged to me that signed and sea]ed

the foregoing instrument as the free and voluntary act and deed of said anted Partnership, for the uses and purposes therein
mentioned. i g

In Witness Whereof, I have hereunto set my hand and affixed my Qfﬁclalseal, the day and year first above written.

My Commission expires: Notary Publtc mandforthe “State of Washington, residing at:

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGENIENT

State of Washington, County ss:

On this day of , 19 before me the undersigned, a Notary
Public in and for the State of Washington, duly commissioned and sworn, personally appeared
to me known to be the President and Secretary, re§:pecﬁvely, of

the corporatton that executed the foregoing
instrument as General Partner of S

, a Limited Partnership, and acknowledged the sald mstrume be the free and
voluntary act and deed of said corporatlon as such General Partner, and of said Limited Parlmrshlp, for the uses and
purposes therein mentioned, and on oath stated that authorized to execute th said in ,twment and
that the seal affixed is the corporate seal of said corporation General Partner.

In Witness Whereof, 1 have hereunto set my hand and affixed my official seal, the day and year ﬁrst above ertten

My Commission expires: Notary Public in and for the State of Washmgton,re31d1ngat

REQUEST FOR FULL RECONVEYANCE

To Trustee: b : 3
The undersigned is the holder of the note or notes secured by this Instrument. Said note or notes, together w1th
all other indebtedness secured by this instrument, has been paid in full. You are hereby directed to cancel said note or notes -~
and this Instrument, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you underk:_;.;-f
this Instrument to the person or persons legally entitled thereto. -

2518 110150 MNENRRMRENWD LY
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STATEOF  _ WASHINGTON -~} .
County of SKAGLT Y

I certify that I know or have sahsfdctory ev1dc,n<,e that JAMES E. YOUNGSMAN and RUTH M.
YOUNGSMAN sxgncd this instrument, on oath stated thatthey areauthorized to
execute the instrument and acknowledged it as’ .;hﬁ Trustees of The Youngsman 1998 Trust,
gix members of Twin Bridge Marine Park LLC to be the free and voluntary act of such

party for the uses and purposes mentioned in this mbtrum(:nt

ﬁ ﬁ_ﬁ . H’h \lla"‘Q’

Dated: April X, 2000
Candace M. aylor
Notary Pubhc in and for ¢ State of Washington
. Residing at_~ Mount Vernon
My appointment expires: ___01/01/01

WA
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STATE OF WASHINGTON
County of SKAGIT

I certily that I know or have satisf’ii‘tfg‘ cwdcncc that  WILLIAM J. YOUNGSMAN and
KEN YOUNGSMAN signed this instrument, on oath stated that theyareauthorized to

Dated: M 2000

execute the instrument and acknowledged 1t dsthe Members
of TWIN BRIDGE MARINE PARK LLC to be the free and voluntary act of such

party for the uses and purposes mentioned in this mstrumenl
Candaée M, -Taylor

Notary Public¢ in and for the State of _Washington
Residing at Mount Vernon
My appointment expires: ~01/01/01

)
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Parcel A:

A portion of Sectlons 2, 11 and 12, Township 34 North, Range 2
East, W.M. Skagit County; Washlngton, lying South of the
Burllngton Northern Rallway right of way, North of the County
road right of way: "and East of the Swinomish Slough being
further described" ae follows

Beginning at the p01nt ofumean high water on the Southerly right

of way of said Burllngton Rallway Said point being North
12°43'10" West a distance of 242 .08 feet from the meander corner
on the section line between said Sections 2 and 11. Said

meander corner being South 88944'16" West a distance of 1061.85

feet from the section corner common to said Sections 2, 11 and

12;

thence along said Southerly'Burllngton.Northern Railway right of

way through the following courses:
South 58°00'00" East a distance of 1976.88 feet to the
beginning of a 2° sgpiral ‘curve to the left; thence along
said 2° spiral curve to the”left ‘through a spiral curve
having a chord bearing of South .58°45'55" East and a chord
distance of 201.61 feet to the. p01nt of curvature of a
2914.79 foot radius curve to the left; thence along said
2914.79 foot radius curve to the lYeft through a central
angle of 01°46'02" for an arc length of 89 90 feet.

thence leaving said railroad right of way South 28°07'34" West
a distance of 7.39 feet more or less to a point on the Northerly
right of way of the county road. Said p01nt belng on a 5759.50
foot radius curve and having a radial bearlng of South 18°40'26"
West;
thence Westerly along said county road rlght of way through the
following courses: . d
Along said 5759.50 foot radius curve to the left through a
central angle of 03°04'26" for an arc lengﬁ,,of 308.99
feet; thence North 74°24'00" West a dlstance of - 1317 16
feet; thence West a distance of 113.96 feet. t ;
the mean high water line along an ancient d1k$ o
thence Northerly along said mean high water llne through the
following courses: P
North 17°31'53" West a distance of 197.65 feet;
North 24°21'26" West a distance of 237.06 feet;.
North 21°25'08" West a distance of 124.84 feet;
North 22°02'47" West a distance of 99.56 feet; | 3
North 02°21'25" West a distance of 133.31 feet to a one""“_ﬁf‘?‘
half iInch iron pipe as it existed in 1976; thence contlnulng}f%
North 02°21'25" West a distance of 10.89 feet to the p01nt of

- continued - L

s
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DESCRIPTION CONTINUED:

TOGETHER WITH that portion of vacated T.B. Fish Road No. 26
adjoining the Southwesterly boundary of said premises as vacated
by Final Order of Vacation recorded January 30, 1998, under
Auditor's File “No. 9801300061, records of skagit County,
Washington. A

Situate in the COUﬁﬁY@ﬁfﬁﬁgégit, State of Washington.

NDRERIm i
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COMMERCIAL PROPERTY RIDER TO DEED OF TRUST

Borrower(s)/Grantor(s); ~ | TWIN BRIDGE MARINE PARK, L.L.C., a Washington
% | limited lability company
- +
Lender/Beneficiary: © ['InterWest Bank
Guarantor(s): W1111am J. Youngsman, a single person;

:_,?Ken Youngsman a single person;

The Youngsman 1998 Trust;

J ames E. Youngsman and Ruth M. Youngsman, husband
and w1fe

This Rider is incorporated into and shall be deemed to amend and supplement the Deed of
Trust given by Borrower to secure Borrower’s Note and other obligations to Lender as follows:

1. Commercial Purposes. Notwﬂhstandlﬁg *anythirig” contained in the Deed of Trust to the
contrary, the property does not constitute a multl-famﬂy residential property and the property
may be used or leased for non-residential purposes Leases may be for terms in excess of
three (3) years. - -

2. Maintenance of Fund. The provisions of Sectlon 2 of the Deed of Trust are hereby waived
and the Borrower is not obligated to maintain a fund for the payment of taxes, assessments,
utilities and insurance charges specified therein, as Iong as Borrower 1s not in default of its
obligations to pay such charges directly and whendue. .

3. Occupancy Requirements. Borrower shall not be obhgated to occupy or to personally
manage the property. »

BORROWER(S):

TWIN BRIDGE MARINE PARK, L.L.C., a Washington
limited liability company |

e ;%‘;ﬁjfi“;; - Kat.‘,“,'!"l,‘!".‘.“.""t‘!t‘!‘t‘t“t{!!‘l{“!‘l!‘“Jtt“!ﬂéogspm
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The Youngsman 1998 Trust - Member

(afhes E. Youngsman, Coé;Ti'ustee

Dated: __o//27 /0

MRS
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QUS WASTE RIDER TO DEED OF TRUST

T Twin Brid ge Marine Park, 1..1..C., a Washington limited

Borrower(s)/\ Gmntor(s)
| liability company

Lender/Beneficiary: InterWest Bank

This rider is 1ncorporated 1nto and shall be deemed to amend and supplement the Deed of
Trust given by Borrower to secure Borrower s Note to Lender as follows:

Hazardous Waste

1. Borrower represents and warrants to Lender that to the best of Borrower's knowledge
after due and diligent inquiry, (i) no hazardous or toxic waste or substances are being stored on the
real property or any adjacent property nor have any sueh Waste or substances been stored or used on
the real property or any adjacent property prior to Borrower s ownership, possession or control of
the real property and (ii) no hazardous or toxic. Waste or substance will be generated, processed,
stored, transported, handled or disposed of, on, under or in the real property by Borrower, its agents
or tenants. Borrower agrees to provide written notice to’ Lender immediately upon Borrower
becoming aware that the real property or any adjacent property is belng or has been contaminated
with hazardous or toxic waste or substances. Borrower ivill not cause nor permit any activities on
the real property which directly or indirectly could result in the real property or any other property
becoming contaminated with hazardous or toxic waste or substanees Prev1ded however, Borrower
and its tenants may store or use chemicals and/or hazardous matenals on the Property provided that
such use and storage and the disposal thereof is in comphance w1th all apphcable environmental
regulations.

2. Borrower will indemnify, defend and hold Lender harmless from and against any and
all claims, demands, damages, costs, expenses, losses, liens, liabilities, penaltles, ﬁnes and lawsuits
and other proceedings, (including attorneys' fees), arising directly or 1nd1rectly from or out of, or in
any way connected with (i) the inaccuracy of the certifications contained her or in any other
document executed by Borrower in connection with the loan evidenced by ,Note, (i1) any
activities on the real property during Borrower's ownership, possession or control 0 hereal property
which directly or indirectly result in the real property or any other property beconnng contarmnated
with hazardous or toxic waste or substances, (iii) the discovery of hazardous or tox1c waste or
substances on the real property or other property, or (iv) the clean-up of hazardous or tox1c waste
or substances from the real property or any other property. Borrower acknowledges that it will be
solely responsible for all costs and expenses relating to the clean-up of hazardous or toxic waste or
substances from the real property or from any other properties which become contamlnated wrth
hazardous or toxic waste or substances as a result of the contamination of or activities on the real

property. Prov1ded however that Borrower shall be entitled to seek a right of contnbutron from

W
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3. Borrower W111 1mmed1ate1y notify Lender should Borrower (i) become aware of any
hazardous or toxic waste or: substances problem or liability with respect to the real property, (ii)
receive any notice of @ or become aware of any actual or alleged violation with respect to the real
property of any federal, state or local statute, ordinance, rule, regulation or other law pertaining to
hazardous or toxic waste or substances .or (iii) become aware of any lien or action with respect to
any of the foregoing. Borrowet, at its sele expense, will take all actions as may be necessary and
advisable for the cleanup of hazardOus or toxic waste or substances with respect to the real property,
including without limitation all removal containment and remedial actions in accordance with all
applicable laws and in all events and in a'manner satisfactory to Lender, shall further pay or cause
to be paid all cleanup, administrative enfercement costs of governmental agencies if obligated to do
so by contract or by law. - a

4. Borrower's obligations under thls Section are unconditional and not limited by any
non-recourse or other limitations of llablhty pr0V1ded for in any Loan Document. The
representations, warranties and covenants of. ::_Borrowe&r_ inthis Section (including without limitation
the indemnity provided for in subparagraph (b) above) will continue in effect and, to the extent
permitted by law, will survive the transfer of the property pursuant to foreclosure proceedings
(whether judicial or non-judicial), by deed in lieu of foreclosure or otherwise. Borrower agrees that
Lender may begin a legal action or actions to enforce Borrower s obligations to Lender under this
Section without beginning judicial or non-judicial foreclosure proceedlngs and without waiving the
right to begin such proceedings. Borrower acknowledges and agrees its covenants and obligations
under this Section are separate and distinct from obhgatlons ‘under the Borrower's Hazardous
Substances Certificate and Indemnity Agreement of even date, made by Borrower for the benefit of
Lender, and the covenants and obligations of Borrower under the. Borrower s Hazardous Substances
Certificate and Indemnity Agreement are not secured by this Deed of Trust

5. As used in this Deed of Trust "hazardous or tox1c waste or substances means any
hazardous, toxic or dangerous substance, waste or material which is or becomes regulated under any
federal, state or local statute, ordinance, rule, regulation or other law now. or hereafter in effect
pertaining to environmental protection, contamination or cleanup, 1nclud1ng w1theut limitation any
substance, waste or material which now or hereafter is designated as a "hazardeu ‘or toxic waste or
substance" under the Comprehensive Environmental Response, Compensatron ) ,Llablhty Act(42
U.S.C. Section 9601 et seq.), or under Washington law. Without limiting the foregorng, hazardous
or toxic waste or substances shall include, but not be limited to, any substances which after being
released into the environment and upon exposure, ingestion, inhalation or as51m_1_,1at19n ,eltl;er_
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directly from the envu'onment Qr indirectly by ingestion through food chains, will or may reasonably
be anticipated to cause death :f=d1sease behavioral abnormalities, cancer and/or genetic abnormalities.

BORROWER(S):

TWIN BRIDGE MARINE | PARI

limited liability company

Kenn: eth Y;ungsman, Member

Dated: z/;_.zﬁ/

The Youngsman 1998 Trust - Member

,Q@M,Q/f

e(ljé E. Youngsmﬁl Co-Trustee
Dafed: LHaS’ / RS

Ruth M. Youngs % Co-Tgstee

Dated: __tf la?' 0o

//m////l/xllz//ﬁ//m//ﬂ///l/ﬂ;mgﬂ//m

WMW g

» Skagit ¢
4 f ount A

Rev. 8/26/99 3




OPERATIN G AND FINANCIAL STATEMENTS
¢ RIDER TO DEED OF TRUST
Attach to Deed of Trust

This Rider is 1ncorporated mte and shall be deemed to amend and supplement the Deed

Operating and Financial Statemérits

Within 120 days after the end: of each of Borrower s fiscal year, or within 20 days
after Lender's written request lorrower shall furnish to Lender a detailed
operating statement in form satlsfactory to Lender covering the Property and
certified as correct by Borrower. The operating statement shall include, but not
be limited to, income and expenses for the Property and names of lessees of the
Property indicating the rents paid and the terms of the leases. Borrower shall
permit Lender, or its representatives, upon notlce of not less than ten days, to
examine Borrower's books and records pertalmng to the Property and to examine
and inspect the Property. Not more than once each calendar year, Lender may
require Borrower to furnish a current financial statement (not older than 120 days)
certified by Borrower as correct. Borrower agrees to furnish to Lender by May
1 of each year, a copy of the prior year's income tax return certified by Borrower
as correct. Lender reserves the right at any time Borrower is-in‘default under the
loan documents to require operating statements to be certlﬁed by an independent
certified public accountant. Lender shall have the optlon within sixty days
following receipt of the financial and operating statements from Borrower to
order a confirmatory examination of Borrower's books and records pertarmng to
the Property. Said examination shall be at Lender's expense unless Borrower
statements are found to contain significant dlscrepancues 1n Wthh case the
confirmatory audit will be at Borrower's expense. ™

Upon Borrower's failure to perform as required herein, Lender shall in addltlon

rate one percent per annum until Borrower performs as required herem

All references to Borrower are the same as the Grantor of this Deed of Trust v

All references to Lender are the same as the Beneficiary of this Deed of Trust

which is InterWest Bank.
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to all other remedies, have the optlon of (1) maturing the 1ndebtedness s ured'_;,_:}"ﬂ

of Trust given by the underswled ("Borrower") to secure Borrower's Note to InterWest Bank
(“Lender™). &




By signing below, Borrower“ accepts and agrees to the terms and provisions contained in this

Rider to Deed of Trust

TWIN BRIDGE MARINE PARK .L.L.C. a Washington
11m1ted liability company A5,

will hamJ Youngs @,ﬂ
Dated: ﬁ&{z,l;w [+ X2

Kenneth Y;oungsman, Member

Dated: %é ;éy

The Youngsman 1998 Trust - Member

es E Youn{ an, Co Trustee
Dated: l{a!a}?‘ & o

Ruth M. Yo gsgﬁ, COE rustee

Dated: ‘-{“ aj!o 0
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