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ot aed T1 e Co. DEEIp OF TERUST

THIS DEED OF TRUST ("Security Instrumen, ) i d .
ELIZABETH A. KNAKE, A SINGLE P gs;[;d CDHAP“' 14, 2000 . The grantor is

("Bowrower"). The rustee is  JSLAND TITLE UDMPAN{

("Trustee”). The beneficiary is FREMONT VESTHE T\
ITS SUCCESSORS AND/OR ASSIGNSqd MENT & LOAN

which is organized and existng under the law'r, of CALIFBRNIA

addressis 175 N. RIVERVIEW DRIVE) ANAHEIM £A 92808 oy 200 whose

| ("Lender”). Bormr Le
sumof One Hundred Thirty-Six hnusanﬂ flva Hundg'ad aar;;m::j:ounie:i.eﬂn.nfj_pfl
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This debt is evidenced by Bomower's nots
which provides for -monthly payments,

May 1. 2030 :
of the debt evidenced by the Note, with interest,
the payment of all.other sums, with inlerest, adv

Insgument; and (c) the petformance of Borrow

with :

ated the samjg date as this Security Instrument ("Note™),
e full debriif not paid earlier, due and payable on
s Security Inpurument secures to Lender: (a) the repayment
d all renewaly, extensions and modifications of the Note; (b)
ced under paxf'?graph 7 1o protect the security of this Sccurity
's covenants nd agreements under (his Security Insmument

and the Nowe. Por “this purposc, Borrower irrevocably ‘igrants and conveys (O Trustee, in st

with power of sale, the following described prop
LT 11, SKYLINE DIVISION NO. 3,
VOLUME 9 OF PLATS,

SITUATE IN SKAGIT GOUNTY, WASHI

ACCOUNT NO.: 3818-000-011-0002 |

| CGORDING [TO THE PLAT THEREOF,
PAGES 54 AND pS, RECORGS OF SKAGIT COUNTY. WASHINGTON.

RTON.

Washingron 98221

TOGETHER WITH all the improvements now |
appurtenances, and fixtures now or herealter a part of the property
e foregong ¥

covered by this Security Instrument. All of
"Property.”

BORROWER COVENANTS that Borrower is lawfully]seised of the cstate hereby
right o grant and convey the Property and that the Property is unencumbered, except
record. Borrower warranis and will defend geperally the il

subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT compbines uniforg
covenants with liraited variations by jurisdicfion © consuff

property.

INIFORM COVENANTS. Borrower anl Lender cove]

Prepayment |
the debt cvidencedy

1. Payment of Principal and Interest;
when due the principal of and intercst on
due under the Not:.

2. Funds for Taxes

and Insurance.

Borrower shall pay o Lender on the day mo hly paymenty are
(ull, a sum ("Funds™) for: (a) yearly taxes jand assessmeél
leaschold pa

Instrument as a licn on the Property; (b) year!

yearly hazard or property insurance premigms;
y sums paygplc by Borrower
provisions of paragraph &, in lieu of the payment CS
cdllect and hold]Funds in an amount hot to exceed the maximum

mortgage insurance premiums, if any; and (f)

"Escrow ltems." Lender may, at any time,
amount a lender for a federally related

federal Real Estalc Settlement Procedures Ac{ of 1974 as ended from time to time,
et seq. ("RESPA"), unless another law thal agiplies o the Fynds sets a

time, collect and hold Funds in an amount not 1o exceed thejlesser amount.

Funds due on the basis
otherwise in accordance with applicable law. |

The Funds shall be held in an institatiop whose dcposys are insurcd by
if Lender| is

il

or entity (including Lender

@@-sn(wm (9701)

which has the address of 5209 HEATHER o IVE ANAGORTES ,

Jocated in ] SKABIT
Tounty, Washington:
RECORDED IN

LA )

SHORIRTIS

[Sureet, Cityl,
(Zim Code] ("Property Address”); |
now. or herggfter erected on the property, and all easements,

“All replacements and additons shall also be
in this Security Instrument as the

_referred 10

conveyed and has the
for encumbrances of
all claims and demands,

covenants for national use and non-uniform
te a uniform. security insoument covering real

ant and agree as follows: .

nd Late Charges. Borrower shall promptly pay
y the Note.and any prepayment and late charges
!licable law or to a wrilten waiver by Lender,
duc under the Note, until the Note is paid in
13 which may atain. priority: ‘over this Sceurity
ments or ground renits on.the Property, if any; (©)

(d) yearly flood insurance premiums, if any: (2) yearly

1o Lender, in accordance with the
age INSUrance premiums. These itcms are called

escrow account under the
12 U.S.C. Section - 2601
Lender may esdmate. the amount of.

require for Borrower’s

lesser amount. If

of current data and|reasonable espmaics of expenditures of future Escrow Trems or

such anj instimugon) or in any
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Barik. Lander shall apply the Funds w pay the Escrow liems. Lapder may not charge Borrower for holding and

applying the Funds, annually analyzing the escrow account, ot é\t:rifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law moits Lender tw make such a charge.
However, Lender may require BoITower 1o pay 3 one-lime chagge for an independent real estate tax reportng
service used ‘by Lender in connecnon with this loan, unless igpplicable law provides otherwise. Unlcss an
agreemcnt is-hade or applicable law requires intrest 1o be paid Lender shall not be required to pay Borrower
any interest or sarnings on the Funds. Borrower and Lender mgy agree in writing, however, that interest shall
be paid on the Funds. Lender shall give w Bomower, withoyt charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purposc for ‘hich each debit to the Funds was made. The
Funds are pledgedﬂ,as::_;'ggciﬁitidn:éle,_security for all sums secured by this Security Insrument

If the Funds hild by Lender exceed the amounts permifjed w be held by applicable law, Lender shall
account to Borrower (or the excess Funds in accordance with tfje requirements ol applicable law. If the amount
of the Funds held by Lender at any ume is not sulficient 0 pgy the Escrow Items when due, Lender may so
notify Borrower in writing, and, in-such case Borrower shall pay to Lender the amount neccssary o make up
the deficiency. Borrower shall‘make up the deficiency in no morc than twelve monthly payments, at Lender’s
sole discretion. g |

Upon payment in full of all'sums.secured by this $ecuvﬁy Instrument, Lender shall promptly refund w
Borrower any Funds held by Lender. Tf,under pasagraph 21, Yiender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Praperty, shall apply anyiFunds held by Lender at the time of acquisition
or sale as a credit against the sums secuted by this Security Insgument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, 10 any preppyment charges due under the Note; second, to
amounts payable under paragraph 2; third, © interest due; fougth, w principal due; and last, to any late charges
due under the Note. e :

4. Charges; Liens. Borrower shall pay-all taxes, assessmients, charges, fines and impositions atributable
1o the Property which may attam priority over tus Security}Insmrument, and leasehold payments of ground

rents, il any. Borrower shall pay these obligations in the man ter provided in paragraph 2, or if not paid in that
manncr, Borrower shall pay them on time difecily to the person owed payment Borrower shall promptly
furnish to Lender all notces of amounts to be paid under th ‘paragraph. If Borrower makes thesc payments
directly, Borrower shall promptly furnish to Lender receipts edidencing the payments.

Borrower shall promptly discharge any lien which has ‘priority-over this Security Instrument unicss
Barrower: {(a) agress in writing t the payment of the obligatjon secured by the lien in a manner acceptable 1o
Lender; (b) contests in good faith the lica by, or defends agugnst enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate 1 prevent the snforceient-of the lien; or (c) secures from the holder of
the lien an agrecment satisfactory to Lender subordinatingi: the ‘licn 40 this Sccurity Insrument. If Lender
determines that any part of the Property is subject w a lign which may attain priority aver this Security
Insument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one

or more of the actions sl forth above within 10 days of the giving of notice..

5. Hazard or Property Insurance. Barrower shall Kgep the impro vements now existing or hereafter
erected on the Property insurcd against loss by fire, hazards jncluded within the term extended coverage” and
any other hazasds, including floods or flooding, for which Lender requires insurance.-This insurance shall be
maintained in the amounts and for the periods that Lender requires. The' insurance- carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lapder may, at Lendar’s option, obtain coverage (o
protect Lender’s rights in the Property in accordance with pangraph 7. L

All insurance policies and renewals shall be acceptablg o Lender and shall inclade-a standard mortgage
clause. Lender shall have the right 10 hold the policies apd renewals. If Lender requircs, Borrower shall
promptly give to lender all receipts of paid premiums and rgnawal notices. In the event of loss; Borrower shall
give prompt notice to the insurance carrier angd Lender. Lenfler may make proof of loss if not- made promptly
by Borrower. ] S

Unless Lender and Borrower otherwise ygree in wn'ting'd, insurance proceeds shall be apphedwresmrauon
or repair of the Property damaged, if the restorafion or repair is economically feasible and.
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Lender's security is not lessened. If the restoration or repair is pot economically feasible or Lender’s security
would be lesscned, e insurance proceeds shall be applied to:ghe sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. IfyBorrower abandons the Properly, or does not
answer within 30 days.a notice from Lender that \he insurance dyrier has offered 1o sette a claim, then Lender
may colleet the insurance proceeds. Lender may use the procopds (o repair or restore the Property or o pay
sums secured by, this Security Inssument, whether or not then due. The 30-day period will begin when the
notice is given: . o : -

Unless Lender and Borrower otherwise agree in wriling, &

extend or postpone the due date of the monthly payments rej
amount of the payments.-If under paragraph 21 the Property §
insurance policies and proceeds resuiting from damage Lo thej Property prior to the acquisition shall pass to
Lender 1o the extent of the sums secured by this Security Instrugaent immediately prior w the acquisition.
6. Occupancy, Preservation, Maintenauce and Profection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, pnd use the Property as Borrower’s principal
residence within sixty days after the execution of this Secun jy Insrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one ypar after the daw of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be {inreasonably withbeld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Bgrrower shall not destroy, damage or impair the
Property, allow the Property dctenaratc ar; NIt waste onime Property. Borrower shall be in default if any
forfeilure action or proceeding, whether civil or criminal, is bggun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impgir the lien created by this Security Instrument or
Lender's security irtercst. Borrower may cure such a defaulp and reinstate, as provided in paragraph 18, by
causing the action or proceeding 0 be dismissed with a rufing that, in Lender’s good faith delermination,
preciudes forfeiwre of the Borrower's interest in the Property{or other material impairment ol the licn created
by this Security Insrument or Lender's security inferest. Borrpwer shall also be in default if Borrower, during
the loan application process, gave materially false or inacturae information o statements Lo Lender (or failed
1o provide Lender with any material information) in connectiop with the loan evidenced by the Note, including,
but not limited w, Tepresentations concerning Borrower's occypancy of the Property as a principal residence, If
this Security Insmument is on a leasehold, Borrower shali fomply. with all the provisions of the lease. If
Borrower acquires fee tille w the Property, the leaschold and| he fee ttle shall not merge uniess Lender agrees
to the merger in writing, AR

7 Protection of Lender’s Rights in the Property. If Borrower fails.to perform the covenants and
agreements contained in this Security Instrument, or there if a legal proceeding that may significandy affect
Lender’s rights in the Property (such as a proceading in bankjuplcy, probate, for condemnation or forfeitre or
to enforce laws or regulations), then Lender may do and payj for whmyz:; is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s aqions may include paying any sums secured by a
lien which has priority over this Sccurity Insmument, appearigg in court, paying reasonable attormeys’ fees and
entering on the Property to make repairs. Although Lender my take action under this paragraph 7, Lender docs
not have 1o do 0.

Any amounis disbursed by Lender under this paragraph 7 shall become “additonal ‘debt of Borrower
secured by this Security Inswument. Unless Borrower andfLender agree 10 other terms .of payment, these
amounts shall bear interest from the date of disbursement afthe Note rate and shall be p able; with interest,
upon notice from lender 1o Borrower requesung payment. e

8. Mortgage Insurance. If Lender required mortgage insurance as a condinon “of ‘making the. loan
secured by this Security Instrument, Borrower shall pay jie premiums required 10 main;.;_a"ij;f-ﬂ1q’*=-md“r;§age
insurance in effect. I, for any reason, the mortgage insurangg coverage required by Lender lapses or ceases 1o
be in cffect, Bomower shall pay the premiums required 1§ obtain coverage substantally equivalent-to the
mortgage msurance previously in effect, at a cost substargially equivalent w the cost © Borrower of the .+
morlgage insurance previously in effect, from an alterjate mortgage msurer approved by Lende,r I
substantially cquivalent mortgage insurance coverage is npt available, Borrower shall pay o\ Lender ‘cach
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menth 2'sum equal 10 one-twelfth of the yearly morlgage nsura
insurance coverage lapsed or ceased to be in effect. Lender will
reserve in lieu of mongage insurance. Loss rescrve paymeny
Lender, if mortgage insurance coverage (in the amount and for
insurer approved by Lender again becomes available and i
required 10 mainiain morigage insurance in effect, or 10 pr
mortgage insirance ends-in accordance with any writien agreen
i, _ N uadt

ce premium being paid by Borrower when the
ccept, use and retain these payments as ‘a loss
may no longer be required, at the opuon of
e period that Lender requires) provided by an
obtained. Borrower shall pay the premiums
ide a loss reserve, uniil the requirement for
nt between Borcower and Lender or applicable

9. Tnspection. Lender orits agent may make reasonabl
Lender shall give Borfowcr notice at the time of or prior ©
inspection. ”

10. Condemnation. The proceeds of any award or claim for damages, direct or comsequential, in

entries upon and inspections of the Property.
g inspection specifying reasonable cause for the

connection with any condemnaton-or other waking of any p & of the Property, or for conveyance in lieu of
condemnation, are hercby assigned and shall be paid to Lender; .

In the event of a total wking of the Property, the procegds shall be applied to the sums secured by this
Security Instrument, whether or.notthen due; with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Prop 4y immediately before the taking is eqnal (o or
greater than the amount of the sums secured by this Security fasrument immediately before the taking, unless
Borrower and Lender otherwise agret in writing, the sums secgred by this Security Insorument shall be reduced
by the amount of the proceeds multiplied by the following {gction: (2) the tolal amount of the sums secared
immediately before the taking, divided by (b) the fair markgl valuc of the Property immediately before the
waking. Any balance shall be paid o Borrower: In the event of

§a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the wking, unless Borrower-and Lender ofierwisc agree in writing or unless applicable law
otherwise provides. the proceeds shall be applied to the sumg secured by this Security Instument whether or
not the sums are then due, |

If the Property is abandoned by Borrower, o if, after 1 tice by Lender to Borrower that the condemnos
offecs t make an award or seitle a claim for damages, Borroer fails 1o respond to Lender within 30 days aficr
the date the notice is given, Lendar is authorized to collsc '

{and apply the proceeds, at ifs option, either 1
restoration or repau of the Property or to the sums secured py this Security Instrument, whether or not then
due.

}any application of proceeds o principal shall not
extend or postpone the duc dawe of the monthly payments feferred to-in paragraphs 1 and 2 or change the
amount of such payments, | ' |

11. Borrower Not Released; Forbearance By Lender:[Not a Waiver. Exwension of the ume for payment
or modification ol amortization of the sums secured by thi Secunty ‘Instrument granted by Lender w any
successor in interest of Borrower shall nof operate to rfleasc the liabiliy of the original Borrower or
Bomrower's successars in interest. Lender shall not be requirdl to commence proceedings against any successor
in interest ar refuse to extend time for payment or othcrwis§ modify amortization of the sums secured by this
Security Instrument by reason of any demand made by Ui original Borrower or Borrawer's successors in
interes.. Any forbcarance by Lender in exercising any right gr remedy shall not be a waiver of or preclude the
exercise of any right or remedy. 1 o

12. Successors and Assigns Bound; Joint and Sef

Unless Lender and Borrower otherwise agree in writing

feral Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and bgpefit the successors and assigns. of Lender and
Borrower, subject 1o the provisions of paragraph 17. Borroger’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrumcgt but does not execute the Note: (a)-is co-signing
this Security Instrament only to morgage, grant and conveg thal Borrower's interest in the Propesty under the
lerms of this Security Instrument; (b) is not personally offigated to pay the sums secured by this -Secun

Insrrument: and (c) agrees that Lender and any other Bggrower may agree 1o extend, modif

PR |||
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make any accommodations with regard w the terms of this ecurity Instrument or the Note without that

Borrowcer’s consent..

13. Loan Charges. If the loan secured by this Secury
maximum loan charges, and that law is finally interpreted so If
10 be collecied in connéction ‘with the loan excead the permitte
reduced by the amount necessary 1o reduce the charge (o the pe itred limit; and (b) any sums aiready collected
from Borrower which exceeded permitted limits will be refundql to Borrower. Lender may choose to make this
refund by reducing the principal 0wed under the Notc or by mgking a direct payment to Borrower. If a refund
reduces principal, the reduction will be traated as a partial prepayment without any prepayment charge under
e Note. |
14. Notices. Any notice 10 Bormu{;:f provided for in this Pecurity Insgument shall be given by delivering
it or by mailing it by first class mail unlcss applicable law reqpfires use of another method. The notice shall be
directed 10 the Property Address or any other address Borrowdr designates by notice to Lender. Any nouce 1o
Lender shall be given by first Clabb mail lo-Lender’'s addrgss stated hercin or any other address Lender
designates by notice to Borrower. Any niotice provided for in fis Security Insoument shall he decmed to have
been given to Borrower or Lender when given as provided in 1§fis paragraph.

15. Governing Law; Severability. This Security Insygment shall be governed by federal law and
the law of the jurisdiction in which the Property is located. f the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, yuch conflict shall not affect other provisions of
this Security Instruraent or the Note which can be given etiect pvithout the conflicting provision. To this end the
provisions of this Security Insrument and the Not are declarof 10 be severable.

16. Borrower’s Copy. Bommower shall be given one-tgnformed copy of the Note and of this Security
Instrument. P B

17. Transfer of the Property or a Beneficial Interest § ‘Borrower. 1! all or any part of the Property or
any intwrest in it is sold or wansferred (or if a beneficial interesy in Borrower is sold or wansferred and Borrower
is not a natural person) without Lender’s prior writien consifit, Lender. may. at its option, require immediatc
payment in full of all sums secured by this Security Instrumedt, However, this option shall not be exercised by
Lender if excrcise is prohibited by tederal law as of the dat2 o this Security Instrument.

If Lender exercises this opton, Lender shall give Berower notice ol .acceleration. The notice shall
provide a period ol not less than 30 days from the datc the nogce is d&livered or mailed within which Borrower
must pay all sums secured by this Security Instrument. 1{Borrower fails o pay these sums prior (@ the
expiration of this period, Lender may invoke any remedie permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meetjcertain conditions, Borrower shall have the nght
10 have enforcement of this Security Instrument discontinue:§ at any time prios 1o the earlier of: (a) 5 days (or
such other pariod as applicable law may specily for reinstaignent) before sale of the Property parsuant 10 any
power of sale contained in this Security Instrument; or (p) enoy of a judgment-enforcing this Security
Instrument. Those conditions arc that Borrower: (a) pays Legder all sums which then would be due under this
Sccurity Insmument and the Note as if no acceleration h4l occurred; (b) cures ‘any default-of any other
covananis or agreements: () pays all expenses incurred in pnforcing this Security Instrument, including, but
not limited to. reasonable attomeys’ fees; and (d) takes such ficdon as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender's rights in fie Property and Borrower’s obligation to ‘pay the
sums secured by this Security Insoument shall continue upchanged. Upon reinstaement by Bormower, this
Security Instrument and the obligations secured hereby shedl remam fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in U case of acceleration under paragraph 17. .~ ¢

19. Sale of Note; Change of Loan Servicer. The Noufor a partial interest in the Note (together-with this ..
Security Instrument) may be sold one or more times withow prior notice 1o Borrower. A sale may-result in.a -
change in the entiy (known as the "Loan Servicer") that collfets monthly payments due under the Note and'this”
Security [nsfrument. There also may be one or more changs of the Loan Servicer unrelated o a sale of lhe
Note. I there is a change of the Loan Servicer, Borrow |

accordance with paragraph ~ m
Loan Servicer and the add H“”Il‘lum l
00

‘ e “~g name and address of the new .-~
- NI < = o o e
mformation required by apf A o ,
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. 20. Hazardous Substances. Bomower shall not cause orf sermit the presence, use, disposal, storage, or
release of any Hazardous Substances on of in the|Property. Borghwer shall not do, nor allow anyone els¢ to do,
anything affecting the Property that is in violalipn of any Envjronmental Law. The preceding two sentences
shall not apply to the presence, usc, oI storage on the Property of smajl quantities of Hazardous Substances that

are generally recognized 1o be appropriate 1o normal residennal §ses and to mainienance of the Property.
Borrower shall promptly give Lender wriren notice of ang investigation, claim, demand, lawsuit or other
action by any govemmental or regulatory agency of privale p§ry involving the Property and any Hazardous
Substance or Environmental Law of which Borpwer has actud knowledge. If Borrower learns, or 1S notified
by any govemmentdl or regulatory authority, that any rem val or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall $romptly take all necessary remedial acuons in
accordance with Environmental Law. , ' _ _
As used in this paragraph 20, "Hazardous ubstances” ard those substances defined as toxic or hazardous
substances by Environmental Law and the following substance: gasoline, kerasene, other flammable or toxic
petroleum  producis. toxic pesticides and herpicides, volatife solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this pargrraph 20, "Environmental Law" means federal
Jaws and laws of the jurisdiction-where. the Property is locatgd that relate to health, safety or environmental
protection.
NON-UNIFORM COVENANTS: Bofrow
21. Acceleration; Remedies. Lender sh

and Lender fhriher covenant and agree as follows:

1l give noticefto Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in fhis Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law proyides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; g:) ¥ date, not less than 30 days from the date the
natice is given to Borrower, by which the default must be fured; and (d) that failure to cure the default
on or before the date specified in the notige may. resultlin acceleration of the sums secured by this
Security Instrument and sale of the Property at ‘public afetion at a date not less than 120 days in the
future. The notice shall further inform Borrpwer of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a dbfault or any other defense of Borrower to
acceleration and sale, and any other matters required to je included in the notice by applicable law. If
the default is not cured on or before the dafe specified injhe notice, Lender, at its optiomn, may require
immediate payment in full of all sums secured by this Secgrity Instrument without further demand and
may invoke the power of sale and any other remediés germitted by applicable law. Lender shall be

entitled to collect all expenses incurred ip pursuing tie remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees ang costs of title evidence.

If Lender invokes the power of sale, Lepder shall givg written-notice ta Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to-be sold. Trustee and Lender shall
take such actiun regarding notice of sale and shall give sugh notices to Borrower and to other persons as

applicable law may require. After the time quired by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall selifthe Property at public auction to the highest
bidder at the time and place and under the ferms design? ed in_the notice of sale in one or more parcels
and in any order Trustee determines. Trustge may postpdne sale of the Property for a period or periods
permitted by applicable law by public annpuncement at §he time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any fple. Lh Y s

Trustee shall deliver to the purchaser Trustee’s deeq conveying the Property without any covenant
or warranty, expressed or implied. The recifals in the Trygtee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustge shall applyfhe proceeds of the sale in:-the following order:
(a) to all expenses of the sale, including, but not limited th, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (§) any excess to ‘the persun-or ‘persons legally
entitled to it or to the clerk of the superior cburt of the cognty in which the sale took place.

22. Reconveyance. Upon payment of all sums secured§by this Secunty Instrument, Lender-shall request
Trustee 10 reconvay the Property and shall sprrender this urity Insmument and ‘all-notes_gvidencing debt
secured by this Security Instrument to Trustes. Trustee sifpll reconvey the Properly. withoul -warranty and
without charge 10 the person or persons legally entitled to it§Such person or persons shall pay any recordation
C OSB. »

»3. Substitute Trustee. In accordance with applicabfe law, Lender may from time o tim¢ appoint a
successor frustec to any Trustee appointed hereunder whd has ceased tw act. Without conveyance of the
Property, the successor Tusiee shall succeed w all the title, pgwer and duties conlerred upon Trustze herein and
by applicable law. . et e ]

24. Use of Property. The Property is njot used princigally for agricultural or farming purpo:,f:s |

SRR /1" = .
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25, Rjdera to this Security (nstrument. If one or more riders are cxecuted by Borrower and recorded

togcther w:Lh _this  Secunity Instrament, e covenants and agreements of each such rnider shall be

1m.orp0rated ‘into and shall amend and isupplement  the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this ‘bec.unty Instrument.
[Chcch apphcablc box(eq)]

s Adjusmb]e Rate Rxder J comd ?aminium Rider [ 1-4 Family Rider

] Graduated Payment Rldt:r K1 Planned Unit Development Rider ] Biweekly Payment Rider
D Balloon Rider - - ] Rate Jmprovement Rider (] Second Home Rider

] VA Rider

[ Othex(s) [specify]

BY SIGNING BELOW, Bonowcr accepm apd agrees to the terms and covenants contained in this

Security Instrument and in any nder(:.) exeuut#:d by Borrower and recorded with it
Witnesses:

(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
1 (Seal) (Seal)
sBorrower -Borrower
_(Seal) (Seal)
rBorrower -Borrower
STATE OF WASHINGTON |
County of W } L
On this day Dersonally appeared bﬁore’
AL A e
© me known to be the individual described in and who exe»uu:d thz: wuhm and foregoing
instrument, and acknowledged that signed the same as voluntary
act and deed, for the uses and purposes thereip mentioned.

GIVEN under my hand and ofﬁcml&a_l\ h]b ’

vt ’lg
e

R

» BePlic 10 and for the Stat / 4 Washmgmn rcs;dm i at

/

/

,:r My Appointment EXpires on
/

7 Zliales

HERRRIA lljj(lllllw llll

Kathy H|II Skagit County Auditor
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 14th day of
April W w4, 2000 . and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Securty

Instrument”’) of the samedatcgwcn by the undersigned (the "Borrower') 1o secure Borrower’s
Adjustable Rate Note (the "Nowe)to |
FREMONT INVESTMENT & LOAN . . |

= ¥ I

|

(the "Lender’) of the Samdda‘eanqlcovenng the Property described in the Secunity
Instrument and located at: Lo TS
5209 HEATHER DRIVE  ANAGORTES, WA 98221

*| [Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN MY INTEREST RATE AND MY MONTHLY
PAYMENT. INCREASES IN THE INTEREST RATE WILL RESULT
IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE
WILL RESULT IN LOWER PAYMENTS. -

ADDITIONAL COVENANTS. In addition tothe covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES |
The Note provides for an initial interest rate of 12.500. ~ . ~ .~

Note provides for changes in the interest rate and the monthly payments; as follows:

MULTISTATE ADJUSTABLE RATE RIDER - Sipgle Family

T A INTWRELD

. IWWMWMWWW
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4. INTEREST RATE AND MONTHL%Y PAYMENT CHANGES

(A) Change Dates

The mtcrest rate I wﬂl ‘pay may chagge on the first day of

May . 2002 ,land on that day every sixth month
thereafter. I:ach date on whu:h my interest rate could change is called a Changc Date."

(B) The Index -

Begmmng with thc Er%t Cha.nge Date, my interest rate will be based on an Index. The
"Index” 1s:
the averape of lntarbank offare$ rates for sixe-month U.S. dollar-denominated
deposits in the London" markat (TLIBOR"Y, 3s published in the WALL STREET
JOURNAL. 4

__The most recent Index ; ﬁgu‘e | avaﬂablé as of the date: [X] 45 days
L be fore each Change Date is called the "Current Index.”

If the Index is no longer avzulablc he No{c Holdcr will choose a new Index that is based
upon comparable information. The N0;= Holder will gwe me notice of this choice.

(C) Calculation of Changes {
Before each Change Date, the Not Holder wﬂl calculatc my new interest rate by adding

Ssven and One-Fourth percentage point(s)
( 7.2500 %) 10 the urrcnt I*nda‘( Thf: Note Holder will then round the
result of this addition to the (X Nearest [ Next nghest [1 Next Lowest
One-Eighth | ( 8125 %). Subject to

the limits stated in Section 4(D) b:f:low,I this rounded dmount w1ll be my new interest rate until
the next Change Date. | o

The Note Holder will then determine the amoynt of Lhe monthly payment that would be
sufficient to repay the unpaid principaj that I am expected o owe at the Change Date’in full
on the Maturity Date at my new inftergst rate in substantially equal payment'; The result of
this calculation will be the new :.ummnl of my mon[hly payment -

- Interest-Only Period |

The “interest-only period” 1is rrhc period . from the date of IhlS Note through
N/A . For the interest-only penod after calculatmg my,“- new interest

I

| : ©Inita T NS

@E-BQSU {(37C1) ! Paae?a!&%

w
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rate as provided ‘above, the Note Holder will then| determine the amount of the monthly
payment that would be sufficient to pay the interest which accrues on the unpaid principal of
my loan. The result of this calculation will be the new amount of my monthly payment.

The “amornzation period" is the period affer the interest-only period. For the
amortization period, after calculating my new interest rate as provided above, the Note Holder
will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Chpnge Date in full on the Mamnty Date at
my new interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment.” C

(D) Limits on Interest Rate . = |
(Please check appropriate boxes; if no box {s checked, there will be no_maximum
limit on changes.) f
(1) There will be no maximum limit on interest rate changes.
X! (2) The interest rate I am required to p3y at the first Change Date will not be
greater than 15.500 % or less than 12.5000 %. subsequent %X
X' (3) My interest rate will never be incregsed or decreased on any ¥¥¥f¥e Change
Date by more than One and One-Half . .
percentage poini(s) ( 1.5000 - - - %) from the rate of 1nterest I have
been paying for the preceding period. - |
(4) My Interest rate will never be greaterﬂranws 000 7. which

is called the "Maximum Rate." |
(5) My interest rate will never be less than;
called the "Minimum Rate.”

(6) My interest rate will never be less than) the initial interest rate.
‘{ l - :‘_{::

1 2.5000 %. which is

olllailie]

(E) Effective Date of Changes |

My new interest rate will become effective onjeach Change Date. T-will pay the amount
of my new monthly payment beginning on the first monthly paymeni-date after the Change
Date until the amount of my monthly payment chaniges again. = .~

(F) Notice of Changes E

The Note Holder will deliver or mail 1o me ainotice of any changes.in my interest rate
and the amount of my monthly payment before thf: effective date of any change. The notice
will include information required by law to be given me and also the ntde and telephone

number of a person who will answer any question [lmay have regarding the notice.\ -

Initiaa: % ':E;,
\
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B. TRANSFER OF THE PROPERTY OR:A BENEFICIAL INTEREST IN
BORROWER = |
Uniform Covenant 17 of the Secunty Inswrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred 901‘ if a beneficial interest in Borrower 1s
sold or mansfemred ‘and Borrower is not a natural! person) without Lender’s prior writien
consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall inot be exercised by Lender if exercise 1s

prohibited by federal law as.of the date of this S curity Instrument. Lender also shall not

exercise this option if: (a) Borrower causes to be submirted 0 Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made 1o the wansferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
cach of any covenant or agreement in this Security

assumption and that the risk of a b
Instrument is acceptable 1o Lender. -

To the extwent permitted by applicable law, Lbnder may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the ransferee
to sign an assumption agreement that is acceptable EoLender and that obligates the transferee
1o keep all the promises and agreements made 1n the Note and in this Security Instrument.
Borrower will continue to be obligated under-the Note and this Security Instrurnent unless
Lender releases Borrower in wniting. ;

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within-which -Borrower must pay all sums
secured by this Security Instrument. If Borrower faiks to pay-these sums prior to the expiration
of this period, Lender may invoke any remedies pemmitted by this Security Insorument without
further notice or demand on Borrower. ;

!
]
|
!
|
i
i
|

i
i
|
i
|
!
l
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s and covenanis
LOW. Bormrower accepts and agrees to the tcrm
conta%:ed mthlsAd ustdbl Rate R1T

LX\ \\L O (Seal)
(Seal)

-Barrowsr
-Borrower

ELLZARETH

(Scal)
(Seal)

-Borrower
-Borrower

| . (S ca,l)
(Seal)

-Borrower
<7 _Borrower h

-Borrower
ey .:Bf()s__r_'iiowcf

Pugadols
-8994U 8721, '
@E

bl
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~ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
April o 2000 _and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument') of the same date. given by the undersigned (the "Borrower") to secure
Borrower’'s Note 1o " 7

FREMONT INVESTMENT & LOAN

- (the "Lender")
of the same date and covering the Property described in the Security Insgument and
located at: R

5203 HEATHER DRIVE  ANACORTES, WA 98221

" _,_f;~_{;ijf§pcr!y Address]

The Property includes, but 1s not 11m1tr.d 10, a parcel of land improved with a dwelling,
together with other such parcels and certain comrmon areas and facilities, as described in
SKYLINE AT

(the "Declaration"). The Property is a pan ofaplanncd unit development known as

[Name of Planned Unit D:-.;g‘e'fgpmcm},_;

(the "PUD"). The Property also includes Borrower’s interest-in -the homeowners association
or equivalent entity owning or managing the common areas.and-facilities of the PUD (the

"Owners Association”) and the uses, benefits and proceeds of Borrower’s interest.

Instrument, Borrower and Lender further covenant and agree as follows

MULTISTATE PUD RIDER - Single Zamily - Fannie Mao/Freddie Mac UNIFORM INSTRUMENT / Form 3150 9§0
Paga 193 o e -
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A.PUD.Obligations. Borrower shall perform all of Borrower's obligations under the
PUD’s Consttuent ‘Documents. The "Constituent Documents” are the: (i) Declaratuon; (i)
articles of “incorporation. trust instwument or any equivalent document which creates the
Owners Association: and (iii) any by-laws or other rules or regulations of the Owners
Association. Bortower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance: So long as the Owners Association maintains, with a generally
accepted insurance carrier;a “master’ or "blanket’ policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts, for the periods,

and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage,” then: . 7

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 10
Lender of the yearly premium installments for hazard insurance on the Property; and |

(ii) Borrower’s obligatdon under Uniform Covenant 5 to maintain hazard
insurance coverage on the Property’ is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt netice of any lapse in required hazard insurance
coverage provided by the master or blanket policy. "

In the cvent of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable 10 Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds 10 the surns secured by the Security Instrument, with any excess paid 1o Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form. amount. and extent of coverage to Lender. =~ " "

D. Condemnation. Thc proceeds of any award or: claim for damages. direct or
consequential, payable to Borrower in connection with any condemnation or other taking of
all or any part of the Property or the common areas and facilities of the PUD. or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Bormower shall not, except-after-notice to Lender and

with Lender’s prior written consent, cither partition or subdivide the Property or consent
I«O:

- (1) the abandonment or termination of the PUD. exceptmraba.ndonment ar
termination required by law in the case of substantal dcstruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain,

@D-TU (3806) Fage 2ol 3
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(ii) -any amendment 1o any provision of the "Constituent Documents” if the provision
is for the express benefir of Lender:

(iii) rermination of professional management and assumption of self-management of
the Owners Association; ot

(iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the-Owners Associarion unacceptable to Lender.

F. Remedies. If Borrower ‘does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note raté and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. -~

BY SIGNING BELOW, BOWOWQT&—‘«BP“ and agrees to the terms and provisions contained in
this PUD Rider. L

(Seal) (Seal)

-Borrower N -Borrower

ELIZABETH A. KNAKE

Borrower o e 0 -Borrower

-Borrower -Borrower

(Seal)

-Rorrowsr

(Seal)

-Borrowear

cr@@-?U '3606) Page 30l 3
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