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DEED OF TRUST

DATE: March 22, 2000

Reference # (if apphcable) 1466127392 Additional on page

Grantor(s): *, o
1. GROSS, ANITA'R
2. GROSS, FRANZ X

Grantee(s)/Assignee/Beneficiary .-~
GB Home Equity, Benefumary
LAND TITLE, Trustee

Legal Description: LOT 7, SKYLINE NO. 4.
Assessor’s Tax Parcel ID#: 4600—000—06??9006

Additional on page 2

THIS DEED OF TRUST is dated March 22, 2000 ‘among ANITA R GROSS, whose address is
4208 KINGS COURT, ANACORTES, WA 98221 and FRANZ X GROSS, whose address is 4208
KINGS COURT, ANACORTES, WA 98221; TITLE VESTED AS FRANZ X GROSS AND ANITA R
GROSS, HUSBAND AND WIFE {("Grantor"); GB Home Equ:ty, whose mailing address is GBHE
Bellevue, 1800 112th Avenue, NE, Suite 308, Bellevue, WA 98004 (referred to below
sometimes as "Lender" and sometimes as "Benefrc:ary") and LAND TITLE, whose mailing
address is 111 EAST GEORGE HOPPER ROAD , BURLINGTON WA 98233 {referred to below
as "Trustee"). ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and’ possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the' foHowmg .described real property, together with all existing or subsequently erected or affixed buildings,
improvemients and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(lncludmg stock in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Iocated in. SKAGIT County, State of Washington:

"PLA I’OF SKYLINE NO. 14", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGES 7 :EEAND 74, RECORDS OF SKAGIT COUNTUY, WASHINGTON. SITUATE IN THE
CITY OF ANACORTES COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property er i s._':"address is commonly known as 4208 KINGS COURT, ANACORTES,
WA 98221. The Real Property tax identification number is 4600-000-007-0006.

Grantor hereby assrgns as securaty to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assrgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect: ‘the”Rents.. .and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleratl n of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORIVIANCE Exeep ’as otherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust'as. they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note,. thls Deed of frust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PR.PERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the followrng prevrsrons

Possession and Use. Until the occurren_ f an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlcally revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property. The Real Property is not used principally
for agricuitural purposes. S

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to pr 'erve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nuisance neor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion? i 1he Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other. arty the, right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products wrthout Lender s prior written consent.

Removal of Improvements. Grantor shall not demollsh .or remoye any Improvements from the Real Property
without Lender’s prior written consent. As a condition” to ‘the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace su h Improvements with Improvements of at least
equal value. b

Lender’s Right to Enter. Lender and Lender’s agents and representat:ves may enter upon the Real Property at al
reasonable times to attend to Lender’s interests and to mspect the Real-% Property for purposes of Grantor’s
compliance with the terms and conditions of this Deed of Trust. = =

Compliance with Governmental Requirements. Grantor shali p _mpty co'm'ply, and shall. promptly cause
compliance by all agents, tenants or other persons or entities of every. natute’ whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordmances and regulatrons now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property Grantor may contest
in good faith any such law, ordinance, or regulation and withhold comphanoe durmg any proceeding, including
approprlate appeals, so long as Grantor has notified Lender in writing prior to _doing so_and so long as, in Lender’s
sole opinion, Lender’s interests in the Property are not jeopardized. Lender, may reqmre Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s mterest

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Prop, fty Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character a d use of the Property are
reasonably necessary to protect and preserve the Property. 5 4 A

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare lmmedlateiy due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note oriother document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate,“upo sale-or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interestin.t roperty A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property,= whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, mstaltment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease- -opt n-icontract“f%-or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real F’roperty, or:by. any
other method of conveyance of an interest in the Real Property. However, this option shall not be ‘exercised by Lender
if such exercise is prohibited by federal law or by Washington law. =

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part ,o thls Deed of"-;g
Trust: :

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes assessments -
charges (including water and sewer), fines and impositions levied against or on account of the Property, -and-shall
pay when due all claims for work done on or for services rendered or material furnished to the Property: Grar or
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deet
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred :0; :
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection With a good ?eith
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-'dlspute over the obligation to pay, so Iong as Lender s interest in the Property is not jeopardized. If a lien arises or

is filed as a result of nonpayment, Grantor shall within fifteen. {15) days-after the lien arises or, if a fien is filed,

~ within-fifteen (15} .days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

. ‘Le:n er; deposnt with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satlsfy any ‘adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obhgee u der any: surety bond furnished in the contest proceedings.

¢ of Pavment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessrn_ents and 'shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement'of»t‘ e\taxes- and assessments against the Property.

Notice of: Constructlo :Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furmshed “or-any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be.: asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lende advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
lmprovements ' : o

PROPERTY DAMAGE INSURANC
Trust.

he following provisions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance .~ Granter_shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a’ ep]ace'm_ent basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the polrcres “or certlﬁcates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled.or dlmlmshed without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include.an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission‘or default of-Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and matntaln Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located ina. spec:al flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise requrred by Lender ‘and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall. promp’d ;s‘-'notlfy Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to appiy the proceeds to restoration and: _repair, Grantor ‘shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender«shall upon satlsfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonebie cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have rot been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoratron of the F’roperty shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay actrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender ‘holds any. proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to.Gra ’ or as Grantor s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall rnure to the beneflt of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale r other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property. i

Compllance with Existing Indebtedness. During the period in whlch any Ex:stlng Indebtedness described below is
in effect, compliance with the insurance provisions contained he mstrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisi ns under this ‘Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duphcatlon of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in thls Deed of Trust for division of proceeds
shall apply only to that portlon of the proceeds not payable to the holder of the Exrstmg !ndebtedness

LENDER’'S EXPENDITURES If Grantor farls (A} to keep the Property free of” all taxes, hens security interests,
encumbrances, and other claims, (B) to provide any required insurance on the’ Property, {€) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good st dlng as required below, then
Lender may do so. If any action or proceeding is commenced that would matenally affect Lender s interests in the
Property, then Lender on Grantor’s behalf may, but is not required to, take any aotlon that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date ‘of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, W:il' {A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable thh any, installment
payments to become due during either (1) the term of any applicable insurance policy; or¢ {2y the remalnrng term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note’s rnaturlty “The Property
also will secure payment of these amounts. The rights provided for in this paragraph shall beiin addition to any other
rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender’shall not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par’ of hls--,Deed
of Trust: 35 e

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the F’roperty in fee srmple,'z,:,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlptron or in -the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion |ssued in‘fav 5'
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, p wer,
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commence
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
. action at Grantor’s expense. Grantor may be the nominal party in such proceeding; but Lender shall be entitléd to _
participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and "

MR | i .
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fG ntor will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
1o permrt such participation.

' ‘_.;Complrance Wsth Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
: ex#Strng apphcable faws, ordinances, and regulations of governmental authorities,

Survrva! of PI‘OI’I"IISES All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the executron and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect: untll such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTE'NESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exrsting Llen The hen of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lre Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any secunty documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement Whrch has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or.renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The followrng provusrons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in.condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such. steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedrng by counsel of its own choice all at Grantor’'s expense, and Grantor will deliver or
cause to be delivered to Lender such rnstruments and documentation as may be requested by Lender from time to
time to permit such partrclpatlon

Application of Net Proceeds Il or an part of the Property is condemned by eminent domaln proceedrngs or by
any proceeding or purchase in lieu of condemnatron Lender may at its election require that all or any portion of the
net proceeds of the award be applled to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of. all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectron wrth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a- part of this.Deed of Trust:

Current Taxes, Fees and Charges. Upons request By ;.Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action s requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse, Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contmurng this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constitute taxes to- Whrch this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the indébtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct f‘-om payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note:
and (4} a specific tax on all or any portion of the 1ndebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section appl’res '1"s er’iacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event-of. Default and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposrts with
Lender cash or a sufficient corporate surety bond or other secur:ty satrsfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provrsrons‘:} re!atmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltute a Secur:ty Agreement 10" the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have a!! of the nghts of a secured party under the
Uniform Commercial Code as amended from time to time. ;

Securrty Interest. Upon request by Lender, Grantor shall execute frnancmg statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security mterest i the Personal Property. |In
addition to recording this Deed of Trust in the real property records, Lender may, at apy time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of, thls ‘Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfectmg or centinuing this security
interest. Upon default, Grantor shall assemble the Personal Property in a manner and at"a place reasonably
convenient to Grantor and Lender and make it available to Lender within three® (31 days ifter recerpt of written
demand from Lender. g

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) Afrom whlch information
concerning the security interest granted by this Deed of Trust may be obtained (each as req' ed by-the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust 8 ’ .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provrsrons relating to f:_t;%jrther
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will 1 ake, exe
defiver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and’ when ,quested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i such ofﬁces

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security. deeds;, secunty:,:
agreements, financing statements, continuation statements, instruments of further assurance, Certificatés, and °
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, :
perfect, continue, or preserve (1) Grantor’'s obligations under the Note, this Deed of Trust, and.the Relat
Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now'
owned- or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in.writing
Grantor shall reimburse Lender for all costs and- expenses incurred in connection wrth the matters referred to m

paragraph. - T : T o : ‘ : ‘ :

Attorney-m Fact If Grantor farls to do any of the thrngs referred to in the preceding. paragraph, Lender may do--so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appornts

RRREMAA \\\|\|I 1
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-f"Lender as Grantor s attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be. necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred 10 in
' the precedlng paragraph. o _ ,

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the oblrgatrons
|mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file ewdencrng Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor Af patmltted;by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled- there ~and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF. DEFAULT
happen: e 5

:Lender’s option, Grantor will be in default under this Deed of Trust if any of the following

Payment Default. Gr ntor: falls to make any payment when due under the Indebtedness.

Break Other Promrses Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provrded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defau!t Fariur to. -comply with any other term, obligation, covenant or condition contained in this

Deed of Trust, the Note OF’in ; -any of the Related Documents. If such a failure is curable and if Grantor has not

been given a notice of & breach of the same provision of this Deed of Trust within the preceding twelve {12)

months, it may be cured (and.no Event of Default will have occurred) if Grantor, after Lender sends writteh notice S
demanding cure of suc “tarlur ta), cures the failure within fifteen (15) days; or (b) if the cure requires more than

fifteen (15) days, rmmedlately lnltrates steps sufficient to cure the failure and thereafter continues and completes

all reasonable and necessary ‘steps suffrcrent to produce compliance as soon as reasonably practical.

Default on Other Payments Farlure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any otner pay "ent necessary to prevent ﬂllng of or to effect discharge of any lien.

False Statements. Any represe éatldn or statement made or furnlshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time -made or furn:shed 3 .

Defective Collateralization. This Deed of Trust: or any of the Related Documents ceases to be in full force and
effect {including failure of any collatera! document 1o create a valid and perfected security interest or lien) at any
time and for any reason. : :

Death or Insolvency. The death of any Grantor,\the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for thie benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under an_ bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor’s property in which Lender has a lien.. This includes taking of, garnishing of or levying on Grantor’s
accounts with Lender. However, if Grantor dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if-Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lends 0. satrsfy the claim, then this default provision will not

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersgin, including without limitation any agreement
concerning any indebtedness or other obligation of Granter to: Lender: whether existing now or later. -

Events Affecting Guarantor. Any of the preceding events occurs th- respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the valrdlty of, or diability under, any Guaranty of the
Indebtedness . In the event of a death, Lender, at its optron, may, bit ishall not be required to, permit the
guarantor’s estate to assume unconditionally the obligations ar:smg undef the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. s S

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any lnstallment of pnncrpal or any__ nterest on the Exu;trng Indebtedness is
not made within the time required by the promlssory note evidencing sugh. rndebtedness or a default occurs under
the instrument securing such indebtedness and is not cured during any appllcab!e grac perrod in such instrument,
or any suit or other action is commenced 1o foreclose any existing lien on the Property

Right to Cure. If such a failure is curable and if Grantor has not been glven a. rotice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12) months, it may be eured (and:no Event of Defauit
will have occurred) if Grantor, after Lender sends written notice demanding cure of such’ failure: (a) cures the
failure within fifteen (15) days; or (b} if the cure requires more than fifteen (1 52 days, lmmedlately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and neces ary:steps sufficient
to produce compliance as soon as reasonably practical. g ‘

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust at
Trustee or Lender may exercise any one or more of the following rights and remedies: -

y time thereafter,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indeb dne s‘rmmedrately
due and payable, including any prepayment penaity which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the.rlg.- )
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. "

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt the. fig
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage lthe;f
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over‘and
above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are cotlected b
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-rn -fact to endorse instruments recerved in
payment thereof in the name of Grantor and to negotiate the samé and collect the proceeds. Payments by tenants’"
~ or other users to Lender in response to Lender’'s demand shall satisfy the obhgatlons for. which. the payments are
" made, whether or not any proper grounds for the demand existed. Lender may exercise its rlghts under this

subparagraph either in person, by agent, or through a receiver. | |
] |
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~ . Appoint Receiver. - Lender shall have the right to have a receiver appointed to take possession of ali or any part of

the ‘Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

' o”r'e(;_‘_!zosur:g or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

~'the’receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s

right'to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

}'h@ébtedneés by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy‘at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
aﬁqy sender _}dtherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becoimie a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender.* P

Other Rg;nedieé.f,ff-:Trusté‘é or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. "'eq_gjé{. shélﬁl"‘give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of:the time-after-which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.

Any sale of Personal Prépqpﬁ} may be made in conjunction with any sale of the Real Property.

Sale of the Property. Iﬁ‘the‘* extent permitted by applicable law, Grantor hereby waives any and all rights to. have
the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property tagether or‘separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. '

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ‘or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that'in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the‘expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to-any limits .under applicable law, Lender’s attorneys’ fees and Lender’s fegal
expenses, whether or not there is‘a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any aytomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching";[ecgrds, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees.for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in. addition to’all other sums provided by law. A waiver by any party of a
breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s rights otherwise
to demand strict compliance with that provision‘or any other provision.

Rights of Trustee. Trustee shall have all of tl":fe kfights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foﬂowmg provisigﬁé Kreiating to the powers and obligations of Trustee

{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a'matter of law, Trustee shall have the power to
take the following actions with respect to the Property-upon the V\}riﬁften request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, ‘including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating ‘any restriction on the Real Property; and ({(c) join in any
subordination or other agreement affecting this Deed of Trust'or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfyanyotherparty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under.applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the-Property,.the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. F

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall=contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the ‘name.:and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or s/successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution. of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to-be given.in another manner,
any notice required to be given under this Deed of Trust, including without limitation any noti “default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when ‘actually-“received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight codrier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage p aid,- directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure om-the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown Q_ﬁe%ir&_‘:.t‘ﬁe beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to charp,g“:é the.person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s: cufrent address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner; if, there is:.
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor’s responsibility to tell the others of the notice from Lender. g

MISCELLANECUS PROVISIONS. The following mis.cellaneous provisions are a part of this Deed of Trust;

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement .
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendme;
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change’ or
amendment. -

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,

.
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: .?Jornt er class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
_:drsputes shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
" claim.is-filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
. "‘thls‘arbltration agreement or be prohibited by this arbitration agreement. This includes, without limitation,
obtarnmg mjunctlve relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage obtalnrng a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Unrform Commercral Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any “aet, or‘exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modify .any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator’ may. be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seekrng equ;tabfe relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrmes which would otherwise be applicable in an action brought by a party shall be
applicable in any arbrtratron proceeding, and the commencement of an arbitration proceedlng shall be deemed the
commencement of an actlon for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, A d enforce :._eﬁnt of this arbitration provision.

Caption Headrngs Captron headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provrsrons of this-Deed of Trust.

Merger. There shall be. no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any ,tlme hetd by or for the benefit of Lender in any capacity, without the written consent
of Lender. : TR R

Governing Law. This Deed -of Trust w:II be governed by and interpreted in accordance with federa) law and the
laws of the State of Washlngton Thls Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there S a- Iawsur "G'rantor agrees upon Lender’s request to submrt to the jurisdiction of the
courts of Ml[waukee County, State o_: WISCDDSID

Joint and Several Liability. Al obhgatrons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall meanseach and™ e\rery Grantor.. This means that-each Grantor signing below is
responsible for all obligations in thls Deed of . Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply Wl'th ‘the ether provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request;. that does not mean that Grantor will not have to get’ Lender 's-consent
again if the situation happens again. Grantor further understands that just because Lender consents- *to ‘one or
more of Grantor's requests, that does not'mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dlshonor

Severability. If a court finds that any provrs:on,,,of this Deed a _offrTrust is not vahd or should not be enforced that
fact by itself will not mean that the rest of this Deed of Trust w F'not be valid or enforced.:. Therefore, 3 court will
enforce the rest of the provisions of this Deed of Trust even rf a prov'sron of this Deed of Trust may be found to be
invalid or unenforceable. S Lo -

Successors and Assigns. Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor’ s interest,
this Deed of Trust shall be binding upon and inure to the beneflt of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person othe'"”"han Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust’ and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the" rlght to, an

‘:"ury trial in any action, proceeding, or
counterclaim brought by-any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and watves all rights, and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this. _eed of Trust:

Beneficiary. The word "Beneficiary" means GB Home Equity, and its successors and 'assrgns

Borrower. The word "Borrower" means ANITA R GROSS and FRANZ X GROSS: and':

2 other persons and entities
signing the Note. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lend and Trustee, and
includes without limitation all assignment and security interest provisions refatrng to the _Personal Property and
Rents. o _

Event of Default. The words "Event of Default” mean any of the Events of Default':"set' fort 'in:. hls Deed of Trust

in the Events of Default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness"” mean the indebtedness descnbed
provision of this Deed of Trust,

Grantor. The word "Grantor" means ANITA R GROSS and FRANZ X GROSS.

Lender, tncludlng without limitation a guaranty of all or part of the Note

Improvements. The word "Improvements” means all existing and future improvements, burtdmgs tructures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron on@:the Reai-zx,
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expen
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications ‘of
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge . Grantor’s obligations or expenses incurred by Trustee or lLender to enforce Gran "
obligations under this Deed of Trust, together with interest on such amounts as provnded in this Deed of Trust;

Lender.. The word "Lender” means GB Home Equity, its successors and assigns. The words "'suCcessa:rﬁs-.:"'for
assigns” mean any person or company that acquires any interest in the Note. :

AV ERmRER I
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f’N te... The word "Note" means the promissory note dated March 22, 2000, in the original principal amount
of $77 000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
_refmancmgs of, consolidations of, and substitutions for the promissory note or agreement.

: Personal Property The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property naw. or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together wuth all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and ‘together with all issues and profits thereon and proceeds (including without limitation all tnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Related 'bocumedts The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarantles, S ecunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other mstrumen‘ts, ‘agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness .provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by thls Deed of Trust

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee yeans: LAND TITLE, whose mailing address is 111 EAST GEORGE HOPPER ROAD ,
BURLINGTON, WA 98233 and any: substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERNIS I

GRANTOR:

FRANZ
Individually y

STATE OF WASHINGTON

COUNTY OF SKAGIT

g ")

On this day before me, the undersigned Notary Public, personally appeared ANITA R GROSS an&:ERAﬂN'Z““X" GROSS,
personally known to me or proved to me on the basis of satisfactory; ewdencg to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they srgned the Deed"of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned. .

Given under my hand and official/feal this 27 ) M AR _ , 20€D
By t
|

Notary Pubé in and for the State of WA

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust Yo are hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons ent't!ed thereto the
right, title and interest now held by you under the Deed of Trust.

Date: ~ Beneficiary:
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGME

O RNARANIAIRN R R A A AN A A A R R A A R R A A A R R R R A A R A A A A AN A,
¢ ] 9
@  State of California . 5
& County of _ )
g ] B S8 ) :2)
% On ;;’jﬂ’ﬂt/(/ 23 399 before me, 2 hhecS, fotrren, Pubs VAR
o Date 4 e s ame and Title of Oﬂ‘icg( (&.g., “Jane Doe, Not Public”) i
@ personally appeared L AN 2 ¥, Le S5 , )
(Q‘ - Name(s) of Signer(s) :'.j
é personally known to me )g
2 proved to me on the basis of satisfactory  §
Eg ewdence S | %
EK to be the person($§ whose name(g]_is/avé %
S . subscribed to the within instrument and 2
2 [YNN FEDDERLY - acknowledged to me that he/sKe/thdy executed &
& rmission # 1 the  .same. in his/hgr/th¥ir authorized 5
9 Commission # 1230806 | 2
@ Notary Public - Califomia g -g’aacity(iﬁ), and that by his/l)ér/théir )ﬁ
E& Orange County signature(x) on the instrument the person{g), or g
3 My Comm. Expres Aug 27, 2003 the entity upon-behalf of which the person(¥ &
> acted, executed the instrument. ‘
o ppr %,
§ WITNESS my hand and official seal. o)
% L ) g A o ;%
?&2 / i ; # -:,:':;:: %
S Place Notary Seal Above 1 Signatuge#of Notéiry Public 2
4 Though the information below is not required by law, it may prove valuable to persons relying on the document S
@ and could prevent fraudulent removal and reattachment of this form:to another document. v
¢  Description of Attached Document
(§ Title or Type of Document: D €e L 0‘7[ 7 LY f"
f@ :::'{ b
0\’: :‘;}"" 3
E& Document Date: /'Vn R—Mv 9-& / Fooo Number of Pages:__
&
4 Signer(s) Other Than Named Above: -
@  Capacity(ies) Claimed by Signer ﬂ
(t O Individual o
® O Corporate Officer — Title(s): |
§ O Partner — O Limited O General
& O Attorney in Fact
Eﬁ [1 Trustee
é [J Guardian or Conservator
% O Other:
& Signer Is Representing:
&@3@@@%@%{53@%@2@@@3@3&3&%@%&%@%@3@%@%@@%{5?""o{':',"o""7&':',"3"
© 1997 National Notary Association » 9350 De Soto Ave., P.O. Box 2402 » Chatsworth, CA 91313-2402 HII"I |’| Im |||’ I“' |"‘ I’Ill “I" m " |||||| ‘"‘m
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