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THIS DEED OF TRUST ("Security Instrument") E:.Js made on MARCH 23, 2000
The grantor is CHARLES C. KRUGER, AS’ HIS SEPARATE ESTATE

) ("Borrower"). The trustee is
FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY ]_301—13 RIVERSIDE DRIVE MT
VERNCON, WASHINGION 98273 o - ("Trustee"). The beneficiary is

AMERTFUND FINANCIAL, INC., DRA ALL FUND MOR'IGAGE . WASHINGTON CORPCRATION
which is organized and existing under the laws of WASHINGT.N

and whose address is 8833 PACIFIC AVENUE, SUITE- G: TACOMA WASHINGTON
98444 o

("Lender™). Borrower ‘owes Lender the principal sum of
SEVENTY SIX THOUSAND AND 00/100 : S
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* Dollars (U.S. $ 76,000.00 ). This debt is evidenced by Borrower’s
note”dated the same date as this Security Instrument ("Note"), which provides for monthly payments;” with
he full debt, if not paid earlier, due and payable on APRIL 1, 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, w1th
1nterest -and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
:;;w1th 1nterest advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance ‘of Borrower’s covenants and agreements under this Security Instrument and the Note. For
“this . /purpose;. Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
followmg descrlbed property located ‘in ‘
SKAGIT County, Washington:

LOTS ----- 3 AND ‘4, BLOCK 7, "PLAT OF HENSLER'S FIRST ADDITION TO
THE '€ITY OF ANACORTES" AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS PAGE 46 RECORDS OF SKAGIT COUNTY, WASHINGTON. |

which has the address of 27508 COMMERCIAL AVENUE, ANACORTES
[Street] [City]

Washington 98221
[Zip Code] = .~ .

TOGETHER WITH all the" 1mprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures: now or hereafter a part of the property. All replacements and
additions shall also be covered by this Securlty 'nstrument All of the foregoing is referred to in this
Security Instrument as the "Property.” *

BORROWER COVENANTS that lorrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines unlﬂarm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a umform security instrument coverlng real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt ev1denced by the-. Note and any prepayment and late
charges due under the Note. i .

2. Funds for Taxes and Insurance. Subject to apphcable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is
paid in full, a sum ("Funds") for: (a) yearly taxes and assessments WhICh may attain priority over this
Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly. flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender,
in accordance with the provisions of paragraph 8§, in lieu of the payment of mort age Ansurance premiums.

("Property Address");
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These items are called "Escrow Items.”" Lender may, at any time, collect and hold Funds in an amount
not 40 exceed the maximum amount a lender for a federally related mortgage loan may require for

o Borrower s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended

"from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless arother law that applies to the Funds sets
a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the
:;;lesser amount Lender may estimate the amount of Funds due on the basis of current data and
reasonable estrmates of expenditures of future Escrow Items or otherwise in accordance with applicable
:"-law ,

The Funds shall be held in-an institution whose deposits are insured by a federal agency,
1nstrumenta11ty, or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holdrng and applylng the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender -pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. However Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting servme used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however; that 1nterest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of th "":Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds ,_,,zw'as rnade The Funds are pledged as additional security for all sums secured by
this Security Instrument, :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the eXCcess. Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at' any time is not sufficient to pay the Escrow Items when due,
Lender may so notify Borrowe ‘111 writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficit "cy "Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender’s- sole discretion:,

Upon payment in full of all sums’ secured by this Securrty Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender: If,‘_under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale "*@ th.e Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums.secured by this Security Instrument.

3. Application of Payments. Unless apphcable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be- apphed first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2 third, to interest due; fourth, to prmc1pa1 due; and last,
to any late charges due under the Note. %,

4. Charges; Liens. Borrower shall pay all taxe assessments charges, fmes and impositions
attributable to the Property which may attain pI'lOI'lty ‘over - thls Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obllgatlons in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices.. Jof amounts to be paid under this
paragraph. If Borrower makes these payments directly; Borrower shall promptly furnish to Lender
receipts evidencing the payments. i n

Borrower shall promptly discharge any lien which has kprlorlty over thls Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obllgatlon secured by the lien in a manner
acceptable to Lender; (b) contests in good faith the lien by, or de nds ‘against enforcement of the lien
in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordmatlng the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which may
attain priority over this Security Instrument, Lender may give Borrower a n trce identifying the lien.

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Document Systems, Inc. (800) 649-1362 Page 3 of 10

FORM 3048 9/90

\\\\\\\:\l!\\!)\\\\!!\\\!\)\\\n\“l\\\\l\\\\k\\\!\\\ﬁ\\\‘\\\\“}!\m

git County Auditor

Kathy Ul S 3 of 16 3:44:25P|“\u_;?;

2/30/2000 Page

: J't:r



‘&UB:orrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the

iving of notice.

/5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
ereeted .on the Property insured against loss by fire, hazards included within the term "extended coverage"
and any other hazards, including floods or flooding, for which Lender requires insurance. This insurance

::;?shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
- providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
'""-'unreasonably w1thheld If Borrower fails to maintain coverage described above, Lender may, at Lender’s

option obtaln coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a’ standard
mortgage cIause Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower- haH promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Bon’o‘_ r. shall .give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made ‘promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or reparr of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is. not lessened If the restoration or repair is not economically feasible or Lender’s
security would be’ lessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answet w1th1n 30 days a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender rnay collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin When the notlce is given.

Unless Lender and Borr wer otherwrse agree in writing, any application of proceeds to principal
shall not extend or postpone- th due- date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of the payments If under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance pohcles and: proceeds resulting from damage to the Property prior to
the acquisition shall pass to Lender to. the extent of the sums secured by this Security Instrument
immediately prior to the acquisition:* =~ = -

6. Occupancy, Preservation, Mamtenance ‘and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shaII occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower’s principal re81dence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s.control. Borrower shall'not destroy, damage
or impair the Property, allow the Property to ‘deteriorate; or’commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceedrng, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfelture of the PrOperty or otherwise materially impair the
lien created by this Security Instrument or Lender’s: Securlty interest. Borrower may cure such a default
and reinstate, as provided in paragraph 18, by causing ‘the  action-or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, precludés forfelture of the Borrower’s interest in the
Property or other material impairment of the lien created by. thrs Secunty Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower,: dur1ng the. loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced" by the Note;’ “including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a pr1nc1pa1 restdence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions: of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.
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A 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
“agreements contained in this Security Instrument, or there is a legal proceeding that may significantly

| :,.,:za':ffect" Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or

orferture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to

prb tect’ the value of the Property and Lender’s rights in the Property. Lender’s actions may include

paylng any sums secured by a lien which has priority over this Security Instrument, appearing in court,
;;%paymg reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may
take actron under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Securrty Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts ----- shall ‘bear interest from the date of disbursement at the Note rate and shall be payable, with
interest,*upon tiotice from Lender to Borrower requesting payment.

8. Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan
secured by this Securrty Instrument Borrower shall pay the premiums required to maintain the mortgage
insurance in effect; If;f . any reason, the mortgage insurance coverage required by Lender lapses or
ceases to be in effect :t-‘:B‘orrower shall pay the premiums required to obtain coverage substantially
equivalent to the- mortgage 1nsuranee previously in effect, at a cost substantially equivalent to the cost
to Borrower of the’ mortgage 1nsurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantlally equlvalent mortgage insurance coverage is not available, Borrower shall pay
to Lender each month a sum-""equal to one-twelfth of the yearly mortgage insurance premium berng paid
by Borrower when the: 1nsurance coverage lapsed or ceased to be in effect. Lender will accept, use and
retain these payments as a: loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the optlon of, Lender if mortgage insurance coverage (in the amount and for the
period that Lender requlres) p ovrded by an insurer approved by Lender again becomes available and is |
obtained. Borrower shall pay t premmms required to maintain mortgage insurance in effect, or to
provide a loss reserve, until the reqmrement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender .or applicable law.

9. Inspection. Lender or 1ts agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower: notrce at the tlme of or prior to an inspection specifying reasonable
cause for the inspection.

10. Condemnation. The proceeds: of any award or claim for damages, direct or consequential, in
connection with any condemnation or other takmg of any part of the Property, or for conveyance in lieu
of condemnation, are hereby assigned and_ssh_:all be paid to Lender.

In the event of a total taking of the Prbp*erty, the proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then: due, with any.excess paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherW1se agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured 1mmed1ately before the taklng, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair. market Value of the Property immediately
before the taking is less than the amount of the sums secured 1mmed1ately before the taking, unless
Borrower and Lender otherwise agree in writing or unless appllcable lawotherwise provides, the proceeds
shall be applied to the sums secured by this Security Instrument whether ‘or-not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower falls to respond to Lender
within 30 days after the date the notice is given, Lender is authorized ‘to colleet and apply the proceeds,
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at its option, either to restoration or repair of the Property or to the sums secured by this Securrty
Instrument, whether or not then due. =
A ;-;éUnless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
sk all not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of such payments.
~ 11. Bormrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modrflcatlon of amortization of the sums secured by this Security Instrument granted by
“Lender. to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower s successors in interest. Lender shall not be required to commence proceedings
agarnst any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’ S successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waive ':':o__f or preclude the exercise of any right or remedy.

12. Successors a:nd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this” Sccurlty Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to’ the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint
and several. Any Borrower ‘who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Securrty Instrurnent only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security. Instrument and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodatrons with regard to the terms of this Security Instrument
or the Note without that Borrower s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is: finally interpreted so that the interest or other loan charges
collected or to be collected s nnection” with the loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by t} e armount necessary to reduce the charge to the permitted limit; and
(b) any sums already collected: '”from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this' refund by reducing the principal owed under the Note or
by making a direct payment to Borrower If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayrnent charge under the Note.

14. Notices. Any notice to Borrower prov1ded for in this Security Instrument shall be given by
delivering it or by mailing it by first class maﬂ unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be gi\?fen}': by first class mail to Lender’s address stated herein or any
other address Lender designates by notice* to Borrower. .. Any notice provided for in this Security
Instrument shall be deemed to have been glven to Borrower or Lender when given as provided in this
paragraph. A

15. Governing Law; Severability. This Security Inst'rurnenti shall be governed by federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this
Security Instrument or the Note conflicts with appllcable, law,. such conflict shall not - -affect other
provisions of this Security Instrument or the Note which can be. glven effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable. i =
16. Borrower’s Copy. Borrower shall be given one conforrned copy of the Note and of this Securrty
Instrument. "

17. Transfer of the Property or a Beneficial Interest in Borrowe . AT all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, - Lender may, at its option,
require immediate payment in full of all sums secured by this Securrty Instrumen "“However, this option

FORM
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shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Securrty
Instrument, N
" - /If Lender exercises this option, Lender shall give Borrower notice of acceleratron The notice shall
provrde a period of not less than 30 days from the date the notice is delivered or mailed within which
Borro er must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
_:;fprror fo the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument “without further notice or demand on Borrower.
e 18 Borrower s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
rrght to have. enforcement of this Security Instrument discontinued at any time prior to the earlier of:
(a) 5. _days (or such other period as applicable law may specify for reinstatement) before sale of the
Property pursuant 'to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing-this. -Securlty Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would-be. '”u_e under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, mcludmg, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably requrre to assure that the lien of this Security Instrument, Lender’s rights in
the Property and- Borrower s, obhgauon to pay the sums secured by this Security Instrument shall continue
unchanged. Upon remstaternent by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effectlve as if no acceleration had occurred. However, this right to reinstate
shall not apply in the case of acceleration under paragraph 17. S

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) ‘may bc sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity: (known as the "Loan Servicer") that collects monthly payments due
under the Note and this Securrty Instrurnent There also may be one or more changes of the Loan
Servicer unrelated to a sale of the - Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan-Servicer and the address to which payments should be made.
The notice will also contain any other” 1nformat10n required by applicable law.

20. Hazardous Substances. Borrower shaII not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances . ( n orin the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that s n ‘violation of any Environmental Law. The preceding
two sentences shall not apply to the presence “lse, or storage on the Property of small quantities of
Hazardous Substances that are generally recogmzed to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender wrrtten notice of.any investigation, claim; demand, lawsuit or
other action by any governmental or regulatory agency of prlvate party involving the Property and any
Hazardous Substance or Environmental Law of whrch Borrower has actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authorlty, that any removal or other remediation
of any Hazardous Substance affecting the Property- is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envrronmental Law,

As used in this paragraph 20, "Hazardous Substances” ‘are- those substances defined as toxic or
hazardous substances by Environmental Law and the followmg substances gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides :and herblcldes volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materrals ~ As used in this paragraph 20,
“Environmental Law" means federal laws and laws of the Jurlsdlctlo *‘wher --the Property is located that
relate to health, safety or environmental protection. S
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_NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
- B rrower s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
'*hnder paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is
,;grven to Borrower, by which the default must be cured; and (d) that failure to cure the default on or
"fgf_before 1€ date specified in the notice may result in acceleration of the sums secured by this Security
"Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notrce shall further inform Borrower" of the right to reinstate after acceleration, the right to bring a court
aetlon to assert the non- exrstence of a default or any other defense of Borrower to acceleratlon and sale,

on or before the date spemfred in the notice, Lender at its option may require 1rnrned1ate payment in full
of all sums. secured by this Security Instrument without further demand and may invoke the power of sale
and any other remed1es ~permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of t1t1e evidence.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender s election to cause the Property to be sold. Trustee and Lender shall
take such action regardlng, otice of sale and shall give such notices to Borrower and to other persons
as applicable law may require. ~After the time required by applicable law and after publication -of the
notice of sale, Trustee, w1thout demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time ani place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determmes Trustee may postpone sale of the Property for a period or
periods permitted by appheable law by pubhe announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recrtals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made thereln Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, 1nclud1ng, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrg,ment ‘and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court ‘of the county in which the sale took place.

22. Reconveyance. Upon payment of all‘'sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property. a:nd shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons IEgélly entitled -to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons  fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Truste '*‘E'for serv1ces rendered and the charging of the fee
is permitted under applicable law, oo .

23. Substitute Trustee. In accordance with appllcable law Lender may from time to fime appoint
a successor trustee to any Trustee appointed hereunder - /ho has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the t1tIe=’”l‘ power and duties conferred upon Trustee
herein and by applicable law. CF {

24. Use of Property. The Property is not used pnncrpally or agrrcultural or farming purposes.
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider”shall
e incorporated into and shall amend and supplement the covenants and agreements of this Security
t’i‘urr;gpt as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

Adjustable Rate Rider [ condominium Rider K14 Family Rider
Graduated Payment Rider DPIanned Unit Development Rider DBlweekly Payment Rider

B 1‘10__9n deer DRate Improvement Rider DSecond Home Rlder

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR
TO FORBEAR FR@M J_ENFORC]NG REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained pages
1 through 10 of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

/Wsean (Seal)

C HARLES R FﬁJGéﬁ -Borrower -Borrower
(Seal) __(Seal)

" _Borrower -Borrower

(Seal) —(Seal)

-Borrower -Borrower

Witness: Witness:

STATE OF WASHINGTO__ SKAGIT County ss: S

On this day personally appeared before me CHARLES C. KRUGER

, to me known to be the individual(s)
described in and who executed the' wrthm and foregoing 1nstrument and acknowledged that he (she or
they) signed the same as his (her or thelr) free and voluntary act and deed, for the uses and purposes

therein mentioned.
in -~
Given under my hand and offlclal sealf thls l’{‘ ft day of MQ(—&M D000

422§;Z%i;xXJ§2héézégL~
Notary Public in and for the State of Ji’v‘&'sl'rrrrg‘ltU'rl"'re51dmg at:

2509 (A
F/’%rm& 7% (09

My Commlsswn expires:

My G@mnahsim Explres
- JANUARY 11, 2003. ,‘

3 I o 1) aly \_‘&'\‘m AL A \ \zx*u.\“\‘g qgv\.‘:%_

REQUEST FOR RECONVEYANCE

To Trustee: .

The undersigned is the holder of the note or notes Secured by thls Deed of Trust. Said note or
notes, together with all other indebtedness secured by this Deed of Trust, have been paid in full. You
are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and
to reconvey, without warranty, all the estate now held by you under”“ is Deed of Trust to the person or
persons legally entitled thereto. -

Date:
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ADJUSTABLE RATE RIDER | ~.
(LIBOR Index-Rate Caps) Loan Number 570010402

- THIS ADJUSTABLE RATE RIDER is made this 23rd day of MARCH ,
0. _‘,*‘*and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the under51gned

(the' "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to

PIERIF[NI) FINNCIAL, INC., [PA ALL FUND MRIGAE, A WASHINGTON CCRECRATTCN

der ) of the same date and covering the property described in the Security Instrument and

2 7 08" COMMERC IAL AVENUE, ANACORTES, WASHINGTON 98221
[Property Address]

< THE : NOTE CONTAINS PROVISIONS ALLOWING FOR

" CHANGES" ' IN THE INTEREST RATE AND THE MONTHLY
PAYMENT." THE NOTE LIMITS THE AMOUNT THE
BORROWER’S . INTEREST RATE CAN CHANGE AT ANY S
ONE. TIME. AND- THE MAXIMUM RATE THE BORROWER
MUST PAY

ADDITIONAL COVENANTS_,_ :':&*'In addition to the covenants and agreements made in the

A. ADJUSTABLE RATE AND MO THLY PAYMENT CHANGES
The Note provides for an initial ifiterest rate of 14.660 %. The Note provides for

changes in the interest rate and the m@nthly payments as follows:

4. ADIJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates /
The adjustable interest rate I will p pay may change on the first day of APRIL ,
2003 , and on that day every sixth month thereafter Each date on which my interest rate could
change is called a "Change Date." 5 |

(B) The Index -
Beginning with the first Change Date, my mterest rate w1ll be based on an Index. The "Index"

is the average of interbank offered rates for six- month US dollar-denominated dep051ts in the
London market ("LIBOR"), as published in The Wall Street Joutnal. The most recent Index figure
available as of the date 45 days before each Change Date 1s called the 'Current Index."

| If the Index is no longer available, the Note Holder wﬂl choose a new index that is based upon
comparable information. The Note Holder will give me notlc of th1 ch01ce

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-IL.SB-Form R706A 10/94
Document Systems, Inc. (800) 649-1362 Page 1 of 3 :

I \\\\\\\L\\\ll\l\l\ll\l\ll\\ll\\l\l\\\\l\

Kathy Hill, Skagit County Auditor |
4/30/2000 Page 11 of 15 344 25PM



(C) Calculation of Changes ~<
. Before each Change Date, the Note Holder will calculate my new interest rate by adding
EIGHT AND 830/1000 . percentage points ( 8.830 %)
;.;:’to the Current Index. The Note Holder will then round the result of this addition to the nearest one-
,elghth ‘of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
.‘3?r0unded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
suff1c1ent to repay the unpaid principal that I am expected to owe at the Change Date in full on the
matunty‘ date at,my new Interest rate in substantially equal payments. The result of this calculation

wilk.be he-f new amount of my monthly payment.
D) ’Lumts on. Interest Rate Changes
The* mterest rate I am required to pay at the first Change Date will not be greater than
16.160 % or less than 14.660 %. Thereafter, my interest rate will never be increased
or decreased on. any smgle Change Date by more than ONE AND 000/1000 percentage
points ( 1. OOO %) from the rate of interest I have been paying for the preceding six months.
My interest rate w1ll never be greater than 20.660 % which is called the "Maximum Rate."

My interest rate will never be less than 14.660 % which is called the "Minimum Rate."

(E) Effective a_;té gf Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new monthly payment begmnmg on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will dehver or mall to me a notice of any changes in my adjustable interest
rate and the amount of my monthly payment ‘before the effective date of any change. The notice will
include information required by law, to be given me and also the title and telephone number of a
person who will answer any questlon I may have regardlng the notice.

B. TRANSFER OF THE PROPERTY OR EA BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneﬁc1a1 Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or'if a beneflclal 1nterest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender s prtor written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exerc:1se is prohlblted by federal law as of the date of
this Security Instrument. Lender also shall not exermse thrs option if: (a) Borrower causes to be
submitted to Lender information required by Lender“to- evaluate, the: mtended transferee -as if a new
loan were being made to the transferee; and (b) Lender rez{:soﬁiably%détermines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
- agreement in this Security Instrument is acceptable to Lender TQ the extent permitted by
applicable law, Lender may charge a reasonable fee as a conchtm to. Lender’s consent to the loan
assumption. Lender may also require the transferee to sign an’ assumptlon agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made
in the Note and in this Security Instrument. Borrower will contmue to be. obhgated under the Note
and this Security Instrument unless Lender releases Borrower in wntlng L
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. If Lender exercises the option to require immediate payment in full, Lender shall give Borrewer
_ot1ce of acceleration. The notice shall provide a period of not less than 10 days from the date the
‘notice is delivered or mailed within which Borrower must pay all sums secured by this Security
:;"Ihstrument If Borrower fails to pay these sums prior to the expiration of this period, Lender may
mvo_ke any remedies permitted by this Security Instrument without further notice or demand on
© “Botrower..

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rlder
W % (Seal)

CHARLES C. “KRUGER Borrower

(Seal)
[ Borrower

£Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower

(Seal)
Borrower
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1-4 FAMILY RIDER | ~~
(Assignment of Rents) Loan Number 570010402

“ THIS 1-4 FAMILY RIDER is made this 23rd day of MARCH 2000 ,
N ..., and isincorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
__of"Se rrty Deed (the "Security Instrument”) of the same date givenby the undersigned (the "Borrower") to secure
:"'?'”'Borrower 8 Note to AMERIFUND FINANCIAL, INC., DBA ALL FUND

MQRTGAGE A WASHINGTON CORPORATION

(the "Lender")

rne::ddte and covering the property described in the Security Instrument and located at:
""2.703” COMMERCIAL AVENUE, ANACORTES, WASHINGTON 98221
£ [Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONALPROPERTY SUBJECTTO THE SECURITYINSTRUMENT. In addition to the
Property descrrbed in the: Securrty Instrument, the followingitems are added to the Property description, and shall
also constitute thé Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, flre preventlon and -extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water- closets smks ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached ﬂoor coverings now or hereafter attached to the Property, all of which, including
replacements and additions therete shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the feregomg together with the Property described in the Security Instrument (or the
leasehold estate if the Security Instrument is on.a leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument as the "Property o :

B. USE OF PROPERTYj OMPL ANCEWITHLAW Borrower shall not seek, agree to or make
a change in the use of the Property or’its. zontng ‘classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordmanees regulatlons and requirements of any governmental body applicable
to the Property.

C. SUBORDINATE LIENS. Except as’ permltted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Umform Covenant 5.

E. "BORROWER’SRIGHT TO REINSTATE 'DELETED Uniform Covenant 18 is deleted.

F. BORROWER’SOCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’ § oecupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remam in effect.

G. ASSIGNMENT OF LEASES. Upon Lende"" request Borrower shall assign to Lender all leases
of the Property and all security deposits made in connection with leases ‘of.the Property. Upon the assignment,
Lender shall have the right to modify, extend or terminate the ex1st1ng leases. and to execute new leases, in Lender’s
sole discretion. As used in this paragraph G, the word "lease” shall mean sublease if the Security Instrument is

on a leasehold.
| H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER,LENDER IN POSSESSION
Borrower absolutely and unconditionally assigns and transfers to Lender all the rénts: -and revenues ("Rents") of the
Property, regardless of to whom the Rents of the Property are payable 'B frower authorrzes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall..p'ay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has gwen Borrower notlce of default pursuant
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to. paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to
he%"paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
'asslgnment for additional security only.

.+ If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borr wer as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument;
"(11) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
¢ tenant’ ‘of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written
'*-‘-;-*”demand to the tenant; (iv) unless applicable law provides otherwise, allRents collected by Lender or Lender’s agents
shall be apphed first to the costs of taking control of and managing the Property and collectingthe Rents, including,
but not hmrted to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
1nsurance premlums, taxes, assessments and other charges on the Property, and then to the sums secured by the
ot Instrument {v) Lender, Lender’s agents or any judiciallyappointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession
of and manage the Property and collect the Rents and profits derived from the Property without any showmg as
to the inadéquacy (i)f the Property as security.

If the Rents,;z the Property are not sufficient to cover the costs of taking control of and managing the
Property and of Collectlng' e.,,KRents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender Secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrowet represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not and willnot perform "ny act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender 8 agents or a judiciallyappointed receiver, shall not be required to enter upon, take
control of or maintain- the Property ‘before or after givingnotice of default to Borrower. However, Lender, or
Lender’s agents or a Jud1c1ally appomted receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate’ when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION Borrower’s default or breach under any note or agreement in
which Lender has an interest shall-be a'breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security: Ins_trument '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family
Rider. . -

(Seal

7 , (Seal)

CHARLES C. KRUGER Borrower | | ~ Borrower
(Seal) (Seal)

Borrower Borrower

{Seal) (Seal)

Borrower Borrower
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