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,.,.-,r(a) the repayment of debt evidenced by the Note, with interest, and all renewals, extensions, and

. - modifications of the Note; (b) the payment of all other sums, with interest, advanced under

- paragraph 7 to protect the security of the Security Instrument and (c) the performance of
Borrower’s-.covenants and agreements under this Security Instrument and the Note. For this
. purpose,.-Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
'followrng described property located in Skag1 t

“THE: SOUTH 75 FEET OF LOTS 13 AND 14, BLOCK 1, J. M. MOORE ‘Cv"hoY#iie'st

~ ANACORTES, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 1 OF PLATS.
PAGE- 32, RECORDS OF SKAGIT COUNTY, WASHINGTON: SITUATED IN SKAGIT
COUNTY, WASHINGTON.

th easements as shown of Exhibit A, attached

‘which has the address
1202 30th Street,
Washington 98 221

[Street, City],

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and addltlons shall also be covered by this: Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-uniform
covenants with limited variations by Junsdlctwn to censutute a uniform security instrument covering

real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest' Prepayment. and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note and any
prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to apphcable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is
paid in full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument as a lien on the Property; (b) yearly leasehold. payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, ‘if ‘any; and (f) any sums payable by

‘Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance prermums These items are called "Escrow Items." Lender may, at any time,
collect and hold Funds in an amount not to exceed the maximum amount a-lender for a federally
related mortgage loan may require for Borrower’s escrow accourit under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12/ U: S.C. Sectxon 2601 et seq.
("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount.. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estlmates of
expendltures of future Escrow Items or otherwise in accordance with appllcable law

Fol'm 3048 9/ 90
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7 All insurance policies and renewals shall be acceptable to Lender and shall include a standard
- mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the
_event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
-.make proof.of loss if not made promptly by Borrower. |
* Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible
and Lender’s security is not lessened. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured
by this.Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the:Property, or does not answer within 30 days a notice from Lender that the insurance
carrier. has-offered. tosettle a claim, then Lender may collect the insurance proceeds. Lender may
use the proceeds fo repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal

-shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of the payments. If under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior
to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition;-.

6. Occupancy, Preservation,-Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days. after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating-eircumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that; in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property-or other material impairment of the lien created by
this Security’ Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not"*‘==~;li;nited to, representations concerning Borrower’s
occupancy of the Property as a principal residen¢e. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the.lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

7. Protection of Lender’s Rights in the Property. . If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a“legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for
whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by -a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not
have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become: additional debt of -
Borrower secured by this Security Instrument. Unless Borrower and Lender agree to-other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

P +<Form 3048 9/90
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‘12 Successors and Assigns Bound; Joint and Several Liablity; Co-signers. The covenants
nd agreements of this Security Instrument shall bind and benefit the successors and assigns of
Lender and Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and
_.:agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
. not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant, and convey
~that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower may agree to extend, modify, or forbear or make any
accomodations - with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent.

13 Loan Charges If the loan secured by the Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
collected or to be ‘collected in connection with the loan exceed the permitted limits, then; (a) any
such loan charge shal be reduced by the amount necessary to reduce the charge to the perrmtted
limit, and (b) any sums.already collected from Borrower which exceeded permitted limits will be
refunded to the Borrower ‘Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a direct payment to the Borrower. If a refund reduces principal, the
reduction will be treated-as a part1al prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notice shall be directed to the. Property Address or any other address Borrower designates by
notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender demgnates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. -

15. Governing Law; Severablllty : Thls Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the prowswns ‘of thls Securlty Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be glven one conformed copy of the Note and of this
Security Instiument.

17. Transfer of the Property or a Beneficral Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender 1f exercrse is prohibited by federal law as of

the date of this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notlce of acceleration. This notice

shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay
‘these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this

Security Instrument without further notice or demand on Botrower. .

18. Borrower’s Right to Reinstate. If Borrower meets certam condltrons Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlier
of: (a) 5 days (or such other period as appicable law may specify for reinstatement) before sale of
the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgement enforcing this Security Instrument. Those conditions are. that. Borrower (a) pays Lender
all sums which then would be due under the Security Instrument and the Note as if no acceleration
had occured; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcmg this Security Instrument, including, but not limited to, reasonable attorneys’

fees; and (d) takes such action as Lender may reasonably require to ‘assure that the lien of this
Securlty Instrument, Lender’s rights in the Property and Borrower’s obllgatlon to pay the sums
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. If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
‘Trustee and Lender shall take such action regarding notice of sale and shall give such notices

~to Borrower and to other persons as applicable law may require. After the time required by
"applicable-law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a perlod or periods
permrtted by. apphcable law by public announcement at the time and place fixed in the notice
of sale.. Lender orits designee may purchase the Property at any sale. =

Trustee: shall deliver to the purchaser Trustee’s deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie eviderice of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the followmg order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in whtch the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey.-the Property and shall surrender this Security Instrument and all
notes evidencing debt :secured by. this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs.  Lender may charge such person or persons a fee for reconveying
the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is. perrmtted u:nder applicable law.

23. Substitute Trustee. I “accordance with applicable law, Lender may from time to time
appoint a successor trustee to any- ‘Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor-trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by apphcable law.

24, Use of Property. The Property is not used prmmpally for agricultural or farming purposes.

25. Riders to this Security Instrument If. one or more riders are executed by Borrower and
_recorded together with this Security Instrument, theé covenants and agreements of each such rider
‘shall be incorporated into and shall amend and supplement the covenants and agreements of this
“Security Instrument as if the rider(s) were a part of this Security Instrument

[Check apphcable box(es)]

L] Adjustable Rate Rider [ ] Condomlmum Rider |:| 1-4 Family Rider
|:‘ Graduated Payment Rider || Planned Unit Development Rider [ ] Biweekly Payment Rider
E Balloon Rider L_IRate Improvement Rlder 'f:},,: [ JSecond Home Rider

| VA Rider L] Other(s) [specn’y]
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