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We glve a general warranty of title to Merrill Lynch. This means that we will be fully responsible for any
Iosses which Merrill Lynch suffers because someone other than us has some of the rights in the Property which we
..a-::*"’prornrse that we have We promise that we will defend our ownership of the Property against any claims of such

We turther promise that we will neither take nor permit any action to partition or subdivide all or part of
the Preperty or change in any way the condition of title to all or part of the Property.

PROVISION

OF TI-IE AGREEMENT

We derstand that the Agreement calls for a variable interest rate, and that Merrill Lynch may, prior to
the end of the term of the Agreement and under certain circumstances specified in the Agreement, cancel its
obligation to make future advances, and/or require accelerated repayment of the outstanding balance, under the
Agreement. “The Agreement provrsrons below relate to the variable interest rate.

The paragraph 1n th :A'greernent entitled "Interest", provides, in part, as follows:

(a) ANNUA_H INTEREST RATE. The annual interest rate applied to our Outstanding Principal

Balance is calculated monthly en the f1rst day of each billing period and equals the Prime Rate plus zero percent

(0%).

(b) PRIME RATE The Prime Rate for any bllllng period is the "prime rate" published by The
Wall Street Journal for the first: day in that billing period. If a "prime rate" range is published by The Wall Street

Journal then the highest rate oft t ’ange ’w111 be used If The Wall Street Journal does not publish a prime rate ora

range published by The Wall Street. Journal for.the.most recent day within four (4) days prior to that date, for which
The Wall Street Journal does pubhsh a pr1me rate or a prime rate range, will be used.

If The Wall Street J ournal farls to publish a prime rate or a prime rate range for the first day of
any billing period or for any day within four, (4) days prlor to that date, Merrill Lynch will use a substitute index, to be
determined at that time, that has an historical mcvement substantially similar to that of the prime rate published in
The Wall Street Journal and that would result i ifi an’annual percentage rate substantially similar to the rate in effect at
the time the prime rate published in The Wall Street Journal becomes unavailable.

(c) VARIABLE INTEREST RAT~E This. Agreement provides that the annual interest rate will
change monthly on the first day of the billing period, Wthh means that an increase or decrease in the annual
interest rate will take effect on the first day of each monthly brlhng perrod

The maximum corresponding (nomrnal)ﬁﬁ ANNUALPERCENTAGE RATE will not exceed
16.75 percent.

Decreases in the annual interest rate are mandatory as the Prrrne Rate decreases. We understand
that we will not be provided with any advance notice of changes 1n the annual 1nterest rate or the prime rate.

PROMISES AND AGREEMENTS

We agree with Merrill Lynch as follows:

1. Payment of Principal and Interest. We shall promptly pay when requrred by the Agreement, the
principal and interest due under the Agreement, together with any late charges and other charges imposed under the
Agreement. (. &

2. Application of Payments. Unless prohibited by law, all payments recewed by Merrﬂl Lynch under the
Agreement and this Deed of Trust shall be applied by Merrill Lynch first to reduce any sur utStandmg under the
line of credit secured by this Deed of Trust (the "Account”) which are in excess of the credit available under the
Account, then in payment of the amounts payable to Merrill Lynch by us under paragraphs 6/and 25 of this Deed of
Trust, then to charges payable under the Agreement (other than those specifically 1dent1f1ed i is paragraph 2),
then to 1nterest and then to the principal payable under the Agreement. C

3. Prior Mortgages and Deeds of Trust; Charges; Liens. We shall fully and tlmely perform all of our
obligations under any mortgage, deed of trust or other security agreement which is prior to thlS Deed of Trust
including our obligations to make any payments when due. : yo :

We shall pay or cause to be paid, at least ten (10) calendar days before delinquency, all taxes; assessments
and other charges, fines and impositions relating to the Property and all encumbrances, charges, loans, and_ liens”
(other than any prior mortgage or deed of trust) on the Property which may become prior to this Deed of Trust .and
leasehold payments or ground rents, if any. We shall deliver to Merrill Lynch, upon its request, receipts -~

IIll\lI!ll\lﬂ\\lLll\l||l\|Illlﬂlllllll\W\llllIll\ll\EI\l!!lllll\

Kathy Hill, Skagit County Auditor
3/27/2000 Page 3 of 12  3:46:61PM
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If Merr;ll Lynch has required mortgage insurance as a condition of opening the Account, we shall pay the
I€ mrums requtred to maintain that insurance in effect until it is no longer required by Merrill Lynch or applicable
law:

:Any amounts disbursed by Merrill Lynch or Trustee pursuant to this paragraph 6, with interest at the
V2 jable interest rate in effect under the Agreement from time to time, shall be paid by us and are secured by this
Deed of Trust “Unless we agree, in writing, with Merrill Lynch to other terms of payment, such amounts shall be
payable upon request of Merrill Lynch. Neither Merrill Lynch nor Trustee are ever required to incur any expense or
take any actron under this Deed of Trust and any action taken shall not release us from any obligation in this Deed of
Trust : C s

7 Inspectlon Merrlll Lynch may make or cause to be made reasonable entries upon and inspections of the
Property.. Unless it.is an emergency, Merrill Lynch shall give us notice (see paragraph 11 below) prior to an
inspection specrfymg reasenable cause for the inspection.

8. Condemnatlon A takmg of property by any governmental authority by eminent domain is known as a
"condemnation”. The proceeds of any award or claim for damages, direct or consequential, relating to any
condemnation, conveyance-or other taking of all or part of the Property, are hereby assigned and shall be paid to
Merrill Lynch, subject to the terms of any mortgage, deed of trust or other security agreement which is prior to
this Deed of Trust. We agree to execute whatever documents are required by the condemning authority to carry out
this paragraph. Merrill Lynch shall have the authority to apply or release the condemnation proceeds or settle for
those proceeds in the same ways as prov1ded in this Deed of Trust for disposition or settlement of proceeds of
Hazard insurance. No settlement for condemnatlon damages may be made without Merrill Lynch’s prior written
approval

9. Continuation of our Obllgions and Merrill Lynch’s Rights. Extension of the time for payment,
acceptance by Merrill Lynch of payments other than according to the terms of the Agreement, modification in
payment terms of the sums secured by this Deed of Trust granted by Merrill Lynch to any of our successors or the
waiver or failure to exercise any right granted n. this Deed of Trust or under the Agreement shall not release, in any
manner, our liability, or that of our successors in_ 1nterest or any guarantor or surety of our liability. Merrill
Lynch shall not be required to start proceedmgs agamst such successor or refuse to extend time for payment or
otherwise modify payment terms of the sums secured by this Deed of Trust by reason of any demand made by us or
Our SUCCESSOrs, 5 %

No act or failure to act of Merrill Lynch shall waive any.of Merrill Lynch’s rights or remedies under this
Deed of Trust unless the waiver is in writing and signed by Merrill Lynch. Any waiver shall apply only to the
extent specifically set forth in writing. A waiver as to “cne'"’ event 'fshall not be a waiver as to any other event.
Obtaining insurance or paying taxes, other liens or charges shall not be a waiver of Merrill Lynch’s rights under
this Deed of Trust to accelerate the maturity of the sums secured.uby th1s Deed of Trust in the event of a default
under this Deed of Trust or the Agreement. St

10. Successors and Assigns Bound; Joint and Several Llabllltv, Walvers, Co-Signers; Captions. The
agreements contained in this Deed of Trust shall bind, and the rtghts under thls Deed of Trust shall extend to, the
respective successors, heirs, legatees, devisee, administrators, executors and assrgns of Merrill Lynch and us. All of
the agreements made by us (or our successors, heirs, legatees, devisee: administrators, executors and assigns) shall be
joint and several. This means that any one of us may be required to 1nd1v1dually fulflll the agreements.

We hereby expressly waive any rights or benefits of homestead, redemptlon dower and/or curtesy which we
may have under applicable law. o h

.Any person who co-signs this Deed of Trust, but does not execute the greement (a) is co-signing this
Deed of Trust only to grant and convey that person’s interest in the Property to the Trustee under the lien and terms of
this Deed of Trust and to release homestead, redemption, curtesy and/or dower rlghts if any, (b) is not personally
liable under the Agreement or under this Deed of Trust, and (c) agrees that Merrill Lynch and any of us may agree to
extend, modify, forbear, or make any other accommodations with regard to the terms, of this Deed-of Trust or the
Agreement, without the consent of the rest of us and without releasing the rest of us' or modlfymg this Deed of
Trust as to the interest of the rest of us in the Property. -

The captions and headings of the paragraphs of this Deed of Trust are for convenience. only an are:no
used to interpret or define its provisions. In this Deed of Trust, whenever the context so requires; the mascuhne
gender includes the feminine and/or neuter, the singular number includes the plural, and the plural number 1nc1udes
the singular. n g

11. Notices. Except where applicable law requires otherwise:

(a) To give us any notice under this Deed of Trust, Merrill Lynch will hand deliver the notice to
us, or mail the notice to us, by first class mail, or by registered or certified mail. Merrill Lynch will
deliver or mail the notice to us at the address of the Property, or at any other address of which we hav
given Merrill Lynch written notice as provided in this paragraph; :

C l\ll\ll\ﬂ\\!!\l\lll\llll\i||l|l)ﬂ\\lll\\3|\\!!ll\“l\l\“\\ﬂl\\ll\

Kathy Hill, Skagit County Auditor
3/27/2000 Page 5 of 12  3:45: 51PM
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- We or any person who signs the Agreement commit waste or permit impairment or deterioration of
the Property, or otherwise destructively use the Property, such that Merrill Lynch’s security is
adversely affected; or

We or any person who signs the Agreement fail to pay taxes on the Property or take some other
... action that results in the filing of a lien senior to that of Merrill Lynch which adversely affects
. Merrill Lynch’s security; or -

. (G) A judgment against us is filed, if the amount of the judgment and the collateral subject to the
© /judgment is such that Merrill Lynch’s security in the Property is adversely affected; or

. Anyactlon or inaction by us or any person signing this Agreement is taken that adversely affects
“"M‘-errilil .I‘eynch’s security for the Account or any right of Merrill Lynch in such security.

As an alternatlve remedy, and only if Merrill Lynch expressly states in the notice given under this
paragraph, Merrill Lynch may temporarily or permanently freeze the Account or reduce the credit limit for the
Account. If Merrﬂl Eynch: does not immediately terminate an account and accelerate payment or take other action
provided for in the Credit D Documents it has the right to take any of the permitted actions at a later time providing
the condition allowing for termlnatlon of the account and acceleration of payment still exists at that time.

In addition, desplte any: oth'er terms of the Credit Documents, Merrill Lynch may freeze the Account
immediately upon the occurrence of any violation or other event specified in this paragraph. Merrill Lynch can take
this action without giving us notice and w1thout declaring that the violation or other event allows Merrill Lynch to
terminate the account and accelerate.payment

If Merrill Lynch terminates the Account the amounts outstanding under the Account and any other
amounts outstanding under the Credit Documents are immediately due and payable in full and we will be required to
immediately repay such amounts plus’ the enfire accrued interest, late charges and other charges imposed on the
account. If we do not do so, Merrill Lynch will have the right to invoke any remedy given it by any of the Credit
Documents, or any other remedy ava11able to Memll Lynch under apphcable law. This includes, without
limitation, 1nvok1ng the power of sale under thls Deed of Trust.

If Mernll Lynch terminates or permanently freezes the Account, pursuant to this paragraph, all credit
card(s) and unused checks obtained in connectlon ‘with the Account must be immediately mailed to Merrill Lynch
(see paragraph 11 above). In any event, once. Merrﬂl Lynch freezes or terminates the Account under this
paragraph, the persons who sign the Agreement will no longer have any right to obtain additional advances under
the Account &g -

Merrill Lynch shall be entitled to collect all reasonable 'costs and expenses incurred in pursuing the
remedies provided in this paragraph, including, but not limited to I asonable attorneys’ fees and the entire accrued
interest, late charges and other charges imposed on the account. In the case of a foreclosure sale, the Property may be
sold in one parcel. »

(© TEMPORARY FREEZING OF THE ACCOUNT OR REDUCTION IN CREDIT LIMIT.
Merrill Lynch can (a) freeze the Account or (b) reduce the credit limit avaﬂable to persons signing the Agreement
during any period in which; g :

(1) the value of the Property declines significantly below1tsappra1sedva1ue for purposes of the
Account; or h, o

) (2) Merrill Lynch reasonably believes that we or any person ?’who signs the Agreement will be
unable to fulfill the repayment obligations under the Account because of a- matenal change in our financial
circumstances or the financial circumstances of any person who signs the Agreement or s

(3) we or any person who signs the Agreement is in default of any maerlale ligation under the
Agreement; or A

(4) 1if government action prevents Merrill Lynch from imposing the annual percent":

e-;:_frate set
forth in the Agreement; or Y

(5) if government action impairs Merrill Lynch’s security interest in the Property to the extent
that the value of the security interest is less than 120 percent of the credlt line; or E S

(6) a federal or state regulatory agency notifies Merrill Lynch that continued advances
constitute an unsafe and unsound practice; or

(7) the annual percentage rate reaches the maximum allowed under the Agreement.

Merrill Lynch need not reinstate credit privileges or increase the credit limit available unless we request such
reinstatement and, after investigation, Merrill Lynch determines that the condition no longer exists.

A

. Kathy Hill, Skagit County Auditor
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:'??V.re"ciuested by Merrill Lynch, we shall pay Merrill Lynch a fee for the preparation of any reconveyance or
atisfaction document and shall pay all costs associated with the reconveyance or satisfaction including the cost of
'ecordatlon and/or all of Trustee’s costs, if any.

. ,19 Substltute Trustee. Merrill Lynch, at Merrill Lynch’s option, may from time to time remove Trustee
and appomt -a.successor trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknowledged by Merrill Lynch and recorded in the office of the register of deeds of county where the Property is
located. The instrument shall contain our names and the name of Merrill Lynch and the original Trustee, the book
and p page where this Deed of Trust is recorded and the name and address of the successor trustee. The successor
trustee shall wn:hout conveyance of the Property, succeed to all the title, estate, powers and duties conferred upon

the Trustee 111 th1s Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to
the exclusmn of all other prov151ons for substitution.

20 Request for Notlces Merrill Lynch requests that copies of notices of default and sale from the holder of
any lien which has prlorlty over this Deed of Trust be sent to Merrill Lynch c/o Merrill Lynch Credit Corporation at
P.O. Box 45151, Jaeksonvﬂle Florrda 32232.

21. Incorporatlon of Terms All of the terms, conditions and provisions of the Agreement are
incorporated by this referenee 1nto thrs Deed of Trust as if included in this Deed of Trust itself.

22. Time of Ess*ence-. lme is off the essence in this Deed of Trust.

23. Actual Knowlec_l_ge_ For purposes of this Deed of Trust and the Agreement, Merrill Lynch does not
receive actual knowledge of mformatlon requ1red to be conveyed to Merrill Lynch in writing by us until the date of
actual receipt of such information-at the address for notices specified in paragraph 11 above. Such date shall be
conclusively determined by reference to the return receipt in our possession. If such return receipt is not available,
such date shall be conclusively determmed by"'reference to the "Received" date stamped on such written notice by
Merrill Lynch or Merrill Lynch’s agent  With-regard to other events or information not provided by us under the
Credit Documents, Merrill Lynch will be deemed to have actual knowledge of such event or information as of the
date Merrill Lynch receives a written notice of such event or information from a source Merrill Lynch reasonably
believes to be re11ab1e including but not 11m1ted to, a court or other governmental agency, institutional lender, or
title company.” The actual date of receipt shall be determined by reference to the "Received" date stamped on such
written notice by Merrill Lynch or Merrill Lyn;ch: s agent.

24, Taxes. If the laws now in force for thg: taxation- of deeds of trust, or the debts they secure, or the
manner of operation of such taxes, change in any way after the date of this Deed of Trust so as to affect the interest of
Merrill Lynch, then we shall pay the full amount of such taxes Y

25. Expense of Litigation. In any suit to 1nvoke the powe 'of sale under this Deed of Trust or enforce any
other remedy of Merrill Lynch under the Credit Documents. there” shall -be allowed and included, to the extent
permitted by law, as additional indebtedness in the Judgment ot decree all court costs and out-of-pocket
disbursements and all expenditures and expenses which may be paid or nrcurred by Merrill Lynch or on Merrill
Lynch’s behalf for attorneys’ fees, appraisers’ fees, outlays fordocumentary and expert evidence, stenographers’
charges, publication costs, survey costs, and costs (which may be“eg‘timaﬁdsf%is_::t;gri_;tems to be expended after entry of
the decree) of procuring all abstracts of title, title searches and eX’éiminationé title" insurance policies, and similar
data and assurances with respect to title as Merrill Lynch may consider’ reasonably necessary either to prosecute
such suit or to evidence to bidders at any sale which may be had pursuant to such decree the true condition of the
title to or value of the Property. All such expenditures and expenses, -and those that may be incurred in the
protection of the Property and the maintenance of the lien of this Deed of Trust 1ncludmg the fees of any attorney
employed by Merrill Lynch in any litigation or proceeding affecting this Deed of Trust, the Agreement or the
Property or in preparation for the commencement or defense of any proceedmg or threatened suit or proceeding,
shall be 1mmed1ately due and payable by us, with interest at the interest rate payable under the Agreement

26. Written Statements. Within five (5) calendar days upon request in perSOn or ,1th1n ten (10) calendar
days upon request by mail, we will furnish a written statement duly acknowledged of the am nt' due on thls Deed of
Trust and whether any offsets or defenses exist against the debt secured by this Deed of Trust -

27. Hazardous Substances. We shall not cause or permit the presence, use, dlsposal storage release of
any Hazardous Substances on or in the Property. We shall not do, nor allow anyone else to do, anythlng eiffectmg
the Property that is in violation of any Environmental Law. The preceding two sentences shall pot apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognlzed to be
appropriaté to normal residential uses and to maintenance of the Property - &%

We shall promptly give Merrill Lynch written notice of any investigation, claim, demand, lawsuit or other actlon..b [

any governmental or regulatory agency or private party involving the Property and any Hazardous Substanee or
Environmental Law of which we have actual knowledge. If we learn, or are notified by any govemmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the property is
necessary, we shall promptly take all necessary remedial actions in accordance with Environmental Law. -

o S

~ Kathy Hill, Skagit County Auditor
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