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T DEED OF TRUST
" | (Continued) Page 2

,C.NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following desctibed real property, together with all existing or subsequently erected or affixed buildings, lmprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with dltch or irrlgatlon rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals,, oil, gas, geothermal and similar matters, (the "Real Property") loca edp in Skagit County, State

of Washmgton

Lot 17 "ELK RUN ESTATES", as per plat recorded in Volume 15 of Plats, page 173,

. records ‘of Skagit County, Washington; being an Amendment to the Plat of "MAX
SUTTON ESTATE “, as per plat recorded in Volume 15 of Plats, pages 161 and 162,
which is an Amendment of Plat recorded in Volume 15 of Plats, pages 127 and 128,
records of Skagrt C0unty, Washington.

The Real Property or Its address is commonly known as 1105 Hamilton Cemetery Road,
Sedro Woolley, WA  98284. The Real Property tax identification number is
4619-000-017-0006.

Grantor hereby assigns as secunty to Lender all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is regorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Ilcense may be. revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.. ...

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS-UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as’ otherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and the Fle!ated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of-ana}Event of Default, Grantor may (1) remain in possession and controt of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Rgal Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condztlon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. : »

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance: by any person-on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, ‘except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of:anyEnvironmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any. Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as-previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any fenant, contractor, agent or other.authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with gﬂ applicable. federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor’s . expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.:. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to-¢reate any responsrbllrty or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agalnst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or mdrrectly sustain-or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest ifi'the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed-of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance,ﬂof the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in* the Property,-* vv-hether by
foreclosure or otherwise. E

Nursance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer ny stnppang of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing; Grantor, will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. : ) -

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real “Propeny wnhout*’g
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s complla:} e
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance*"
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or oceupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental .
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
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Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requnred below, then Lender
may do-so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
;Lender on"Grantor’s behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
"-'Lenders interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportnoned among and be payable with any instaliment payments to become due during either (1) the term of
any appllcable insurance policy;-or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at. the Note’s maturity. The Property also will secure payment of these amounts. The rights provided for in
this paragraph shall be.in addition to any other rights or ‘any remedies to which Lender may be entitled on account of any
default. Any such actlon by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it
otherwise would have had |

WARRANTY DEFENSE OF-TtTLE The followmg prowsmns retatlng to ownershlp of the Property are a part of this Deed of
Trust: - o

T|tle Grantor warrants th _:"'f:(a) Grantor holds good and marketable title of record to the Property in fee snmple free
and clear of all lieris ‘and encumbrances other than those set forth in the Real Property descnptlon or in the Existing
Indebtedness section below or’in any title . insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender.in connection with this Deed. of Trust, and: (b) Grantor has the full nght power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Sulsject fo thie exceptlon in the paragraph above, Grantor warrants and will forever defend the title to
the Property against theJawful claims:of all persons. -In the event any action or proceeding is commenced that questions
Grantor’s title or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the. nominal: party in such proceeding, but Lender shali be entitied to participate in the
proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver,.or
cause {o be delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Graritor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulatrons of governmental authorities.

Survival of Promises. All promises, agreement , and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, 'shalt be continuing in nature and shall remain in fuII force and effect until
such time as Grantor's Indebtedness is: pald ln fu[l

EXISTING INDEBTEDNESS. The following provrsnons concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securlng the Indebtedness may be secondary and inferior to an ex1stlng
lien. Grantor expressly covenants and agrees to.pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any defauit under the instruments evidencing such indebtedness, or any default
under any security documents for such mdebtedness

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage deed of trust, or other
security agreement which has priority over this Deed of Trust by whlch that agreement is modified, amended, extended,
or renewed without the prior written consent of Lendgr. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior wntten consent of Lender

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a pari of this Deed of Trust:

Proceedings. If any proceeding in condemnation is flled Grantor shaII promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend-the action. and obfain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled.to partictpate ir:the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. - [

Application of Net Proceeds. If all or any part of the Property is oondemned by emment domain proceedlngs or by any
proceeding or purchase in lieu of condemnation, Lender may at its. election-require-that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the:Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses ‘and attorneys fees incurred by Trustee
or Lender in connection with the condemnation. i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: ; 7

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute 'such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and. c‘:ontrnue Lender’s lien on the Real
Property. . Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation aII taxes fees documentary stamps,
and other charges for recording or registering this Deed of Trust. ; A ;

Taxes. The following shall constitute taxes to which this section applies: (1) a specrt" (o2 tax‘ upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a speeific.tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and.-(4 ) K_a specntlc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor A

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thi Deed of. Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available. remedles for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes’ dehnquent or {2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬂment
corporate surety bond or other security satisfactory to Lender. i L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust asa secunty
agreement are a part of this Deed of Trust: ',

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property const. te :
fixtures or other personal property, and Lender shall have aII of the rights of a secured party under the Unlfo”
Commercial Code as amended from time to time. ;

Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other act on
is requested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition.to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall
relmburse Lender for all expenses incurred in perfecting or conttnumg thls securlty mterest Upon default, Grantor shall &

A

. Kathy HrII Skaglt County Auditor
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T DEED OF TRUST
. (Continued) Page 6

. Acceterate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness [mmedlatety due
'and payable including any prepayment penalty which Grantor would be required to pay.

, -“‘Fore"' ure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
- séle. 4nd to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
'case in accordance with and to the full extent provided by applicable law.

iUCC Remedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents.’ Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the.Rents;. Jincluding amounts past due and unpaid, and apply. the net proceeds, over and above Lender's
costs, agalnst the Indebtedness In furtherance of this right, Lender may require any tenant or other user of the Property
to make, payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as. Grantors attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotrate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satrsfy the obligations for which the payments are made, whether or not any proper grounds
for the demand- exrsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. L L _

‘Appoint Recelver Lender shall: have the right to have a receiver appomted to take possession of all or any part of the
Property, with the power o protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents.from-the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness:” The receiver. may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If. Grantor remalns in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes. entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender. or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. ot

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personat
Property or of the time after which any prlvate ‘'sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten’ (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in con;unctlon with: any sale of the Real Property.

Sale of the Property. To the extent permltted by appllcable law, Grantor hereby waives any and ali rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. o

Attorneys’ Fees; Expenses. If Lender mstltutes any suit or actron to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to.the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payabte on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees"and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searchfng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law.” Grantor also will pay any court costs, in
addition to all other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudrce the party’s rights otherwise to demand stnct compllance with that provision or any
other provision. o

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth |n thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a).join in preparlng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to.the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c):join in any' subordlnatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust

der‘f"any other trust
nless required by

Obllgatlons to Notify. Trustee shall not be obligated to notify any other party of a pendrn *sale
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party
applicable Iaw or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addrtron to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have: the rlght to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in’ accordance w1th and
to the full extent provided by applicable law. & :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recerded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to.all other matters_‘;._
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the ‘Auditor’s File =
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument .
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without. conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and | y
applicable law. This procedure for substitution of Trustee shall govern fo the exclusion of all other prowsrons«‘_’ r
substitution.

NOTICES. Subject to apphcabte law, and except for nofice required or allowed by law to be given in another manner, any=.:~"
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of.sale
shall be given in writing, and shall be effective when actually delivered, when actuatly received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in -
the Untted States mail, as first class, certified or registered mail postage prepald directed to the addresses shown near the.” .~

Ry

Kathy H|II Skagit County Auditor
3123/2000 Page 6of 8 3:37:06PM
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..~ DEED OF TRUST
| (Continued) - - Page 8

under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
+ and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
‘,.,~=Grantors ‘gbligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Deed of
: TrUSt tegether with interest on such amounis as provided in this Deed of Trust.

:Lender The word "Lender" means Whidbey Island Bank, its successors and assigns. The words "successors or
f{&SSlgns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated March 22, 2000, in the original principal amount of
$21,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consehdatlons of and substitutions for the promissory note or agreement.

Personal Property The words "Personal Property" mean all equrpment fixtures, and other articles of personal property
now or_ hereafter: owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts,-and. additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits. thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon of the Property.

Property. The word “Preperty" means collectively the Real Property and the Personal Property.

Real Property. “The words "R f,Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements guarantles, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other mstrUments agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltles profits, and other
benefits derived from the Preperty

Trustee. The word "Trustee" means Land Ttle Company of Skagit County, whose mailing address is P. O. Box 445,
Burlington, WA 98233 and any substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVlNG READ:ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

illiam Aldrich,

Individually -

STATE OF WASHINGTON

COUNTY OF SKAGIT )

On this day before me, the undersngned Notary Public, personally appeared Wlltlam H Aldrlch and Betly A. Aldrich,
personaliy known to me or proved to me on the basis of satisfactory evidence to.be the mdlwduals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free nq voluntary act and deed,

for the uses and purposes therein mentioned. M
Given under my hand and official seal this 2
oy Coaandbe> B. Yo0keits

Notary Public in and for the State of !’U& My commlsswn exprres'?& 0 /- 00/

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested _
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the: right title, and 4
interest now held by you under the Deed of Trust. g

Date: Beneficiary:
By:
Its:

ILASER PRO Lending, Reg. U.5. Pat. & T.M. OFF., Ver. 5.12.00.07 (¢) Concentrex 1987, 2000. All Rights Reserved. - WA m:i\CFILPLM\GG1.FC TR-4478 PR-RELOAN|
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Kathy Hill Skag|t County Auditor
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