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NOTICE: THIS L.'f“?f?:-~ N IS NOT ASSUMABLE WITHOU'T
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrurment’ ) is made on March 16, 2000 . The grantor is
MILO W. STAFFORD and MELODY STAFF@RD HUSBAND AND WIFE

("Borrower"). The trustee is [SLAND TITLE COMPANY

839 SOUTH BURLINGTON BLVD, BURLINGTON, NA 98233

("Trustee"). The beneficiary is Mortgage Electronic Reglstratlon Systems Inc. ("MERS"), (solely as
nominee for Lender, as hereinafter defined, and Lender’s successors and assigns). MERS is organized and
existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS. EAGLE HOME MORTGAGE: INC A Nashmgton

Corporation ) ,
("Lender") is organized and existing under the laws of the State Of Washi ngton , and has an

address of 11000 N.E. 33RD PLACE, STE 300, BELLEVUE, WA 98004

Borrower owes Lender the principal
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“ ksum efOne Hundred Twenty Seven Thousand Five Hundred and no/100
f Dollars (U.S. $ 127,500.00 ).
E Th1s ,debt is- evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
""‘"whlch prov;des for monthly payments, with the full debt, if not paid earlier, due and payable on
b April 1, 2030 . This Security Instrument secures to Lender: (a) the repayment
of the debt ev1denccd by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument. and the Note For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power"‘o Sale the followmg described property located in
SKAGIT = County, Washington:
LOT 4, EAGLE- VALLEY P.U.D., ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 15 OF PLATS, PAGES 181 THROUGH 183, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATEI‘*:-IN SKAGIT COUNTY, WASHINGTON.

which has the address of 24076 FE TH ER. LANE [Street]
SEDRO WOOLEY - [City], Washington 98284 [Zip Code] ("Property Address");

TOGETHER WITH all the 1mprovements now" or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS, (as nominee
for Lender and Lender’s successors and as&gns) ‘has’the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing or cancehng this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the t1tle.to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a un1form security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and _agrée-as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to apphcable law Or: to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which-may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are
called "Escrow Items.” Lender may, at any time, collect and hold Funds:in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended fromi time to.time, 12 U.S.C.
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r.,,_,:”'“':}SECtIOH 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If<so,
"Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may

',:estlmate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordance with applicable law.
% The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentahty, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
Bank. Lender. shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and’ applyrng the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may requlre Borrower to pay a one-time charge for an independent real estate tax reporting
service used-by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreementis: made or. applrcable law requires interest to be paid, Lender shall not be required to pay
Borrower any 1nterest or earnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be. pa1d on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for ‘the excess Funds in accordance with the requirements of apphcable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender -
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments; at
Lender’s sole discretion. - =~

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit agair it the sums-secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 5. 1rd to interést due; fourth, to principal due; and last, to
any late charges due under the Note. *  «

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attarn priority: over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these. oblrgatlons in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower
shall promptly furnish to Lender all notices of armounts to be paid under this paragraph. If Borrower makes
these payments directly, Borrower shall promptIy furnish to Lender receipts evidencing the payments.

Borrower shall prornptly discharge any lien which has priority over this Securrty Instrument unless
Borrower: (a) agrees in wr1t1ng to the payment of ‘the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends agamst enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement sat1sfactory to Lender subordrnatmg the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a'notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards 1ncluded within the term "extended coverage
and any other hazards, including floods or flooding, for which Lender’ requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender" requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval whrch shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall 1nelude a standard mortgage
clause. Lender shall have the right to hold the pohcres and renewals. If*Lender. requ1res Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In. the event of loss, Borrower
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"shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
“promptly by Borrower.

" “Unless.Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
" restoration’ or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lesseéned, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not'then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will ‘begin

when the notice is given..

Unless Lender and:Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and procéeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sumssecured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal. residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or.proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument‘or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with ary material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires feetitle to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankmiptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable ‘attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,

Lender does not have to do so. et :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. b B F

8. Mortgage Insurance. If Lender required mortgage insurance-as .4 condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to: maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent:to: the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay.to Lender each
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" rriontﬁ"ai'sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
| the 1nsurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as
{;.;-f'a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option
“of Lender if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an’ 1nsurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
requ1red to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage msurance ends in accordance with any written agreement between Borrower and Lender or
apphcable law. = |

9. Inspectron Lender or its agent may make reasonable entries upon and inspections of the Property.
e BorroWer notice at the time of or prior to an inspection specifying reasonable cause for the

inspection. Fa

10. Condemnatlon The proceeds of any award or claim for damages, direct or consequentlal in
connection with’ any condemnatlon or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby ass1gned and shall be paid to Lender.

In the event of a total takmg of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument; whether or:not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwme agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount: of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the ‘taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before. the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provrdes the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums. are'“then due.

If the Property is abandoned by Borrower or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for: damages Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authonzed to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums ‘secured by this Security Instrument, whether or not
then due. : .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by thrs Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be requlred to commence proceedings against any
successor in interest or refuse to extend time for payment.‘___ T otherwme modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any Tight or remedy shall not be a waiver of
or preclude the exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several Llablllty, ,;Co -signers. The covenants and
agreements of this Security Instrument shall bind and benefit the.. successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower s interest in the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay. the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend modlfy forbear or
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* make any accommodations with regard to the terms of this Security Instrument or the Note without that
" Borrower’s consent.
" 13. Loan Charges. If the loan secured by this Security Instriment is subject to a law which sets
*,_maxim m loan charges, and that law is finally interpreted so that the interest or other loan charges collected
- or to be. collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge
shall be ‘reduced by the amount necessary to reduce the charge to the perrmtted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment chargsa under the Note.

14.- Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by maﬂmg it by first class mail unless applicable law requires use of another method. The
notice shall be directed to  the Property Address or any other address Borrower designates by notice to
Lender. Any notice tq,_,Len_c,,_lﬁr”shall be given by first class mail to Lender’s address stated herein or any other
address Lender designates‘f by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been gwen 0 Borrower or Lender when given as provided in this paragraph.

15. Govermng Law; - Severablhty This Secunty Instrument shall be governed by federal law
and the law of the jurisdiction in‘which the Property is located. In the event that any provision or clause of -
this Security Instrument or the . Note conflicts with applicable law, such conflict shall not affect other
pr0v1510ns of this Security Instrument or the Note which can be given effect without the conflieting
provision. To this end the provisions-of this Secunty Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneflcml Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred- (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) w1th®ut Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohlbrted by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may mvoke any rémedies permitted by this Security Instrument without

further notice or demand on Borrower. :
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the

right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5
days (or such other period as applicable law may- specify for .reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays:. Lender all sums which then would be due
under this Security Instrument and the Note as if no accelerauon had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
1nclud1ng, but not limited to, reasonable attorneys’ fees; and.(d)-takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s nghts in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall contirnue: unchanged Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply” in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a parual 1nterest" in the Note (together with
this Secunty Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects m@nthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be grvcm written, notlce of the change in
accordance with paragraph 14 above and applicable law. The notice will state. the name and address of the
new Loan Servicer and the address to which payments should be made. The nou e W111 also contain any
other information required by applicable law. s
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.+ 20.-Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,~or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do; anything affecting the Property that is in violation of any Environmental Law. The preceding two
_sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
*.Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Bgrfower' shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by.any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial aetions in-accordance with Environmental Law.

As used im this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances- by Environmental Law and the following substances: gasoline, keroseme, other
flammable or toxic “petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos. or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM:COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ‘of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
. date the notice is given to.Borrower; by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the-date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable law and after publication
of the notice of sale, Trustee, without demand-on Borrower, shall sell the Property at public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a
period or periods permitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale. '

Trustee shall deliver to the purchaser Trustee’s deed-conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty and without charge to the person or persons legally entitled to it.-Such person or persons shall pay
any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to-act: Without conveyance of the
Property, the successor trustee shall suceed to all the title, power and duties conferred upon Trustee herein
and by applicable law.

@) -6VNIWA,) (9802).01 Page 7 of 8
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'23 Use of Property. The Property is not used principally for agricultural or farming purposes.

« " 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
:,,;-together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
+ into‘and shall amend and supplement the covenants and agreements of this Security Instrument as if the
“rider(s)*were a part of this Security Instrument.
[Check appllcable box(es)]

Adjustable Rate Rider || Condominium Rider [ 114 Family Rider

[ ] Graduated Payment Rider [ X] Planned Unit Development Rider [ ] Biweekly Payment Rider
[ Balloon Rlder [ | Rate Improvement Rider |1 Second Home Rider
[X]° VA R der A [X1 other(s) [specify] WSHFC RIDER

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

. - (Seal)
ILO W. STAFFOR -Borrower

W/ (Seal)
MELODY STAFFORE Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON

County of SUWGCT

N T T —

to me known to be the individualS described in and who exeeuted the within and foregoing instrument,
and acknowledged that they  signed the same as: th e‘l T‘ free and voluntary act and
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this

m %{;( ,u; t QM ﬂ

MARCIE K. PALECK mblm in and for the State of Washington, residing at
My Appomtment Explresen (i' . 'S a@@(\)

@g -6VN(WA) (9802).01 Page 8 of 8 " Form 3048 9/90
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA

House Key Program
Washington State Housing Finance Commission

der rnade this 16th _ day of March , 2000 __, is attached and incorporated info and shall

This .
“:'ibe deemed to amend and supplement the Deed of Trust of the same date (the "Deed of Trust") given by the undersigned ("Grantor")
t0 secure its Note of the same date (the "Note") to ISLAND TITLE COMPANY , @s
Trustee,” for' the benefit of ___EAGLE HOME MORTGAGE, INC, (the "Beneficiary”, which

includes any successors or assigns thereof). The Property encumbered by the Deed of Trust shall be called the "Property”. The
Provisions of tlns Rlder shall control any conflicting provisions in the Deed of Trust.

The followmg prov151ons are hereby incorporated into the Deed of Trust:

1. Acceleratmn As 1eng as'this Deed of Trust is held by the Washington State Housing Finance Commission (the "Commission”) or
its trustee, or secures’ or. "backs" a Government National Mortgage Association ("GNMA") mortgage passthrough certificate, the
Lender may, at Lender 'S optlon “declare all sums secured by the Mortgage to be immediately due and payable if Borrower omits or
misrepresents a fact. in an appltcatton for the Deed of Trust, including, without limitation, anything contained in the Mortgagor’s
Affidavit executed: by the’ Borrower in conjunction with this Deed of Trust. As an alternate remedy, Beneficiary may increase the
interest rate provided for in the Note ifi an amount not to exceed that permitted by applicable law. For purposes this alternate remedy
only, "Beneficiary" shall not mclude th ‘*Commrssmn Or its trustee.

The following paragraph is added concermng transfer of property and assumption procedures:

2. Transfer of Propertv* Assumptlon If all or any part of the Property or an interest therein is sold or transferred by Borrower
without Lender’s prior written consent, ex.cludmg :

(a) the creation of a llen or eucumbrance subordinate to this Deed of Trust,
£ unty interest for household appliances, or

(¢c) a transfer by dev1se descent or by operatlon of law upon the death of a joint tenant, Lender may, at Lender’s option,
declare all sums secured by thls Deed of ‘Trust to be immediately due and payable. Lender shall waive such option to
accelerate if:

(A) the person to whom the Property is to be sold or tran rred (the "Transferee")

(1) has at the time of such trans::er an AnnuaI Family Income (as defined below) not in excess of the then current
Maximum Annual Family Income a estabhshed by the Commission of persons and families in the statistical area in which
the Property is located; <y

(2) intends to use the Property as hJS or.her 'prmctpal residence within sisty (60) days of the date the Deed of Trust is
assumed and intends to maintain the’ res' ence as h1s or her principal residence as long as he or she is liable under the
Note; and N

(3) has not, at any time during the three-year perlod endmg on the date the Deed of Trust is assumed, has a present
ownership interest in a principal residence (except in.the case of a residence in a Targeted Area as hereinafter defined)
unless Borrower at time this Deed of Trust was executed was not required to be a first-time homebuyer pursuant to
Section 143 of the Internal Revenue code of 1986 and the regulations thereunder ("Section 143");

(B) the credit of the Transferee is satisfactory to a Lender;

(C) the entire unpaid principal amount of the Mortgage Loan wﬂI continue to be lnsured by a private mortgage insurer acceptable to
the Commission; S

(D) the assumption by the Transferee has been approved by the Commrssmn ~

(E) on the date of transfer the Purchase Price (as defined below) of the: Propelty :does not exceed the Maximum Purchase Price
established by the Commission from time to time (for the same type of re31dence in the statlsttcal area in which the Property is located)
in accordance with Section 143; i :

(F) the Transferee executes a written agreement with the Lender assuming the obhgatlons under the Note and this Deed of Trust; and

(G) the Transferee executes such affidavits and documents as are necessary 10" assure the Lender that the requirements of this
paragraph are satisfied. A 5

For purposes of the preceding paragraph, the following words and phrases have the"'foIIowing méariingS'

(a) "Annual Family Income" means gross monthly income mult1p11ed by-12.- Gross monthly income is the sum of
monthly gross pay; any additional income from overtime, part-time mployment ‘bonuses, social security benefits,
unemployment compensatton income from trusts and income received from business: mvestments Information with
respect to gross monthly income may be obtained from available loan documents ‘executed during the 4-month
period ending on the date of closing of the mortgage, provided that any gross monthly mcome not included on the
loan documents must be taken into account. ,

(b) "Purchase Price" means the cost of acquiring a residence from the seller as a completed resi 'entlal unit, including (i)
all amounts paid, either in cash or in kind, by the purchaser (or a related party-or.for the beneﬁt of the purchaser)

(Rev. 6/1/99) Page 1 of 2 (15.17.1)
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to the seller (or a related party or for the benefit of the seller) as consideration for the residence; (ii) if the

residence is incomplete, the reasonable cost of completing the residence whether or not the cost of completing

construction is to be financed with proceeds of the mortgage loan secured by this Deed of Trust; and (iii) where a

residence is purchased subject to a ground rent, the capitalized value of the ground rent; but excluding (1) the usual
“. and reasonable settlement or financing costs, e.g., titling and transfer costs, title insurance, survey fees or other
‘similar costs and credit reference fees, legal fees, appraisal expenses, "points” that are paid by the buyer or other
costs of financing the residence; (ii) the value of services performed by the Borrower or members of the Borrower’s
-family in completing the residence; and (iii) the cost of land which has been owned by the borrower for at least two
_years prior to the date on which construction of the residence begins.

"Tﬁ"rgered Area" means the areas within the State of Washington listed as Qualified Census Tracts, that is, areas in
which at least 70% of the population makes 80% or less of the areas’ median family income or areas designated as
"Cl_gror;iically distressed. "

3. Tax Covenants The Bor wer covenants to execute an affidavit in order to comply with Section 143. The Borrower covenants
herein and in such Afﬁdav1t that;

(a) &the resrdence 1s 1ocated in the State of Washington;

(b) at the tlme of execuﬂon of this Deed of Trust, Borrower has Annual Family Income not in excess of the then current
Maximum: Annua] Famlly Income as established by the Commission from time to time;

(c) Borrower wﬂl oecupy such residence as his or her principal residence with sixty (60) days of execution of this

Mortgage; will niot use the residence in a trade or business, as an investment property or as a recreational home, and
intends:to use the resuience as his or her principal residence as long as Borrower is liable under the Note;

(d) Borrower had no present ownershlp interest in a principal residence (other than the Property) during the three-year
period ending on the® da;e of execution of this Deed of Trust (unless the residence is in a Targeted Area or
Borrower was otherw1se not requlred to be a first-time homeowner pursuant to Section 143);

(e} the Purchase Pr1ee of the prope i
Commission from tlme to time;

8 does note exceed the appropriate Maximum Purchase Price established by the

& Borrower had no perm&nent mortgage loan on the Property at any time prior to executing this Deed of Trust; and

(g) the Borrower understands that if there is a continuous period of at least one year dunng which the residence is not
the principal re31der1ce of at-least one’ of the Borrowers, then no deduction is allowed in computing taxable income
for interest that accures’ ‘with espect to this Deed of Trust on or after the date such one- year period began.

The Borrower covenants to take no action which: would

(a) cause the foregoing representauons whlch ewdenee comphance with Section 143 to be untrue or

()] in any way adversely affect the ehglblhty of thlS Deed of Trust and the Note for purchase by the Commission under
Section 143. .

4. Failure to Purchase. The Borrower further agrees th;"ﬁt gﬁould~fﬂri§;z-ﬁeed of Trust and the Note secured hereby not be eligible for
purchase by the Commission within seventy-five (75) days of* the date hereof (written statement of the trustee or servicer for the
Commission dated subsequent to such seventy-five (75) da,y perlod declining to purchase said Note and this Deed of Trust being
deemed conclusive proof of such ineligibility) the mortgagee or holder of said Note may, at its option declare all sums secured hereby
immediately due and payable.

SIGNATURE OF BORROWER W 725 ; £

MILO W, STAFFORD

DATE: _.8 =20 ~ &)

DATE 320 o

SIGNATURE OF BORROWER

(Rev. 6/1/99) Page 2 of 2
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VA GUARANTEED LOAN AND ASSUMPTION POLI%Y RIDER
AP# 104 000123058 LN 118524

NOTICE: THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETENS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 1oth day
of March-" "%« 2000 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage Deed of Trust or Deed to Secure Debt (herein "Security Instrument"”) dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to

EAGLE HOME MORTGAGE ’INC A Washington Corporation

(herein "Lender") and covermg the Property described in the Security Instrument and located at

24076 FEATHER};@L’ANE SEDRO WOOLEY,WA 98284

[Property Address]

VA GUARANTEED LOAN COVENANT In add1t1on to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or 1nsured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect: 011 the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any pr0v1s:tons of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,

including, but not limited to, the provision for. payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Iiender may aceelerate payment of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereb -arnended or negated to the extent necessary
to conform such instruments to said Title or Regulauons " '

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIER

D -538U (9705) 1/95
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LATE CHARGE At Lender’s option, Borrower will pay a "late charge" not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra: eXpense 1nvolved in handling dehnquent payments but such "late charge" shall not be payable out of

sufﬁ01ent to d1scharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY Should the )epartrnent of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mertgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exer(:lse any other rights hereunder or take any other proper action as by law .
provided.
TRANSFER OF THE PROPERTY ""Thts loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Sectlon 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assump;:t,t:on

:Of the property shall also be subject to additional covenants and
agreements as set forth below: ‘

(a) ASSUMPTION FUNDING FEE A e:éeq_ual to one-half of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee
at the time of transfer, the fee shall constitute an addltlonal debt to that already secured by this instrument,
shall bear interest at the rate herein prov1ded and at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be 1mmed1ately due and payable. This fee is automatically watved if
the assumer is exempt under the provisions of 38 U S.C. 3729 (c)

@,;538U (9705) Page 2 of 3
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(b)ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a proéessing fee may be charged by the loan holder or its authorized agent for determining the
credltworthmess of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed The amount of this charge shall not exceed the maximum established by
the Departitient. of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, Umted States
Code apphes B

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the o‘bhgauons of the veteran under the terms of the instruments creating and
securing the loan.’ The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any clair payment arlsmg from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHERE.F Berrower(s) has executed this VA Guaranteed Loan and Assumption Pohcy

-

Rider.
e
an ‘%WZ?/M FB%K / Borrover
Bomwer “Borrower
Bomwer | Borrower
D538V (9705) Page 30f3
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~-PLANNED UNIT DEVELOPMENT RIDER

AP# 104 000123058 LN# 118524
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16th day of
S “March \ 2000 , and is incorporated into and shall be
deemed“*-a.... amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”y of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note 10

EAGLE HOM[ MlRTGAGE INC.. A Washington Corporation

N (he
"Lender") of the same :datc and f:overmg the Property described in the Security Instrument and located at:

24076 FEATHER LANE, SEDRO WOOLEY WA 98284

[Property Address]
The Property includes, but is not hrmted w0, a parcel of land improved with 2 dwelling, rogether with other
such parcels and certain common areas and facilities, as described in  THE COVENANTS, CONDITIONS,
RESTRICTIONS AND RESERVATION OF RECORD
(the "Declaration”). The Property IS ‘a part of a planned wunit development known as
EAGLE VALLEY A .

[Name at‘ P, kanned ‘Unit Developmen]
(the "PUD"). The Property also includes Borrower s interest in the homeowners gssociation or equivalemt
entity owning or managing the common areas and facxhues of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest. .

PUD COVENANTS. In addition to the caveuam:s and agreements made in the Securiry Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD OQbligations, Borrower shall p&rform all of Borrower’s obligations under the PUD’s
Constiment Documents. The “"Constitent Documents" are: the: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document whmh creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Assocxatmn Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Consutuent Iomnncnts

MULTISTATE PUD RIDER - Single Famlly Fannie Mae/Freddle Ma& UNIFURM !NSTRUMENT Form 3150 9/80
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. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
msurance carrler, a "master" or "blanket” policy insuring the Property which is sausfactory 10 Lender and
which provxcles insnrance coverage in the amoums, for the periods, and agams; the hazards Lender
reqmres, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenam 2 for the monthly payment to Lcnder of
the yearly premium installments for hazard insurance on the Property; and

Gy Horrower § obhgatmn under Uniforin Covenant 5 to maintain hazard insurance coverage on
the Property is deemed sarxsficd to the extent that the required coverage is provided by the Owners
Association policy, .~ . -

Rorrower shall - glve: I.ae.nder prompt notice of any lapse in required hazard imsurance coverage
provided by tUse master or. ‘blanket policy.

In the event of a mStr:butxon of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or 10 commmon areas and faciliries of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pald w0 Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any eXcess pmd 1o Borrower,

C. Public Liability Incurance, Borrower shall take such actions as may be reasonable 1o insure that
the Owners Association mamtams a pubhc hablhty insurance policy acceptable in form, amount, and
extent of coverage 1o Lender. _

D, Condemnation. The pmceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation ot other taking of all or any part of the Property
or the commor areas and facilities of the PUD:; or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenanr 10,

E. Lender's Prior Consent. Bormower shall not, except after notice 10 Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent 10:

(i) the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destrucuon hy fire or other casualty or in the case of a takmg by
condemnation or eminent domain;

(ii) any amendment to any provision of Lhc "Consmumlt Documents” if the provision is for the

express benefit of Lender; :
(i) termination of professional management and ‘assumpnnn of self-management of the Owners

Association; or
(iv) any action which would have the effect of mndenng the pubhc liability insurance coverage

maintained by the Owners Association unaceeptable to Lender

mmals L_?%a
Form 3150 9/90
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Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Anyamounts disbursed by Lender under this paragraph F shall become additional debi of Borrower
secured by the Security Instument. Unless Borrower and Lender agree to other terms of payment, these
amounts. shall bear interest from the daie of disbursement at the Note rate and shall be payable, with
interest; upon notice from Lender to Borrower requesting payment.

BY SIGNINGBELDWBOrrower accepts and agrees to the terms and provisions contained in th.is" PUD

Rider.
oy 2LH L JJM (Seal)

=Borrower M I LO W. STAFFORD -Bormower

e (Seal) f%%_% / —(Seal)
“Borrower M E LOD Y T A F FO R -Boryower

(Seal) (Seal)

-Borrower. : -Borrower

-7V (9705).01 Paga 3018 Form 3160 9/90
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