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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument“) is made on: F EBRUARY 22, 2000
The Grantoris GLORIA TORRES -
RAFAEL TORRES

whose address is 18371 CASCADE ST, MT VERNON WA 98273
("Borrower"). The trustee is

FIRST AMERICAN TITLE INSURANCE CO. o
whose address is 1301 -B RIVERSIDE DRIVE MOUNT VERNO”_
("Trustee").The beneficiary is
GREENPOINT CREDIT, LLC

which is organized and existing under the laws of Delaware
addressis PO BOX 1310, VANCOUVER WA e
("Lender"). Borrower owes Lenderthe"'prmc:lpal sum of

54/100 o "
Dollars (U.S.$ 143,740.54 )- This debt is evidenced by Borrowers Note Dlsclosure and
Security Agreement, dated the same date as this Security Instrument ("Agreement"), Wthh prowdes for
monthly payments, with the full debt, if not paid earlier, to be due and payable on

JUNE 22, 2030 W 71—_
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ThIS ‘éeicurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Agreement,
'_,W|th interest, and all renewals, extensions and modifications of the Agreement; (b) the payment of all

“.other sums; with interest, advanced under paragraph 6 to protect the security of this Security Instrument;
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Agreement ‘For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, for the benefat of Lender, the following described property located in ~ SKAGIT
County, Washington:

= >>>> SEE ATTACHED LEGAL DESCRIPTION <<<<

INCLUDING the fcllewmngan ufactured Home:
PALM HARBOR HOMES . (make) NG (model)  27X67 (size)
2000 (year) NOT AVAILABLE (serial number(s))

which has the address of *‘1837 i W CASCADE STREET, MT VERNON
Washington 98273 ("Property Address")

(Zip Code)

TOGETHER WITH all the |mprovernents now or hereafter erected on the property, and all easements,
rights, appurtenances, rents, roya!tles ‘mineral; -0il and gas rights and profits, water rights and stock and
all fixtures now or hereafter a part of the’ property All replacements and additions shall also be covered by
this Security Instrument, All of the foregomg is referred to in this Security Instrument as the "Property."
BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and- tl},at the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend: "Qenerally the title to the Property against all claims and
demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a unlform security instrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant 'and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges Borrower shall promptly pay
- when due the principal of and interest on the debt evidenced by the' Agreement and any prepayment,
late charges and any other charges due under the Agreement :

2. Application of Payments. Unless applicable law provides otherwnse all payments received by
 Lender under paragraph 1 shall be applied: first, to interest due; second to pnncnpal due; third, to late
charges and last to any other charges due under the Agreement. o

3. Charges; Liens. Borrower shall pay all taxes, assessments charges-, flnes ahd impositions
attributable to the Property which may attain priority over this Securlty Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations dlrectly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be pald under this
paragraph and shall promptly furnish to Lender receipts evidencing the payments Borrower shall
promptly discharge any lien which has priority over this Security Instrument unless____lorrower ()
agrees in writing to the payment of the obligation secured by the lien in- a manner:_.,:acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of .the lien-in,"legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the. Ilen or forfelture

- of any part of the Property; or (c) secures from the holder of the lien an agreement. satlsfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any: part. of the

Property is subject to a lien which may attain priority over this Security Instrument, Lender. may glve
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actlens

set forth above within 10 days of the giving of notice. _r
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4 Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
,,I,Property insured against loss by fire, hazards included within the term "extended coverage" and any

; "”Lcther ‘hazards, including floods or flooding, for which Lender requires insurance. This insurance shall
. be malntalned in the amounts and for the periods that Lender requires. The insurance carrier providing

351040-1198 ORIGINAI COPY Initinle:

_the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
"""unreasonably withheld. If Borrower fails to maintain coverage as described above, Lender may, at
Lender’s optlcn obtain coverage to protect Lender's rights in the collateral in accordance with
paragraph 6. All'insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices.
In the event of Ioss Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof: of Icss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in wntlng, lnsurance proceeds shall be applied to restoration or repair of the Property damaged,
if the restoration or repalr is economically feasible and Lender's security is not lessened. If the
restoration or repair .is. -riot. economically feasible or Lender's security would be lessened, the
insurance proceeds shaII be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess ‘paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the tnsurance proceeds Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this. Security Instrument, whether or not then due. The 30-day
period will begin when the notice is. glven ‘Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the due date of the monthly payments
referred to in paragraph 1 or change the amount of the payments. If under paragraph 20 the Property
is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shaII pass to Lender to the extent of the sums secured by this
_ Security Instrument immediately prior to the acquisition.

. Preservation and Maintenance of Property, Leaseholds. Borrower shall not destroy, damage or
substantially change the Property, other than in accordance with the Agreement, allow the Property to
deteriorate or commit waste. If this Security Instrument is.on a leasehold, Borrower shall comply with
the provisions of the lease, and if Borrower acqmres fee trtle to the Property, the leasehold and fee title
shall not merge unless Lender agrees to the merger in wntmg

. Protection of Lender’s Rights in the Property; Mortgage Insurance If Borrower fails to perform
the covenants and agreements contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property. (such as a proceeding in bankruptcy,
probate, for condemnation or to enforce laws or regulatlons), then Lender may do and pay for
whatever is necessary to protect the value of the Property -and Lenders rights in the Property.
Lender’s actions may include paying any sums secured by a lien which’ has priority over this Security
Instrument, appearing in court, paying reasonable attorney’s fees ‘and entermg on the Property to
make repairs. Although Lender may take action under this paragraph 6, Lender does not have to do
so. Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of
Borrower secured by this Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Agreement rate and
shall be payable, with interest, upon notice from Lender to Borrower requestmg payment

. Inspection. Lender or its agent may make reasonable entries upon and mSpectlons f the Property.

. Condemnation. The proceeds of any award or claim for damages, direct or ,on‘sequentlal in
connection with any condemnation or other taking of any part of the Property, or for-conveyance. in lieu
of condemnation, are hereby assigned and shall be paid to Lender. In the event of a total taklng of the
Property, the proceeds shall be applied to the sums secured by this Security Instrument ‘whether.or
not then due, with any excess paid to Borrower. In the event of a partial taking of the Property ‘unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shaII be

reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the

/e
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™ _&sums ‘secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. if the Property is abandoned by
e Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
:;.;settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice

is given, ‘Lender is authorized to collect and apply the proceeds, at its option, either to restoration or

repair of the 'EP‘r'operty or to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend.or postpene the due date of the monthly payments referred to in paragraph 1 or change the
amount of such ‘payments.

Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortrzatlon of the sums secured by this Security Instrument granted by Lender to
any successor in- Interest of ‘Borrower shall not operate to release the liability of the original Borrower
or Borrower’s successors |n interest. Lender shall not be required to commence proceedings against
any successor in interest.or, refuse to extend time for payment or otherwise modify amortization of the
sums secured by this. Securrty Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any rrght or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

10.Successors and Assigns Bound; Joint and Several Liability; Co-5|gners The covenhants and

11

agreements of this Security’ Instrument shall bind and benefit the successors and assigns of Lender
and Borrower, subject to the provrsrons of paragraph 16. Borrower’s covenants and agreements shall
be joint and several. Any Borrower who" ‘co-signs this Security Instrument but does not execute the
Agreement: (a) is co-signing this Securrty Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by- thIS Securrty Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modlfy forbear or make any accommodations with regard to the
terms of this Security Instrument or the Agreement without that Borrower’s consent.

.Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum

loan charges, and that law is finally interpreted so that the lnterest or other loan charges collected or to
be collected in connection with the loan exceed the' permrtted fimits, then: (a) any such loan charge
shall be reduced by the amount necessary to reduce.the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded: permltted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the prmcrpaI owed under the Agreement or by
making a direct payment to Borrower. If a refund reduces prrncrpaI the reduction will be treated as a
partial prepayment without any prepayment charge under the Agreement

12.Legislation Affecting Lender’s Rights. If enactment or explratron of apphcable laws has the effect of

rendering any provision of the Agreement or this Security Instrument unenforceable according to its
terms, Lender, at its option, may require immediate payment in full of aII sums secured by this Security
Instrument and may invoke any remedies permitted by paragraph 20...

13.Notices. Any notice to Borrower provided for in this Security Instrument shaII' be given by delivering it

or by mailing it by first class mail unless applicable law requires use of another method. The notice
shall be directed to the Property Address or any other address Borrower de3|gnates by hotice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice prowded for_,r..;m this Security
Instrument shall be deemed to have been given to Borrower or Lender when glven a prowded in this
paragraph. -

14.Governing Law; Severability. This Security Instrument shall be governed by federal Iaw an.d the law

IIIIIIIII\I\III\IIIII\\IIII\I\III\

of the jurisdiction in which the Property is located. In the event that any provision or clause of thls
Security Instrument or the Agreement conflicts with applicable law, such conflict shall not: affect other
provisions of this Security Instrument or the Agreement which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Agreement are--“

declared to be severable. W _7_,_
LIIIIIIIII
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1 5 Borrower s Copy. Borrower shail be given one conformed copy of the Agreement and of this Security
nstrument.

16 Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or

any lnterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
_‘ Borrewer is-not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exermsed by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument .
If Lender exercrses this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay. all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the exp:ratlon of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

17.Prior Notice and Opportunlty to Correct Broken Promise. Lender will give Borrower prior notice

and an opportunity to make up a missed payment or correct a broken promise as required by Section
501 of the Depository Inst|tutrons Deregulation and Monetary Act of 1980 (or the regulation which
implements it.) The statute (and regulatlon) do not require Lender to give Borrower prior notice before
repossession or requiring. payment of the entire balance if either (a) Borrower has abandoned the
manufactured home, (b) other extreme circumstantes apply such as where Borrower has threatened
to do damage to the manufactured home .or (c) this would be Borrower’s third notice in any one year.

18.Sale of Agreement Change ot Loan Ser\ncer The Agreement or a partlal mterest in the Agreement

851040-1198 ORIGINAL COPY

Borrower. A sale may result in a change in.the entity (known as the "Loan Serv:cer") that collects
monthly payments due under the Agreement and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to the sale of the Agreement. If there is a change of the
_Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and applicable law. The notice will'state the name and address of the new Loan Servicer and
the address to which payments should be made The nctlce will also contain any other information
required by applicable law. S .

19.Hazardous Substances. Borrower shall not cause or permlt the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the. Property Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in violation’ of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to' be approprlate to normal residential uses and
to maintenance of the Property. , :
Borrower shall promptly give Lender written notice of any mvestlgatlon .claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party lnvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authorlty that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law..~ " -

As used in this paragraph 19, "Hazardous Substances" are those substances deflned as toxic or
hazardous substances by Environmental Law and the following substances:. gasclme kerosene,
other flammable or toxic petroleum products, toxic pesticides and- herblcldes'“’ volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
19, "Environmental Law" means federal laws and laws of the jurisdiction where the: Property is tocated
that relate to health, safety, or environmental protection. - g

nitials: & T~ T ﬁ T:AGESOFS
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

20 Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration followmg
,;-iBorrower s.breach of any covenant or agreement in this Security Instrument or Agreement (but
‘not prior to. ‘acceleration under paragraph 17 unless applicable law provides otherwise). The
notice shall speclfy (a) the default; (b) the action required to cure the default; (c) a date, not
less. than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and- (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums future. The notice shall further inform Borrower of the right
to reinstate after acceleration, the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale, and any other matters
required to be mcluded in‘the notice by applicable law. If the default is not cured on or before
the date speclfled in the notlce, Lender, at its option, may require immediate payment in full of
all sums secured by this- Secunty Instrument without further demand and may invoke the
power of sale and any other remedles permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
if Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and to other persons as appllcable law may require. After the time required by
applicable law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at. publlc auctlon to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therem .Trustee shall apply the proceeds of
the sale in the following order; (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entltled to |t or to the clerk of the superior
court of the county in which the sale took place. . s

21.Lender in Possession. Upon acceleration under paragraph 20 or abandonment of the Property,
Lender (in person, by agent or by judicially appointed receiver). shall be entitled to enter upon, take
possession of and manage the Property and to collect the rents of the Property including those past
due. Any rents collected by Lender or the receiver shall be applied. flrst to payment of the costs of
management of the Property and collection of rents, including, but not Ilmlted 1o, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this
Security Instrument. ; P

22.Reconveyance. Upon payment of all sums secured by this Security Instrument ender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument’ and all notes ewdenc:ng |
debt secured by this Security Instrument to Trustee. Trustee shall reconvey: the Property without
warranty to the person or persons legally entitled to it. Such person or person s 'shall pay any
recordation costs. Lender may charge such person or person(s) a fee for reconveymg the Property
unless the charging of a fee is prohibited under applicable law. ; :

23.Substitute Trustee. In accordance with applicable law, Lender may from time to tzme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and dutles conferred upon-*-‘
Trustee herein and by applicable law. St

24.Use of Property. The property is not used principally for agricultural or farmmg purposes

L o leftaioi. P '-r" O'NT’

LT

Kathy Hill, Skagit County Auditor
3/15/2000 Page 6 of 12 11:26:40AM

351040-1198 ORIGINAL COPY




25 Rlders to this Security Instrument. If one or more riders are executed by Borrower and recorded
“"",,together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this-Security
Instrument as if the rider(s) were a part of this Security Instrument.

[Check apphcable box(es)]

D Adjustable Rate Rider K1 Construction Loan Rider
. Other(s) [specify] [ ] Security Agreement

26.Security’ Agreement This Security Instrument is intended to be a security agreement, pursuant to the

Uniform Commercrat ‘Code for any building materials, appliances, and goods of every nature
whatsoever now. or hereafter located in, or on, or used, or intended to be used in connection with the
Property and any of the rtems specified in the Security Instrument as part of the Property, which, under
applicable law, may be subject to a security interest pursuant to the Uniform Commercial Code, and
Borrower hereby grants Lender a first and prior security interest in said items. Borrower agrees that
Lender may file this: Securlty Instrument or a reproduction thereof, in the real estate records or other
appropriate index, as a fmancmg statement for any of the items specified above as part of the
Property. Any reproduction of this: Securlty Instrument or of any other security agreement or financing
statement shall be sufficient as” well as extersions, renewals and amendments thereof, and
reproductions of this Security- lnstrument in such form as Lender may require to perfect a security
interest W|th respect to said |tems lorrower shall pay all costs of filing such financing statements and
expenses of any record searches forfl‘nancmg statements Lender may reasonably require. Without the
prior written consent of Lender, Borrower shall not create or suffer to be created pursuant to the
Uniform Commercial Code any other- securlty interest in said items, including replacements and
. additions thereto. Upon Borrower’s breach of any covenant or agreement of Borrower contained in
this Security Instrument, including the covenants to pay-when due all sums secured by this party under
the Uniform Commercial Code, Lender may also invoke; at Lender’s option, the remedies provided in
Paragraph 20 of this Security Instrument as to such items. In exercising any of said remedies, Lender
may proceed against the items of real prOperty and any |tems of personal property specified above as
availability of Lender’s remedies under the Umform Commermal Code or of the remedies provided in
Paragraph 20 of this Security Instrument. i -

BY SIGNING BELOW, Borrower accepts and agrees to thetermsandcovenants contained in this
Security Instrument and in any rider(s) executed by Borrower and re‘ép-rded‘:'yyith it.

A as TN /7,,@7/

GLORIA TORRES BORROWER

BORROWER

BORROWER

BORROWER

o T jfwwm o

Kathy Hiil, Skagit Coy
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{Space Below This Line for Acknowledgement)

STATE OF WASHINGTON }
cou NTY OF " - 1

On this- E@ 22))?5 day of , before me, a Notary Public

in g for the. State of Washlngton duly commissioned and sworn personally appeared

4__-

personally knewn (or proven on the basis of satisfactory evi ence) fo be the individual(s) who executed
the within and foregoing instrument, and acknowledged the said instrument to be his/her/their free and

voluntary act and deed, for. the uses and purposes therein mentioned.
GIVEN UNDER my hand and offlmal seal hereto affixed the day and year in this certificate above written.

Hern MmONTTRS.

T 6:‘“ Y L
a.f? N %J'Jh" g NOTARY PUBLICIN AND FOR THE STATE OF WASHINGTON, RESHQING AT
¥ /O WOTARy B .
‘ : wm O uaw (ﬁ:
20, v Pupuic g, My commission expires: '2 | | GW\I
:; q‘_’ 0" . \,‘.O ¥ }
e 15, ?@ié‘;,

’f* UF i,!"\r’ﬁ\’\\ﬁ:"%

#‘ﬁunuﬁﬁiﬁa
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CONSTRUCTION LOAN RIDER TO GreenPoint Credit
THE SECURITY INSTRUMENT
(MANUFACTURED HOUSING UNITS) |

oy

TO BE RECOHDED WITH THE SECURITY INSTRUMENT
LENDER: GREENPOINT CREDIT “"""LLC

BORROWER: GLORIA TORRES RAFAEL TORRES

PROPERTY: 18371 W CASCADE STREET MT VERNON, WA 98273
LOAN NUMBER: 4125405 4

THIS CONSTRUCTION LOAN RIDER is rncorporated lnto and shall be deemed to amend and
supplement the Mortgage, Deed of Trust and Securrty Deed, and any and all riders or amendments
thereto (the "Securlty Instrument") of the same date grven by the undersigned (the "Borrower") to

Lender and secured by the Property descrlbed in the Secunty lnstrument ("Property").

AMENDED AND ADDITIONAL COVENANTS. In addltlon to the. covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and" agree as follows

1. Agreement. For the purposes of the Security Instrument and th|s Constructlon Loan Rider, all
references to the term Agreement or to Note, Disclosure and Secunty Agreement shall refer to the
Note, Disclosure and Security Agreement, Waiver of Trial by Jury and Agreement to Arbitration or
Reference or Trial by Judge Alone of even date ("Agreement"). -

2. Construction Loan Agreement. The principal amount of the Agreement whloh Borrower promises
to pay is the Unpaid Balance stated in the Promise to Pay section of the Agreement Borrower
agrees to comply with the covenants and conditions of the Agreement and the Construction Loan
Agreement between Borrower and Lender, which is incorporated herein by this- reference and made
a part of this Security Instrument. The Construction Loan Agreement provides for the constructron of
certain improvements ("Improvements”) on the Property. All advances made by Lender pursuant to

HSUS0306-0998 S PAGE 1 OFs
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. the Agreement or the Construction Loan Agreement shall be an indebtedness of Borrower secured
bythlsSecurlty Instrument as amended, and such advances may be obligatory under the terms of
‘the Agreement or the Construction Loan Agreement. The Security Instrument secures the payment
of all sums and the performance of all covenants required by the Lender in the Agreement and the
Construction Loan Agreement. Upon the failure of Borrower to keep and perform all the covenants,
conditions. and agreements of the Agreement and the Construction Loan Agreement, the principal
sum and all lnterest and other charges provided for in the Agreement and secured hereby shall, at
the option of the: Lender become due and payable.

. Disbursements. to Protect . Security. All sums disbursed by Lender prior to completion of the
Improvements to: protect the. security of this Security Instrument, up to the Unpaid Balance of the
Agreement and any future advances shall be treated as disbursements pursuant to the Construction
Loan Agreement. All such sums ‘shall bear interest from the date of disbursement at the rate stated
in the Agreement, unless the’ coIIectlon from Borrower of interest at such rate would be contrary to
applicable law, in which event such amounts shall bear interest at the highest rate which may be
collected from Borrower under appllcable law and shall be payable upon notice from Lender to
Borrower requesting payment therefor

. Breach by Borrower. In case. of breach by Borrower of the covenants and conditions of the
Agreement or the Construction Loan: Agreement Lender, at Lender's option, with or without entry
upon the Property, (a) may invoke any of the rlghts or remedies provided in the Agreement or the
Construction Loan Agreement, or (b) may accelerate the sums secured by this Security Instrument
and invoke any of those remedies prowded for in this Security Instrument, or (¢) may do both
although failure to exercise any of its rights: and remedles at any one time does not mean a waiver.

. Property. The property covered by this Securlty instrument includes the property described or
referred to in the Security Instrument, together wrth the followmg, all of which are referred to as the

"Property": -

The Manufactured Housing Unit and any and alI burldrngs Improvements (provided in the
Construction Loan Agreement or otherwise), and tenements now or hereafter erected on the
Property; any and all heretofore and hereafter vacated alleys and streets abutting the Property,
easements, rights, appurtenances, rents (subject however to” any assrgnment of rents to Lender),
leases, royalties, mineral, oil and gas rights and profits, water, water rights and water stock
appurtenant to the Property (to the extent they are included in Borrowers fee simple title); any and
all fixtures, machinery, equipment, building materials, appliances, .and - goods of every nature
-whatsoever now or hereafter affixed to the Property and all replacements and accessions of them,
including any and all plans and specifications for development of or constructron of Improvements
upon the Property; any and all contracts and subcontracts relating to the Property -any and all
accounts, contract rights, instruments, documents, general intangibles, and chattel ‘Paper arising
from or by virtue of any transactions related to the Property; any and all permlts ficenses; franchlses
certifications, and other rights and privileges obtained in connection with the Property any and all
products and proceeds arising from or by virtue of the sale, lease, or other dlsposmon of any of the
Property; any and all proceeds payable or to be payable under each policy of insurance relatmg
to the Property; any and all proceeds arising from the taking of all or part of the Property for any
public or quasi-public use under any law, or by right of eminent domain, or by pnvate or other‘f;;
purchase in lieu thereof; all building permits, certificates of occupancy, certificates of compllance

any right to use utilities of any kind including water, sewage, drainage and any other utility rrghts
however arising whether private or public, present or future, including any reservation, permit, letter,

certificate, license, order, contract or otherwise and any other permit, letter certificate, license, order
contract or other document or approval received from or |ssued by any. govermnental antits
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qua5| governmental entity common carrier, or public utility in any way relating to any part of the
Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character whlch Borrower now has or at any time hereafter acquires in and to the Property.

- 6. Completlon Lender shall hot be responsible for the completion of the Improvements, and shall not
in any way be ccnsrdered a guarantor of performance by Contractor. In the event the Improvements
are not completed by Ccntractor according to the drawings and specifications, and it is determined
for whatever reason the Lender does not have a lien for the entire Unpaid Balance, then Lender shall
have avalid lien for. |ts Unpald Balance, less the amount reasonably necessary to complete the
Improvements, or in’ such event Lender, at its option, shall have the right to complete the
Improvements, and the Ilen shall be valid for the Unpaid Balance.

7. Invalid Prowsmns If any provrsmri;' of this Seturity Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable
prows;on shall be severed frcm this Securlty Instrument and the remainder enforced as if such

8. Addresses. The name and address: of the Bcrrower is:
GLORIA TORRES :
. RAFAEL TORRES

18371 CASCADE ST
MT VERNON WA 98273

The name and address of the Lender/Secured Party is:
GREENPOINT CREDIT, LLC
PO BOX 1310, VANCOUVER WA 98666

-

BOHRO%’W e LV

ERGAT.ORIA TORRES BORROWER

BORBROWER

~ ATTENTION COUNTY CLERK / REGISTER OF DEEDS: This instrument covers goods that are or are
to become fixtures on the Property described herein and is to be filed for record in the records where
liens on real estate are recorded. Additionally, this instrument should be approprlately ln_dexed not only
as a mortgage but as a financing statement covering goods that are or are to become fixtures. on the
Property described herein. The mailing address of the Borrower (Debtor) and Lender (Secured Party)
are set forth in this instrument. o0 e s
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Schedule "C"
Commmnent No. 00061080

The land referred to 1n th1$ report/pohcy is situated in the State of Washington, County of Skagit, and is described as
follows: @ o0 S aE

Tract 2 of Short PlaI No 92-010 located in the East 1/2 of the Northwest 1/4 of the Southeast
1/4 of the Northwest 174 of Section 19, Township 34 North, Range 4 East, W.M., approved
June 11, 1992 and recorded on June 11, 1992 in Volume 10 of Short Plats, pages 90 and 91,
under Audltor s File No. 91061 1007 0, records of Skagit County, Washington.
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