Retum Address:
P - BNC 'MORTGAGE, INC.
; P.O. BOX 19658

MM AMAANNIL

' IRVINE, CALIFORNIA 92623-9656 Kathy Hill, Skagit County Auditor
B - 2/29/2000 Page 1 of 13  1:26:23PM

Loan. Number SEA1248ELLI

FIRST AMERICAN TiT
——(Space Above This Line For Recording Datay-= AVERICAN TITLF i

- DEED OF TRUST L1577

Grantor(s):
() JOHN wW. ELLIS .~
(2) SHANNON E. ELLIS
(4) .
(5)

(6)
Grantee(s):
(1) ENC MORTGAGE, INC.,. A DELAWARE CORPORATION

(2)

Legal Description (abbreviated):

LOT 13, "PARK MEADOWS"
A.P.N. #: 4666-000-013-0000 (R108318

Addirtional legal(s) on page 2 :
Assessor’s Tax Parcel 1D #: 4666-000-013-0000 (R108

16

THIS DEED OF TRUST ("Security Instrument”) i3 made on FEBRUARY 24, 2000 ]
The grantor is JOHN W. ELLIS AND SHANNON E . ELLIS, HUSBAND AND WIFE

("Borrower”). The trustee is

DCBL INC., A WASHINGTON CORPORATION

( nTmS[eea) & beqeﬁc]_a_ry is
BNC MORTGAGE, INC., A DELAWARE CORPORATION . :
which is organized and existing under the laws of DELAWARE :

and whose address is P.O. BOX 19656, IRVINE, CALIFORNIA 92623-9656

("Lender”). Borrower owes Lender the Pmlmpal Sumof
ONE HUNDRED SIXTY ONE THOUSAND TWO HUNDRED PIFTY AND 00/100"
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Dolla:s (US.$161,250.00 ). This debt is evidenced by Borrower's
" pote dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with
. the full debt, if not paid earlicr, due and payable on MARCH 1, 2030 .
Thj_:s‘"'";Sccﬁiiri'cyg_lnstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals. extensions -and modifications of the Note: (b) the payment of al] other sums,
with interest, ‘advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
perferm:mce :Qf“’”_B.br,rower's covenants and agreements under this Security (nstrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in
SKAGIT County, Washington:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS
EXHIBIT "A" .- = .

which has the address of 3614 SENECA DRIVE, MOUNT VERNON
St (Seree] ‘_ [Ciry)

Washington 98273 " ("Propeny. Address®);
[Zip Code)

TOGETHER WITH all the improvements now or. "ﬁq;i:éaﬁer erected on the property, and all

Casements, appurienances. and fixiures now or hercafier a-part of the property. All replacements and
addiions shall also be covered by this Security Instrument. . All of the foregoing is referred to in this
Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the. -Property is-unencumbered, except for
¢ncumbrances of record. Borrower warrants and will defend generally the title 1o the Property apainst
all claims and demands, subject to any encumbrances of record. : |

THIS SECURITY INSTRUMENT combines uniform covenants -for national use and non-uniform
covenants with limited variations by jurisdiction to constituie a uniform-security instrument covering real

UN(FORM COVENANTS. Borrower and Lender covenant and agree as follows::

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when duc the principal of and interest on the debr evidenced by the Note and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to apphicable law or (o0 a written .waiver by "Lender,
Borrower shall pay o Lender on the day monthly payments are dve under the Note. ‘until the Noie is
paid in full, a sum ("Funds") for: (a) yearly taxes and assessments Which may atiain ‘priority over ‘this
Secunty Instrument as a lien on the Property: (b) yearly leasehold payments or groundremsonthe
Propenty, if any; (c) yearly hazard or propeny insurance premiams; (d) yearly flood insurance: premiums,
if any: (e) yearly morngage insurance premums, if any; and (f) any sums payable by Borrowet .to Lender

in accordance with the provisions of paragraph &, in licu of the payment of mongage insurance plemiums. -~ *
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. These items are called “Escrow ltems.” Lender may, at any ume, collect and hold Funds in an-amoum
pot to'exceed the maximum amount a lender for a federally related mortgage loan may require for
/' Borrower’s escrow account under the federal Real Estate Sewlement Procedures Act of 1974 as amended
~~from 1ime to time, 12 U.S.C.§ 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets

a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the

lesser amount. ~Lender may cstimate the amount of Funds due on the basis of corrent data and
reasonable estimates of expenditures of fucure Escrow Items or otherwise in accordance with applicable
law. AT -

The “Funds shall ‘be held in an instiution whose deposits are insured by a federal agency,
instrumentality, or-entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender- shall apply the Funds to pay the Escrow hems. Lender may not charge Borrower
for holding and ‘applying the Funds, annually analyzing the escrow account, or verifying the Esceow liems,
unless Lender pays Borrower interest on the Funds and applicable law permiis Lender to make such a
charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
[ax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest fo be paid, Lender shall not
be required to pay Borrower any interest or earnings.on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be'paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument. ;' |

Ifthe Funds held by Lender exceed the amounts permitied (o be held by applicable law, Lender shall
account to Borrower for the excess Funds.in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at afy time is not sufficient to pay the Escrow Items when due,
“Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall ymake. up the deficiency in no more than twelve
monthly payments, at Lender's sole diseretion. ' .7 "7

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
(o Borrower any Funds held by Lender. If, under paragraph 21 . Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property;-shall.: ply any Funds held by Lender at the time
Of acquisition or sale as a credit against the sums secured by chis Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any-prepayment charges due under the Note;
second, 10 amounts payable under paragraph 2; third, to interest due; fourth, to principal due: and last,
to any late charges due under the Note. |

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions
altributable to the Property which may atcain priority over this Security. Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations .in the manner provided in
paragraph 2, or if not paid in thar manner. Borrower shall pay them on time directly 1o the person owed
payment.  Borrower shall prompty fumish to Lender all notices of amodnis to be _paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly. -furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrumént unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in-a manner
acceptable to Lender; (b) comtests in good faith the lien by, or defends against enforcement . of the ‘lien
n, legal proceedings which in the Lender’s opinion operate (o prevent the enforcement. of the ‘lien; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating ‘the lien to this”
Security Instrument. If Lender determines that any part of the Property is subject to a lien which may
attain  priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, -
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Borrower shall sausly the lien or take one or more of the actions set forth above within 10 days of the
_;_s:gwmg of ‘notice.

Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
""e:rected on the Property insured against loss by fir¢, bazards included within the term “extended coverage”
and any other hazards, including floods or flooding, for which Lender requircs insurance. This insurance
shall be. mamlameci in the amounts and for the periods that Lender requires. The insurance carrier
provxdmg :he msurance shall be chosen by Borrower subject to Lender’'s approval which shall not be
unreasonably wuhheld If Borrower fails ¢0 maintain coverage described above, Lender may, at Lender's
option, obfain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All msurancer-*‘pohmes and renewals shall be acceptable to Lender and shall include a standard
morigage clause. ‘Lender shall have the nght (0 hold the policies and repewals, If Lender requires,
Borrower shall promptly give, to Lender all recelpts of paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss 1f not made prompr,]y by Borrower

Unless Lender and Borrower ‘otherwise agree in writing, insurance proceeds shall be applied to
restoration oOr repair of the Property damaged if the restoration or repair is economically feasible and
Lender’s security is not lessened If the restoration -er repair is not economically feasible or Lender’s
security would be lessened, the msurance proceeds shall be applied to the sums secured by this Securiry
Instrument, whether or not then’ due, wnh any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 daycfd notice from Lender that the insurance carriér has offered
to seitle a claim, then Lender may colléct”'rhe insurance proceeds. Lender may use the procéeds to repair
or restore the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The
30-day penod will begin when the notice .i$ given.

Unless Lender and Borrower or.herwrse _agree in writing, any application of proceeds to principal
‘shall not extend or postpone the due date of the monthly payments referred 1o 1n paragraphs | and 2 or
change the amount of the payments. If under paragraph 2) the Property is acquired by Lender,
Borrower’s right 10 any insurance policies and proceeds resu!tmg from damage to the Property prior (o
the acquisiuon shall pass (o Lender 10 the exlcm of lhe sams secured by this Secunty Instrument
immediately prior o the acquisition. e

6. Ocrupancy, Preservation, Maintenance and Pmlocuon of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy. establish. a.nd use the Property as Borrower’s principal
residence within sixty days after the execution of this Securnry Inslrumen( and shall continue to occupy
the Property as Borrower’s principal residence for at least one’ year aﬂer the date of occupancy. unless
Lender otherwise agrees in writing. which consent shall not be unrea:onably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s comrol Borrower shall not destroy, damage

or wmpair the Property. allow the Property (o deteriorate, or commu waste on the Property. Borrower

shall be in default if any forfeiture action or proceeding. whether “civit or "cnmmal, 15 begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwrse ‘materially impair the
lien created by this Securily Instrument or Lender’s security incerest. Borrower ma,y cure such a default
and reinstate, as provided in paragraph 18, by causing the action or proceedmg o0 begdrsnussed with a
rehng that, in Lender’s good faith determination. precludes forfeiture of the Borrower' interest in the
Property or other matenal impairment of the lien created by this Security Instrument. ‘or Lender s secunty
interest.  Borrower shall also be in default if Borrower, during the loan applrcanon' proce% gave
materially false or inaccurate information or statements to Lender (or faled 1o provrdekLcnder wuh any
matenal information) in connection with the loan evidenced by the Note, including, bm not. hmued o,
representations  concerning Borrower's occupancy of the Property as a principal residence:- If this: Secunty

Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. I Borrower
acquires fee citle o the Propeity. the leasehold and the fee title shall not merge unless Lencler agrees 0{

the merger n wriving.
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| 7. Protection of Leoder's Rights in the Property. [f Borrower fails to perform the covenants and

~agreements contaived in this Security Instrument, or there is a legal proceeding that may significantly
affec:tLenders rights in the Property (such as a proceeding in bankrupicy, probate, for conderanation or
“forfeiture o to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
payiii’g«reﬁi{_onab_,_le'"g}itgomeys’ fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts’ disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Securiy Inscrument. Unless Borrower and Lender agree (o other terms of payment, these
amounts shall bearmtcrcst[rom the date of dishursement ar the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Secorily Instrament, - Borrower shall pay the premiums required to maintain the morigage
insurance in effect. I, for any reason, the mortgage insurance coverage required by Lender lapses or
ceases 10 be in effect, Borrower “shall pay the premiums required to obrain coverage substantially
equivalent (o the morigage insurance previously in effect, at a cost subsiantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurey approved
by Lender. If substantially equivalent. motigage insurance coverage is not available, Borrower shall pay
o Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid
by Borrower when the insurance coverage lapsed-or ceased 1o be in effect. Lender will accept. use and
retain these payments as a loss reserve in liew of monigage insurance. Loss rescrve payments may no
longer be required, ac the option of ].,érfc_i";:ar‘i‘:_if"’fmongagc insurance coverage (in the amount and for the
period that Lender requires) provided by-a L insurer approved by Lender again becomes available and is
‘obtained. Bortrower shall pay the premiums required (o maintain morigage insurance in effect. or (o
provide a loss reserve, until the requirement for momgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Imspection. Lender or its agenmt may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the umeofOFP"lOrto an inspection specifying reasonable
cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any pan of the Property. or for conveyance in lieu

- *

of condemnation, are hereby assigned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due. with any excess paid o Borrower. In the evemt of 2
parial taking of the Property in which the fair market valve of the Propert ~immediately before the
taking is equal to or greater than the amount of the sums secured by this-Security-Instrument immediarely
before the aking. unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(3) the total amount of the sums secured immediately before the taking, divided- by (b) the fair market

value of the Property immediaiely before the taking. Any balance shall be paid-to Bomrower. In the

event of a partial taking of the Property in which the fair market value of (he Property immediately
before the taking is less than the amount of the sums secured immediately belore .the taking: unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds
shall be applied to the sums secured by this Security lnstrument whether or not the sums are then due.

if the Property is abandoned by Borrower. or if, afier notice by Lender to Borrower “that “the

condemnor offers to make an award or settle a claim for damages, Borrower fails to respond. 0 Lender

within 30 days after the date the notice is given, Lender is authorized to coflect and apply Lheproceeds
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" at’its-option, either (o restoration or repair of the Property or to the sums secured by this Secunty
Instrument, whetber or not then due.
/. Umiéss Lender and Borrower otherwise agree in writing, any application of proceeds to principal
~'shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of such payments.

" 11, .Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for
payment- 6r mod:ﬁcauon of amortization of the sums secured by this Security Instrument granted by
Lender loanysuccessor i interest of Borrower shall not operate (o release the liability of the original
Borrower ‘or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured ‘by.this. Security Instrument by reason of any demand made by the original Borrower
or Borrower's sdccessors in interest. Any forbearance by Lender in exercising any right or vemedy shall
not be a waiver of or preclude the exercise of any right or remedy. |

12. Successors -and Assigns Bound; Joimt and Several Liability; Co-sigoers. The covenants and
agreements of this Security ‘Instrurnent shall bind and benefit the successors and assigns of Lender and
Borrower, subject (o the provisions. of paragraph 17. Borrower’s covenants and agréements shall be joint
and several. Any Borrower ‘who co-signs this Security. Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under thc terms of this’ ‘:S"eq_gri..cy*f_ijﬁs_trumem; (b) 1s not personally obligated to. pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ‘may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Securiry Instrument
or the Note without thac Borrower's consent, o

13. Loan Charges. If the loan secured by this Securicy Instrument is subject (o a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges
~collected or to be collected in connection wuh the loan exceed the permitied limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit: and
(b) any sums already collected from Bomower which exceeded permitted limits wil) be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment 10 Borrower., Ifa rcfu'h(hl:*&r.edli(:_gs?EI,R_I,_inC_jpal. the reduction will be (reated as
a partial prepayment without any prepayment charge “under the-Note,

14. Notices. Any notice to Borrower provided for in-this Security Instrument shall be given by
delivening it or by mailing it by first class mail unless applicable law requires use of another method, The
notice shall be directed to the Property Address or any other ‘address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's. address stated herein or any
other address Lender designates by notice to Borrower. Any ‘notice provided for in this Security
Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this
paragraph. Tt a7

15. Goveming Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is localcd. [n the event that any provision _of clause of this
Security Instrument or the Note conflicts with applicable law, such conflict. shall ‘not affect other
provisions of this Security Instrument or the Note which can be given effect without “‘the conflicting
provision. To this ¢cnd the provisions of this Security Instrument and the Note. are declared to be
severable. ' Fo e

16. Borrower’s Copy. Borrower shall be given one conformed copy of the N'o_::
Instrament.

17. Transfer of the Property or a Bencficial Interest in Borrower. If all or any partofthePtopeny

OI any nierest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and

Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,”

require immediate payment in full of all sums secured by this Security Instrument. However. this .opt n
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shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Secunty
/" 1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
~-provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to _the  expiration of tis period, Lender may wvoke any remedies permitted by this Secunty
Instrument without" further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the
right 1o have enforcement of this Secunty Instrument discontinued at any time prior to the earlier of:
(a) 3 days (or such oder period as applicable law may specify for reinsiatement) before sale of the
Property pursuant te any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under Ihis Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default ofanyorhcr covenanta Or agreements; (c) pays all cxpenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable arorneys’ fees: and (d) takes such action
as Lender may reasonably require ‘10 assure that the lien of this Security Instrument. Lender's rights in
the Property and Borrower's obligation (o pay the sumg secured by this Security Instrament shall continue
unchanged. Upon reinstatement. by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no“acceleration had occurred. However, this nght o reinstate
shall not apply in the case of accelération under paragraph 17. :

19. Sale of Note; Change of Loan-Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known asthe “Loan Servicer”) that collects monthly payments due
under the Note and this Security Instrument, There also may be one or more chanpes of the Loan
-dervicer unrelated 1o a sale of the Note. lf*r}jé;e 1s a change of the Loan Servicer, Borrower will be given
wrirten notice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer.and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not, cause or-permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property: Borrower shall not do. nor allow anyone
else to do, anything affecting the Property that is in violation -of any Environmental Law. The preceding
two sentences sball not apply to the presence, use, or storage on.the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to-normal residential uvses and o
maintenance of <he Property.

Borrower shall promptly give Lender written notice of any investigation. claim, demand, lawsuit or
other aciion by any governmental or regulatory agency or private ‘party_involving the Property and any
Hazardous Subsiance or Environmental Law of which Borrower has_actual-'knowledge. If Borrower
learns, or is notified by any governmental or regulatory authority, that any-femoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall -promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances” defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline; kerosene, other
flammable or toxic petroleam products, toxic pesticides and herbicides,  volatile solvents, materials
comaimng asbestos or formaldehyde, and radioactive materials. As used in" this’_paragraph - 20,
"Environmental Law” means federal laws and laws of the jurisdiction where the Property js located. that
relate to health, safety or environmental protection.
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NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
/. 21. Acceleration; Remedies. Lender shall give notice (o Borrower prior to acceleration following
Borrowcr breach of apy covenant or agreement in this Security Instrument (but nol prior to acceleration
‘under paragraph 17 urdess applicable law provides otherwise). The notice shall specify: (a) the default;
(b) thc action required o cure the dcfault (¢) a date, not less than 30 days from the date the notice is
Elven 0 Borrower by which the default must be cured; and (d) that failure to cure the defaull on or
before the dau spemf gd 10 he notice may result in acceleration of the sums secured by this Secunty
Inscrument” and, sale ‘of the Property at public auction at a date not less than 120 days in the future. The
notice shall further mfcrm Borrower of the right to reinstate after acceleration, the right to bring a court
action o assert the” non-existence of a default or any other defense of Borrawer to acceleration and sale,
and any other maner; requrred 1o be included in the notice by applicable law. If the default is not cured
on or before the date apccmed in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted. by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies prowded in this paragraph 21, including, but not hmued to, reasonable
attormeys’ fees and cosis or tide ev1dencc :

If Lender invokes the: power of sale, Lender shall give written notice to Trustee of the cccurrence
of an evene of defauit and of Lender 's'election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice” of sale’ :and_‘ shall give such notices to Borrower and to other persons
as 1pplncab1e law may reqmre Aﬁer the ;-u,mu required by apphcable law and after pubhcanon of the
highest blclder at the tune and place and under thf, terms de<1gnated in the notice of sale in one or more
parcels and in any order Trustee determines. . Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by publlc announcement al the time and place fixed in the notice of
‘sale. Lender or its designee may purchase the Property at _any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoul any covenant
or warranty, expressed or implied. The yecitals in the’ Truﬂtce s, deed shall be prima facie evidence of (he
truth of the siatements made thercin. Trustee shall apply the proceeds of the sale in the following order:
(a) w all expenses of the sale, including. but not lum[{_,ed 10, reasonable Trustee's and attomneys’ fees; (b)
to all sums secured by this Security Instrument; and (¢} any cxcess 10 the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Rcconveyance. Upon payment of all sums secured by thu Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender th s*‘z"_Secumy Jnstrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee™ Qhall reconvey the Property
without warranty to the person or persons legally entitled to it. Such pcrsen or persons shall pay any
recordation costs. Lender may charge such person or persons a lee for. reconveymﬁ‘*;_mc Property. but only
if the fee is paid to a third party (such as the Trustee) for services rendered " d,"the chargmg of the fee
is permitted under applicable law. e

23. Substinite Trustee. In accordance with applicable law, Lender may from ume 1o time appoint
3 Successor trusiee fo any Trustee appointed hereunder who has ceased to act. Wuhout ‘conveyance of
the Property, the successor trustee shall succeed to all the title. power and dunes conftrred upon Trustee
herein and by applicable law. . '

24. Use of Property. The Property is not used principally for agnculturdj or farmxn_g?‘purposes

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT \—% “FORM 3048 9/90
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"7 25. Riders to this Security Instrument. If one or more riders arc executed by Borrower and
:_-f’recorded together with this Security Instrument, the covenants and agreerments of each such rider shall
/ ‘be. 1ncorporated into and shall amend and supplement the covenants and agreements of this Security
Instmmem _as_ if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

E] Ad)usmble Rdle Rider L) condominium Rider Uia Family Rider
DGraduated Pav:nent Rider [ Planned Unit Development Rider Daneckly Payment Rider
O Ba]loon Rnder U Rate Improvement Rider O Second Home Rider

D O[hcr(s) rspeclfyl_ﬁ-

ORAL AGREEMENTS .R ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON _:LAW

WASHINGTON-Single  Family-FNMA/FHLM@; UNIFORM INSTRUMENT : FORM 3048 9/90
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BY, SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained -pages

(Seal) Seal)
J OHN'/W E LLIS -Borrower -Borrower
(Seal) ‘ (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
witness: Witness:
STATE OF WASHINGTON, SKAGIT County ss:

On (his day personally appeared before mu JOHN W. ELLIS, SHANNON E ELLIS

f, . to me known 10 be the individual(s)
described in and who executed the within and foregomg mbtmmem and acknowledged that he (she or
‘ signed the same as his (her o fre(. and veluntary acl and deed, for (he uses and purposes

therein mmentioned.
day of %Ju

Given under my h \}m‘al seal this 4 ~r..
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REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of the note or notes secured by this Deed of. Tmct Said note or
notes, together with all other indebtedness secured by this Deed of Trust, have been paxd ~:zm_ fll. You
are hereby directed to cancel said note or notes and this Deed of Trust, which are delwcrcd-f hcreby and

to reconvey, without warranty, all the estate now held by you under this Deed of Tms[ 10 (hc‘: person or
persons legally entitled thereto. )

Date:

WASHINGTON-Single Family-ENMA/FHLMC UNIFORM INSTRUMENT FORM 3048 9!90
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ADJUSTABLE RATE RIDER Icen Ninber SEAI248FTTT
(LIBOR 6-Month Index - Rate Caps)

"' _THIS ADJUSTABLE RATE RIDER is made this 24th day of
FEBRUARY . 2000 .3nd s incorporated nto and shal)
be deemedtodmendand supplement the Morigage, Deed of Trust or Security Deed (the “Security Instrument®) of

the same date given by the undersipned (the "Borrower™ to secure Borrower’s Adjustable Rate Note (the "Note®) to
BNC MORTGAQEfﬁlNC., A DELAWARE CORPORATION

(the "Lender") of-the same dﬁt:éfi%nd covering the property described in the Security Instrument and located at:

3614 SENECA DRIVE, MOUNT VERNON, WASHINGTON 98273
g {Property Address) :

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXTMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addision (0" the’ covenants and agreements made in the Security Instrumen,
Borrower and Lender further covenant and-agree 4s follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inival interest rate of o 8.700 %. The Notw provides for changes
in the interest rate and (e monthly payments, as follows: .»© " * ™

"d. INTEREST RATE AND MONTHLY PAYMENT C
(A) Change Dates
The interest rate I wil pay may change on the first day of

2002 .and on that day every 6 Chmonh Lherea&eréf Each date on which iny interest rate could change

is called a "Change Date.”

(B) The Index £

Begmning with the first Change Date. my interest rate will be based on.an Inde)gf; _jThe "Index” is the average of
mterbank offered raes for 6-month U.S. dollar-denominatad deposits in the“London ‘markef based on quotations of
major banks, as published in the "Money Rates” scction of the Weseern Edition-of The. Wall Sweet Journal. The most
recent Index figure available as of die date 43 days before each Change Date is c_a"l"igﬁt’"’ihe "Current Index.”

I the Index is no longer available, the Note Holder will choose 8 now index that is'based upon comparable
information. The Note Holder will give me notice of this choice.

(C©) Calculation of Changes

Before each Change Date. the Now Holder will calculate my new iptevest rate by adfd’ir_g}g'f FOUr
750/1000 percentage poin(s) ( g, 750
to the Current Index. The Note Holder will then round the result of tis addition to the nearest dne-eighth. of one
percemtage point (0.125%). Subject 1o the limics stated in Section 4(D) below. this rounded amount will be my new
mierest rate unul the next Change Dite.

WASHINGTON ADIUSTARLE RATE RIDERWLIBOR 6 MONTH INDEX - Singte Family -
Page 1 of 2
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& Thf; No:e Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpa:d principal that 1 am expecred to owe at¢ the Change Date in full on the Maturity Date at my pew inferest rate
d L suhstammliy cqual payments. The result of (his calculation will be the new ampunt of my monthly payment.

(D) lelt.s on Interest Rate Changes
The mtere:t rau. I'am required w pay at the first Change Date will not be greater than 10.700 %

or less thari” " 8.700  %. Thereafier, my interest rate will never be increased or decreased on any
single Change . te h‘yii_aore than ONE AND 000/1000

: percentage point(s)
( 4 %) from the rate of interest I have been paying for the preceding 6 months. My
interest raie will pever, be grcater than 15.700 % or less than 8.700 %.
(E) Effective Date, of Changes
My new interest rate’ witf’ become effective on each Change Date. ! will pay the amount of my new monthly
payment beginning on lhc ﬁru monmly paymem date after the Change Date unnl the amount of my moathly payment
changes again. A :

(F) Notice of Changes S
The Note Holder wih delwer Or matl Lo ‘e a notice of- any changes in my interest rate and the amount of my
monthly payment before the eﬁ‘ecnve date of any change. The notice willinclude information required by law w0 be

given me and also the tuc and Ielephone number of a person who will answer any question I may have regarding the
notice. ” . :

BY SIGNING BELOW, Borrower accepts and agru.s 0 the terms and covenants contamed in pages ! and 2 of
this Adjustablc Rate Rider. Y

/
t/b\/

(Seal) = (&7 (Seal)
JOHN W.-ETLIS -Borrower SHANNON E. -Botrower
(Seal) Vil (Seal)
-Borrower -Bowrower
— (Seah (Seal)
-Borrower -Borrower
WASHINGTON ADIUSTABLE NATE RIDER-LIBOR 6 MONTH INDEX - Single Family - : BT .Rgif%l.zgv‘“ﬁ.
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QOPE_B_TY LEGAL DESCRIPTION

The land referred toin thls raport/polknj Is sltuated in the State of Washington. County of
Skagit, and is described as fonaws

Tract 13, "PLAY OF PAHK MEADOWS as per plat recorded in Volume 16 of Plats,
Pages 82-84, records of Skaglt County Washington
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