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ASSIGNMENT OF SUB-L.EASE FOR SECURITY PURPOSES

Abbreviated Legal ;

Tax Parcel No.: 5100'005—839

THIS ASSIGNMENT dated this / 49 Y day of 2/42“(1/‘/’;{ , 2000 is by and between
Gary D. Hartley and Wendy G. Hartley, heremafter referred to as “A551gnor and Horizon Bank, a

savings bank, hereinafter referred to as “ASSI gnee

1. Recitals

OF SHELTER BAY DIVISION 5, Tribal and Allotted Lands of Sv\nnomlsh Indian Reservation”, as
recorded on June 2, 1976, in Volume 1 of Surveys, Pages 184 to 186 under Auditor’s File No. 836134,
records of Skagit County, Washington. Assignor’s leasehold 1nterest ar1ses out of a lease or sub-lease

dated October 31, 1978, by and between Fidalgo, Inc., a Washington Corporatlon now held of record by

Shelter Bay Company, a Washington corporation, as lessor or sub- lesusdr, and John T Larsen and Yvette

Fo

M. Larsen, and assigned to Assignor as lessee or sub-lessee on January 5, 20 U ' and recol aed sanuary 7,

2000.

Assignor has entered into a borrower/lender relationship with Horizon Bank, a sav1ngsb andto secure

the Promissory Note evidencing such loan, Assignor has executed a Deed of Trust 1nfavorof A551gnee

As a further condition to Assignee entering into a loan agreement with Assignor, Asmgnee hereln requ1res

Assignor to conditionally assign their interest in and to the afore-described property as add1t1onal sec rlty
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.Asm @ment
For good and valuable consideration, Assignor does hereby assign and set over to Assignee, for additional

2 e o

securlty purposes only, all of Assignor’s right, title and interest in and to the afore-mentioned lease on the

afore- descrlbed property

3. Assnznee s nght to Possessmn
Assignee acknowledges that th1s Asmgnment is for additional security purposes only and is made and
executed contemporaneously W1th Assignor’s execution of a Promissory Note and Deed of Trust relating

to their leasehold 1nterest and 1mprovements thereon located on the afore-mentioned property.

In the event that Ass1gnor is: m default under the terms and condition of the Promissory Note or Deed of
Trust executed in favor of Ass1gnee to, seeure Assignor’s-obligation to Assignee, and in the event that
Assignee 1s required to foreclose, forfelt or 0therw13e take possession of Assignor’s mterest in and to the
afore-described real property, then it is agreed and understood that at such time as Assi gnee, takes
possession of the property, this A551gnment of Lease shall immediately become effective and all of
Assignor’s right, title and interest to the Lease shall vest in Assignee, and Assignee shall be entitled to all
rights, benefits and obligations of Assignor under such Lease 1nclud1ng but not limited to the right of

possession of the premises.

Dated the day and year first above written.

ASSIGNOR(s):

/ﬂM

Garv . Hartley

ASSIGNEE: SKAG
. } KAGIT COUNTY v WA h!NGTD
Horizon Bank, a savings bank Real Estate Excise Tax -
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Kathy Hill, Skagit 00unty Auditor
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STATEOF WASHINGTON)

CﬁUNT}ioﬁh;gkéﬁa;f%/?’! )

On thls day befq;qgigme, the undersigned Notary Public, personally appeared Gary D. Hartley and Wendy G.
Hartley, personallyknown to me or proved to me on the basis of satisfactory evidence to be the individual
described in-and who executed the within and foregoing instrument, and acknowledged that they signed the

same as their free and voluntary act and deed, for the uses and purposes therein mentioned.
Y

GIVEN under my h@&m?fﬁclal seal this  // 4 day of @é{g e . 2000,
afe? ALE Py £
Seoh o "EOS,

SR SN 353 ng% | / . p
fS notaRY BY "R fm 7 /%g

NGTARY PUBLIC for the State of Washington, residing
at __ Syplitush .
My appeintment expires _///23/p0

)

STATE OF WASHINGTON)
) SS
COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared , to me
known to be the , of Horizon Bank, a éﬁayings bank, the entity that executed the
within and foregoing instrument, and acknowledged the said instrument to be the free and voluntary act and
deed of Horizon Bank, a savings bank, for the uses and purposes therein mentioned, and on oath stated that
he/she is authorized to execute the said instrument. st

GIVEN under my hand and official seal this day of ¥ , 2000.

NOTARY PUBLIC fortheStateof _;'Wa:shington, residing

My appointment expires

I

Kathy Hill, Skagit County-Auditor
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AGREEMENT OF LESSOR

THE UNDERSIGNED Shelter Bay Corporatlon a Washington corporation, the Lessor of that certain
“Shelter Bay Lease” (the “Lease” herem) described m the within and foregoing “Assignment of Sub-

Lease for Secur1ty Purposes” (the “Encumbrance” herein), does state and agree as follows:

1. That the Encumbrancelshereby approved;

2. That, to the best of 1ts knowledge and belief, the Lease and the “Master Lease” therein referred to, are
currently in all respects fully performed and free of any default on the part of the respective lessees

thereof;

3. That a default on the part of the Lessee W1th respect to the Encumbrance, of which the undersigned
recelves written notice, will be deemed and enforced by the undersigned as a default under the Lease; that
the address shown therein, or to such other address as the holder shall in writing designate; and if as and
when the property shall be repossessed by the unders1gned such repossession and any subsequent
releasing or other disposition of the property or of the Lease Wlll in all respects be subject to the

Encumbrance;

4. Neither the holder of the Encumbrance, nor any persoﬁ cla1m1r1gby, through or under the
Encumbrance, including the purchaser at any sale in foreclosure thereof shall be deemed to have
“acquired” the property or the lease-hold encumbered unless such acquis1t10n shall have as an incident

thereto the unrestricted right of possession of the property.

DAM 21St  gayof  February , 2000.

/////////lgl//g//l/////l///l///ll/lgl//l

Kathy Hill,

- : ‘\"\. a it
Its  President \ S 2/28/2000 p age 94 . ;Ounty Audlto
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APPROVAL OF ENCUMBRANCE

ThlS form and terms of the within and foregomg Encumbrance was approved this  24th day of
February _,2000.

UNITED STATES IEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

W%

Iy,
Judith R. Joseﬁh AN
Tltle ACTING Superlntendent

Approved pursuant to Northwest Reglonal Office 10 BIAM Bulletin No.. 2000-01
dated January 31, 2000. ey ‘
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