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' DEED OF TRUST ISLAND TITLE CO
(W:th [‘utum Advanee Clausce) 53" / St ‘P *Sﬂ/ /

1. -DATE AND PARTIES ‘The ~---=date of this Deed of Trust (Security lnqlrumcnt) is
e dERRATY 31, 2000 ‘and the parties, their addresses and tax identification numbers,
1f requxred are as follows
GRANTOR:

Dm.xglas G. Hilt ¥
le asg

Paula Rae Sulhvan—l—hlter

Pax Sullivan-Hil & wife
1350 I.axmbeecqmred Ave #104- 382 . 1050,I.anabeetyAve $#104-382
Bellingham, WA 982 Bellingham, WA 98
Social Security #: _ Social Security #:

LJ If checked, refer to the attached A :endumwi

aled herein, for additional Grantors, their
signatures and acknowledgments, Lo

TRUSTEE; |

Island Title ¢

839 S Burlingtan Blwvd
Burlington, Wa 98233

LENDER!
InterWest Bank

Organized and exisgting under the laws of the stata of Waslu.ngton
380 S.E, Pioneer Way i i
Cek Harbor, WA 98277

Toogpayar I D. #: 91-0666270

2, CONVEYANCE. For good and valuable consideration, the n:coxpL ‘and’ surﬁuency of which is
acknowledged, and to secure the Secured Debt (defined below) and Grantor’s performance under this
Securily Instrurnent, Grantor irrevocably grants, conveys and sells to Tmstce in trust for the benefit of
Lender, with power of sale, the following described property: TRACT pP-9 OF THAT SURVEY

REQORDED IN VOLIME 10 OF SURVEYS, PAGE 104 ON SEPTEMBER 12 “; 1990,
UNDER AUDYTOR’S FILE NO. 9009120668 REQORDS OF SKHGIT
WASHINGTON; BEING A PORTION OF THE NORTHEAST NORTHEAST (YIARTER O .’E.\.I 8,
WPBGM{ RA!SISE3EASI'OF‘IHEWIIIAMEITEMERIDIM\T

STTUATE IN SKAGIT COUNTY, WASHINGION,

The property is lacated in SKAFIL......ccovvvvevrrereeereeseeese s at
(Counry)
;:;;Q'%'lll-qlill't‘ylml|i|l!l'll"‘\"'ll'.y mrm lllllllllllllllllllllllll

{(Address) Cay)
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--*f";'*s’l‘ogether with all rights, easements, appurienances, royalties, mineral rights, oll and gas rights, all water
“and riparian rights, ditches, and water stock and all exlstmg and future improvements, structores,

fixtures, and replacements that may now, or at any time in the future, be part of the real estate described

“above (all referred to as "Property”).

MAXIMUM QOBLIGATION LIMIT, The total prmcxpal amount secured by this Security Instrument at
any one time shall not exceed $ 25..000,00,.,.. vererreienens » This limitation of amount
does not include interest and other fees and charges valldly made pursuant to this Securily Instrument.

% e Also, this limitation does not apply to advances made under the lerms of this Security Instrument to

*‘*‘-*-*--protect Lender s security and to perform any of the covenants contained in this Security Instrument,

4.

L

9
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SZECURFD DFBT AND FUTURE ADVANCES, The term “Scecured Debt” is defined as follows:
“A, Debt mcurred under the terms of all pron:ussory note(s), contraci(s), guaranty(s) or other evidence
of debt’ descnbcd below and all their exlensions, rencwals, modifications or substitutions. (When
ny"erencmg the debis below It is suggested that you include fiems .such as borrowers names, note

GmoinLs; interest rates, maturity dates, elc. )Deed of Trust las &
Hilty and Paula Rae Sullivan-Hilty on 1104 HJ. a 98232.

B. All futurc. advances from Lender to Grantor or other futurc obligations of Grantor to Lender under
any promissory note, contracr guaranty, or other evidence of debt executed by Grantor in favor
of Lender executed aficr this Sccurily Instroment whether or not this Securily Instrument is
specifically referenced. I[-more than one person signs this Security Instrument, each Grantor
agrees (hal this Security’ Instrument will secure all future advances and future obligations (hat are
given to or incurred: by any one or more Grantor, or any one or more Grantor and others. All
future advances and other future obligations are secured by (his Security Instrument even thovgh
all or part may not yet be advanced. All future advances and other future obligations are seoured
as if made on the date’of ﬂus Secunty Instrument. Nothing in this Security Instrument shali
constitute a commitment to make additional or luture loans or advances in any amount. Any such
commiiment must be agreed to ina separate writing.

C. All obligations Grantor owes to. Lendcr, which may later arisc, to the exient not prohibited by

law, including, but not limited to, liabilities for overdrafts refating to any deposit account

agreement between Grantor and’ Lender

All additional sums advanced and expenses incurred by Lender for insuring, prcscrvmg ot

otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender under the terms of this Securlty lnsmlment

F’

This Security Justrunent will not secure any orher debt if Lendcr fails to give any required nolice of the
right of rescission, L A

PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid whea due and in
accordance with the terms of the Secured Debt and this Sccumy lnslrumenl

WARRANTY OF TITLE. Grantor warrants that Gramor is or wm be Jawfully seized of the estate
conveyed by this Securzty Instrument and has the right to xrrevnczbly grant, convey and sell the

Property to Trustee, in trust, wilh power of sale. Grantor also. ‘wargants that the Property is
unencumbered, except for encumbrances of record. T

PRIOR SECURITY INTERESTS. With regard to any other mongagc. dccd of trust, security

agreement or other lien document that created a prior security mtcrcst or encumbrance on the Property,
Grantor agrees: &

A. To make all payments when due and to perform or comply w:th al} ?iovenanrs
B. To promptly deliver to Lender any notices that Grantor receives from the holder. -

C. Not to atlow any modification or extension of, nor o request any future advanccs under any note
or agreement secured by the lien document without Lender’s prior wrxtl:en cansent :

CLAIMS AGAINST TITLYE. Grantor will pay all taxes, assessments, hens, encumbranccs, lease
payments, ground rents, ulilities, and olher charges relating to the Property when -due,” Lender may
require Grantor to provide to Lender copies of all notices that such amounts arc.duc and.the reccipls
cwdcncmg Grantor's payment. Grantor will defend title to the Propcrty against any claims that would
impair the lien of this Security Instrument. Grantor agrees 1o agsign to Lender, as requesfed"by Lcnder,

any rights, claims or defenses Grantor may have against parties who supply labor or matcnals ro
maintain or improve the Property. » s

DUE ON SAL¥E OR ENCUMBRANCE, Lender may, at its option, declare the entire balance of the

Secured Debt to be immediately duc and payable upon the creation of, or contract for the creation-of,

any lien, encumbrance, transfer or sale of the Property, This right is subject to the restrictions impose
by federal law (12 C.F.R, 591), as apphcable This covenant shail run with the Properly and sha
remain in effect until the Secured Debt s paid in full and this Security Instrument is released. :

f
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‘PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in
.good condition and make all 1epairs that are reasonably necessary, Grantor shall not commit or allow
-~ any waste, impairment, or deterioration of the Property. Grantor will keep the Property frec of noxiouns

~weeds and grasses, Grantor agrees that the nature ol the occupancy and use will not substantially change
without Lendecr’s prior written consent. Grantor will not permit any change in any license, restrictive
+ covenant or casement without Lender’s prior written consent. Grantor will notify Lender of all

demands, proceedings, claims, and actions against Granlor, and of any loss or damage to the Property.

Lendar or Lender’s agents may, at Lender's option, enter the Property at any reasonable time for the

| .. purpose -of inspecting the Property. Lender shall give Grantor notice at the time of or before an

: iRSPectlo nsﬁ:m fying a reasonable purpose for the inspection. Any inspection of the Praperty shall be

11.

12,

13 1 ]

14,

15.

~ bidder for cash and convey absolute title free and clear of all right, title and interest of Grantor anuch
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entitely for Lender’s benefit and Grantor will in po way rely on Lender's inspection,

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained
in this Securlty Instrument, Lender may, without notice, Pcrform or cause them to be performed,
Grantor appoints Lender as attorney in fact to sign Grantor’s name of pay any amount necessary for
performance. Lender’s right 10 perform for Grantor shall not creale an obligation to perform, and
Lender’s failare 1o perform will not preclude Lender from exercising any of Lender's other rights under
the law ot this Security Instrument. If any construction on the Property is discontinued or not carried on
in a recasonable manner,” Lender may take all steps necessary to protect Lender's security interest in the
Property, including completion of the construction,

ASSIGNMENT OF LEASES AND RENTS, Grantor irrevocably grants, conveys and sells to Trustee,
in trust for the benelit of 1ender, as additional security all the right, tille and interest in and to any and
all existing or future leascs, subleases, and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any cxiensions, renewals, modifications or
substitutions of such agreements (alt referred to as "Leases”) and rents, issues and profits (all refersed (o
as "Rents™). Grantor will promptly provide Lender with true and correct copies of all existing and future
Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in default under
the terms of this Security Instrument,” . ‘

Grantor agrees that this assignment'is immediately effective between the parlics to this assignment and
effective as to third parties on the recording of this Security Agreement, This assignment will remain in
effect during any period of redemption by Grantor until the Secured Debis are satisfied. When the
Property is not farm land or (he homestead of Grantor, Grantor agrees that Lender is entitled to notify
Grantor ot Grantor's tenants to make payments of Rents due or to become due directly to Lender afler
such recording, however Lender agrees not to notify Grantor’s tenants until Granior defaulls and Lender
notifies Grantor of the default and demands that Grantor and Grantor's tenants pay all Rents due or to
become due directly to Lender. Grantor consents to Grantor's tenants paying all Rents due or to become
due directly to Lender afier Lender makes this notification and demand to Grantor. When the Property
is farm land or the homestead of Grantor, Lender may not enforee this assignment by taking possession
of the Property for the purpose of collecting Rents; but Lender may seek the appointment of a receiver
to take charge of the Properly, collect Rents from non-homestead Property, and apply the Rents under
this Security Agreement. On receiving nolice of default, Grantor will endorse and deliver to Lender any
payment of Rents in Grantor’s possession and will ‘veceive any Rents in trust for Lender and will not
compungle the Rents with any other funds. Any amounts-collected. will be applied as provided in this
Securily Instrument. Grantor warrants that no default exists under the Leases or any applicable
landlord/tenant law. Grantor also agrees to maintain and require any tenant to comply with the terms of
the Leages and applicable law,

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Granlor agrees to
comply with the provisions of any lease if this Security Instrument is“on a leasehold. If the Property
includes a unit in a condominium or a pianned uxit development, Grantor will.perform all of Grantor’s
duties under the covenants, by-laws, or rcgulations of the condominium or planned unit development,

DEFAULT, Grantor will be in default if any party obligated on the Secured Debt fails to make payment
when due, Grantor will be in default if a breach occurs under the terms of this-Security Instrument or
any other document exccured for the purpose of creating, securing or-guarantying the Sccured Debt, A
good faith beliel by Lender that Lender at any time is insccure with respect to any person or entity
obligated on the Secured Debt or that the prospect of any payment or (he value of the Property is
impaired shall also constitute an event of default,

REMEDIES ON DEFAULT. In some instances, federal and state Jaw will.require Lénder to provide
Grantor with notice of the right to cure or other notices and may establish time schedules for foreclosure
actions. Subjeet to these limitations, if any, Lender may accelerate the Secured Debt and foreclose (his
Security Instrument in a manner provided by law if Grantor is in defaul, i

At the option of Lender, all or any part of the agreed fees and charges, accrued mlerestandprmcrpal
shall become immediately due and payable, after giving notice if required by law, upon the ocourrence
of a default or anytime thereafter. In addition, Lender shall be entitled to all the remedies provided by

law, the terms of the Sccured Debt, this Security Instrument end any related documents, including -
without limitation, the power to sell the Property.

If there is a defanlt, Trustee shall, in addition to any other permitted remedy, at the request ofwth
Lender, advertise and sell the Property as a whole or in separate parcels at public auction to the highcst

I "
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time and place as Trustee designates. Trustee shall give notice of sale including the time, terms and

place of sale and a description of the Property to be sold as required by the applicable law in effect at

‘the tlme of the proposed sale,

Upon' sale of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed

10 the property sold which conveys absolute tite 1o the purchaser, and afler first paying all feas, charges
~ and costs, shall pay to Lender all moneys advanced for repairs, taxes, insurance, liens, assessments and

16.

17,

18,

19,

. Instrument,
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* prior, encumbrances and interest thereon, and the principal and interest on the Secured Debt, paying the

surplus,' if. any, to Grantor, Lender may purchase the Property The recitals in any deed of conveyance
“shall be pmna facxe evidence of the facts set forth therein,

All remedles are d:stmct, cumulalive and not exclusive, and the Lender is entltled 1o all remedics
prowded at law or-equity, whether or not expressly set forth. The acceptance by Lender of any sum in
payment or partial . payraent on the Securcd Debt after (he balance is due or is accelerated or after
foreclasure proceedmgq are filed shall not constitute a waiver of Lender’s right to require complete cure
of any existing default. By not exercising any remedy on Grantor’s default, Lender does not waive
Lender's right to later constder the event a default if it continues or happens again.

RXPENSKS; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS.
Except when prohibited by 1aw; Grantor agrees to pay all of Lender’s expenses if Granlor breaches any
covenant in this Sccunty Instritment. Grantor will also pay on demand any amount incurred by Lender
for insuring, inspecting, preservmg or otherwisce protecting the Properly and Lender's security inlerest.
These expenses will bear interest from the date of the payment until paid in full at the highest interest
rate in effect as provxdcd in the terms-of the Secured Debt. Grantor agrees to pay all costs and expenses
incurred by Lender in. cnllectmg. euforcmg or prolecting Lender’s rights and remedies under this
Security Instrument. Thig amount may include, but is not limited to, attorneys’ fees, courl costs, and

other legal expenses. This Smumy Instrument shall remain in effect until rcleased. Grantor agrees Lo
pay for any recordation costs of such releaae

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used jn this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), and all other federat, state and
Jocal laws, regulations, ordinances, court orders attorney general opinions or inlerpretive letters
concerning the public health, safety, we!l’are, environment or a hazardous substance; and (2) Hazardous
Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which

has characteristics which render the substarice dangerous or potentially dangerous to the public health,
safety, welfare or environment. The term includes, withoul limitation, any substances defined as

“hazardous material," "toxic substances,” ”hamrdoqs waste " “hazardous substance,” or "regulated
substance” under any Environmental Law % %

Granlor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledggd in writmg to l.ender, no Hazardous Substance

is or will be localed, stored or released on orin the Property. This restriction does not apply Lo

small quaniities of Hazardous Substances that are generally recogmzed to be appropriale {or the
normal use and maintenance of the Property. ’

B. Except as previously disclosed and acknowledged in wnung fo Lmd:.r, Grantor and cvery tenang
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C. Grantor shall immediately notify Lender if a releasec.or. threatened release of a Ilazardous
Substance occurs on, under or about the Property or there is a violation of any Environmental
Law concerning the Property, In such an event, Grantor shall takc atl nccessary remedial action in
accordance with any Environmental Law,

D. Grantor shall immediately notlfy Lender in writing as soon as Grantor h"lS reason to believe there
is any pending or (hreatened investigation, claim, or proceeding rclaung 10 the release or
threatened release of any Hazardous Substance or the violation of an' "Enwronmemal Law.

CONDEMNATION, Grantor will give Lender prompt notice of any pcndmg or thrcatcncd action, by
private or public entities to purchase or take any or all of the Property through condﬂmnauon cminent
domain, or any other means. Grantor authorizes Lender to intervene in Grantor's name in any of (he
above described actions or claims. Grantor assigns to Lender the proceeds of any- award or ¢laim for
damages connected with a condemnation or other taking of all or any part of the Property. Such
procccds shall be considered payments and will be applied as provided in this Secunty Instmiment.. This

assignment of proceeds is subject to the terms of any prior mortgage, deed of trust; secumy greement
or other lien document, :

INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards
and risks reasonably associated with the Property due to its type and location. This Insurance shall be. -

maintained in the axaounts and for the periods that Lender requites. The insurance carrier providing the .
insurance shall be chosen by Grantor subject to Lender’s approval, which shall not be unreasonably

withheld. If Grantor fails to maintain the coverage described above, Lender may, ar Lender’s option,
oblain coverage to protect Lender’s rights in the Properly acconding to the terms of this Secunty,‘

e
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- All insurance policies and rencwals shall be acceptable to Lender and shall include a standard "mortgage
~«clause” and, where applicable, "loss payee clause,” Grantor shall immediately notify Lender of
" cancellation or termination of he insurance. Lender shall have the right to hold the policies and
Ténewals. If Lendcr requires, Grantor shall immediately give to Lender all receipts of paid premiums
and renewal notices. Upon loss, Grantor shall give immediate notice to the insurance carricr and Lender,
" Lender may make proof of loss if not made immediately by Graator.

Unlg:;s;%thcrwisc agreed In writing, all insurance procecds shall be applied to the restoration or repair of

" the Property or to the Sccured Debt, whether or not then due, at Lender’s option. Any application of

20'

2L

22,

23,

24,

25,

27,
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roceeds to principal shall not extend or postpone the due date of the scheduled payment nor change the

amount of any payment. Any excess will be paid to the Grantor. If the Property is acquired by Lender,

Grantor's. right to any insurance policies and proceeds resulting from damage to the Property before the
acquisitionshall pass to Lender to the extent of the Sccured Debt immediately before the acquisition.

ESCROW FORTAXES AND INSURANCE., Unless otherwise provided in a separate agreement,
Grantor will not be required to pay to Lender funds for raxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide 1o Lender upon
request, any financial statement or information Lender may deem reasonably nccessary. Grantor agrees
to sign, deliver, and file any additional documents or certifications that I.ender may consider necessary
to perfect, continue, and preserve Grantor's obligations under this Security Instrument and Lender’s lien
status on the Property, .

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND.
All duties under this Security Instrument are joint and individual, I[ Grantor signs this Security
Instrument but does not:sign an evidence of debt, Grantor does so only to mortgage Grantor's inferest in
the Property to secure payment of the Secured Debt and Grantor does not agree to be personally liable
on the Secured Debt. If this Security Instrument secures a guaranty between Lender and Grantor,
Grantor agrees 10 waive any.righls that may prevent Lender from bringing any action or claim against
Granlor or any party indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-action laws.  Grantor agrees that Lender and any party to this Security Instrument
may extend, modify or make any change in the terms of this Security Instrument or any evidence of debt
without Granlor’s consent. Such a change will not release Grantor from the terms of this Sceurity

Instrument. The duties and benefits of this Security Instrument shall bind and benefit the successors and
assigns of Grantor and Lender. & .

APPLICABLE L.AW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed
by the laws of the jurisdiction in which Lender is located, except to the extent otherwise required by the
laws of the jurisdiction where the Property is located. This Security Instrument is complete and fully
integrated, This Sceurity Instrument may not be amended or modified by oral agreement. Any section in
this Security Instrument, attachments, or any agreement related to the Secured Debt that conllicts with
applicable law will not be effective, unless that‘law expressly or implicdly permits the variations by
written agreement. If any section of this Securily Jnstrument cannot be enforced according to its terms,
that section will be severed and will not affect the enforceability of the remainder of this Security
Instrument, Whenever used, the singular shall include the plural and the plural the singular. The
captions and headings of the sections of this Security-Instrunient are for convenience only and are not to

be used to interpret or define the terms of this Security Instrument, Time is of the essence in this
Security Instrument, »

SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from {ime to time remove Trustee and
appoint a successor trustce without any other formality than the designation in writing. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power and duties conferred
upon Trustee by this Security Justrument and applicable faw.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it
by both first class mail and either registered or certified mail, return receipt requested, to the appropriate
party’s address on page | of this Security Instrument, or to any other.address designated in writing.
Notice to one grantor will be deemed to be notice to all grantors, s

USE OF PROPERTY. The property subject to this Deed of Trust is not uscd’ principally for
agricultaral purposes,

OTHER TERMS. If checked, the following are spplicable to this Sccurity Instrum

,,,,, . Although the

Secured Debt may be reduced to a zero balance, this Security Instrument will'temain in effect
until released. e

(] Construction Loan. This Security Instrument secures an obligation incurred for the construgii
of an improvement on the Property.

{1 Fixtore Filing. Grantor grants to Lender a security interest in all goods that Grantor owns.niow -
or in the future and that are or will become fixtures related to the Properly, This Scourity .
Instrument suffices as a financing statement and any carbon, photographic or other reproduction -« *
may be filed of record for purposes of Article 9 of the Uniform Commercial Code.

[} Line of Credit. The Secured Debt includes a revolving line of credit pmvxsr /

L |

Kathy Hill, Skagit County Auditor .
2/4/2000 Page S of 6 12:07:19PM ~




“[0 Riders, The covenants and agreements of each of the riders checked below arc incorporaled jnto

<" and supplement and amend the terms of this Security Instrument. {Check all applicable boxes)
D Condominium Rider [ Planned Unit Development Rider [3 other «veevvneenne Letrenasrseane
..k:_::lglditional Terms.

K.ES‘ Ey' sxgmng below, Grantor agrees to the terms and covenants contained in this Security
Instrument and in any attachments. Grautor a!so acknowledges receipt of a copy of this Security Instrument

on the date stated-on page 1
(Da{c) ‘e) P;;'Il-.ll.a Rae.: '

ACKNOWLEDGMENT:
STATE OF W‘..;., 4
{Individua)
appeared beforc me, and smd mdmdual(s) acknowledged that she/he/they signed (his imstrument
and acknowledged 1t zo bc a. fres and voluntary act for the uses and puposes mentioned in the
instrument, s
T = I PATRIGIA J. QU waz:;;; i i i
‘ . STJE\TE 0F \i’ﬁSHil\EC 1 écsldmgal)
My appojntment expites: | NOTARY ~o- PUBLIG pL y
rodatle 1o
(EEEFNTNFERN) gv v 10% MY COM{JE&S:UN E}{P[ rSB 15 02 f ‘L:‘;Dtﬁlllc resa
RFQUEST FOR RECONVEYANCE
(Not to be wmph.hed until pmd in full)
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by thls Deed of Trust, Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel this Deed of Trust, which 15 delivered hcmby, and to reconvey, without warranty, all
the estate now held by you under this Deed of Trust to. the person or persons legally cntitled thereto.

FRAaLdld+qadhd e idncsamvgbaer v s s svsat sl sadis [RESRERENERERERNAR R Y]

{Authorized Bank Signature)
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