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THIS DEED OF TRUST IS DATED JANUARY 31 2000, among ACCUWEST PACIFIC LLC, A
LIMITED LIABILITY COMPANY, whose- mallrng address is 1520 PARKER WAY SUITE A,
MOUNT VERNON, WA 98273 (referred 1o below as "Grantor”); PEOPLES BANK, whose
mailing address is 1801 RIVERSIDE IRIVE MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometlmes as "Beneficiary”); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose malllng address is 111 EAST GEORGE HOPPER
RD., BURLINGTON, WASHINGTON, 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
right-of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in
and to“the following described real property, together with all existing or subsequently erected or affixed buildings,
simprovements“and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“(including-stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

Co;fm'j‘ty, Stafcie of Washington (the "Real Property"):

- 'LOT 3, CITY OF BURLINGTON SHORT PLAT NO. BURL-4-95, APPROVED MARCH

- 21, 1996, RECORDED MARCH 27, 1996, IN VOLUME 12 OF SHORT PLATS, PAGE
86, UNDER AUDITOR’S FILE NO. 9603270063, BEING A PORTION OF LOTS 26 AND
30; BLOCK 135, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", AS
PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF SKAGIT
COUNTY; WASHINGTON.

SITUATE IN. THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. -

The Real Property,_,.;:-én.. :‘ij;s""""'gﬁ'd.dress is commonly known as 1420 CLANCY COURT,
BURLINGTON, WA 98233TheRea[ Property tax identification number is 4077—135-026—0500.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license‘may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness. .+

DEFINITIONS. The following words._.;;;éﬁgﬂ 1’::i':1ave__kg_naqul‘lowing meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall meap‘"‘arpqy'n’fé‘;;i‘n_k_}éwfuI money of the United States of America.

Beneficiary. The word "Beneficiary" means.PEOPLES BANK, its successors and assigns. PEOPLES BANK also is
referred to as "Lender” in this Deed of Trust. &

Deed of Trust. The words "Deed of Trist" mqaﬁéﬁjf_,,higﬂDeed of Trust among Grantor, Lender, and Trustee, and
includes without fimitation all assignment arid security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor" means any and’f_'al 'Eersons and entities executing this Deed of Trust, including without
limitation ACCUWEST PACIFIC LLC. .

Guarantor. The word "Guarantor" means and::?'i'h.gludes without limitation any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness.

Improvements. The word "Improvements” means a_pdﬁ?i_,nbllj‘idés without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal and-interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or‘éxpenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, togethier with interest 'on such amounts as provided in this
Deed of Trust. [n addition to the Note, the word "Indebtedness" includes all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well as all ¢claims by Lender against Grantor, or
any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, absolute‘or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise,
and whether recovery upon such Indebtedness may be or hereafter may-tiécome barred.by any statute of limitations,
. uch Indebtedness may be or hereafter may become otherwise upenforceable. (Initial Here

Lender. The word "Lender” means PEOPLES BANK, its successors and assrgns
Note. The word "Note" means the Note dated January 31, 2000, in the original.principal amount of

$110,000.00 from Grantor to Lender, together with all renewals, extensions. modifications, refinancings, and
substitutions for the Note.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions ‘for, any of siich property; and
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Propéirt_y'.’ e

Real Property. The words "Real Property" mean the property, interests and rights des’jf:riﬂﬁge”abqvém in_the
"Conveyance and Grant" section. g

Related Documents. The words "Related Documents” mean and include without limitation all promissory . nates,
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds of trust, and.all other.
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the.
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not

secured by this Deed of Trust. oW

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits and g_jzh‘gr

benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successo
trustees. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS -

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2y
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR

- DR i
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AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN
AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF
DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON
,THE FOLLOWING TERMS:

"PAYMENT AND 'PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due; and shall stictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POS:'SESSIOH=""E';AN'D MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the

Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, or until Lender exercises its right to collect Rents
as provided.for:in the ‘Assignment of Rents form executed by Grantor in connection with the Property, Grantor may
(a) remain‘in possession and control of the Property, (b) use, operate or manage the Property, and {(c) collect any
Rents from the Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The
following provisions relate to the use of the Property or to other limitations on the Property. The Real Property is not
used principally for agricultural purposes.

Duty to Main;_téfi‘p;. G'Fa_:ntc;:’ra;:é'hatl maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and ma'i:qtg;nanggf'necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste op“or-to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor wil:not-remove, or:grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or.rock prodticts without the prior written consent of Lender.

Removal of lmprovement%.,;’ﬁfGrantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to'Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender: d[ts agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's 1ihterest§::_:ang to inspect the Property for purposes of Grantor's compliance with

the terms and conditions of this Deed of Trust.

Compliance with Governmental ‘Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other. persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner,.with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or ogcupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor. may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as,in Lender’s sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to-post adequate security or a surety bond, reasonably satisfactory to
Lender, to protect Lender's interest. _

Duty to Protect. Grantor agrees neither to abandon nor leave-Unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this sectiori; which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.” .-~ .

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate.provided for:in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems-appropriate, upon the sale or transfer, without the

Lender’s prior written consent, of all or any part of the Real Property; o any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installrgieg’f' sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership-interests or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised-by. Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on fhe Propé}tfz are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency).all taxes, Special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account-of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to theProperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise 'pr'eyidqdf'i'nf_ft-h'i's Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in_connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized: Ifa lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or; lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested”by: Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in:an.amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a.result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy-any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional-obligee under. any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymé'ht~=-

statement of the taxes and assessments against the Property. L E
Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is comme:_r\ﬁi;ed,.gan

services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, -or.

other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. “Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay the cost of such improvements.

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause. and with a standard mortgagee

T
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the'taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any-time a‘%wjjjtten

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deedof

I

Kathy Hitl, Skagit County Auditor
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~ clause'in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
~coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such
* ligbility. insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
“hagzard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
- form;"amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably ‘acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
‘policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
‘cancelled .or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall
include-an .endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission.or default:of Grantor or any other person. The Real Property is located in an area designated by the
Director of .the .Federal Emergency Management Agency as a specia! flood hazard area. Grantor agrees to obtain
and maintain.Federal Elood Insurance for the full unpaid principal balance of the loan and any prior liens on the
property securing. the:foan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds.. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair orsreplacement. exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within
fitteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and
refain the proceéeds of‘any insurance and apply the proceeds to the reduction of the indebtedness, payment of any
lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender. .Lender shdll;-upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost-of repair or restoration if Grantor is not in default under this Deed of Trust. Any
proceeds which have not been’disbursed within 180 days after their receipt and which Lender has not committed to
the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay accrued ‘interest, "and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as.Grantor’s interests may appear.

Unexpired Insurance at Sale. A _-k-u'qgﬁ'ﬁired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed-of Trust at any trustee’s sale or other sale held under the provisions of this Deed of

Trust, or at any foreclosure sale of stich Property..

Grantor’s Report on Insurance. pr/n.,;:’rne’efquest of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy. of. instirance showing: (a) the name of the insurer; (b) the risks insured:;
(c) the amount of the policy; (d} the property insured,.the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to’comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may,
but shall not be required to, take any action that Lender:deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from:the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will (a):be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c).be treated as a balloon payment which will be
due and payable at the Note’s maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to gwnership, of the Property are a part of this Deed
Of TTUSt. _:‘g/ ;:'ZZ"' ':'}

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth ‘in the Real Property description or in any fitle
insurance policy, title report, or final title opinion issued in favor of, and-accepted by;:Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority-to“execute. and deliver this Deed of Trust to
Lender. R

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor’s title or the interest of Trustee or Lender under this Deed ‘of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but tender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel:6f Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may‘request from time to time to
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use oftheProperty xcdkh'?‘[plies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of th:s eed ofTrust

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain' proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all .or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses; and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. T

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in ertlng,and ézrantp’i—"f‘;&
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor-may, be the .~
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented

in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or'cause to6 be.«

delivered to Lender such instruments as may be requested by it from time to time to permit such participatior:.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisioﬁg relatl
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred .
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary

stamps, and other charges for recording or registering this Deed of Trust. -

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deea of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor Wwhich

~ (HORRRBDMARENN
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Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
§pﬁécifjg,},tgx on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

" Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this-event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of

it available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it

_becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with -~

‘Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

T

Security’:"'yAg‘i'eémeﬁt,ff‘f-- This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest,” Upon:request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender.to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to‘recording"this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file'executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimbutse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make.it avaitable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The n{éiﬁhg»;.-éQdfgégés ‘of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on tl-*:‘ie}ﬁrst* page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FAC
attorney-in—fact are a part of this Deed of Trust...”

. The following provisions relating to further assurances and

Further Assurances. At any time;sand from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed or-délivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate; any and all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor.under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this'Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor;” Unless prohibited by law or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the matters referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the‘things referred:to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney—in—fact for the purpose of maklng, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's‘sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness ‘when due; terminates the line of credit, and otherwise
performs all the obligations imposed upon Grantor under this Deed-of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any recénveyance may be described as the "person or
persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitutéeéiﬁ’*evéﬁtx.;.éf default ("Event of Default”) under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due ‘_gﬁ{:zthe I?igéptedness.

Default on Other Payments. Failure of Grantor within the time required by th:s Deed ofT rust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of ohgg:to._sgffept discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor defatit under any lean, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower’s property or Borrower’s or any Grantor's .ability to repay the Loans or
perform their respective obligations under this Deed of Trust or any of the Related Documents. .~

Compliance Default. Failure of Grantor to comply with any other term, obligation, céyé‘ngp;tﬁ‘gr;c:‘%nditiﬁp contained in
this Deed of Trust, the Note or in any of the Related Documents.

by or on behalf of
any material respect,

False Statements. Any warranty, representation or statement made or furnished towl:‘.“énger:
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading i
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest orfien)-at any timeand
for any reason.

Death or Insolvency. The dissolution (regardless of whether election to continue is made), any member withdraws.
from the limited liability company, or any other termination of Grantor’s existence as a going business ‘or the ‘death of*
any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s: property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding tnder:
any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental-agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding, © -
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim &
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any a_greer'nent
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.” ~ T

I
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vents Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,

~ " any Guaranty of the Indebtedness.

A VerseChange A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect
of payment.or. performance of the Indebtedness is impaired. '

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies. provided:by law:

(pursuant to Lender’s instructions) are part of this Deed of Trust.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and_(ipa‘yab‘!lg, iﬁgilﬁging any prepayment penalty which Grantor would be required to pay.

Forecléé_ufé. “With Fééfggct to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in acg_gﬁdgﬂpé_ﬁ_with and to the full extent provided by applicable law.

uccC Remedie§.~,~:~f’:&\,{yitﬁ ré:;s.:;;é;:t to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a..g'e'gufed‘ party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including-amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. .In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of-rent or‘use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates.Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed: Lender may exercise its rights under this subparagraph either in person, by

agent, or through a receiver;.

Appoint Receiver. Lender shall‘have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents.from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver 'shall exist: whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. «Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to-possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property,.or. (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have ariy other right or remedy provided in this Deed of Trust or the Note
or by law. ! :

Notice of Sale. Lender shall give Grantor reasonable notice*ef the.time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended’ disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by app!icé’blé%-:lawi;' Qféq}gn;ggreby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Tristee or. Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by sepa;;.;a’te;_;.-sales%.:}_: Lender shall be entitied to bid at any

public sale on all or any portion of the Property. i

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided. in“this Deed-of:Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, apd an.election to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not

affect Lender’s right to declare a default and to exercise any of its remedies. .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorheys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear interest at' the Note raté:from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), .appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title’ reports (including
foreclosure reports), surveyors’ reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided b law, o

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thlssectln
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powet. to.
take the following actions with respect to the Property upon the written request of Lender and Grantor:_{a) join in -
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the'public;”
(b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any':'ef:f'ie@stﬁfﬂ_
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required.by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and.

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose

by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in-the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters reauired by

AR I
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state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number
- where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
_~be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
- of'the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
~'by-applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
© substitution.:

NOT!CES TOGRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
faw-to-be givern in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile

(unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may-‘change its-address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose-of the notice is to change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has. priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust.: For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address:.  : *

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This D‘S_eéa._@'ff'rrqst, together with any Related Documents, constitutes the entire understanding and
agreement of the parties.as to-the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless-given.in writing and signed by the party or parties sought to be charged or bound by

the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor’s previous
fiscal year in such form and ‘detail as Lender shall require. "Net operating income™ shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed qf:-%‘ﬁ“:'r;uéi has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust-shall be-governed by and construed in accordance with the laws of the State
of Washington. D e F

Caption Headings. Caption heaé‘in@é’; ; : ;._;ﬁeed of Trust are for convenience purposes only and are not to bé
used to interpret or define the provisions:o this Deeq:_,e;f&_: Trust.

Merger. There shall be no merger of the iﬁteregt-“"bg;:éétate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the'benefit of Lender in any capacity, without the written consent of
Lender.

~ Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance; such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. |f feasible, any such-offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other-respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated:in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to“the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person cther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of- Trust and-the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this.Dee of Trust:or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performag_ft:g:fii;ié this“}e'é%d of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right-or‘any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or préjudice the party’s tight otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lendef, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or gny;of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all fights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by 't'h’i‘S’Dggd of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:
ACCU T PACIFI

By: A LM o
PANR. ESTABROOK,

)
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

o ) S8

COUNTY OF. Sl?agit

Onthis _ st * dayof February , 2000 , before me, the undersigned Notary Public, personally
appeared DAN R. ESTABROOK, Manager of ACCUWEST PACIFIC LLC, and personally known to me or proved to me on
the basis of satisfactory evidence to be a member or designated agent of the limited liability company that executed the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited liability
company, by authority of statute, its articles of organization or its operating agreement, for the uses and purposes therein
mentioned, and on-oath stated. that r shte is authorized to execute this Deed of Trust and in fact executed the Deed of

A Residing at Mount Vernon

Notary Public in and forthestateofwash ington My commission expires 9-1-02

'REQUEST FOR FULL RECONVEYANCE
To: Lo A , Trustee

The undersigned is the legal dwrne-,.-,;aaznd’fhﬂfaer of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right,
title and interest now held by you under the Deed.of Trust.

ate: Beneficiary:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.28b (c) 2069,_:€:)F115?f689rfv{ces, Inc. Allrights reserved. [WA-GO01 E3.28 F3.28 P3.28a 15986204.LN]
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- RETURN ADDRESS:

‘PEOPLES BANK
11801 RIVERSIDE DRIVE
'MOUNT VERNON, WA 98273

ASSIGNMENT OF RENTS

Additional on page

Reference # (if: apﬂllcable)
Grantor(s):
1. ACCUWEST P CIFIC%LLC

Grantee(s)lAssngnee/leneflcrary - %
PEOPLES BANK,: BeneﬂCIary
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

II§e all_ E%SScnptlon LOT gy CITY OF BURLINGTON SP NO.

Assessor’s Tax Parcel ID# 4077—135 026 0500

Additional on page 2

THIS ASSIGNMENT OF RENTS IS DATED JANUARY 31, 2000, between ACCUWEST
PACIFIC LLC, A LIMITED LIABILITY COMPANY whose mailing address is 1520 PARKER
WAY SUITE A, MOUNT VERNON, WA 98273 (referred to below as "Grantor"); and
PEOPLES BANK, whose address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
(referred to below as "Lender"). :

R IILIIII||IJIIIIIILIIIILIIIIIIIII :

Kathy Hill, Skagit 30unty Auditor
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ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security
“interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to the
Rents from the following described Property located in SKAGIT County, State of
Washington:

. LOT 3, CITY OF BURLINGTON SHORT PLAT NO. BURL-4-95, APPROVED MARCH

21, 1996, RECORDED MARCH 27, 1996, IN VOLUME 12 OF SHORT PLATS, PAGE
86, UNDER ‘AUDITOR’S FILE NO. 9603270063, BEING A PORTION OF LOTS 26 AND
30, BLOCK 135, "FIRST ADDITION TO BURLINGTON, SKAGIT CO., WASH.", AS
PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 11, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN. THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF

WASHINGTON.

The Real Property or its ‘address is commonly known as 1420 CLANCY COURT,
BURLINGTON, WA 98233. .The Real Property tax identification number is 4077—135-026—0500.
DEFINITIONS. The following: words shall have the following meanings when used in this Assignment. Terms not

otherwise defined in this Assignment shall‘have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts ‘shall mean amounts in lawful money of the United States of America.

Assignment. The word "AQESng entmeans this Assignment of Rents between Grantor and Lender, and includes
without limitation all assignments and security interest provisions relating to the Rents.

Event of Default. The words “Eﬁié:}%‘*df Defa»ult""r'ﬁean and include without limitation any of the Events of Defauit set
forth below in the section titled "Evéle..=;3f'*'Dgfg1u:};t~‘f"

Grantor. The word "Grantor" means ACCUWEST PACIFIC LLC.

Indebtedness. The word "Indebtedness" means all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Assignment; together with interest on such amounts as provided in this Assignment.
[n addition to the Note, the word "Indebtedness” includes all obligations, debis and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether
Grantor may be liable individually or jointly with ‘others, whether-obligated as guarantor or gthgrwise, and whether
recovery upon such Indebtedness may be or hereafter may hecome barred by any statute of; i and whether
such Indebtedness may be or hereafter may become otherwige unenforceable. (Initial Here 277

Lender. The word "Lender" means PEOPLES BANK, its:;:;si;gcgssors and assigns.

Note. The word "Note" means the promissory note or cFe’d'itiagrgerﬁeﬁ.ﬁ't dated January 31, 2000, in the original
principal amount of $110,000.00 from Grantor to Lender; together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions ferthe pgd‘missory note or agreement.

Property. The word "Property" means the real property, and a[lf;'i"imﬁrovenf*i"_eﬁ;ts thereon, described above in the
"Assignment” section. -

Real Property. The words "Real Property" mean the property, inté}réig,ts andrlghts described above in the "Property
Definition” section.

Related Documents. The words "Related Documents” mean and include without-limitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. Lo

Rents. The word "Rents" means all rents, revenues, i'ncome, issues, profits andproceeds from the Property, whether
due now or later, including without limitation all Rents from all leases described on 4ny-exhibit attached to this
Assignment. #F

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -~ -

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any-Related Dacument, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform.all of Grantor’s
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided-below and
so long as there is no default under this Assignment, Grantor may remain in possession and control of ‘and operate and
manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall-not gonstitute
Lender’s consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respgcfto theRen’rs,
Grantor represents and warrants to Lender that: E A T

Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, liens, encumbrancesand
claims except as disclosed to and accepted by Lender in writing. LR N ¢

Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and toa35|gn akndﬁ
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by -any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor’s rights in t[fi:é
Rents except as provided in this Agreement.

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted
the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising thém of tFus Assigﬁment
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and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
-+ _the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
- necessary for the protection of the Property, including such proceedings as may be necessary to recover possession

of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

:Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to.pay the.costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities,.and the premiums on fire and other insurance effected by Lender on the Property.

Compliapcéwﬁh LaWS Lender may do any and all things to execute and comply with the laws of the State of
Washingtorand. also. all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting.the Property. .

Lease the Propérty,_,,'ar‘*‘:i“_‘_‘_eq‘agr may rent or lease the whole or any part of the Property for such term or terms and on
such conditions gsﬁ*‘*l__e,r;jdehm“q‘y deem appropriate.

Employ AgentsLender may engage such agent or agents as Lender may deem appropriate, either in Lender’s
name or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may lo.4ll such other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purpog,es::stétgd*‘alg’gv&;;_"

No Requirement to Act. Lendersha!!not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing. = £od

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor’'s account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are not
applied to such costs and expenses shall.be applied-to the Indebtedness. All expenditures made by Lender under this
Assignment and not reimbursed from the Rents. shall become a part of the Indebtedness secured by this Assignment, and
shall be payable on demand, with interest-at'the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and'the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents.and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on‘demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (ii) the remaining term of the.Note, or (c) be treated as a balloon payment which will be
due and payable at the Note’s maturity. This Assignment also will secure’payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies’to which Lender may be entitled on account of
the default. Any such action by Lender shall not be construed as curing-the default so as to bar Lender from any remedy
that it otherwise would have had. ST

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under this
Assignment:

Default on Indebtedness. Failure of Grantor to make any paymeﬁt \:'r;z}:]'en’ due on the Indebtedness.

Compliance Default. Failure of Grantor to comply with any other terim, obligation; cov
this Assignment, the Note or in any of the Related Documents. A

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower’s property or Borrower’s or any Grantor's ability-to repay the Loans or
perform their respective obligations under this Assignment or any of the Related Documents. .-

False Statements. Any warranty, representation or statement made or furnished .o ’,_La“é'ﬁder by or on behalf of
Grantor under this Assignment, the Note or the Related Documents is false or migleading in any material respect,
either now or at the time made or furnished.

‘e,qant or condition contained in

Defective Collateralization. This Assignment or any of the Related Documents cedses tobem tull-force and effect
(including failure of any collateral documents to create a valid and perfected security interestor lign) at any time and
for any reason.

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in-any other
agreement between Grantor and Lender. g

Death or Insolvency. The dissolution (regardless of whether election to continue is made), afffiynmenjbe;.~:~wlifh'd:raws
from the limited liability company, or any other termination of Grantor's existence as a going business‘or-the death of
any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's' property;: any

assignment for the benefit of creditors, any type of creditor workout, or the commencement of any'..p’roq_gtécjjng under

any bankruptcy or insolvency laws by or against Grantor.

01-31-2000 ASSIGNMENT OF RENTS Page 3

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whefﬁer = by ':"*jyié;liciél
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agencys

against any of the Property. However, this subsection shall not apply in the event of a good faith dispute. by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceedin

provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim

satisfactory to Lender. :
Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of th

Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or fiability under,

any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect
of payment or performance of the Indebtedness is impaired. '

i

i
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y EI’ClSe any one or more of the following rights and remedies, in addition to any other rights or remedies provided by

- ‘_‘::~=Kég§ie'rat-e_ Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire

., Igﬁep.ted-qiéégf immediately due and payable, including any prepayment penalty which Grantor would be required to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect
the Rents; including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs,
against:the.Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s
Right to.Collect Section, above. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor’s attormey=-in-fact to endorse instruments received in payment thereof in the name of Grantor and to
negotiate the:same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed, - Lender.may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with.the power.to protect and preserve the Property, to operate the Property preceding foreclosure or
sale, and to collect the:Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. "The receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver-shalf exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment'by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender

%ilj,ﬁh?ﬁi?é%gI'I‘ifpther rights and remedies provided in this Assignment or the Note or by law.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignment shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or take action:to perform an obligation of Grantor under this Assignment after failure of
Grantor to perform shall not affé-eff‘i;epﬂ'er}s:“"right to declare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. If Lender institutesany suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover.such sum’as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court‘action§ involved, all reasonable expenses incurred by L.ender that in Lender’s
opinion are necessary at any time for-the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear.interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covered by this‘paragraph include, without limitation, however subject to any
limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit,
including attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any anticipated post<judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscél_!:é'ﬁheous provig_i,ﬁ“ﬁ;: are a part of this Assign ment:

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS. o

GRANTOR:

Amendments. This Assignment, together with any Related-Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. o

Applicable Law. This Assignment has been deliveré’dﬂ':*Eto;.g.;l:éﬁgé*rﬁaﬁqg,, accepted by Lender in the State of
Washington. This Assignment shall be governed by and ‘construed in accordance with the laws of the State of
Washington.

No Modification. Grantor shall not enter into any agreement with ;fhe{:ho[der of efny mortgage, deed of trust, or other
security agreement which has priority over this Assignment by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall:neitherrequest nor accept any future advances

‘under any such security agreement without the prior written consent'-:qf"l:eﬁder.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to.be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provisiort invalid or unenforceable as to any other
persons or circumstances. [f feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be stricken and all

other provisions of this Assignment in all other respects shali remain valid anél;iéhfgm'eablé.';

Successors and Assigns. Subject to the limitations stated in this Assignment-en-transfer .of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership
of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Assignmenff'-*'-a:::.;.:.-:..:-:«""'

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beﬁ"é
exemption laws of the State of Washington as to alf Indebtedness secured by this Assignme“'r{f;

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or urider the
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission.on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Assignment shall not constitute a waiver of or prejudice the party’s right otherwise 16 demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between".
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future.~
transactions. Whenever consent by Lender is required in this Assignment, the granting of such consent by Lender in

6{,:., he homestead

any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Uiy
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

'STATEOF . - Washington )

COUNTY OF __ :E;,Sk”aglt ) i
o N S dayof February , 2090, before me, the undersigned Notary Public, personally

appeared DAN.R. ESTABROOK, Manager of ACCUWEST PACIFIC LLC, and personally known to me or proved to me on
the basis of satisfactory evidence to be a member or designated agent of the limited liability company that executed the
Assignment of Rents and-acknowledged the Assignment to be the free and voluntary act and deed of the limited liability
company, by authority of statute,’its articles of organization or its operating agreement, for the uses and purposes therein

mentioned,.and on cath stated that -he or she is authorized to execute this Assignment and in fact executed the Assignment
on bghalf of/the limited liability company.

! . ﬁ e cea Residing at Mount Vernon

Natary Public i and for theStateofWash ington My commission expires 9-1-02

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 8.28b (¢) 2000 CF | ProServices, Inc. Allrights reserved. [WA-G14 E3.28 F3.28 P3.28a 15986204.LN]
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