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" AMENDMENT TO ASSIGNMENT OF LEASES AND CASH COLLATERAL

THIS AMENDMENT TO ASSIGNMENT OF LEASES AND CASH
COLLATEL (the “Assignment Amendment”) dated as of the >~ >’ day of January,
2000 1S executed by Watson Properties, A Limited Partnership, a Washington limited
partnershlp (“A531gnor”) and U.S. Bank National Association (“Assignee”) with reference
to the followmg facts |

RECITALS

A. Asmgnor and Assignee entered into that certain Loan Agreement dated as of
March 9, 1998 (the . “Loan Agreement”) whereby Assignee loaned Assignor the sum of
Twelve Million Two Hundred Frfty Thousand Dollars ($12,250,000) (the “Loan”) for the
purpose of discharging eertam ex1stmg indebtedness of the A381gnor secured by a mortgage
on the real property legally desenbed in Exh1b1t A attached hereto and by this reference
incorporated herein (the “PrOperty”)

B. The Loan is evrdeneed by a’promissory note dated March 9, 1998 in the
original face amount of Twelve Mllhon Two Hundred Fifty Thousand Dollars
($12,250,000) executed by Assignor : as maker in favor of Assignee as holder (the “Note™).
The obligations of the Assignor under the Loan Agreement and the Note are secured, inter
alia, by a Deed of Trust, Security Agreement ASStlgn:ment of Leases and Rents and Fixture
Flllng of even date therewith encumbering: certain real and personal property therein
described commonly known as the Mountain Glen- Ret1rement facility situated in Skagit
County, Washington (the “Property”) wherein Assrgner is the grantor and Assignee is the
beneficiary recorded March 10, 1998 in the official records of Skagit County, Washington
under Skagit County Recording No. 9803100096 (the. “Deed of Trust”) and an Assignment
of Leases and Cash Collateral of even date therewith: between Assrgnor and Assignee
recorded March 10, 1998 in the official records of Skaglt County, Washington under
Skagit County Recording No. 9803100097 (the “Assi gnment ef Leases”)-if"-;;}_

C. The Assignor has requested that Assignee forbear g or Walve certain defaults
under the Loan Agreement and the Assignee is willing to forbear « or walve certam defaults
under the Loan Agreement on the express condition that Assignor agree to' modrfy and
restructure Assignor’s obligations under the Loan Agreement on the térms and conditions
set forth in that certain Loan Modification Agreement and Consent of Guara“‘te'rs of even
date herewith by and among Assignor, Related Party and Assignee (the “Amendment”) L
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NOW, THEREFORE, in con31derat10n of the mutual covenants and conditions set

"‘:for'th an this Deed of Trust Amendment and for other good and valuable consideration, the

. a_?;:frecelpt and sufﬁmency of which is hereby acknowledged, the parties agree as follows:

AGREEMENT

o The Assignment of Leases shall hereafter secure the obligations of the
Assignor under the' Loan Agreement, as amended by the Amendment, and as the same may
be further amended modrﬁed renewed or extended from time to time. All references to
the Loan Agreement in“the Assignment of Leases shall hereafter be deemed to be
references to the Loan Agreement as amended by the Amendment, and as the same may be
- further amended, modrﬁed renewed or extended from time to time.

2. Except as speerﬁcally amended hereby, all of the terms, covenants,
conditions and provrslons ‘ofthe ASStgnment of Leases shall remain in full force and effect.
Nothing contained herein shall be deemed or construed to be an impairment of the lien of
the Asmgnment of Leases, and the hen of the Ass1gnrnent of Leases shall remain a
capitalized term not otherwise deﬁned herem shall have the same meaning as set forth n
the Loan Agreement

3. This Assignment Ameﬁdrnent shall-be binding upon Assignor and its
successors and permitted assigns and shall 1nure to the benefit of Assignee and its
successors and assigns and in the event of an asmgnment by Assignee of its rights under
the Note, the Loan Agreement or any other Related Document, or any part thereof, the
" rights and benefits hereunder may be transferred w1th sueh doeument(s)

4, Notice re Oral Commitments. Oral agreements or oral commitments to
loan money, extend credit, or to forbear from enforcmg repayment of a debt are not
enforceable under Washington law. »

HADRRMAARY
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¢+ IN WITNESS WHEREOF, A351gnor has executed this Assignment Amendment as
ar of the day and year first above written:

WATSON PROPERTIES, A Limited
Partnership, a Washington limited partnership

By: MOUNTAIN GLEN MANAGEMENT,
L.L.C., a Washington limited liability
company, General Partner

Name ) J msh.\
Title M:\'_‘(, ,1_\ ;

STATE OF WASHINGTON .~ ..y
COUNTY OF KING Ay

I certify that I know or have satlsfactory evidence that Edward J. Watson III is the person who
appeared before me, and said person acknowledged that he signed this instrument, on oath stated that he
was authorized to execute the instrument and acknowledged it as the authorized member of Mountain
Glen Management, LLC, the General Partner of Watson Propertles A Limited Partnership to be the free
and voluntary act of such party for the uses and purp@ses ment10ned in the instrument.

S —E VN zw

Ml R
S ] Notary Public 12
e e e, Print Name é?f‘fk)/—l—

My COIMMISSIon expires : "7 ?— d '

Yy Wy . N |
(Use this space for notarial stamp/seal) \\W @k Q\NX @m “
\\ L%W Audltor .
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EXHIBIT A

LEGAL DESCRIPTION

1 Certam real property situated in Skagit County, Washington, and more particularly
descnbed as follews

Lots 28 and 29, :“HERITAGE SQUARE,” as per plat recorded in Volume 12 of Plats,
pages 65 and 66, records of Skagit County, Washington.

Situate in the City of Mount Vernon County of Skagit, State of Washington.

PARCEL “B™:

-y,

Lot 2, “MIRA VISTA, INC 2 as per plat recorded in Volume 14 of Plats, page 16, records
of Skagit County, Washington. - ;

Sttuate in the City of Mount Vemon,Countyof Skagit, State of Washington.

ﬁ“!“““‘\ﬂ“l“!“‘l“ﬂ“
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