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FIRST AMERICAN TITLE GO,
DEED OF TRUST &061304 £
DATE: January 31, 2000 |
Reference # (if appllcable) l61 31 9 Additionalon page

Grantor(s): ]
1. MITZEL’S FARM HOUSE INN LLC

Grantee(s)lAssngneelBenefncuary o
Skagit State Bank, Beneflmary
FIRST AMERICAN TITLE INSU RANCE COM PANY, Trustee

Legal Description: SECTION 7, TOWNSHII' 34 RANGE 3; Additional on page
Assessor’s Tax Parcel ID#: 340307—3—002-—0002 340307-0-020-0006

THIS DEED OF TRUST is dated January 31, 2000 among MITZEL’S FARMHOUSE INN LLC,
whose address is 13724 LACONNER WHITNEY: Rl MOUNT VERNON, WA 98273 ("Grantor");
Skagit State Bank, whose mailing address is MAIN OFFICE, 301 E FAIRHAVEN AVE, P O BOX
285, BURLINGTON, WA 98233 (referred to below. sometlmes as "Lender" and sometimes as
"Beneficiary"); and FIRST AMERICAN TITLE INSURANCE COMPANY, whose mailing address
is 1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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o C NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry and possessron and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
~following described reai property, together with all existing or subsequently erected or affixed buildings, |mprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rr|gation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located In KAGIT County, State

of Washlngton.
See attache " EXthIt A-1 and Exhibit B

ALSQ IT IS UNDERSTOOD AND AGREED THAT THE ABOVE DESCRIBED PROPERTY IS
BEING TAKEN AS SUBSTITUTE COLLATERAL TO SECURE THAT NOTE IN THE ORIGINAL
AMOUNT OF TWO HUNDRED TWO THOUSAND TWO HUNDRED DOLLARS AND
NO/100THS ($202 200 00) DATED AUGUST 31, 1999, UPON WHICH THE BALANCE AS OF
JANUARY 31, ‘2000 1S ONE HUNDRED NINETY-ONE THOUSAND SIX HUNDRED
FIFTY-TWO AND 18!'100THS ($191,652.18).

The Real Property . or |ts address is commonly known as 36.78 ACRES ADJACENT TO 13727
LaConner Whitney Road, ‘Mount Vernon, WA 98273. The Real Property tax identification
number is 340307—3—002—0002 340307—0—-020—0006

Grantor hereby assigns as secunty to Lender all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in: accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate. upon the-recording of this Deed of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. T

THIS DEED OF TRUST, lNCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN ‘TO: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse provrded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an’ Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and” (3)" ccllect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default) . The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is, not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its va!ue

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership of the Property, there has been no use, generatlon manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of ‘any Envirohmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened releass of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property; ‘or .+(c).. any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent: or:other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all apphcable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental’ Laws Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantors expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed-of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to ereate any respensibility or liability on
the part of Lender to Grantor or to any other person. The representations and warrantles contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. ' Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agamst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustairi or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatron manufdcture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,.whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,-including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and-reconveyance:of.the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,"’ ether by
foreclosure or otherwise. . :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
- not remove, or grant to any other party the right to remove, any timber, minerals (including oil and. gas) coal, cIay,i;.
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrthout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor., ;
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.™

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all”
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’s compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance .-
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Exhibir. hA=1" |
M;u:zel Peed

The land referrad to In thls report!pollay ls situated in the State of Washington, County of
Skaglt and Is described as follows W

Parcel "A":

~ That portion of the Northeast 114 of thu Southwest 1/4 of Section 7, Township 34 North,
Range 3 East, WM., lylng Southarly of State Highway No. 1;.

EXCEPT that portion cpndemned in Skag:t County Supanor Court Cause No. 31675 for
Stata Highway. -

(Said Pargel Is furthar described as a portlon of Parcel "A” of tho to be executed
Lease Agreement.). . ey .

| ‘Parcal "g
Government Lot 11 in Saction 7, Township 34 North, Ranga 3 East. W.M..

EXCEPT that portion lylng Noerth of the South right of way llna ef Stata nghway No.
536 as conveyed to thg State of Washington by Deed dated August 2, 1838, and
recorded November 5, 1838 In Valuma 175 of Deeds, page 568, undar Audltor‘s Fila
No. 307273, records of Skagit County, Washington;

ALSO EXCEPT  that portion condemned by the State of Washmgtqn for State |
Highway No. 5§36 by Dacrea of Appropriation in Skagit County Suparlor Cuurt Causa
No. 31676,

AND ALSQ EXCEPT the East 650 feet thereof.

(Saild Parcel Is further describad as a portion of Parcel "A” of the to bu axac
lLoase Agreement.)

T



Exhibit 1 'B" Mitzel Deed
EASEMENT, INCLUDING THE TERMS AND PROVISIONS THEREOF:

L Groantoo: City of Aﬁacortas

Datead: November 14, 1930
Reaecordad: January 14, 1931 -
Auditor's No. 240245 Vol. 168, poge 421
Purpose: Water main

Aroa Affectad: Exact location not disclosed on record

Affactas Parcala "A", "B", "C" and *pP"

By an instrument dated February 3, 1931, filed May 2, 1931, under Fila No. 243028, and recorded in
Volume 157 of Deeds, page 455, sald easement was madified to provide that the pipes and mains
involvad should be at least 18 Inches undertho surface Instoad of 24 Inches.

EASEMENT, INCLUDING THE TERMS AND PROVISIONS THEREOF:

Grantee: Transmountain Oli Pipe Line Corporatian
Dated: July'22, 1954

Recorded: “ Dacember 8, 1964

Auditor's No: 510272

Purpose: Lay, maintain, etc., an ol pipo lino

- Area Affected: .Exact location undlsclosed on record

Affacts: Parcels "A", "B", "C" and "D"
EASEMENT, INCLUDING THE TERMS AND PROVISIONS THEREOF:

Grantee: OlympicPlpe Line Campany
Dated: Aptil 30, 1964

Recorded: Juna 1; 1964 -and Qoctober 29, 1864
Auditor's No: 661635 and 857780

Purpoﬂa: F"lpellna .u.:::k::::;:, Pty

Area Affacted: Exact Iocation l._lpd‘!'S'{._:'ib;:“:Ed on record
Affacts Parcels A", "B*, "C" and "D"

Any prahibition.ar limitation on the use, occupancy or Iif%nprovaﬁ*uénta or the land resulting from the
rigghts of the public or riparian owners to use any waters which may now: cover the land ar lo usa any
portion of the land which Is now or may formerly have boon covored by water.

Affacts: Parcal "A"

Right of use, control or reguiation by the United States of Amarlca in ékert’:ltse of power over
navigation. R s

Affacts: F’!rcal L7

Rights of the State of Washington in and to that portion of gald pramises, If any, lylng in the bed or
former bed of the unnamed slough disclosed by Skagit County Arsessor'e map,{f ltig Qﬂ'vipab’e'-

Alfects: : Parcel "A”

A gecurity Interest in Goods under. the provision of the Uni:‘fq;f’_:f
Commercial Code:!

Debtor: Mitzel's Farmhouse Inn LLC
Secured Party: Skagit State BAnk
Auditor's File Ho. 199909030028
Collataeral: All Fixtures

Debtor: Mitzal'm Farmhouse Inn, LLC
Secured Party: Simon D. Carey, Jr.
Auditor's File No. 199911190020
Collateral: Pixtures

[

W
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Exhibig "'gY continusnd
* /Apter Daed

EASEMENT AND PROVISIONS CONTAINED THEREIN:

- Grantee: i Puget Sound Powar & Light Company
Dated; ¥ -—
Racorded: i October 30, 1979
Auditor's No: " 7810300008 ,
Purpose; " . Right to enter sald premises to operate,
maintain and repair underground electric
transmission andsor distribution system,
together with tha right to romove brush, troos
<5 @yl landscaping which may constitute o
~danger to sald lines,

sPortion of subjact property
- Affacts: Parce} "C"

Affects:

EASEMENT, INCLUDING THE TEﬁjihg*qup’Eﬁowslows THEREOF:

Grantos: " _Dick South and Chris L. Hansen as trustoes
. and recsivers pursuant to orders in Skagit
“County Superior Court, Cayso

- No. 83-2-00046-0,

Dated: January 27, 1988

Recorded: February 13,1986

Auditor's No; 8602130088 . -

FPurpose: ingress, agress and. utjlitias

Area Affactad: Under the South 80 fest of Parsels “C* and

) "o" '3";; Y

EASEMENT, INCLUDING THE TERMS AND PROVISIONS, THEREOF;

Granteo: Chrie 8. Knudsari a

nd Marllyn Knudson,
\ hushand and wife o
Dated: — : £
Recorded: February 13, 1986
Auditor's No: - 8802130086 e
Furpose: ingress, egress Bnd'-'-uetllrltlaau“
Area Affocted: Over, across and under the South 60 feet of
- Parcel "D"

I

L

»
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by aII agents tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
.+ .the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
. - authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
. Act. “Grantormay contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedrng, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securrty or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. -

Duty"to Protect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acis,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS The tollowrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and: sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when due all claimsfor-work :done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of: alt-liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the llen of taxes’ and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest GrantOr may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the:filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate ‘surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. * , A

Evidence of Payment. Grantor shall upon"'demand furnish to Lender satisfactory evidence of payment of the taxes or-
assessments and shall authorize the. approprrate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments agarnst the Property ‘

Notice of Construction. Grantor shall notrfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials dfre. supplred to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The fotlowrng provrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensrve general liability insurance in such coverage amounts as
Lender may request with trustee and Lender being named as ‘additional insureds in such liability insurance policies.
Additionaily, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Poiicies shall be wntten in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time. to.time the policies or certificates of insurance in form
satrsfactory to Lender, including strpulatlons that coverages will, not be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy also shall rnclude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default ‘'of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a

. special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood' hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to' the maximum- polrcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to alntarn such insurance for the term of
the loan. von

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any. insurance: and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the, restoratron and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or replace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof:of such expendrture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebted ss such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. & e

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to the'purohaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provrsrons of: thrs Deed of Trust,
or at any foreclosure sale of such Property ‘

Grantor’s Report on lnsurance Upon request of Lender, however not more than once a year, Grantor shall furmsh fo
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured;”, (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property; and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender have an,
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. '

LENDER’S EXPENDITURES. If any action or proceedlng is commenced that would materially affect Lender’s mterest in thez
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but-not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or payrng all taxes, liens, secunty interests, encumbrances and:
other claims, at any time levied or placed on the Property and paying all ‘costs for insuring, maintaining and preserving the:f*"’

Property All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under
the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part =
of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note"and

W
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;?be apportloned among and be payable with any installment payments to become due during either (1) the term of any

. applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
: and payable at the Note's maturity. The Property also will secure payment of these amounts. Such right shall be in addition
« toall other nghts and remedies to which Lender may be entitied upon Default.

WARRANTY IEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust o

Tltle y Gra,ntor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee 5|mple, free

'“an' clear of-all liens and encumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and *-‘(b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tltle Sub)ect to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to'be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be dehvered to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordmanoes and regulatlons of governmental authorities.

Survival of Representatlons and Warrantles All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and etfect until such time as Grantor's indebtedness shalt be paid in full.

CONDEMNATION. The fotlowmg provrsmns relatmg to condemnation proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceedtng in condemnatron is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps.as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding,.but. Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its.own choice all-at Grantor’'s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentat‘ as may be requested by Lender from time to time to permit such
participation. - > :

Application of Net Proceeds. [f aII or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness ‘or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of aII reasonable costs, expenses. and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. .-

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of thrs Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is reqUiested by: Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust o

Taxes. The following shall constitute taxes to which thls sectron applles (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this'Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on'the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of pnncrpal and lnterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender ‘may -exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) “pays. the tax: before it becomes delinquent, or (2)
contests the fax as provided above in the Taxes and Liens section and: eposﬂs wrth Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. ; :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prOV|5|ons relatrng to th|s Deed of Trust as a security
agreement are a part of thls Deed of Trust: .

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have ali of the rights of asecured party under the Uniform
Commercial Code as amended from time to time. . :

Securlty Interest. Upon request by Lender, Grantor shall execute fmancrng statements and- take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time_ and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as‘a ﬁnancmg statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest: “Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor, and: Lender and
“make it available to Lender within three (3) days after receipt of written demand from Lender.” . ..

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured. party) from whrch rnformatlon concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Unrform Commercaal Code)
are as stated on the first page of this Deed of Trust = £

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthe "assurances__ ’”and
attorney-in-fact are a part of this Deed of Trust: \ .

~ Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute andig;.
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
L.ender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices-and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds security
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and ‘ott:rer
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)"
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now: owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor:shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.
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Attor'ney—In-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
- .and.in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
.~ as‘Grantor’s-attorney-in—fact for the purpose of making, executmg, delivering, filing, recording, and dorng all other things
. -as may.be.necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
’ paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall ™
execute .and. deliver to.Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security mterest in the Ftents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. L

EVENTS OF DEFAULT Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Grantor falls to make any payment when due under the Iindebtedness.

Other Defaults. Grantor falts to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other:_agreement between Lender and Grantor.

Compliance Default. Failure to comply:with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any.of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision: of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or. (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the fariure .and thereafter continues and compiletes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust, the Note,-or the Related Documents is false or misleading in any material respect, either
now or at the time made or furnished or becomes false or mlsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{(including failure of any collateral document: to create a valid and perfected security interest or lien) at any time and for
any reason. ; .

Death or Insolvency. The dissolution (regardless ef whether election to continue is made), any member withdraws from
the limited liability company, or any other termination of Grantor’s existence as a going business or the death of any
member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout,.or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor. e

Creditor or Forfeiture Proceedings. Commencement of reclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method; by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default 'shalt not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the crediter or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and- deposrts with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in |ts sole discretion, as being an adequate
reserve or bond for the dispute. -

~ Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including. without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect,to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or-accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness .

Adverse Change. A material adverse change occurs in Grantor's financial condltron or Len r'belreves the prospect of
payment or performance of the Indebtedness is impaired. b #

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at,,‘a:hy time thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedies: B

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedne“s
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Reai Property, the Trustee shall have the rlght to exercise.its. power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrmal foreclosure ‘in either
case in accordance with and to the full extent provided by appircable law.: ; '

UCC Remedies. With respect o all or any part of the Personal Property Lender shall have all the nghts and remedres of
a secured party under the Uniform Commercial Code. A . :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and rnanage the Prope_rty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property .
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor lrrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the name’of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender irf response
to Lender's demand shall satisfy the obltgatrons for which the payments are made, whether or not any proper. grounds
for the demand existed. l.ender may exercrse its nghts under thls subparagraph either in person, by agent, or through

receiver. k

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s rlght to the appolntment
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6'f,::a'=”;'receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
y.amqut, Employment by Lender shall not disqualify a person from serving as a receiver.

- Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

“Lender ‘otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
¢ tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
- reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

OtherRemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or-of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property.” To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. "In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or'separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion-of the Property. .

Attorneys’ Fees; Expenses.: If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that.in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including “attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or.injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.” A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision.

Rights of Trustee. Trustee shall have a!'i'::zgf tl:];éﬁ rights-and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. T hem.fdﬁ'gwiﬁg provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Qged_of"Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest’of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated tonotlfyanyother party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brdgg’ftg‘t by Tr_gétgé.

Trustee. Trustee shall meet all qualifications required fél: 'Trustéq,,ﬁ:nggr;.;.gpplicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial-foreclosure, in either case in accordance with and

to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and 4cknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and:Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to, the exclusion. of all other provisions for

substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to'be-given in another manner, any
natice required to be given under this Deed of Trust, including without limitation any notice-of default-and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to-the dddresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any.lien which_has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.” Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For nofice purposes, Grantor agrees to keep Lender informed at-all times of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by Jaw to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to-be-notice given to all
Grantors. R

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire ;;;-.i’ngérétgﬁginig;;é":nd
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
~ Trust shall be effective unless given in writing and signed by the party or parties sought to be charged.or.bound by.the:
alteration or amendment. ERY

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, .
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal « °
year in such form and detail as Lender shall require. "Net operating income”" shall mean all cash receipts from th
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be usedto
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estateﬁ_{i
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tﬁth’ ‘Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

si';Governmg Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
¢ and the Iaws ot the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

No Warver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall._
operate as.a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or. constltute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of thrs Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a .waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the conserit of Lender'is required under this Deed of Trust, the granting of such consent by Lender in any instance shal!
not constitute contlnumg consent to subsequent instances where such consent is required and in all cases such consent
may be granted or wuthheid in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to'any other'circumstance. if feasible, the offendlng provision shall be considered modified so that it
becomes legal, valid and enforceable. [f the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceablllty of any provision of
this Deed of Trust shall not afteot the Iegallty validity or enforceability of any other provision of this Deed of Trust.

Successors and Assmns. Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be blndlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in'a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obllgatlons of '(htS leed of Trust or liability under the Indebtedness.

Time is of the Essence. Tme I the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. . Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as 1o alt indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all. reterences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the.singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬂned in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: E:

Beneficiary. The word "Beneficiary” means Skaglt State Bank and its successors and assigns.

Borrower. The word "Borrower" means MiTZEL’S FARMHOUSE INN LLC, and all other persons and entltles signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trust-among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest | provrsmns relatmg to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in thls Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and aII state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the .environment, including without limitation the
Comprehensive Environmental Response, Compensation, and. Llablhty Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Heauthonzatron ‘Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq:, the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws;. rutes, or reguiations adopted pursuant
thereto. Fo ,

- Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust. ot 4 _

Grantor. The word "Grantor” means MITZEL'S FARMHQUSE INN LLCi

Guaranty. The word "Guaranty" means the guaranty from guarantor, endo
Lender, including without limitation a guaranty of all or part of the Note. o

Hazardous Substances. The words "Hazardous Substances” mean matenals that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, ireated, stored, dzsposed ‘of,.generated, manufactured,
transported or otherwise handled. The words "Mazardous Substances" are used in the:r very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined- by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without Ilmltatlon petroleum and petroleum
by—products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means all existing and future lmprovements. buuldmgsh structures mobile
homes affixed on the Real Property, facnlltles, additions, replacements and other construction on. the_t 'ea!;é Property

indebtedness. The word "Indebtedness” means ali principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of; consolidations of
and substitutions for the Note or Related Documents and any amounts .expended or advanced: by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obllgations under thls Deed of
Trust, together with interest on such amounts as provided in thns Deed of Trust. : :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.,

Note. The word "Note” means the promissory note dated January 31, 2000, in the original prmclpal amount‘*
of $191,652.18 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refmancmgs of -
consolldatrons of, and substltutlons for the promissory note or agreement. - 3

Personal Property. The words "Personal Property” mean all. equipment, fixtures, and other articles of personal propertyg
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all -
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together wil

T, surefy, E;Eor accommodation party to

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlum
from any sale or other disposition of the Property. i

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deéd
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“_‘,,-:Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
* environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
fmorigages, -and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connectlon with the Indebtedness.

Rents The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
beneflts derlved from the Property.

T ___ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

MITZEL’S FARMHOUSE INN LLC

By::: A ELC]
Authonzed Slgner

MITZEL’S AMERICAN KITCHEN If, INC., Member of MITZEL’'S FARMHOUSE INN
LLC

BY-:-:-: il oA

JOH MITZEL,
PRESIDENT sof MITZEL’S
AMERICAN KITCHEN II,
INC.

By

B
Secretary ciL)T

& W.

BRAZAS, INC.
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF WASHINGTON )
})SS -
COUNTY OF SKAGIT )
On this 3/ ol day of Jan and ; 20 00 | before me, the undersigned

Notary Public, personally appeared JOHN MITZEL, PRESIDENT of MITZEL’S AMERICAN KITCHEN iIt, INC.; TERRY
BRAZAS, President of T. & W. BRAZAS, INC; WENDY BRAZAS, Secretary of T..& W. BRAZAS, INC., and personally
known to me or proved to me on the basrs of satlsfactory evidence to be of the limited: Ilabmty company that executed the
Deed of Trust and acknowledged the Deed of Trust to be th nd voluntary act and'deed of the, hmﬂed liability company,
by authority of statute, its articles of organization or it ent, for the uses‘and purposes thereln mentioned,
and on oath stated that they are authonzed to exec
the limite hab:l:ty company.

7f/¢7¢%1

Notary Public in ahd for the State of 5014

N REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby requested:,
upon payment of all sums owing to you, to reconvey wnthout warranty to the persons entltled thereto, the rlght Aitle 'and
interest now held by you under the Deed of Trust.

Date: ' | o Beneficiary:
By:
its:

RO AMABRIA
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" Schedule "A" ~MITZEL’S FARMHOUSE INN, LLC

All of the restaurant equipment of every kind, age, make and description In the approximate amount
ef $48,755.00 used in the operation of Mitzel’s Farmhouse Inn, LLC, 13724 LaConner Whitney Rd;~
" Mount Vernon, WA 98273, now owned or hereafter acquired whether for substitution, addition or
:,,;-=--'repIacement during the continuance of this Security Agreement, including but not limited to the

TW'o (2) 6""'S/S Work Tables

One (1) 30X60” Maple Butcher Block Work Table

One (1) Lot 20 qt ‘Mixer w/2 bowls and whip/paddle/dough hook
One (1) S/S Sjgannc;l for mixer

One (1)L0t60quartHobart Mixer w/accessories.

One (1) Buffalo Chopper-Hobart

One (1) Two.door upright Eventhaw — Victory

One (1) Tilt Skillet — Groen:

One (1) Henny Penny pressure cooker

One (1) Six open bumer range w/S/S stand & 36” S/S. shelf
One (1) Smoker <« = = = =&

Two (2) Convection Ovens— US
Two (2) Convection Ovens — Blodgett
One (1) S/S. Cart - 3- Shelf
One (1) S/S. Cart
One (1) Lettuce King |
One (1) Ice Machine - Manltowac
One (1) 24” 6 open burner range
One (1) 11’ S/S Wall Shelf @ Egg’ Statlon
One (1) 30” Gas Broiler W/ S/S Stand
One (1) 72” Gas Griddle W/1” thick top plate
One (1) 36” Long gas griddle =

One (1) 48” Long gas salamander
One (1) 4-burner Wolf range — gas
One (1) Lot Custom S/S work top and filler cabmets
One (1) Two door refrigerator — Victory -
One (1) Half Freezer/3-drawer refrigerator — Vlctory
One (1) 3-drawer refrigerator

One (1) 2-door refrigerated prep table w/raised rall
One (1) Bread and Bun Vertical Toaster
One (1) 72” Refrigerated Sandwich Table w/raised rail -
One (1) 5-Hole Steam Table
One (1) Two door refrigerated prep table w/rail
One (1) Custom S/S unitized front cookline
One (1) 54” S/S Utility cabinet w/casters

One (1) 5 S/S Overshelf

One (1) 36” Oak 2 shelf stand

One (1) 6’ Retail display case

One (1) Oak Wine display case Y refrigerated
One (1) Soup Warmer

One (1) Spacemaker Microwave Oven

One (1) Wall mount 2-shelf refrigerator

One (1) 48” Salad refrigerator

One (1) 2-door undercounter refrigerator

One (1) 3-drawer bread warmer

One (1) 3-spindle Hamilton Beach mixer

One (1) Wall mount 3 shelf refrigerator

One (1) Wells bread warmer

One (1) Rubbermaid Cart

One (1) S/S Cart

One (1) 8’ Buffet cart w/heat lamps, 3-wells
One (1) Upright cabinet — hot holding

One (1) Soup warmer — single

One (1) Blender

One (1) 35” Jockey box w/inserts

Four (4) Metro Shelves 5 shelf units

One (1) Liquor dispensing system

One (1) 6-door undercounter refrigerator
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Schedule “A” — Mitzel’s Farmhouse Inn, LLC, page 2

One (1) 3-shelf S/S cart
,,:.,.:;-‘Three (3) 30X438 tables
Three (3) 30X72 tables

Sixty-two (62) Oak Chairs

. Eight(8) Barstools
"““*-:""'Twenty-feur (24) Bar Chairs on casters

Eleven (11) Counter Stools

One (1) Wood: ngh Chair

Six (6) Booster Chairs

One (1) Fax Machme ~
One (1). Blg Screen Television

Four (4) 7-shelf bookcases

One (1) Dlnlng Room chalr

Four (4) 8 Ba.nquet Tables

One (1) Lot Portable Daee ﬂoor 8-section

One (1) Banquet Chalr

Two (2) Bar Chall‘% k.
Two (2) Chairs
Eight (8) Banquet Chairs -~
Ten (10) 2-Top tables and bases .
Eight (8) 4-Top tables and bases
Sixty-two (62) Chairs o
One (1) Round Table
One (1) Rubbermaid Cart
Six (6) 2-top tables

Three (3) 4-Top tables |
Thirty-four (34) Banquet Chairs
One (1) S/S Cart

One (1) Hoky

Two (2) Tray Jacks

One (1) Metal Cabinet

One (1) Mita Copier w/stand
One (1) Utility Cart

One (1) 2-drawer file cabinet
One (1) Class E Safe

One (1) Projection Screen

ALSO: All kitchen equipment including refrigerators, ovensezers cash registers, glasses, dishes,
silverware, serving utensils, high chairs, large and small appllanees sinks, booster seats, serving
trays, pots, pans, entertainment/stereo system and accessories, securlty system and office equipment
and supplies, and computer equipment, accessories, and software now owned or hereafter acquired.

ALSO: All permits, contingency, lighting, signs, shelving and accessorles now owned or hereafter
acquired. .

All of the above being located in Section 7, Township 34, Range 3 comm nly known as 13724
LaConner Whitney Rd., Mount Vernon, WA 98273.

Signed at Burlington, Washington
this 315t day of January, 2000

MITZEL’S FARMHOUSE INN, LI.C

BY: MITZEL’S AMERICAN KITCHEN II, INC, MANAGING MEMBER

John -itzerl;P/r&/ident

Terry Brazas, Bfesident 7
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Kathy Hill, Skagit County Auditor -
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