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THIS SUBORDINATION AGREEMENT dated this ﬁ_ day of January, 2000,
is by and between THE CITY O MOUNT VERNON, a Washington municipal corpora-
tion, hereinafter referred to as “MOUNT VERNON", and HORIZON BANK, a
Washington banking corporatron herernafter referred to as “HORIZON", and is made

in consideration of the followmg
MOUNT VERNON has entered mto a wntten Lease dated the _ﬁ_/ day of
éék_bw\/ 2000, between MOUNT VEFINON as Landlord, and S.K'Y. DOMES
ENTERPRISES INC., a Washington corporation as. tenant HORIZON has agreed to
provide financing to the tenant and as a conditian te provndmg such financing requires
a first and superior lien and security interest in and to the burlding and improvements
to be constructed upon the premises leased from MQUNT VERNON to tenant and
further requires a first and superior lien and secunty rnterest in and to all fixtures,
~ equipment and personal property owned by the tenant to. be Iocated upon and within
- the improvements on the leased premlses |
MOUNT VERNON likewise desires to obtain a security interest ln and to the
building and improvements to be constructed upon the premrses together with a

security interest in and to all fixtures, equipment and personal preperty ef tenant
jocated on the premises. MOUNT VERNON and HORIZON agree that HORIZON e

security Interest is to be a first and superior lien and security interest on the bullding‘“aif";f;;.
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ff"‘ftf.'..-and improvements, frxtures equipment and personal property, and that MOUNT
: ;*VERNON s interest will be secondary and inferior to the interest of HORIZON. To this
Eeend MOUNT VERNON is willing to enter into this Subordination Agreement whereby
MOUNT VEHNON acknowledges that its secunty interest in and to the building and
mprovements fixtures equlpment and personal property is inferior to the security
interest of HORIZON DT _AF F# D0000(D)00606. |
MOUNT VERNON s security interest arises out of the terms and condmons of
|ts |Lease with the tenant whrch Lease or a Memorandum thereof has been recorded
in the Audrtor’s Ofﬁce of Skagit County, Washington, under File No.
A@-f: ,Qooo ol (17005‘ The partres further agree that this Subordination Agresment will
hkewrse be recorded wrth the Audrtor's Office of Skagit County.

2. Legal Descngtion S

The legal description of' the real property leased to tenant by MOUNT VERNON
is attached hereto and deergnated “Exhrbrt A"
3. Subordination Aqreement

For good and valuable consrderatron MOUNT VERNON doss hereby agree to
subordinate its security interest in and to the burldlng and improvements, fixtures,
-equipment and personal property located on. the real property designated as Exhibit
A to the security interest of HORIZON as evrdenced by HORIZON s Deed of Trust and
uce Security Agreement. MOUNT VERNON hereby wawes the priority, if any, of its
security interest in favor of the security interest in HORIZ.N and agrees that in the
event of foreclosure of the Deed of Trust or the UCC Securlty Agreement that in the
event of sale the proceeds from such sale shall first be applled o the ~obligation or
_oblrgatrons running from tenant to HORIZON and secondly to the oblrgatrons running
to MOUNT VERNON arising out of the security interest of MOUNT VEHNON contained
in the Lease betwesn MOUNT VERNON and tenant. By execution ef thls Agreement
MOUNT VERNON hersby waives any priority of the security interest ansrng out of rts
Lease in favor of the security interests of HORIZON arising out of its Deed ef Trust"';g,
“andjor UCC Security Agreement to the same extent as if the Deed of Trust and/or:---*:f'{";;;
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UCC Secunty Agresment had been executed delwered and recorded prior to any
. &:gdocuments evidencing the security interest of MOUNT VERNON. The parties further
gj?;zagree that any sale of said building and improvements under and by virtue of said

Deed of Trust whether by judicial proceedings, public auction, or private sale, shall
be made expressly subject to the aforesaid Lease
4, ‘Succes_

N_and Assigns.
This Agreement shall be binding on the successors and assigns of the parties

to this Agreement
DATED the day and year first above written.

HORIZON BANK: CITY OF MOUNT VERNON.;

STATE OF WASHINGTON )
8§S.
COUNTY OF SKAGIT )

On this MT day of January, 2000, before me the uncslersrgned a Notary Public
in and for the State of Washington, duly commrssuened and sworn, personally
é)peared LAZZY 0T0S “to- me known to be the

gr<  TURed TeE—. of The City of Mount Vemon a mumcrpal corporation that
executed the foregoing instrument, and acknowledged the said instrument to be the
free and voiuntary act and deed of said municipal cerperation ‘for the uses and
purpases therein mentioned, and on oath stated that they are authonzed to execute
the said instrument. |
WITNESS my hand and official seal hereto affixed the day a--&f.

year ﬁrst above

written.
> Notary Public inand for
the State of Washington, = "
residing at Mount Vemon -
Appt. expires; [/~ |- 2003
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