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. 12-28-1999 DEED OF TRUST Page 2
Loan No 57110981 (Continued)

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
/right of ‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tifle, and interest in
* and.{o the.following described real properly, together with all existing or subsequently erected or affixed buildings,

. improvements “and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“(including stockin utiliies with ditch or irrigation rights); and all ofher rights, royalties, and profits relating 1o the real
property, including without limitation all minerals, oll, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

LOT 25, "PLAT OF PARK RIDGE DIVISION 1", AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 112 AND 113, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 506 S. 39TH PLACE, MOUNT
VERNON, WA: 98273. The Real Property tax identification number is 4611-000-025-0004.

Grantor hereby assigns as security to Lender, all of Grantor's right, titie, and interest in and to all leases, Rents, and profits
of the Property. This assignmentis recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and prafits, which-license may be revoked at Lender’s option and shall be automatically revoked upan
acceleration of all or part of the/Indebtedrigss.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed; of Trust shal have the meanings atfributed fo such terms in the Uniform Commercial Code,
All references to dollar amounts:shall mean ariounts in lawful money of the United States of America.

Beneficiary. The word “Be'ﬁe'f'iciéry" ‘means PEOPLES BANK, its successors and assigns. PEQPLES BANK also is
referred to as "Lender" in this Deed of Trust.

Credit Agreement. The words“'Credit-Agreement” mean the revolving credit agreement dated: December 28,
1999, with a credit limit in the.d@mount.‘of $135,000.00, between Grantor and Lender, together with all.
renewals, extensions, modifications; ‘refinaricings, and substituions for the Credit Agreement. NOTICE TO
GRANTOR: THE CREDIT AGREEMENT.CONTAINS_ A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of T_rﬁsfif" meari this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing:'In;débtedness“ mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust. :

Granfor. The word "Grantor” means any and Iall persons and entities executing this Deed of Trust, including without
fimitation RICHARD C. REITSMA and MARY JO REITSMA.

Guarantor. The word "Guarantor” means and includes _._W'it'hout, :limitation any and all guarantors, sureties, and

accommadation parties in connection with the indebtedness, ./

Improvements. The word "Improvements” meané._ and includes without limitation all existing and future
improvements, buildings, structures, mobite homes affixed. on the Real Property, facilities, additions, replacements
and other construction on the Real Property. D

Indebtedness. The word "Indebtedness" means all principal and interest payable under the Credit Agreement and
any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee
or Lender {o enforce obligations of Grantor under this Deed of Trust, togethér with interest on such amounts as
provided in this Deed of Trust. In addition to the Credit Agreement; the word "lhdebtedness” includes all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, o any one’or-more of them, as well as all claims by
Lender against Grantor, or any one or more of. them, whether now, existing or hereafter arising, whether related or
unrelated to the purpose of the Credit Agreement, whether voluntary or-otherwise, whether due or not due, absolute
or contingent, iquidated or unliquidated and whether Grantor may be liablesindividuatly, or jointly with others, whether
obligated as guarantor or otherwise, and whether recovery upon such: Indebtedness: may be or hereafter may
bacome barred by any statute of limitati whether such Indebtedness may‘be or hereafter may become
otherwise unenforceable. (Initial Hered [<)}-Specifically, without limitation, this Deed of Trust secures
a revolving line of credit, with a variable rate of interest, which obligates Lender 1o0-make advances to Grantor
up to the credit limit so long as Grantor complies with all the terms of the“Credit Agreement and the line of
credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative amortization.
Such advances may be made, repaid, and remade from time to time, subject to the limitation that the total
outstanding balance owing al any one time, not including finance charges ‘on such-baldnce at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary ovérages; other charges, and any
amounts expended or advanced as provided in this paragraph, shall not exceed the Credil Limit as provided in
the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided above
and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequenily readvanced. The
unpaid balance of the revolving line of credit may at certain times be lower than the amount ‘showri orZero. A
Zero batance does not terminate the line of credit or lerminale Lender’s obligation to_advance funds to
Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect notwith_sia'nding_gny 2ero
balance. E S S

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Personal Property. The words “"Personal Property" mean all equipment, fixtures, and other articles: of personal .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together-”
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and . :
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and? -
refunds of premiums) from any sale or other disposition of the Property. S

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, inferests and rights described above in ﬁ:mé
"Conveyance and Grant" section. £

Related Documenis. The words "Related Documents" mean and include without limitation all promissory notes,

credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds

of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
~sonnaction with the Indebtedness.

| - AN

Kathy Hill, Skagit County Auditor
1/4/2000 Page 2 of 8 3:44:25PM



Wdszivp:'e 8 Jo¢ 9bed 0002w/l
10)pny Kunog uBeNs ‘lIIH AuyeM

T

“ lwepUe UBD JOJUBID JBY} JapuaT Of AIOJOBISIES S2DUBINSSE SOUBADE JOPUST 0} YSHLNY JapusT Jo jsenbal ucdn It

JOJUBID) "00'000° 1§ SPSR0Xa JSCO 8U) PUB SIBUBIEW JO 'SB0IAIDS “HI0M U} JO JUNOISE U PSYaSSE aq pInad us)| JETI ]
g 'ue) susleLsiew ‘Ul SoBYDeLW Aue ) “Aladoig ey} o) peyddns aue sjeueew AUE JO ‘Paysiuiny aie sa0IAI8S
© AU 'pBouswwWoD S1 yiom AUE aloleq sABp (G1) ueeyy 1SBa) JE Jopua AOU jleus ICJUEBIE) "UOIIANISUO JO IDON

I "Aladoiy ay] jsurebe SJUSWISSESSE PUB SOXB) AU} JO JUSWSIE)S
< Usijia-e aul} Aue 18 JapusT 0] Jensp o} [RIoWO [ejusLRA0D ejeudoldde auyy SZUOLNE IfBYS PUEB SJUSWISSASSE IO
; Sexel ay4o -;ugumed JO 80UBPS AICIORISIIES JOPUST O} YSIUIN) PUBSP uodn [Bys JOJURIE) "JudwAed JO SIUapIAY

N *sBuIpego0.d JsEjuoD ay) Ul paysILINg puoq ABins
Aug sgpun oabygo |eUOYPPE UB SB JapUa SWEU |lBys Jojurls) Auadold ay; jsuiebe juswesious 240429 juawbpn|
9SIoAPE AUB AJSIES |[EYS PUE JBPUST PUE J|3S) PUSISR [[EUS JOUBIS) 4SSIUD AUE U] ‘US| 8y] JSPUN S[ES JO INS0|2810)
¥ J0 jinsa) € SE aNI0e PN jey) seb eyd Jeyjo 1o s} SASUIONE pue $js00 Aue snid uey ayy aBieyosip o juayns
junowe Vel Jepuat e} A0BSHES AJUNOSS JBUI0 JO puoq Aleins ejeiodion JUSIDWNS B IO YSES JepusaT yum ysodsp
ispue] Aq péisaribey j| 1o ‘uay 3y} jo sbieyosip sy 2In0es ‘Buiy au) 4O IoLOU SBY Jojueln Jaye siep (g1) ussyy
UM ‘pajl) S1 uSN e 1. Jo sesue uey auy Joye sAep (SI) USSyy LIYIM [leus Jojueln “uswieduou jo ynsal B SB paj)
S| Jo sasUe usl) B[ "pazipiedosl jou 5| Apadoud By ui jsese)u stepus sk Buo; os ‘Aed o) uogebiqe sy Jeac ajndsip
UHe) pooBiB M UOROSULGCO Ul WIEO JO ‘jUBLISSISSE ‘XB) AUB J0 JuswAed pioyyum ABW JOBID "1Sajue) 01 wbiy

"Isnil jo psaq sy Ul pepiacad sswuayjo se idaaxs pue
‘mojaq of pauzjal sseypejgepLh Buysxe ay) Joj 18X ‘aNp JOU SJUBLISSISSE PUEB SEXE] JO USI| ay) Joj 10308 YIsniy
10 peeq sy} Jepun JspusT Jo jsaeu) oy} o} [enba o Jano Aioud Buwey susl e jo aay Aladold By} UBJUBLE [[BYS
Jojein) Auedold ay; ol PaySIIA) [BUSIEW JO PRISPUSI SBOIAISS 1) JO LD SUOD IOM IO} SWED B anp uaym Aed
lys pue ‘Apadoid-duj y0'jUNoaoe-UO Jo JsuleBe pane| suoysodw) pue seuy ‘(Jamas pue Jetem Burpniour) seBleys
‘sjuaLssasse ‘sexe) [eoads *sexe) ||g (Aouanbuyep o} Joud sjuans e U1 pue) anp usum Aed |eys el “juawfed

S “J)snu,
10 peaq su jo Hed e eie Auadosy SU) Uo susll puk sexe) ey} o Buyerel suoisinord BuMGl0} 8YL "SNIIT ANY SIXVL

ER g me| uoiBuiyse Ag 10 me| Biapay Ag payqiyold S| 2810190 yons
31 19pus] Aq pesiosexe 24 Jou [leys uondo SIY) JereMOH “ICJUBID) |0 ‘a0 ABWI 9SED 8U) SB ‘S|S31a] AUBdLoD Ajngen papw
To sisarequl diysiauped ooys Bunoa ayy e (5z) Wwatsad eay-Auam upy siowl Jo diysieumo ul eBueys Aue sapnout
os[e sgjsuel) ‘Auedwoo Alge)payw Jo diysietyed ‘uogeiodion B s aoeiD AU Y| "1saselul Apadold (BaY 10 souBABALCD
0 poylsw sayjo Aue Aq Jo ‘Apadoid jpay au) of ey Buipoy jsnJ} pue| AU O} 10 L 1SSIBILI [BIOyEUSG AUE jo Iajsuer Jo
‘JuswuBisse ‘afes Ag Jo ‘B0 liondo—ases)‘sreak (£) 9auy} UBY) Jopealb Wis) B UM [S2I8)U| ploLases) ‘pasp 10} 10BALOD
‘IOBJUOD pUE| JOBRUOD 8BS JUSLE)SUY ‘pasp ‘ares wbuno AQ Jayym ‘AlBjUnioAul 10 AIBJUNOA JBylaym ‘sjgepnba
1o [Boysuaq ‘|ebs| Jayieym ‘uisioy) 1seleiul 10 ann-iyBu Aue Jo Auedold [esy j0 SouBAaAU0D By} SUBSW JOJSUE JO aes,
v ‘Auedold [eey ay) ul jsaigjul Aue Jb ‘Apeddig [eey AUy jo Yed Aue 10 ||B J0 4qUasU0o uenum Joud §,JapuaT |y} Moyum
‘ajsuzl) Jo gfes ayy uodn ‘sjendoidde sluesp apUSTSE SUONIPUDS JRUI0 Yans asodwi PUR SSaUPSIgepU| ey} BUIDUSpIAS
uawnoop Jeyjo Jo Jusweeiby Jpasd ayi Uy Joy-pepihold ejel jsass 2y 9sesow () Jo JSNUL O pasqg SIy) AQ pa.noes
swns jie s|qeded puk enp AjEipew L aiedap (B} 'uoydo-Sy 18 ‘Aew Japus "YIGNIT A LNISNOD - 3TvS NO Ina

& =+ *Apsdoid ey aneseid pue joaoid o) Alesseoeu Ajqeuoseal
@it Auedold 8y} JO 95N PUB JBJOBIBYD BU) 0L LDIUM ‘UON0aS S|} Ul BAOCR L0} 185 SIOB 850U} O} UOPPE Ul '$108
J8yl0 |8 Op jfByS JOJUBID ‘Auadald By} PSPUSHBNN SAES] JOU UOPUEQE O} Jaujisl S3aiBE JOURID "19a]0id 0} Ang

.. IS8JejUl SepusT osjold o) USpUaT 0] AICIOBISIES A|GRUDSES!
‘pucq Ajouns e 10 A)UNoes ajenbape jsod 0} JoJurIY) Binbal ABW Japuan ‘pezipsedos| jou ere Anadold au) u) sjsauajul
sJapua ‘uoiuido 8j0s sJ8pua ul ‘se Buo] os pue os-Bllop of Joud Bljum up JapusT payou sey Jojuess) se Buo 0s
‘sieadde ejepdosdde Buipniou; ‘Buipesoccid Aue Buunp aoue)dued PIgUYIM PUB uojRIRBal JO “SOUBLIRIC ‘ME| YOS
Aue yye; pooB u) 1581Uco ABW JojURIY Apadold oy} 4o Aourdnaso o asn-au) o) sgeadde senuoNe [BlUSWLISACH
[[e jo ‘Joaya ul Jayesiay IO mou ‘suoienba. pue ‘SSOUBUIRIO 'SMEl|IE yum auuew Aue uy Apadold sy AAnaoo 1o asn
951MJBLIO Jo BSES| JUBJ OUM JBASOSIBYM Sunjeu Alead Jo sellilua o suosiad Jayjo so sjueus) ‘sjuebe B Ag aoueydwoo
esneo Ajdwosd jeys pue ‘Adwoo Apdword feys loueid C.sjuamiannbay PUSBWIWBA0Y ypm Ssuedwon

7 SNy §6°'peeq Siu} JO SUHIPUOD PUB SULIB) By
ypm souendwoo stojuery Jo sesodind 103 Auadold sy) joedsu| 0] pUE S|SEIB)UI-S JBPLST O] PUSHE 0} SoWI} 8|GBUOSES)
I e Agedold |eay oy uodn Jsjue ABw ssanpjuasaldsl pue sjuebe sy’ pue Jepuel -Jajug o} Wby s.epus

i . anjea
1enba 1se9) Je jo suswaroidwy yim suswesaudw; yons aoedal o) J8pue opfiojoesnes sjuswabueue ayew o)
Jojuels) annbes Aew JepuaT ‘sjuswanosdwl| Aue JO [BAOWSI BY) 0} UOJIPUCS-B.SY “JOpUET JO JUasuod uayum oud ay}
inouim Apadoud [esy au) woll sjuswaaoldw| AUB SACLISI JO YSIIOWSR JOt-BYS.JOJURID) sjuawarordw] Jo [eaoway

“JBPUST O JUBSUQD UaNUMm Joud suf Inoyum spanpoad 30140 [9aelb ‘los {(seb pue
llo Bupnjoul} seJsuiw “equiy Aue ‘eacwel o} ybu ay; Aued Jayio Aue o) jueb Jo ‘arowsl 10U M Jojuely) ‘BuioBaioy
sy} jo Aureisual sy} Buplwy noupm  Apedosd sy jo uoipod Aue o Apedosd Byl Of JoTuO B1SEM JO Jo Buiddus
Aue Jayns 10 ‘juued ‘PWWOD Jou 2oueSINU AUB JUUSd JO JONPUOD ‘GSNED JOU BYS JOJUBID. *aISBAN ‘SOUBSINN

-anjea sy anesaxd o} Aressaoau golieusjUlewl pue ‘sjuawaoe;de)
‘siedal je wuoped Apdwoid pue UoPUOD BigBUELS) I Auadold By} UBUIBW |[BYS Jojud “ulelueny o} Ang

: : sasodind
[eanynoube Joy Aediound pasn jou §) Auadoud |eey syl -Auedoid eyl uo SuoHEWI: SN0 -0} 16 Auadold By
1o asn auy} o} ayejas suosircud Buwmolio) syl “(inejep uodn paxoAs! A|[BONBLUCINE JOJUBIS), G} JepUeT WOy a8Uad) & §
abapiaud siy) Apadoly sy wouy sjusy Aug 102|100 (0) pue ‘Apedoig ey) aBeUBLW 10 sjeiado. ‘asn{q) fApedoud sy jo
j0JUO2 pUE LOISSEssed ul ureweal (B) ABW JOJUBID) ‘YNBj( JO JUSAT UEB JO 80USLN230 ay) [uun "as[)'PUB UDISSISSO0d

:suoisinoid Buimo)ioy ayl Aq -p"ay;e)kdﬁ-aqkuaus Auadoid

au) Jo asn pue uoissassod SJOUEIS jBY) SoBIbE JOJURID A THIJOHd JHL 30 IINYNILNIVIA ANV NOiSS3SSOd
"SJUBWND0Q PSIBIRY By} pUE Yysnu Jo pasq sIy) ‘uswsalby upsuD sy Japun ‘s_uo;},éﬁ![qo s Jojuein

jo |Ie uuopad ssuuew Apwy B L pue AoUIS [BUS PUB ‘anp SWwoodaq ASL} SE JSNnU] J0 paag Siu) ‘AQ.pRINDES sjunoe
Ile JapusT 0} ABd Jjeys JOJUBID ‘ISNIL J0 PeeQ SIU) Ul pepinosd asimisylo sk jdeoxg "FONVINHOIHIC ANV INTFWAVd

*SWHIL ONIMOTIOH
JHL NO 0314320V ANY N3AID SI LSNYL 40 4330 SIHL "LSNHL 40 G330 SIHL ANV ‘SINIWAD0T aaLy =3y
3H1 ‘INIWIIHOV 11034I FHL YIANN HOLNVHD 50 NOILYDITE0 GNV INIWIIHOV HOVI 40 JONVIWHOIHI,
(2) aNv SSINGALEIANI SHL 40 INIWAVA (1) 3HNO3S OL NIJAID SI ‘ALHIJOMd TYNOSHIA GNY
SUN3Y SHL Ni 1STHILNI ALIHNOIS 3HL ONY SLINIH 40 INJWNDISSY SHL SNIGMTONI ‘LSNKL 40°G33a SIHL

‘s@|sndy 7
1055800MS IO NSNS AUB PUB ALNMNOD LIDYHS 40 ANVJINOD F1LIL NV SUBSW ,23jSNIL, PJOM UL 3DISNJL

-Apadoud euy WOy paauep sjyeueq ¢
Jayjo pue ‘spyoud ‘sapeA0. ‘SBNSS! “DLUOIY| ‘SBNUAARI *SjUas aimny pue Jueseld |[B SUBaLL WSIUBY, plom eyl "sjuay

(ponunuo)) 1-860L12S ON ueon

¢ 9bed 1SNHL 40 a33a 666L-82-2L



.~ 12-28-1999 DEED OF TRUST Page 4
Loan No 57110981 (Continued)

~ PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
STrust,

- Mainténance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended
_coverage éndorsements on a replacement basis for the full insurable value covering all Improvements on the Real

. Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee

: ¢lause in favior of Lender, together with such other hazard and liability insurance as Lender may reasonably require.

. Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a

", Gompany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
frofii“time to lime-the policies or certificates of insurance in form salistactory to Lender, including stipulations that
coverages Will.riot be cancelled or diminished without at least ten (10} days’ prior written notice to Lender. Each
insurange’ policy also.shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act,-omission or default of Grantor or any other person. Should the Real Property at any time
becorne located'in an area designated by the Director of the Federal Emergency Management Agency as a special
fiood hazard area, Graritor agrees to obtain and maintain Federal Flood Insurance for the fulf unpaid principal
balance of the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and te maintain such insurance for the term of the loan.

Application of-Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within
fiftean {15) days of the casualty. Whether ar not Lender's security is impaired, Lender may, at its election, receive and
retain the proceeds of any.insurance and apply the proceeds to the reduction of the Indebtedness, payment of any
lien affecting the Preperty, or'the restoration and repair of the Property. If Lender elects to apply the proceeds to
restoration and repair, Granter shall‘repair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granfor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any
proceeds which have not been disbursed. within 180 days after their receipt and which Lender has not committed to
the repair or restoration of. the-Property-shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay accrued-interest,-and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any‘proteeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance al Sale. Any unéxpiredinsurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any'trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Proparty.

Compliance with Existing Indebtedness, During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurafice provisiohs contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance: with' the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the procesds ndt payable to the holder of the Existing Indebledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation
to maintain Existing Indebtedness in good standing as réquired below, ¢t if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lenderon Grantor’s behalf may, but shall not be required to, take
any action that Lender deems appropriate. Any amount that Lefider expends In so deing will bear interest at the rate
provided for in the Credit Agreement from the date incurred. of paid by Lender to the date of repayment by Grantor. All
such expenses, at Lender's option, will (a) be payable on démand, {bj be added to the balance of the credit line and be
apportioned among and be payable with any installment payments” fo-become due during either (i) the term of any
applicable insurance policy or (i} the remaining term of the Credit-Agresment, or (c) be treated as a balioon payment
which will be due and payable at the Credit Agreement’s maturity. This Deied of Trust also will secure payment of these
amounts. The rights provided for in this paragraph shall be in addition to any ‘other rights or any remedies to which
Lender may be entitled on account of the default. Any such action by:Lénder shalf not be construed as curing the default
so as 1o bar Lender from any remedy that it otherwise would have had.. ® S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to’”@_ﬁ
of Trust. T

Title, Grantor warrants that: (a) Grantor holds good and marketable title of redord to thé Property in fee simple, free
and clear of all liens and encumbrances other than these set forth in the Real Properly description or in the Existing
Indebtedness section below or in any fitle insurance policy, title report, or. final title opinion-issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Granterhas the full right, power, and authority to
execute and deliver this Deed of Trust to Lender. . g

rship of the-Property are a part of this Deed

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis ard will forever defend the title
to the Property against the lawful claims of all persons. In the event any action or proceeding is‘commenced that
Questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shll defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lendsr shdll“be entitled fo
participate in the proceeding and to be represented in the proceeding by counsel:of Lender’s gws choice, and
Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender may request fromtime to time to
permit such participation. SR

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property. complies:with all
existing applicable laws, ordinances, and regulations of governmental authorities, Including without” limitation all
applicable environmental laws, ordinances, and regulations, unless otherwise specifically” excepted _if, the
environmental agreement executed by Grantor and Lender relating to the Property. R :

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness )-@.‘":Ee_
a part of this Deed of Trust. S N

Existing Lien. The lien of this Deed of Trusl securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to Washington Federal Savings described as: Deed of Trust dated’
November 5, 1993, and recorded November 5, 1993 under recording number 9311050126; said Deed of Trust wag-
modified on September 19, 1994, and recorded September 21, 1994 under recording number 9409210077; both: .
instruments being recorded in the Skagit County Auditor’s Office, Mount Vernon, Washington, 98273. The'existing © -
cbligation has a current principal balance of approximately $59,789.00 and is in the original principal amount of
$206,800.00. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedngss ~ .
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, .-

or any default under any security documents for such indebledness. o

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended,
xtended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future

LR Re

advances under any such securily agreement without the prior writt
Kathy Hill, Skagit County Auditor
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- 12-28-1999 DEED OF TRUST Page 6
* Loan No 5711098~1 (Continued)

3 _.Aét__:e[erale Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
- dug and payable, including any prepayment penalty which Grantor would be required to pay.

' .&.:“-‘FpreéIb'sure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
Jpower of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
. in-gither case in accordance with and to the full extent provided by applicable law.

: UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
., remedies of-a secured party under the Uniform Commercial Code.

‘Colléct Rents. Linder shall have the right, without notice to Grantor, to take possession of and manage the Property
arid- coltect-the-Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against: the:Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Praperty 6 make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Granter
irevocably designates Liender as Grantor's attorney-in~fact to endorse instruments received in payment thereof in the
name of Grantor and'to fiegotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's:demand shall safisfy the obligations for which the payments are made, whether ar not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or threugh'a receiver.”

Appoint Receiver. Lender.shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power-to protect and preserve the Property, to cperate the Property preceding or pending
foreclosure or sale, and to-collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the.lfidebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appointment-of a-regeiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. P T

Tenancy at Sufferance.’. It Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes €ntitfed to possession of the Property upan defauit of Grantor, Grantor shall
become a tenant at sufferance of Lander or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or. (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Le'ndér_shail "‘h'é\fg arty other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law. P

Notice of Sale. Lender shall give Grantgr reasonable notice of the time and place of any public sale of the Personal
Property or of the fime after which any private sale.or other intended disposifion of the Personal Property is to be
made. Reasonable notice shall mean noticg’ given®at.1éast ten (10} days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjuriction with any sale of the Real Properly.

Sale of the Property. To the extent permitted.lsy applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights. and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in‘gne sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any*party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise 16 demand strict compliance with that provision or any
other provisicn. Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement, in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Grantor-Under this Deed of Trust after failure of Grantor o
perform shall not affect Lender’s right to declare a default and to exercise.any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or attion.fo enforce™any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall:begr intefest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, withiout limitation, however subject to
any limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptey proceedings (including efforts to modity or vacate any automatic-stay ot injunction), appeals and any
anticipated posi-judgment collection services, the cost of searching recerds, obfaining title reports (including
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided-by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pbweré and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust. : HF

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law; Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lenfler and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, includingthe dedication of streets-or other rights to the public;
{b) join in granting any easement or creating any restriction on the Real Property; and (c) joinin any subordination or

other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, -~

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending éal__e“"un'de_f__any' pther trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless réquired by
applicable law, or unless the action or proceeding is brought by Trustee. B P Y

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition‘to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o foreclose,
by notice and sale, and Lender shall have the right to foreclose by judiciat foreclosure, in either case i accordance”
with and to the full extent provided by applicable law. R :

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustes to.any Trustee
appeinted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the’ -
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters requifed-by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number @ -
where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall’.
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance E
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and.”
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nofice required or allowed by
lawte be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally

‘‘‘‘‘ RSEARBEA

Hill. Skagit County Auditor
o0 Page 3:44:25PM
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4 12-28-1999 DEED OF TRUST Page 8
~Loan No 57110981 (Continued)

EE e REQUEST FOR FULL RECONVEYANCE
: Tor® o , Trustee

“The undemlgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upgn payment of all sums owing to you, to reconvey wuhout warranty, to the persons entitled thereto, the right,
title and mterest now held by you under the Deed of Trust.

Date Beneficiary:
lis:
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Kathy Hill, Skagit County Auditor
1/4/2000 Page g of g 3:44:25PM




