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DEED OF TRUST ' AZES??Q Enr o,

Reference # (if appllcable) Additional on page
Grantor(s):
1. VILLAGE PARK LLC

Grantee(s)lAsmgneelBenefrmary
ASIA EUROPE AMERICAS BANK,_ Beneficiary

> 4 17 and 19, "Village Park" Additional on page 2

12540), 4702-000-010-0000 (R112545).
000__ (R112549), 4702-000-017-0000

THIS DEED OF TRUST IS DATED.DECEMBER 21, 1999, among VILLAGE PARK, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose mailing address is 902 8TH STREET,
ANACORTES, WA 98221 (referred 1o below as "Grantor"); ASIA EUROPE AMERICAS
BANK, whose mailing address is 1505 WESTLAKE AVE N, SUITE 125, SEATTLE, WA
98109 (referred to below sometimes as-"Lender". -and sometimes as "Beneficiary"); and
FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
1301-B RIVERSIDE DRIVE, MOUNT VERNON WASHINGTON 98273 {referred to below as
"Trustee™). .
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" 12-21-1989 DEED OF TRUST Page 3
_Lbdn No 1009007681 (Continued)

the“Property or to other limitations on the Property. The Real Property is not used principally for agricultural
'Urposes

~-“'replacements and maintenance necessary to preserva its value.

_-=Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal" "release,” and

. "threatened release," as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive

¢ Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ~

%, ("CERCLA™; the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
“Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Aict;.42-0.5.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of thg foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without
limitation, .petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants“to Lender that: (a) During the period of Grantor's ownership of the Properly, there has been no use,
generation, manuUfacture; storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any.person‘on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been;. except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, mianufactire, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on; tinder; about or-from the Property by any prior owners or cccupants of the Property or (i} any actual
or threatened fitigation-or claims of any kind by any person relafing to such matters; and {c) Except as previously
disclosed to and acknowlédged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or cther
authorized user of the.-Property.shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, abputor from the Property and (i) any such activity shall be conducted in compliance
with all applicable fedéral,-state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances ‘described above. Grantor authorizes Lender and its agents to enter upeon the Property
to make such inspections and tests, 4t Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the-Deed of Trust. Any inspections or fests made by Lender shall be for Lender’s
purposes only and shall not be-construed tocreate any responsibility or liability on the part of Lender to Grantor or to
any other person. The representalions and warranties confained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity ‘or contribution in the event Grantor becomes liable for cleanup or
cther costs under any such laws,-and . (b)‘agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, ‘and. -a¥penses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, relsase or threatened release of:-a ‘hazardous‘waste or substance on the properfies. The provisions of this
section of the Deed of Trust, including the.obiigation-to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, ¢onduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any:other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the-piior wntten consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the-femdvat ¢f any Improvements, Lender may require Grantor
to make arrangements salisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agents and representahves ‘may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect-the’ Properiy for purposes of Grantor’s compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shal[ promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental autherities applicable to the use or occupancy of. the Property; including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith-any stich law, ‘erdinance, or regulation and
withhold compliance during any proceeding, mcludmg appropriate appeals,:50.1ong as: Grantor has notified Lender in
writing pricr to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonabiy satisfactory to
Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended fhe Preperty Grantor shall do all ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE —~ CONSENT BY LENDER. Lender may, at its option, (a) declare |mmed|a,tely due and payable all sums
secured by this Deed of Trust or {b} increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or fransfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, fitle or interest therein; whether legal, bereficial or.equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land confract, contract for deed,

leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or trafisfer of any
beneficial interest in or to any land trust holding tifle to the Real Property, or by any other methodicf conveyarnice of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer alsé includes any-change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limitgd, iability’ company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercrse rs
prohibited by federal law or by Washington iaw.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a par‘l of thls Deed of 2
Trust. ’

Payment. Grantor shall pay when due {and in all events prior fo delinguency) all taxes, special taxes, assessments,f
charges (including water and sewaer), fines and impositions levied against or on account of the Property, and shalf :
pay when due all claims for work done on or for services rendered or material furnished to the Property. “Granigr @ -
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed. ot‘..:--
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fajth’
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or'is
filed as & result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, -
deposit with. Lender cash or a sufficient corparate surety bond or other security satlsfactory to Lender in an amount

1 Zw m'
Kathy Hill, Skagit County Auditor
12/28/1999 Page 3 of 8  1:14:09PM




Y
Indeo:viik 8 Jov abed 6661/8Z/Z1
*104pny Ajunog jiBeys ‘jiIH Auyley !

ar

;eu eyl -Apedold 8y o ucyesoise Jo Jedes ey Jo ssaupe;qapm ay o} padde ag preme auy jo spacoosd jeu
~BU) Jo uowed Aue o je [ey) sanbas Lonos|d S) JB AW JBpUT ‘UONBLWaPUOI o nay ul eseyaund Jo Buipaaotoid Aue
o __:5q‘;o sBuipssgn.d urewop JusuUIwe LY pauwspuoo s Aledold auj jo ped AUE 1O (B )| “SpaIdold JON 10 uonexddy

.~-:';an 1 40 pes( siu} jo ped e ase sbuipaasosd uoneuwapuos o} Bueres suoisiacid Bumolio) AUl *NOILYNIWIANO?D

E ‘seoyine [eluawwanch jo suopeinbas puk ‘saouBUIPIO ‘sme) ajqemdde Buysxe
/ -"e upm sandmoo Alladoid By} jo asn sJouein pue Ausdold ey) Jey) SJUBLEM JOJUBID ‘SMET UlIM 2ouendwon)

< -uopedpied yans puuad
0} Sl 01, auzu UJOJJ isanbal ABw JepuET SB SJUSWINLYSU| LONS JBPUST 0] ‘PRISAISD 8 03 SSNED IO “IBAISP (W JOWEID
pUE f20|0UD umd SJ3puat jo asunod Ag Buipssooid ey ul pawesaidal aq o] pue Buipessoid ay) U syedpiued

oF pauuua eq |1Bys Japua Jnq ‘Bujpsesosd yons ul Aled jBUlWOU By} aq ABW JOJUEID asuadxe SJojLERIG |B
UOLIE By} PURIBP ((BYS JOJURID 1SN JO Pes( Iy} Japun JSpuaT IO S9jSNIL JO JSa1aMU 8U} JO 3)j} SI0JURIE) SUOKSIND
1eu, paausiuwGo st Buipeasoud 1o uoor AUE Jusas By} vy Suossad B JO SWIED [MmE| By} Jsuebe Apadoid auy o)
2 ey pua;ap Ja:\a,to; |im puE sjuBLEM JojuesD) ‘anoqe ydeibered sy u) uondsoxs auj 0 1PIGNS "IIILE JO asUdaQ

Iapuan
0} Isnil Jo paaq snu Jam{ap pue sjnosxe 0} Ajuoyine pue ‘romod U N} aui sey Jouein () pue Isnijo pasqg
SIY} Yum Uofiosuued Ly Japuan ‘Aq paydasoe pue 40 JoAR) Ul panss| uojuido an [euly 10 ‘podes sy ‘Aonod soueinsul
ap Aue | 10 uondisosap Auedosd (esy eyl Ul YHOj Jas SSOY) UBL) JAYI0 SSIUBIGUINOUS PUB SUB|| B 4o JEsi pue
o8y ‘aidwis a8} U Auadcud aq; 01 pi0oal JO af) Sqeieyew pue pooh spioy Jouels) (B) :JBYL SIUBLEM JOJUBID) 3L

8N4l 30
paag siy 4o uEd E sie A{Jedmd au; 10 diysiaumo o} Buyejas suosinosd Buimo)ioy eyl "IILIL 40 ISNIJIIA ALNYHHVM

‘PEU 9ARY PINOM SSIMISLLO ) 1BY] ApawWal Aue
woyy JSpuSt Jeq o} Se 0S 1|na;ap aq; 6uuno SB POnnsuod ag jou |eys Jopua Ag Uonoe yans Auy ‘JNe|ep au} JO JUnoode
uo pajue aq Aew Jspuay yalim oF sapawal Aue 10 Sjybu Jaylo Aue 0] UolpPE U1 a4 jeys ydeiBered swy ul Jo} papiaoid
sbu eyl -sunowe 955y J0 Juswied Bin0as | OS[E JSNJ] JO paag Sl 'AJ,ngew S,90N 84U} 1B a|geAed pue anp
aq M yoym Juswied udojeg B4 pajesl) aq (0) 10 ‘SloN Uy yo wugy Buurewas ayy (1) 1o Aoyod souemnsu sqeondde
Aue o uey ey; (1) Jeyye Buunp.enp awoseq o] sjuswAed Juswesul Aue uim aigeied aq pue Buowe pauocnlodde eq pue
BJON al} Jo souB[eq &y} 0} PappE aq (g} ‘puBWIEp U ajgefed aq (B) |Im ‘uondo s epus Je ‘sesuadxa 4ons Jjy "I0jueID
Ag wiswAedal jo aep ay; 0} Jepug Ag piEd Jo’painaul ajep ay) Woy SjON Y} Ui 10} papircid B[Rl AU} TB 1Sala)Ul Jeaq (M
Bulop os uj spuadxe JepuaT jey Junowe Auy -ajeudoidde sweep sspue Jey) uonoe AUE 8xe} ‘0] paanbal aq Jou JBys jng
‘ABW {[EYSQ SJOIURIE) U0 JBPUST ‘AHSdod au} U1 SjSeisul S JopusT j9ayB AfLolewl pINoM JBY) paouswwod si Buipesooid
10 uopoe Aue §) J0 ISnIL 0 pesg SIyi o umsu\md Aue yum Aidwod o] $iey Jojuels) §| *HIANT1 A9 SIHNLIONIdX3

Apadoud auy Jo 1502 1uetuaoe|de.| BN[BAMSED aq; SulwLIBJap Japus] o} A.lome;sues Jastesdde Juapuadapu| ue aapy
“epus Jo 1senbal uodn ‘jleys Jojueln.~RKalod-sl) joejep uoiendxe ay) (3) pue ‘anjea jey] Buiuualep Jo JauusBw
eu; pue ‘Apadoid uons 10 BnjeA JUBWasRda) Waung uawy auy ‘paunsun Apedoud sy (p) tAcilod auy 4o Jwunowe auj ()
‘paunsui $ysu ay} (q) lesnsul auy jo aweu ay) (). :Buimoys soueinsul Jo Agod Buysixa yoes uo podel B Jspuet 0}
YSiLIny [[BYS JOJUBID) ‘JESA B S0UC UBY) 90w ;ou Ja:\amou Japuen o ;sanba; uodn esurinsu] uo podey s.a0luRIs

‘Ajadoid uans Jo ajes aunsofaalo) AUE e Jo 1SNy
JO PBaQ S} Jo suoisinaid By) Japun play sjes Jetuo 1o a|es 85,8881} AUE 1B JSNJ] JO Pas( sIy} AQ paianod Auadoid auy
Jo Jeseyaind ay} ‘o] ssed pue 40 Jyauaq aly 0} &unu| ||BYS SoUBINSUE pandxeun Auy “afes 1@ adueinsu| paldxaun

“readde Aew S)salsjul $J0JURID S IOIWRID O} J$aI9iul Inoypm pled ag jleys spesooid yons ‘sseupsejgqepu|
syl 4o 0y v uswled seye spesdoid Auk Sploy JEPUST | "SSeUPSIQEpU| 2yl 4o doureq [ediouud sy of pajdde ag
[eys ‘Aue | “Jopurewsal ay) pUB salaiul] paniooe Aed:Gf Lay) ‘jsnil: 0 paaq siu} Japun 1apuaT o} BulmMo Junowe Aue
Aed 0} sS4y pesn aq jeys Apadold ey} jo UCHEIO)SeS JO Jiedel auy-0) PEPILLWIOD JOU SBY JapuaT yo|ym pue jdisoal sy
J2ye SABP 081 LIUIm PasINgsIp Usaq Jou SARY Yolum speadod Auy "IsNnilHjo pasg Ssiu} Jepun yNEjep Ul jou SEIOJUBID
§| UOWEI0}SE] SO JIEDS] JO 1S00 S|QEUOSES) au) 4O} spasooud suy] woy JO}UBJ(-) asungual Jo Aed ‘amppuadxa yans
10 jooud Al0joBISHES LOdN BYS JApUST “Japua 0} AIOJOBISHES JAULEL B Ul SjuaweAcidu] paiogsap Jo pebeuep
ay} sogjdas 10 nedel |BYS JOjuBID ‘Jedal puB UOyEIOlSBl 0f-spasdosd auy Aidde o) sjoe@ Jepus Y Auedold
3y} 1o Jledal puE UOWBICISDY oY Jo ‘Apadolyg sy Bunsaye ual Aupjo.juswied ‘sssupajgapuy aui O uCHonpas
au 0] speedoud ay) Ajdde pue aourINSU! AUB 1O SPeB00sd BU} UIBJSI PUB-BAI08) LUQL0S® S} |8 'ABW 1spua ‘pasedut
§1 AjINQSS S Japuan jou Jo Jayieup “AIBNSED By} J0 SABP (S1) usayy wiim oS op' Py S|ie) JORIEIL) JI $50| JO j00id S
Aew Jepust "Auedolg ey o) eBEwEpR JO $50] AuR JO Jepus Ajuou Apdwtad jleys aojueln ‘SPa30Id JO uoredddy

*UBQ| B4} JO WIS} S} JOJ SOUBINSLY YONS LIBJUIBW O} pUB#Iapuse] Aq paanbel asimiayjo se Jo ‘welbold
gouRINSU[ pPOO|d [BUOHEN Y} Jopun jos spwi Aonod wnwixew 2y & dn ‘weo| 8y, Buundes Auadosd ay; uoc susy
Joud Aue pue UBQ| U} Jo aouBeq [ediouud predun |jny U} Jo} BOUBINSU[*POO[, [BISped we;wel.u puE U[Bigo 0) seasbe
lojuelg) ‘Bele plezey pooj [eleds B sk Acusby juswabeuew AcusBiow] jBiopsd ayy o Jojoauq euy Aq pajeubissp
BSJE UB U| PIBIC| SLICOSG Sl AUR Je Apadold B8y 8y} pinoys -uosied JOULFAUE 10 JOJUEID) JO JINBJep JO LOISSIWO
“oe Aue AQ Aem Aue ul panedw) ag jou | JSpud jo oAz v aberenod eyl Bulpinold JuBWasIopus UB apnjoul
[feys osje Aoljod souginsuy) yory “1BpPUST 0} aouou uapum Joud skep (0l) usy Ises| je moyim paysiuIp 1o pa||gouea
Byl Sup O} S WOl Japua o; JE!N|9p ||IM ‘)pua jo jsanbas uodn 'Jomma Japua-| of GICIB].CIGOOE A|qeuoseaJ
sauedwos 10 Auedwas B AQ panssi pue Jepud] o) s|gejdesoe Alqeuosea: SISeq pur-SabElancd ‘Sjunowe ‘W)
up USHLIM 29 |[ByS salod "adnbal Algeuoseal Aew Japua S ‘aduelnsu] Jajog puk ‘topdnueul sseuisng ‘plezey
0} PaHWY 10U ng Bupnoul ‘SsuUBINSUI JBYI0 YONS UMBJUIBU |lBYS JOJUBID) ‘AlBUCPPY : *Seioiod- souinsul Aligel
LoNs Ul SpaInsuUl [RUOIPPE S paweu Buleq Japua pue aalsni) ypm jsenbas Aew opya] s¥ suhowe ofieiancd
yans ul saurINSUl ANNGRY [Bouab aaisuay21dwod LIBLBW PUB 81n00Id OS[E |[BYS JOJURIE) 48PUST JO JOAB) U 3SNBI0
aafeBlowW PJEPUBIS B YIM PUB ‘3SNEBID S0UBRINSUIOD AUE Jo ucnedidde PIOAE O} JuSIOyns. unNowe ug ui Auadold
[eay 2y uo spuawandw) e Bupaacd anjea S1qRINSY |N} a4y 10} SISBQ JUSWSJE|da) B UD Sjusiasiopus abeian00
papuape pJEpUEB}S UUm aouensul aiy jo saiojod umejuew pue aundoud [eys Jojein 'aoue,msul';o .aaueu_alugew

I = TR
10 peaq s jo yed B aue Auadoid sy} Buunsul o) Buyeas suoisiaold Bumo)joy ayl EIONVHHSN] gavwvu ALHIdOHd

s;uaweno:dm;..
yans Jo 1509 oy} Aed | pu® UBD IOUEID JBU} JOpUST O} AIOJOBISHES SOOUBINSSE OOUBAPE 1epuat op-Gswing
Japua Jo jsanbas uodn jm JOJURID) C“S[EUSJBW IO 'S3CIAISS “NIOM BU} JO JUNODJE U0 PeUSSSE 8 pPinodsus) Jsuio:. -
10 'uay SUBWEUBIEW ‘Ul SouByoaw AuB ji ‘Auadolq sy o} payddns aue slelgew AUB JO ‘PRYSILLNG B8 $93IA95
AUB ‘paOUSLULOD S| WIOM AUE 8J0Jaq SABP (GL) ussy)y ISES| JB Jepua] AHoU [[BUS JOJUBID " "UOHINISUOYD JO 910N

‘Auedold sy} |SUEDe SJUSLUSSISSE pUB SaxBe) au) ;o;uétye;e;s ;
uenuMm B aw AUB JEB JSpUST 0] JaAIBp 0} [EIDIe FEuaswuanct sjendoidde sy azuoyine |[BYS pUB SJUBWSSESSE o o
saxe] sy} Jo wewded Jo asUsPIAS AIOJOBISIIES J9PUST 0] USILIN PUBLUSD uodn ||BYS JOJUBID juswAed JO 3P ¢

sBuipasososd 1S8jU0d By ul paysiuing puog Alaiis s
Aue Jepun 2abi|qo jBUOHIPPE UE SB Japuat Sweu [[eys Jojueln -Auadoid ayp jsuiebe Juawadious aioeq juswspn| &
asIanpR AUB ASIES ||BUS PUE JOPLST PUE J[BSH PUSIEP [|BYS JOJUBIE) ‘|S3JUCD AUB U{ °US|| 8y} JSpUN 8BS JO 8INso08I0). ~ .
E JO }[NSa) B SEB 8NJoJE pjnod jey} sabieyo 1sylo Jo sa9) shauiopne pue g1s00 Aue snid usy auy oBieyssip o) waoyns:,

{(panunuo)) 189200600L ON ueoT .
v afed 1sndl 40 a3aa 666L-12-2L ..



12-21-1999 DEED OF TRUST Page 5
* Loan No 1009007681 (Continued)

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
___.ir'r'curred by Trustee or Lender in connection with the condemnation.

+ shall promptly take such steps as may he necessary !o defend the action and obtain the award. Grantor may be the

“homidal patty in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
; in* the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
; delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

]MPOSITION oF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
o goyemmer_ria] taxes,-fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed af Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property, “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other ch'arges for recording or registering this Deed of Trust,

Taxes., The followmg shall constrtute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon-all orany part of the Indebtedness secured by this Dead of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct fram payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of-Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any pértion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax 16 Which this seclion applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect a5 an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for/an-Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or {b) conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffrcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this. Deed of Trust

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from- tlme 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and ¢ontinug Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trustin-the real property records, Lender may, at any fime and without further
authorization from Grantor, file executed: counterpaﬁs copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lendér for-all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Pérsenal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor. (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Déed of Trust.may be oblained (each as reguired by the Unifarm
Commercial Code), are as stated on the first page of this Dégd of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg pre\nsrons relating to further assurances and
attorney—in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to trrne, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to-Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as-the ¢asé may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such moﬂgages, ‘deeds of trust, security deeds, security
agreernents, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note; this Deéd of Trust, and the Related Documents,
and (b} the fiens and security interests created by this Deed of Trust’as-first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law ‘or-agreed-to the contrary by Lender in
wrmng, Grantor shall reimburse Lender for all costs and expenses incurred |r1 connectjon with the matters referred to
in this paragraph.

Attorney=in-Facl. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar heréby irrevocably appoints
Lender as Grantor’s attorney—in—fact for the purpose of making, executrng, del:‘\‘férmg, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acccmpllsh the matters referred fo in the

preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwrse performs aI] the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 4o Trustee a.request for full
reconveyance and shall execute and deliver to Grantor suifable statements of termination of ariy financing statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance.fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as-the-"perSon or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusrve proof of the
truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shalf constitute an event of default (“Event of Def
Deed of Trust: I

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust fo make any payrnent-..
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any. lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit:

securily agreement, purchase or sales agreement, or any cther agreement, in faver of any other crediter or person.:
that may materially affect any of Borrower’s property or Borrower's or any Grantor's ability to repay the'Loans.or .
perform their respective obligations under this Deed of Trust or any of the Related Documents.

'"-u:_t_'!-)f-'unqte_r this

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition con!alned m‘..:-- "
this Deed of Trust, the Note or in any of the Related Documents.

False Stalements. Any warranty, representation or statement made or furnished to Lender by or on behalf af
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect

EA AR

Kathy Hill, Skagit County Auditor
12/28/1999 Page 5of 8 1:14:09PM
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1“2.-__21...1999 DEED OF TRUST Page 7
Loan No 1009007681 (Continued)

¢ expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
Aimits’ under applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
£ bdnkruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
~“anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure.reporis), surveyors’ reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted

. ':by appl:cable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

i nghls of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section. ~

POWERS AND OBLIGAT]ONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender 5 |nstructlons) are part of this Deed of Trust.

Powers af Trustee:. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing“and filing a‘map or plat of the Real Property, including the dedication of sireets or other rights to the public;
(b) joirtin granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or
other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to. Notlfy Trustee shall not be obligated fo notity any other party of a pending sale under any other trust
deed or lien,.or of any -action-or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law;or un[ess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet alf qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rrght to foreclose
by notice and sale, arid Lander shall-have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent prowded by applicabie law.

Successor Trustee. Lender at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrumént executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington,.“The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the Auditor's File Number
where this Deed of Trust is recorded; and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all-the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for subshtuhon of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any nofice under this"Deed of Trust shalt be in writing, may be sent by telefacsimile
{unless otherwise required by law), and shall-be effective when actually dellvered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deepred effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, direcled to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to chahge. the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed ‘of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address.

MISCELLANEOUS PROVISIONS. The following misceuaneo‘us-p}ovisioné are a part of this Deed of Trust:

Amendmentis. This Deed of Trust, together with any Related Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Frust:~No alteration of or amendment to this Deed
of Trust shall be. effective unless given in writing and signed By the party or partres sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is used for purposes other than ._Gr__antors res_ldence. Grantor shall furnish to Lender,
upon request, a cerlified statement of net operaling income received from:the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating-income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the ‘operation of the Property. -

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the Siate of
Washington. This Deed of Trust shall be governed by and construed ll‘l accordance with the laws of the State
of Washmgton :

used to interpret or defme the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, wﬂhoui the Wntten consent of
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any persen or circumstance, such finding shall not render that provision invalid or tinenforceable

as to any other persons or circumstances. If feasible, any such offending provision shall be déemed-to be modified
to be within the limits of enforceablllty or validity; however, if the offending provision cannot.be so.modified,-it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Gran oTES arﬂerest this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successtrs_sng assigns, if
ownership of the Property becomes vested in a person ofher than Grantor, Lender, without notice tg Grafitor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance ‘or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the lndebfedness E

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under
the Related Cocuments) unless such waiver is in writing and signed by Lender. No delay or omission on the part of "
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of'a |
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict &
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between: -~
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any futurg’”™
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender -
in any instance shall not constitute continuing consent to subsequent instances where such consent Is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebfedness secured by this Deed of Trust.

9 |
Kathy Hill, Skagit County Auditor
12/28/1999 Page 7 of 8  1:14:09PM
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