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DEED OF TRUST

Reference # (|f apphcable) Additional on page
Grantor(s): :
1. SEACREST REAL ESTATE DEVELOPMENT, L.L.C.

Grantee(s)lAss:gneelBEneﬂCJary
PACIFICA BANK,; Benef:cnary
First American Tatle Company of Skagst County, Trustee

al Description: LOT 3 AND SURVEYS VOL. 21, PAGES
-188; BEING A PORTI (5|= LOTS 2-6, BLodK 1401,
"NORTHERN PACIFIC ADDITION TO ANACORTES Additional on page

Assessor’s Tax Parcel [D#: 3501 23f0f004v0205 R31718) & 3809-401-010-0104 (R58373

THIS DEED OF TRUST IS DATED DECEMBER 23, 1999, among SEACREST REAL ESTATE
DEVELOPMENT, L.L.C., whose address is 2306 35TH COURT, ANACORTES, WA 98221, A
WASHINGTON LIMITED LIABILITY COMPANY (referred to below as "Grantor"); PACIFICA
BANK, whose mailing address is 10900, N.E. 4TH STREET, SUITE 200, BELLEVUE, WA
98004 (referred to below sometimes as."Lender” and sometimes as "Beneficiary"); and
First American Title Company of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (refefred to below as "Trustee").
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-"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in trust with power of sale,
right of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in
and to.the following described real property, together with all existing or subsequently erected or affixed buildings,
Jimprovemerits-and fidures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
‘-(:ncludmg stogk in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, located In Skagit

County, State of Washington (the "Real Property™):

SEE SCHEDULE "A" ATTACHED HERETO AND BY THIS REFERENCE
lNCQREOR_ATED HEREIN

The Real Property tax ideniification number is 350123-0-004-0205 (R31718) & 3808-401-010-0104 (RE8373)

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and fo all leases, Rents, and profits
of the Property. This assignmient is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific; perectsd and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents.and profits, which license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all orpart of the Indebtedness. N

DEFINITIONS. The followihé words shali have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed-of Trust shall have the meanings affributed o such terms in the Uniform Commercial Code.
All references to dollar amounts shall ‘mean: amounﬁs in lawful money of the United States of America.

Beneficiary. The word “Beneﬁc:ary" means PACIFICA BANK, ifs successors and assigns. PACIFICA BANK also is
referred to as "Lender” in ﬂ_”_us __Deed of Trust.

Borrower. The word "Borf_oWer" meaﬁs.each and every person or entity signing the Note, including without limitation
SEACREST REAL ESTATE DEVELOPMENT, L.1.C., JOHN RANDY COX and VINCENT F. VENTIMIGLIA.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignm'ent and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trist. :

Grantor. The word "Grantor™ means’any and Aall persons and entities executing this Beed of Trust, including without
limitation SEACREST REAL ESTATE DEVELOPMENT, LE.C.. Any Grantor who signs this Deed of Trust, but does not
sign the Note, is signing this Deed of Trust onlyto grant and convey that Grantor's interest in the Real Property and to
grant a security interest in Grantor's interest in'the Rents and Personal Property to Lender and Is not personally liable
under the Note except as otherwise provided by contract or law.

Guaranior. The word "Guarantor” means épdf_ includes without limitation any and all guarantors, sureties, and
accommodation parties in connection with the Ihdebtedness.

Improvements. The word "improvements” eans and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed an the Fleal Property, facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all pnncnpal and mterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations:of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with-interest on such amounts as provided in this
Deed of Trust. In addition to the Note, the word "Indebtedness” includes.all obligations, debts and liabilities, plus
interest thereon, of Borrower to Lender, or any one or more of thend, as'well as all claims by Lender against Borrower,
or any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due,’absolute or'contingent, liquidated or unliquidated
and whether Borrower may be liable individually or jointly with others, whether obligated as guarantor or otherwise,
and whether recovery upon such Indebtedness may be or hereafter may become barred by any statute of limitations,
and whether such Indebtedness may be or hereafter may become otherwise unenforceable. This Deed of Trust
secures, in addition to the amounts specified in the Note, future advanges-in an unlimited amount, together with ail
interest thereon, which future advances Lender is obligated to make so long as Borrow;-:r complzes with all the ferms
and conditions of the Note or other loan agreement. ;

Lender. The word "Lender” means PACIFICA BANK, its successors and aSSlgnS .
Note. The word "Note" means the Note dated December 23, 1999, in the' orlgmal prmclpal amount of

$1,224,750.00 from Borrower and any co-borowers to Lender, together-“with all” remewals, extensions,
mod:ﬁcahons refinancings, and substitutions for the Note. NOTICE TO GRANTOR ~THE NOTE CONTAINS A
VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, flxtures, and othér a’rticles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to-the Réal Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for,.any of $uch groperty; and
together with all issues and profits thereon and proceeds (including without limitation aII msurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. . :

Property. The word "Property" means collectively the Heal Property and the Personat Property

Real Properly. The words "Real Property" mean the property, interests and rights descnbed_. abeve m the
"Conveyance and Grant" section.

Related Documents. The words "Related Documents" mean and include without limitation al[ promlssory no!es,-
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds of trust, .and-all’other =
instruments, agreements and documents, whether now or hereafter existing, executed in connection with. the”

Indebledness; provided, that the environmental indemnity agreements are not "Related Documents" and are-not

secured by this Deed of Trust,

Renis. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proﬁts, and ofherf'_:{ i
benefits derived from the Property. i

Trustee. The word "Trustee”™ means First American Tite Company of Skagit County and any substitute or successor
trustees. N
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
‘AND . PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

. PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
*AND . THIS 'DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL
OBLIGATIONS : OF BORROWER UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN
BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION
LOAN AGREEMENT;OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN
EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND
ACCEPTED ON-THE FOLLGWING TERMS:

GRANTOR’S  REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's raquest ‘and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement, or other instrument binding upon Grantor and do not result in a violation of any law,
regulation, court decrse of. order applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a centinuing -basis -information about Borrower's financial condition; and {(e) Lender has made no
representation to Grantor about Borrewer (including without limitation the greditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor wéives all righis or defenses arising by reason of any "one action” or "anfi-deficiency”
law, or any other faw which may prevent Lender from bringing any action against Grantor, including a claim for deficiency
to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion
of any foreclosure action, either judicially-or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Excepij as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust.as it becomes due, and Borrower and Grantor shall striclly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and
use of the Property shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an'Event of Default, Grantor may (&) remain in possession and control
of the Property, (b) use, operate af manage the Property, and (c) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automa’ncally revoked upon defauld). The following provisions relate to the use of
the Property or to other limitations™-6n lhe Preperty The Real Property is not used principally for agriculfural
pUrposes.

Duty to Maintain. Grantor shall mamtam the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary:to preserve its vaiue.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or ‘any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the:prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or rémove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
{o make arrangernents satisfactory to Lender o replace such Improvements with Improvements of at least equal
value.

Lender’'s Right to Enter. Lender and its agents and representatlves may enter upen the Real Property at all
reasonable times {o attend to Lender's inferests and to inspect the Properfy for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shéll ..-promptly'- c_omply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regilations, now or hereafter in effect, of all
governmental autharifies applicable to the use or occupancy of, the-Property,.including without Amitation, the
Americans With Disabiliies Act. Grantor may contest in good faith.any-such law, ordinance, or regulation and
withhold compliance during any proceeding, Including appropriate appeals, so long as-Grantor has notified Lender in
writing prior o doing so and so long as, in Lender’s scle opinion, Lerder's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably satisfactory to
Lender, to protect Lender's interest.

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare |mmed|aiely due: and payable ali sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender’s prior written consent, of all or any part of the Rea! Property, or any inferest in tfie-Real Properly. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract; contract for deed,
leasehold interest with a term greater than three (3) years, iease—option contract, or by sale, assignment, or fransfer.of any
beneficial interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyange of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also.includés any ghange
in ownership of more than twenly—five percent (25%) of the voling stock, partnership inferests or limited’ Ilablhiy eompany
interests, as the case may be, of Grantor, However, this option shall not be exercised by Lender if such exercnse |s
prohibited by federal law or by Washington law, :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of thls Deed of"" .
Trust. e

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, ass%sments A
charges (including water and sewer), fines and impositions lavied against or on account of the Property, and.shalf;
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor’ ;
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred o below,.j"
and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth:
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. [f a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,

M
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/ deposit with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount
" sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
/¢ ~"toraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
" {udgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any

' surety bond furnished in the contest proceedings.

; Evndenoe of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
: or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
siatement of the taxes and assessments against the Property.

Nollce of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are. furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or
other lien-could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish -to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such
|mprovements

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of _Insurance, ) _..Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements®on a replacement basig for the full insurable value covering all Improvements on the Real
Property in an amount-sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, “Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as kender may.request with trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interription, and beiler insurance, as Lender may reasonabiy require. Policies shall be wriften in
form, amounts, coverages and basis: reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable toiLender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in-form-satisfactory fo Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shali
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergéncy Management Agency as a specia! flood hazard area, Grantor
agrees to obtain and maintain Federal Fleod Insurance for the full unpaid principal balance of the foan and any prior
liens on the property securing the-dban, up o’ the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by: Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may -
make proof of loss if Grantor fails to do so.within fifte2n.(15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its election, receive ‘and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any fien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of
such expenditure, pay or reimburse Grantor from:the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. “Any proceeds whiich have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repélror restoration of the Properly shall be used first to pay
any amount owing to Lender under this Deed of Trust, then'to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness.’ If Lender hqlds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interestto Grantcr as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall mure 1o the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. During the period in whlch any Exrshng Indebtedness described below is
in effect, compliance with the insurance provisions containeéd: in the insfrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance prowsuons under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupfication of.insurance requirement. I any
proceeds from the insurance become payable on loss, the provisions.in_this Deed of Trust for division of proceeds
shali apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured;
{c) the amount of the policy; (d) the property insured, the then current rep!acement valiie of such property, and the
manner of determining that value; and (e} the expiration date of the policy. “Grantgr shail, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitations set by applicable law,. Lender may-require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums; which reserves shall
be created by advance payment or monthly payments of a sum estimated by Lender o Be sufficient 16 produce amounts
at least equal fo the taxes, assessments, and insurance premiums to be paid. The reserve furids shall be held by Lender
as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments; and insurance
premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upoén the reserve
funds to pay such items, and Lender shail not be required to determine the validity or accuracy of any itern before paying
it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies-for sugh purposes, and
Lender shall not incur any liability for enything it may do or omit to do with respect to the reserve acgount,.. Subject to any
limitations set by applicable law, if the reserve funds disclose a shorlage or deficiency, Grantor shall pay such shortage or
deficiency as required by Lender. Al amounts in the reserve account are hereby pledged fo fuither secure, the
Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on the Indebiedness upén‘the
occurrence of an Event of Default. Lender shali not be required to pay any interest or earnings on the réserve: funds .
unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds in trust for Grantor and--"
Lender is not Granioer’s agent for payment of the taxes and assessments required to be paid by Grantor. k

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Deed of Trust, mcludmg any obllgatuon

to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commenced that:
would materiaily affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required i’ take 7 :
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the-rate’ ©
provided for in the Note from the date incurred or paid by Lender o the date of repayment by Grantor. Al such expénses, ;.
at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among-
and be payable with any installment payments to become due during either (i) the term of any applicable insurarice policy .-
or (i} the remaining term of the Note, or (¢) be treated as a balloon payment which will be due and payable at the Note's’
maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be

in addition to any other rights or any remedies to which Lender may be entitled on account of the defauit. Any such action

by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

T
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WARRAN?Y; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
‘of Trust s

Tltle Gtrantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear ofall liens and encumbrances other than those set forth in the Real Properly description or in the Existing
7 Indebtedness section betow or in any litle insurance policy, tifle report, or final tifle opinion issued in favor of, and
¢ accepted by,/Lender in connection with this Deed of Trust, and (b) Granteor has the full right, power, and authority fo ~
execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
to the Property-against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor's itte or the interest of Trustee or Lender under this Beed of Trust, Grantor shall defend the action
at Grantor's expense:” Grantor may be the nominal party in such proceeding, but Lender shall be entited to
participdte in the procgading and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, otcau's.e to be delivered, to Lender such instruments as Lender may request from time to time to
permit such partrclpabon :

Compliance With Laws Grantor warrants that the Preperty and Grantor's use of the Propery complies with all
existing applicable Iawe ‘ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. Tha fallowing provisions concerning existing indebtedness (the "Existing Indebtedness") are
a part of this Deed of Trust !

lien. Grantor expressly cqvenants and agrees to pay, or see to the payment of, the Exustmg Indebtedness and to
prevent any default on sugh indebtedness, any default under the insfruments evidencing such indebtedness, or any
default under any securitygfdecumentSa'tqr such indebtedness.

Defaull. If the payment of any _Enetatlrn'entbf'principat or any interest on the Existing Indebtedness is not made within
the time required by the note. ey_i_dencing'such indebtedness, or should a default oceur under the instrument securing
Indebtedness secured by this Deed of Trust shall become |mmed|ately due and payabte and this Deed of Trust shal!
be in default.

No Moedification. Grantor shall not enter lnto any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended,
extended, or renewed without the prior written consent.of Lender. Grantor shalt neither request nor accept any future
advances under any such security agreement without the-prior written consent of Lender.

CONDEMNATION. The following provisions releting‘to'e__pn‘demnation proceadings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after:payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemaation.

Proceedings. If any proceeding In condemnation is filed, Granter shall promplly notify Lender in writing, and Grantor
shall promptly fake such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor's ekpense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to-fime to permit such pariicipation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisfons relating
to governmental taxes, fees and charges are a part of this Deed of Trusty” .~ :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimbursa Lender for all taxes, as deseribed below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including “without Itmltatuon all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust. -

Taxes. The following shall constitute taxes to which this section applies: (a) a specrﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtednees secifrec ‘by this type of Deed of

Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender. or the holder of the Note; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of principal @nd intérest made by Borrowsr.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor éither (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposrts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitule a security agreement to the extent any of the Property
constitutes fixtures or other persenal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from fime to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemenis and take whatever other_
action is requested by Lender to perfect and continue Lenders security interest in the Rents and Personal Property. -
tn addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparis, copies or reproductions of this Deed of Trust as a finanging .
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or confinuing this security. interest:
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably corvenient io-"
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender. i

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which :nformatron‘
concerning the security interest granted by this Deed of Trust may be cblained (each as required by the Unlform.j'
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and’
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender or to Lenders designee, and when requested by
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: Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at sugh times and in such offices and
plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
;.7 agreements, financing statements, continuation statementis, instruments of further assurance, certificates, and other
* ~dogurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related
Documents,"and (b) the liens and security interests created by this Deed of Trust on the Property, whether now
: awned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the conirary by Lender in writing,

: Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this ~

paragraph

Altorney—rn—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and inthe.fiame"of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender ds Grantor's attorney—in-fact for the purpose of making, executrng, delivering, filing, recording, and domg all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the
preceding paragraph

FULL PERFORMANCE.- If Borrower pays all the Indebtedness, including without limitation all future advances, when due,
terminates the line of credit, and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust,
Lender shall execute and_deliver.to Trustee a request for full reconveyance and shall execute and dsliver to Grantor
suitable statements-of termination ofany financing statement on file evidencing Lender's security interest in the Rents and
the Personal Property. Any feconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of
any matters or facts shall be-tonelusive proof of the truthfufness of any such matters or facts.

DEFAULT, Each of the foltowrng, at thig” optlon of Lender, shall constitute an event of default ("Event of Default™) under this
Deed of Trust:

Default on Indebiedness; Failure ofaBgrrower to make any payment when due on the Indebtedness.
Default on Other Paymenis" Failure of Grantor within the time required by this Deed of Trust to make any payment

Default in Favor of Thlrd Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement; or any other agreement, in favor of any other creditor or person
that may materially affect any of Bo__rrower s property or Borrower's or any Grantor's ability to repay the Loans or
perform their respective obligations under this Deed of Trust or any of the Related Documents.

Compliance Default. Failure of Grantor or Bérréyrer to comply with any other term, obligafion, covenant or condition
contained in this Deed of Trust, the Note orin any of the Related Documents.

False Statements. Any warranty, representahon or ‘statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Deed of Trust; thé Note or the Related Documents Is false or misleading in any
material respect, either now or at the fime made gr furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full foree and effect
{(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
for any reason. .

Death or insolvency. The dissolution (regardiess of whether electlon to continue is made), any member withdraws
from the limited liability company, or any other terminationof Grantot. or Borrower’s existence as a going business or
the death of any member, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor
or Borrower's property, any assignment for the benefit of creditors, any fype of credifor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, efc. Commencement of foreclosure: or- forfeiture. proceedings, whether by judicial
proceeding, self—help, repossession or any other method, by any éreditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefsiture proceeding,
provided that Grantor gives Lender written notice of such claim and: fumrshes resewes or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the ierms of any other agreement between
Grantor or Borrower and Lender that is not remedied within any grace period provided therein, including without
lirmitation any agreement concerning any indebtedness or other obligation of Grantor or. Borrower to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with reapect 1o any Guarantor of any of the
Indebledness or any Guarantor dies or becomes incompstent, or revokes or disputes the.validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permif the Guarantor’s
estate to assume unconditionally the obligations arising under the guaranty in a manner satrsfactory fo Lender, and, in
doing so, cure the Event of Default.

Evenis Affecting Co-Borrowers. Any of the preceding events occurs with respect to any co—borrowar of any of the
Indebtedness or any co-borrower dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any of the indebledness. Lender, at its oplion, may, but shall not be required to, permit.the co-borrower's
estate to assume uncondifionally the obligations on the Indebtedness in a manner sahsfactory to Lenider, and in
doing so, cure the Event of Default.

Adverse Change. A malerial adverse change occurs in Borrower's financial condition, or Lender' belreves the
prospect of payment or performance of the Indebtedness is impaired. . .

Insecurity. _ender in good faith deems itself insegure.

Existing Indebtedness. A default shalf occur under any Existing Indebtedness or under any mstrument on the""’
Property securing any Existing Indebtedness, or commencement of any suit or other action to foreclose any exjsting -
lien on the Property.

Right to Cure. if such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the:'_.
same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event-of.” !
Default will have accurred) if Grantor or Borrower, after Lender sends written notice demanding cure of such failurer © -
(a) cures the failure within fiffleen (15) days; or (b) if the cure requires more than fifieen (15) days, immediately /-~ .
initiates steps sufficient to cure the failure and thereafter continues and completes alt reasonable and necessary steps" A
sufficient to produce compliance as soon as reasonably practical. o

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any fime thereatter, Trustee
or Lender, at its optron may exercise any one or more of the following rights and remedies, in addition to any other rights
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“ :.f"Ar.;;:'elerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
_dUe and payable, including any prepayment penatty which Borrower would be required to pay.

-“"puwer of sale and to foreclose by notice and sale, and Lender shall have the right fo foreclose by judicial foreclosure,
in eithier case in accordance with and to the full exient provided by applicable law.

;1' ucc Rempdges. With respect to all or any part of the Personal Property, Lender shall have all the rights and
: remedies of a secured party under the Uniform Commercial Code. ~

‘Collect: Rents Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage
the Property dnd_ collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over and
abovée Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property to make payments of rent or use fees directiy to Lender. If the Rents are collected by Lender,
then Graptor irrevocably designates Lender as Granter’s attorney-In—fact to endorse instruments received in payment
thereof“ih the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other
users to Lender in response to Lenders demand shall safisty the obiigatrons for which the payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise ifs rights under this subparagraph
either in person; by ageni or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to-protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to’colléct the Rents from the Property and apply the proceeds, over and above the cost of
the reoelvershlp, agamst the indebtedness. The receiver may serve without bond if permitted by law. Lender's right
Indebtedness by a subs!antial amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. : If Grantor remams in possessmn of the Property after the Properly is sold as provided
above or Lender othemse_ becomes entitled to possession of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferance of Lender or-the purchaser of the Property and shall, at Lender’s oplion, gither (a) pay

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at Ieasl ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be madé in conjunction with any safe of the Real Property.

Sale of the Property. To the exient permltted by ‘applicable law, Grantor and Borrower hereby waive any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
selt all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to
bid at any public sale en all ar any partion of the. Property

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shali not
constitute a waiver of or prejudice the party’s rights otherwiss o demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to take action to perform an cbligation of Grantor or Borrower under this Deed of Trust after failure of Grantar or
Borrower to perform shall not affect Lender's right to declare @ defallt and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or achon 1o, enforce any of the terms of this Deed of Trust,
Lender shalt be entitied to recover such sum as the court may adjudge réasonable as attorneys’ fees at tral and on
any appeal. Whether or not any court action is involved, all reasgnable expenses incurred by Lender which in
Lender's opinion are necessary at any time for the protection of ifs interest or the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shali: bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph iciude, wﬂhout limitation, however subject to any
limits under applicable law, Lender's altorneys' fees whether or not.there is'a lawsui, including attorneys’ fees for
bankruptey proceedings (inciuding efforts to modify or vacate any alitomatic” stay-or injunction), appeals and any
anticipated post-judgment colleot:on services, the cost of searching regords, obtaining ftitle reports (including
foreclosure reports), surveyors’ reports, appraisal fees, fitie Insurance, and fees:for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other:sums provided by law.

Rights of Trustee. Trusiee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obltgahons of Trustee
(pursuant to L.ender’s instructions) are part of this Deed of Trust,

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following aclions with respect to the Property upon the written request of Lender.4ng-Grantor: (a) join in
preparmg and filing a map or piat of the Real Property, including the dedication of streets or other rights o the public;
(b) join in granting any easement or creating any restriction on the Real Property; and (¢)join in.any-Ssubordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. d

Obligations to Notify. Trustee shall not be oblngated to nofify any other party of a pending sale uﬁdéf any Bi‘her frust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless requlred by
applicable law, or uniess the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon to the rlghts and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the nght 1o foréclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case m aecordance .
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee A
appeinted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the )
recorder of Skagit County, Washington. The instrument shall contain, in addition to all other matters required-by state:’
law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File Number where ”
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be’ ¢ -
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of /.
the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by~
applicable law. This procedure for substitution of frustee shall govern to the exclusion of all other provisions for__
substitution. i

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), and shali be effective when actually delivered, or when deposited with a nationally
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'. ~-';ébbgnized overnight courter, or, if mailed, shall be deemed effective when depesited in the United States mall first class,

<

certified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
. Any parfy may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
. specifying-that the purpose of the notice is to change the parly’s address. All copies of notices of foreclosure from the
-, holder-of any lien which has priority over this Dead of Trust shall be sent to Lender's address, as shown near the
"beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of

Granlor S current address

NOTICE ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR
FROM ENEQRCIN_G REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

MISCEL!.‘ANE_GUS'-_I'""RQ\"!LI_SIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This:Deed of Trust, together with any Related Documents, constitules the entire understanding and
agreement of the partigs'as to the matters set forth in this Deed of Trust. No alteration of or amendment fo this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or arnendment

Annual Reports 1f ihe Propeﬂy is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request,.a certified statement of net operating income received from the Property during Grantor's previous
fiscal year in such form-and detail as Lender shall require. "Net operating income” shaill mean all cash receipts from
the Property lass all cash eXpenditures made in connection with the operation of the Property.

Applicable Law. Tms'" De’éd .of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trus‘! shall be governed by and construed in accordance with the laws of the State
of Washingion.

Caption Headings. Captlon headrngs m this Deed of Trust are for convenience purposes only and are not to be
used fo interpret or define the provisions of this Deed of Trust.

Merger. There shall be no méi'g'er of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tima held by or for the benefit of Lender in any capacity, without the written consent of
Lender.

Muitipie Parties. All obhgahons 'of G:_'_anlor'and,--Bdrrower under this Deed of Trust shall be joint and several, and all
references to Borrower shall mean:@ach and every Borrower, and all references to Grantor shall mean each and
every Grantor. This means that eachdf the persons 5|gnmg below is responsible for all obligations in this Deed of
Trust.

Severability. If a court of competent ]'urlsdlctlori' ﬁn"ds any provision of this Deed of Trust to be Invalid or
unenforceable as to any person or circumsiance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provnsmn shall be deemed to be modified
to be within the limits of enforceability or vatidity;:however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of-Trust in all other respacts shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this-Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure“to the bepefit of. the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other thah. Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed’ of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations: of th:s Deed of Trust or liability under the Indebtedness.

Time s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consenis. Lender shall not be deemed io have wawed any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in wnhng and sighed-by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right-or any othier right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other pravision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of L.ender's rights or any of Grantor or Borrower’s
obligations as to any future transactions. Whenever consent by Lender is required irrthis Deed of Trust, the granting
of such consent by Lender in any instance shall not consfitute contlnumg consent to subsequent instances where
such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives alf nghts and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWILEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

By By:

/@ HMMR&E%MEMBER VINCENT F. VENTIMIGLIA, VME:.I‘\JI_“BJ.I.;R:.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

)8s

counmr OF_ \S/(a—jxjt )
ﬁ day of UQQ&Q&M 19 f‘ 53 befor:

me or proved to me-on the basis of satisfactory ewdence to be membe e limited liability
company that executed the Deed of Trust and acknowledged the Deed of Tru ry act and deed of
the limited liability company, by authgrity of statute, its articles of orgamzatlon o i ent for the uses and
purposes jherein mentioned, and-on ocath i

ublic, personally
onalfy known to

the Deegd’of Trust on __behail‘f o_f the limitg bility company ‘
By . Nﬁ.,\ e Ry Residing at _ > M
Notary Public in and for the State of C‘J "é' My commission expires QL0
Anneliese ar
REQUEST FOR FULL RECONVEYANCE

To: , Trustee
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.  You are hereby

tittle and |nterest now held by you under’ the Deed of Trust.
Date: e .-;:- Beneficiary:
= . g By:
Iis:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.27a (c) 1999 GFI ProServtces Inc. All rights reserved, [WA-G81 E3.27 F3.27 P3.27 SEACRES2.LN
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SCHEDULE "A"

' © parcel "A":

~f.portion of Lots 2, 3, 4, 5, and 6, of Block 1401, "NORTHERN
“PACIFIC ADDITION TO ANACORTES", according to the plat thereof

recorded in Volume 2 of Plats, page 9, records of Skagit
County, Washington, and portions of the abandoned Great -
Northern Pacific Railway right-of-way, being more particularly

~described as follows:

Beginning at a point on the South line of said Lot 3, lying 10
“feet Easterly as measured perpendicular to the West line of
said Lot 3; thence North 69 degrees 42'24" East along the South
line of said Block 1401, a distance of 40.00 feet to a point on
the South line of said Lot 2, lying 20 feet Easterly, as
measured perpendicular to the West line of said Lot 2; thence
North 20°3egrees 17'36" West parallel to and 20 feet Easterly
as measured perpendicular to the West line of said Lot 2, a
distance ‘of  157.63 feet thence South 69 degrees 42'24" West, a
distance .of 74500 feet; thence North 20 degrees 17'36" West a
distance of 78.19 feet; thence North 06 degrees 08'45" East a
distance of :90.67 feet to a point 15 feet distant
Southeasterly, measured at right angles from the centerline of
the railway. of said Great Northern Railway Company, as located
and constructed en .March 6, 1940; thence Southwesterly along
said right-of-way margin a distance of 125.5 feet to a point
lying 10 feet East (as measured perpendicular} of the Northerly
projection of the West line of said Lot 6; thence South 20
degrees 17'36" East parallel to and 10 feet distant from the
West line of said Lot 6, a~distance of 184.11 feet; thence
North 69 degrees 42'24" Fast a distance of 90.00 feet to a
point lying North 20 degrées 17'36" West from the point of
beginning; thence South 20 degrees 17'36" East a distance of
127.63 feet to the point of beginning. '

{Also known as Lot 3 of_éurvey(yfecorded April 23, 1999 under
Auditor's File No. 99042300587 filed in Volume 21 of Surveys,
_pages 187 and 188). R -

Parcel "B":

A portion of Lots 1, 2 and 3, of Block 1401, "NORTHERN PACIFIC
ADDITION TO ANACORTES", according to the plat thereof recorded
in Volume 2 of Plats, page 9, recprds of ‘Skagit County,
Washington, and portion of the abandoned Great Northern Pacific
Railway right-of-way, being more particularly described as
follows: P

Beginning at the Southeast corner of said Lot .1; thence North
20 degrees 17'36" West along the East line of said Lot 1, a
distance of 183.28 feet to the Northeasterly.corner of said

Lot 1; thence North 67 degrees 59'20" East aleng the Northerly
margin of New York Avenue, a distance of 80.04 feet:to the
Northwesterly corner of Block 1301; thence'Nbrphrzo degrees
17'36" West along the Westerly boundary of said Block 1301
extended to a point 15 feet distant Southeasterly, measured at
right angles from the centerline of the railway.of said Great
Northern Railway Company, as located and constructed eon March 6,

1940; thence Southwesterly along said right-of-way ‘margin a
distance of 124.69 feet; thence South 06 degrees 08745" West a
distance of 90.67 feet; thence South 20 degrees 17'36" East a
distance of 78.19 feet; thence North 69 degrees 42'24".East. a
distance of 45.00 feet to a point lying 10 feet West, as" .
measured perpendicular, of the West li~~ of said Lot “1; thence .
South 20 degrees 17'36" East parallel .o and 10 feet distant .
Westerly of the West line of said Lot 1 a distamce of 157.63 . =
feet to the South line of =aid Block 1401; thence North 697 '+ . .
degrees 42'24" East along the South line of said Block 1401 a @
distance of 40.00 feet to the point of beginning. i

(Also known as Lot 4 of Survey, recorded April 23, 1999 undér:f
Auditor's File No. 9904230058, filed in Volume 21 of Surveys,

pages 187 and 188) . ‘lew Mﬂ“wwm o
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