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CbNVI’:"YAﬂCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of e“ntry"anr:l__.pqssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
followmg desonbed real property, together with all exrstmg or subsequently erected or aﬁrxed bu||d|ngs, |mprovements and

with drtch or |rr|gatron rrghts) and all other rights, royalties, and proﬂts relating to the real property, including without limitation
all minerals, oil, gas, gecthermal and similar matters, (the "Real Property") located in Skagit County, State_

of Washmgton'

See- Schedule "A 1", which is attached to this Deed of Trust and made a part of this
Deed of___.Tr_qst as if fully set forth herein.

The Real ﬁroperty or“its address is commonly known as NfA, Bow and Sedro Woolley, WA.
The Real Property tax identification number is 350406-0-004-0005 as to Parce | "A" Property
ID No P35839 and 350609~2 003-0305 as to Parcel "B" Property ID No. P38730.

CROSS- COLLATERALIZATION I addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, 6r any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing .er hereatter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due“or not due, direct or indirect, absolute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually or-jointly with others, whether obligated as guarantor, surety, accomodation party
or otherwise, and whether reoovery upon such amounts may be or hereafter may become barred by any statute of limitations,
and whether the abligation to repay such amounts may be or hereafter may become otherwise unenforceable. (Initial Here

)

FUTURE ADVANCES. Spemﬂcally, without I|m|tat|on this Deed of Trust secures, in addition o the amounts specified in the
Note, all future amounts Lender in its dlSCI"E-‘tIOh may Igan to Grantor, together with all interest thereon.

the Property. This assignment is recorded-in accordanc_e with HCW B85. 08 070; the lien created by this asmgnment is intended
to be specific, perfected and choate upon the recorditig of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF:RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE ./(A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othénmée provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become.due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantoragrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor smay (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default) The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used-principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary fo preserve its value. :

Compliance With Environmental Laws. Grantor represents and w_atrrants to L_-ender that: (1) During the perlod of
Grantor's ownership of the Properly, there has been no use, genefation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-en, under,.about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been,-except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,: (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any___Hazardous “Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢} -any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed:to and acknowledged

by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or othier authorized user:of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substanee on, under, about or from the
Property; and {b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws., Grantor: authonzes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lefder may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspestions or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any fesponsibility or, liability on

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1} ‘releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes:-liablefor cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agairist.any arid all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suf‘fer Jesulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manilfacture; storabe,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property whetheror not,
the same was or should have been Known to Grantor. The provisions of this section of the Deed of Trust, inchiding the =
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lier:.
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. .
Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior' written -
consent, remave or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use or permit
the use of the Property as a land fill or dump, or store, burmn or buy or permit the storage, burning or burying of dany-* 7 :
material or product which may result in contamination of the Property or the groundwater or which may require, the SE
issuance of a permit by the Environmental Protection Agency or any state or local government agency governing the: ;.-
issuance of hazardous or foxic waste permits, or request or permit a change in zoning or land use classification, or cut or’ -
remove or suffer the cutting or removal of any trees or timber from the Property.

At its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply with all

NN
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Envnronmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge, processing,
¢ manufacture generation, treatment, removal, transportation, storage and handling of Hazardous Substances, and pay
--_-rmmedlate[y when due the cost of removal of any such wastes or substances from, and keep the Property free of any

- Grantor shal not install or permlt to be installed in or on the Property, friable asbestos or any substance containing
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such material.
Grantor shall further not install or permrt the installation of any machinery, equipment or fixtures containing
palychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material or materials currently present
in ‘gr on-the Property, Grantor shall promptly comply with all applicable Environmentat Laws regarding the safe removal
thergef, at-Grantor's: .expense.

Grantor shall mdemmfy Lender and hold Lender harmiess from and against all loss, cost, damage and expense
(including; withcut [imitatien, attorneys’ fees and costs incurred in the investigation, defense and settliement of claims)
that Lender may “incur as-a result of or in connection with the assertion against Lender of any claim relating to the
presence or removal of-any Hazardous Substance, or compliance with any Environmental Law. No notice from any
governmental body has ever been served upon Grantor or, to Grantor's knowledge after due inquiry, upon any prior

owner of the Property, claiming‘a violation of or under any Environmental Law or conceming the environmental state,

condition or quality of the Property, or the use thereof, or requiring or calling attention to the need for any work, reparrs

construction, removal, cleariup, altérations, demolition, renovation or installation on, or in connection with, the Property in
order to comply with any Envirsnmental Law; and upon raceipt of any such notice, Grantor shall take any and all steps,
and shall perform any and alf actions necessary or appropriate to comply with the same, at Grantor's expense. In the
event Grantor fails to do so, Lender miay:declare this Deed of Trust to be in defauit.

Nulsance, Waste. Grantof shall not'cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property orany port_ion_ of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any: other party; the right to remove, any timber, minerals (including ofl and gas), coal, clay,
scoria, soil, gravel or rock products without’ Lender's prior written consent.

Removal of Improvements. Grantor shalf not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As‘a Condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to'replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lﬁ_ende‘r"s* agehts and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s:iterests~and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed-of Trust.

Compliance with Governmental Requirements. ' Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities, of every nature whatsoever who rent, lease or otherwise use or accupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such:jaw, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long @s Grantor has notified Lender in writing prior to doing so and s¢
long as, in Lender's sole opinion, Lender’'s interests-in'the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably Satisfactory to Lerider to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section, wh|ch from.the character and use of the Property are reasonably
necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders OptlQﬂ (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate: prowded for.in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the.Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether’legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land gontract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by. sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability tompany, trénsfef also includes any change in
ownership of more than twenty-five percent (25%) of the voting stock, partnership.interests. or, limited liability company
interests, as the case may be, of such Grantor. However, this option shall not be exercused by Lender if such exercise is
prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes special taxes, assessments,
charges (including water and sewer), fines and |mp05|t|on5 levied against or on account of the'Property, and shall pay
when due all claims for work done on or for services rendered or material fumished to the Property, Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under’ th|s Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in thlS Deed of Trust

Right fo Contest, Grantor may withhold payment of any tax, assessment, or ¢laim in o_onnectaon_.--wr_th a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. .if a len arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(18) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lendér, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an améunt sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of . foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment } hefore
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnlshed
in the contest proceedings. L

~

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wntten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or sther” ¢ |
lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00. Grantor will upon

request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cést of 4T

such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of

P
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© Maintehance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
qa"ve_rage endorsements ona fair value basis for the full insurable value covering all Improvements on the Real Property
Liender “Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender fnay, re_quest with trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
hoiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably accéptable to Lender and issued by a company or companies reasonably acceptable to Lender. All policies
shalt-provide that the policies shall not be invalidated by any waiver of the right of subrogation by any insured and shall
provide thatthe Sarrier shall have no right to be subrogated to Lender, Grantor, upon request of Lender, will deliver to
Lender from time.10 tirie the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages.will. not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
insurance poiicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any
way by any act, omissionor default of Grantor or any other person. Should the Real Property be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain ang“maintain Federal Flocd Insurance, if available, within 45 days after notice is given by Lender that
the Property is logated iri.a spectal flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property secunng the loan, up to the maximum policy limits set under the National Flood Insurance Program, or
as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds.$500.00. Lender may make proof of loss i Grantor fails to do so within fifteen
(15} days of the casualty. Whether or riot Lender's security is impaired, Lender may, at Lender's efection, receive and
retain the proceeds of any instrance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the,restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair;or replace the damaged or destroyed Improvements in @ manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after theirreceipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, ghall'be applied“to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the’ fndebtedness such proceeds shall be paid without interest to Grantor as Grantor's

interests may appear.

Unexpired Insurance at Sale. Any unexpued insurance shall inure to the beneflt of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any’ trustees saie or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. A

Grantor's Report on Insurance. Upon request of-'Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration “ddte of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determme the cash value-replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceedmg is commehced.that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Truust or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amourits Grantor'is Tequired to discharge or pay under this Deed
of Trust or any Related Dacuments, Lender on Grantor's behalf rhay:{but shall'not be obligated to} take any action that Lender
deems apprepriate, including but not limited to discharging or paying alf taxes; liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all’ cgsts for.insuring, maintaining and preserving the
Property All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under
the Note from the date incurred or paid by Lender to the date of repayment by’ Grantor:: All such expenses will become a part
of the Indebtedness and, at Lender’s option, will (A) be payable on demand; “(B) be added to the balance of the Note and
be apportaoned among and be payable with any installment payments to :bécome due dunng either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payrment which will be due
and payable at the Note's maturity. The Property also will secure payment of these amounts Such right shall be in addition
to all other rights and remedies to which Lender may be entitled upon Default, ™ :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record o the Property in fee S|mple free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by;. Lender i cornection with this Deed
of Trust, and (b} Grantor has the fuli right, power, and authority to execute and deiiver this: Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wm forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceedingis commenced that questions
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall deferid the actioh at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to. parhmpate in the
proceeding and 10 be represented in the proceeding by counsel of Lender's own choice, and Grantor:will defiver, or
cause fo be delivered, to Lender such instruments as Lender may request from time to time to permit such partlmpataon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with afl gxisting
applicable laws, ordinances, and regulations of governmental authorities. ¢

Survival of Representatlons and Warranties. All representations, warranties, and agreements matie by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in: nature and shall_
remain in full force and effect until such time as Grantor’s Indebtedness shall be paid in full. -

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property become A
subject to any condemnation or expropriation proceedings or other similar proceedings, including without limitation, any -
condemnation, confiscation, eminent domain, inverse condemnation or termporary requisition or taking of the mortgaged” .+
Property, or any part or paris of the Properly. Grantor further agrees to promptly take such steps as may be necessary © :
and proper within Lender's sole judgment and at Grantor's expense, to defend any such condemnation or expropriation ¢
proceedings and obtain the proceeds derived from such proceedings. Grantor shall not agree to any settlement or g
compromise or any condemnation or expropriation claim without Lender’s prior written consent.

Lender’'s Participation. Lender may, at Lender's sole option, elect to participate in any such condemnation or, -
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lender with
such docurmentation as Lender may request to permit Lender to so participate and to reimburse Lender for Lender's

| !
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o Ebsts"éesociated with Lender’s participation, including Lender's reasonable attorneys’ fees.

/ /eonduct of Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to Lender’s
“satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To this end, Grantor
irrevocably appoints Lender as Grantor's agent and attorney-ln-fact such agency being coupled with an interest, to
bring,-'defend, - adjudicate, settle, or otherwise compromise such condemnation or expropriation claims; it being
understood, however, that, unless one or more Events of Default (other than the condemnation or expropnatlon of the
Property) then exist under this Deed of Trust, Lender will not agree to any final settlernent or compromise of any such <
condemnauon of expropnauon claim without Granter's prior approval, which approval shall not be unreasonably
withheld:+

Appllcatlon of Net Proceeds Lender shall have the right to receive all proceeds derived or to be derived from the
condemnalicn, . expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requisition or- tak:r!g of the Property, or any part or paris of the Propetty ("condemnation proceeds"). In the event that
Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay such
proceeds to Lender. All condemnation proceeds, which are received by, or which are payable to either Grantor or
Lender, shall be applied, at:Lender's sole option and discretion, and in such manner as Lender may determine (after
payment of all reasonable costs; expenses and attorneys’ fees necessarily paid or incurred by Grantor and/or Lender),
for the purpose-of; - {a), replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b}
reducing the thery outstandlng balance of the Indebtedness, together with interest thereon, with such payments being
applied in the manner provided i this Deed of Trust. Lender's receipt of such condemnation proceeds and the
application of such proceeds as provided in this Deed of Trust shall not affect the lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND'CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and-charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon:request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other agtion is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse_tender for-all taxes, as described below, together with all expenses incurred in
recording, perfecting or continiiing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or reglstermg this Deed of Trust,

Taxes. The following shall constitute’ taxes to whicti.this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the “Iridebiednéss, secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or required to degdtict from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust ‘chargeahle against the Lender or the holder of the Note; and (4} a specific tax
on all or any portion of the Indebtedness or on. payments of prlnCJpaI and interest made by Grantor.

Subsequent Taxes. If any tax to which this section appliesis enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event.of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Takes:and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory. to.Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing prewsmns relating to this Deed of Trust as a security
agresment are a part of this Deed of Trust: —_

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the’ rlghts of a secured party under the Uniform
Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execut_e' financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security. interest in.tHie"Rents and Personal Property. [n addition
to recording this Deed of Trust in the real property records, Lend&r may, at-any fime and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this"Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after receipt of written demand from:Lender,

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured pairty) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requ:red by the Unrform Commercial Code)
are as stated on the first page of this Deed of Trust. 3

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions}' ﬁelating t'b_-‘further assurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wrll make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's des:gnee and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in'such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of :trist, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; cemflcates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to.effectuate, complete perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Docurnents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary.in wtiting: Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in-this: pafagraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lénder: may de'so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lehder

as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all-other: things =

as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to ‘in the precedmg

paragraph. o
FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future advances, Wheh due’, a_hd
otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to -
Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of terminatior:of any”™ .
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyarice:”;
fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the !
"person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe;- L
proof of the truthfulness of any such matters or facts. e

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of _
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

T T
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. _éther‘”befaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
: this'Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
-._.condltron contained in any other agreement between Lender and Grantor.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Treist,-the Nete or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notige of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have accurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) ‘cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps-sufficient to.€ure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as soon as reasonably practical.

Default on, .Ot_her Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or ifisyrance; or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements.. Any.warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Deed of
Trust, the Note, or the Related Documents in connection with the obtaining of the Indebtedness evidenced by the Note
or any security docurment directly or indirectly securing repayment of the Note is false or misteading in any material
respect, either now-or at the time made or furnished or becomes false or misleading at any time thereafter.

Termination of Future Advances. Grantor's exercise of Grantor's rights under Mo. Rev. Stat. Section 443.055 (or any
successor provision to such sta.tute) to terminate the operation of this Deed of Trust as security for future advances on

future obligations.

Defective Collaterahzatron Thrs Deed ot Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. ;

Death or Insolvency. The death of any Grantor the insalvency of Grantor, the appointment of a recelver for any part of
Grantor's property, any assignmertt for the- benefrt of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or: insolvency laws by or against Grantor.

Creditor or Forfeiture Proceed:ngs. . Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession ‘o any ether method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness:” This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However;this Event;of Default shall not apply if there is a good fafth dispute by Grantor
as to the validity or reasonableness of the clairm-which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or fotfeitire proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determrned by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. S

Execution; Attachment. Any execution or attachment is levied against the Property, and such execution or attachment
is not set a3|de discharged or stayed within thirty (30) days after the same is levied.

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or any other public
restriction is enacted, adopted or implemented, that limits or defines-the.uses which may be made of the Property such
that the present or intended use of the Property, as specified in the Related Documents, would be in viglation of such
zoning ordinance or regulation or public restriction, as changed ' :

Default Under Other Lien Documents. A default occurs under any other mortgage deed of trust or security agreement
covering all or any portion of the Property.

Judgment. Unless adequately covered by insurance in the opmnon of Lender the entry of a final judgment for the
payment of money involving more than ten thousand dollars ($10,000.007 agairst Grantor and the failure by Grantor to
discharge the same, or cause it to be discharged, or bonded off to Lenfler's satisfaction, within thirty (30) days from the
date of the order, decree or process under which or pursuant to which sugh judgmentiwas entered.

Breach of Other Agreement. Any breach by Grantor under the ter"ms of any, other agreement between Grantor and
Lender that is not remedied within any grace period provided thergin;-including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whither existing now"er later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to"any Guarantor, or any other guarantor,
endorser, surety, or accommodation party of any of the Indebtedness or any Guarantor,. or any other guarantor,
endorser, surety, or accommodation party dies or becomes incompetent, or revokes or dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness . In the event of a death, Lender, at its option, may, but.shall not be required
o, permit the Guarantor's estate to assume unconditionally the obligations arismg under the guaranty in @ manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or | Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. g

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and rig Everit of -Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) ciites the failure within thirty
(30) days; or (b} if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient 1o produce’ compllance as’ soon as
reasonably practical. y s

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t1me thereaﬂer

Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option o declare the entire Indebtedness rmmedlate :due
and payable, including any prepayment penalty which Grantor would be required to pay. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise rts power of ' =

sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure rn e|ther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of

a secured party under the Uniform Commercial Code.

™~

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property;f':

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's .

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property. .

to make payments of rent or use fees directly to Lender. If the Rents are collected by Eender, then Grantor irmevocably ™
designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of

e
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o Gra:ntor_and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
¢ toslender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
; iAfor the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

TECEIVEI'

Appomt Rece'iver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to gollect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the: Indebtedness The receiver may serve without bond if permitted by law. Lender’s right to the appaintment
of-a receiver-Shall ‘exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. .Efmployment:by Lender shall not disqualify a person from serving as a receiver.

Tenancy at'Sufferance:. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender .otherwise: becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at-sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental {or the use of the Property, or (2) vacate the Property immediately upon the dernand of Lender.

Other Remedres Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which.any private sale or other intended disposition of the Personal Property is to be made.
Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be'made In-conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights 1o have the
Property marshalled. In exermsrng its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property togsether or separateiy, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. :

Attorneys’ Fees; Expenses. _I__f Lender _j_nsti_tutes any suit or acticn to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover'such-sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court-action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opiniot are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the: Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure. until repard ‘Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attomeys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses’ for bankruptey proceedings (including efforts to medify or
vacate any automatic stay or injunction), appeals, and” any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {iricluding foreclosure reports), surveyors’ reports, and appraisal fees, title

. insurance, and fees for the Trustee, to the extént-permitted by applicable law. Grantor also will pay any court costs, in
addition to alt other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudice the party’s nghts otherwise to demand strict compliance with that provision or any
other provision.

Rights of Trustee. Trustee shall have all of the rights-'and dutieg of‘Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followrng prowsmns relatrng to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust: .

Powers of Trustee. In addition to all powers of Trustee ansrng asa matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests ar other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and. (6) join In any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated fo notify any other party of a"pendmg sale under any other trust
deed or lisn, or of any action or proceeding in which Grantor, Lendet, or Trustge shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee:.

Trustee. Trustee shall meet all qualifications required for Trustee under apphoable law In addition to the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee “shall have the right to foreclose by
notice and sale, and Lender shall have the right 10 foreclose by judicial foreclosure 7in either case in accordance with and

to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appomt a. successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender:and-recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in”addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book’and page or‘the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successer trustes; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustée, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee inthis. Deed-of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion-of al! other Fovisi
substitution. A

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given‘in_.another marinet, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by: ‘telefacgimile’ {unless
otherwise required by law), when deposited with a nationally recognized overmnight courier, or, if mailed, When’ ‘deposited In

the United States malil, as first class, certified or registered mail postage prepaid, directed to the addresses shown nieg the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has prlorlty ‘over this ™.
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its. =
address for notices under this Deed of Trust by giving formal written notice 10 the other parties, specifying that the purpose.of =
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all timés-of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given'in another .~
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven to al[
Grantors. :

ADDENDUM TO ATTORNEY-IN-FACT PROVISION. THIS ADDENDUM is made effective the 18th day of November,;-.1'999,-‘ i
by and between FIRST HERITAGE BANK and UPPER SKAGIT INDIAN TRIBE to modify and amend that certain Deed of Trust/ =
("Deed of Trust') of even date upon real property located in Skagit County, Washington, Tax Parcel No.s) = |
350406-0-004-0005 (Property 1.D. No.: P35893) affects Parcel "A" and {Property 1.D. No.: P38730) 350508-2-003- 0305 A

AR
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SN CONSIDERATION OF the mutual agreement and assent of the parties hereto, said Deed of Trust is hereby modified

* and amendsd by deleting the paragraph ATTORNEY-IN-FACT in section FUTHER ASSURANGCES in said Deed of Trust

thereof The remamlng provisions of said Deed of Trust continue in full force and effect.

A wg o 2
UPPER SKAGIT IN AN ’l/RIBE " ~
By“"YV)fM bl ' </ﬂ

Chairman:
5 a//%&/

EXHIBIT. An exhibit, titled_:-"ADDENDUM/EXHIBIT," is attached to this Deed of Trust and by this reference is made a part of
this Deed of Trust just asif alt the provisions, terms and conditions of the Exhibit had been fully set forth in this Deed of Trust.

MISCELLANEOQUS PﬁleSl_OI\J_S. "ﬁThe following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to'the ' matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless. glven in wrrtrng and signed by the party or parties sought to be charged or bound by the
alteration or amendment: ’

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified staternent of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lendef ghall require. "Net operating income" shall mean all cash receipis from the
Property less all cash expendrtures made in connectron with the operation of the Property.

By:
Secretary

interpret or define the pravisions of thls Deed "of Trust.

Merger. There shail be no merger df__.Ihe interest-or 'es_:_tate created by this Deed of Trust with any other interest or estate
in the Property at any time held by orfor the'benefitof Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be: gdver'hed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton Th:s Deed. of Trust has been accepted by Lender in the State of

Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise o demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any. of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. -

Severability. If a court of competent jurisdiction finds any provrsron of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall. ngt make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. [f feasible, the offendmg -provision-shall be considered modified so that it
becomes legal, valid and enforceable. [f the offending provision cannot-be so-modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, irivalidity,. or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other prowsmn of this Deed of Trust,

Non-Liability of Lender. The relationship between Grantor and Lender created. by this Deed of Trust is strictly a debtor
and creditor relationship and not fiduciary in nature, nor is the relationship to.beconstrued as creating any partnership or
joint venture between Lender and Grantor. Grantor is exercising Grartor's own judgement with respect to Grantor's
business. All information supplied to Lender is for Lender's protection only and ng other party is entitled to rely on such
information. There is no duty for Lender to review, inspect, supervise or inforr Grantor of any matter with respect to
Grantor's business. Lender and Grantor intend that Lender may reasonably rely on all information supplied by Grantor to
Lender, together with all representations and warranties given by Grantor to Lender, without |nvest|gat|on or confirmation
by Lender and that any investigation or failure to investigate will not diminish Lentler's. rrght to so rely

Sole Discretion of Lender. Whenever Lender's consent or approval is required Gnder this Deed of Trust, the decision
as to whether or not to consent or approve shall be in the sole and exclusive discretion of Lender and Lender's decision
shall be final and conclusive. A

Successors and Assigns. Subject to any [imitations stated in this Deed of Trust on trahsfer__ef' G_‘ra'intc_;r‘s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor;‘may.deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or. extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. .~ .

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. ; K

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thrs Deed of rust :
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money-of the. United.
States of America. Words and terms used in the singular shall include the plural, and the piural shalt include the singular,.as -
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings aﬁrlbuted o %
such terms in the Uniform Commercial Code: 3 :

Beneficiary. The word "Beneficiary" means First Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means The Upper Skagit Indian Tribe, a Federally Recognized Indian Tribe, and alt
other persons and entities signing the Note in whatever capacity. o

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and lncludes T
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. o

Default. The word “Default" means the Default set forth in this Deed of Trust in the section titled "Default’.

L ik
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; En\riror)_mentat Laws. The words "Environmental Laws" mean any and all state, federal and local statuies, regulations
and .erdinances relating to the protection of human health or the environment, Including without fimitation the
9601, &t sé4. (“CERCLA", the Superfund "Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SAHA"),
the Hazardous, Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act.42 US.E. Sectlon 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. : ~
Event of Default The words "Event of Default" mean individually, collectively, and interchangeably any of the Events of
Defaliit-sit forth in'this Deed of Trust in the Events of Default section of this Deed of Trust.

Grantor The word “Grantor“ means The Upper Skagit Indian Tribe, a Federally Recognized Indian Tribe.

Guarantor. _The word “Guarantor’ means any guarantor, surety, or accommodation party of any or all of the
Indebtedness and in each case, Granlor's successors, assigns, heirs, personal representatives, executors and

administrators of dny guarantor surety, or accomodation party.

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorser, surety, or
accommodation party.to Lender including without limitation & guaranty of all or part of the Note.

Hazardous Substances The -words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical: chemrcal or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
fransported or otherwise handled, .- The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and” all Jhazardous or foxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term “Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facrlmes, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness“means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents; together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents'.and any amounts expended or advanced by Lender to discharge

Grantor’s obligations or expenses incurred- by'Truste'e or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such ambunts.as ‘provided in this Deed of Trust. In addition, and without limitation, the
term "Indebiedness" includes all amounts :dentlf:ed in the Cross-Collateralization and Future Advances
paragraphs of this Deed of Trust. o

Lender. The word "Lender” means First Herltage Bank |ts successors and assigns.

Note. The word "Note" means the promissory-noté dated November 18, 1899, in the original principal
amount of $1,800,000.00 from Grantor 1o Lénder, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatlons of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property*. mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all ubstitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Irmltatron atl insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. g

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property interests and. rrghts as further described in this Deed
of Trust. .
Related Documents. The words "Related Documents” mean all promi"seo’ry notes 'credit agreements, loan agreements,

environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents,: whether now ‘or hereafter existing, executed in

connection with the Indebtedness. e
Rents. The word "Rents" means all present and future rents, revenues 1noome, |ssues, royaltles profits, and other
benefits derived from the Property.
Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT: COUNTY whose malling address is PO
DRAWER 1225 601 SECOND AVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. R

GRANTOR:

THE UPPER SKAGIT INDIAN TRIBE, A FEDERALLY RECOGNIZED INDIAN TRIBE

o N a)ah. S //ﬁ?k
Marilyn Scott, £hairman of
The Upper git [ndian
Tribe, a Federally
Recognized Indian Tribe

/ e /
Cllfford Edwards,

Secretary of The Upper
Skagit Indian Tribe, a
Federally Recognized
Indian Tribe

L

County Auditor
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DEED OF TRUST Page 10
{Continued) J.-%‘ \ W’Lz‘

A
: 2
", Y PUBL ,.-' Y
s'TATE:QFWA"smNGTON ) ;# @% "J2.q. O‘L ’:

LETRAE A4

L grovowisH ) S8 OFWAS\*“\ ~
COUNTY OF-SK'RGW‘ ) \\\\\\,_\

On this I day of /\}I ey e 19 77 , before me, the undersigned

Notary Public, personally appeared Marilyn Scott, Chairman of The Upper Skagit Indlan Tribe, a Federally Recognized
Indian Tribe, and personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of
the governmental entity"that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the governmental entity, by authority of its enabling laws or by resolution of its governing body, for the uses and
purposes therein mentioned, ‘and:on oath stated that he or she is authorized to execute this Deed of Trust and in fact
executed {he Deed of T ust on behalf of the governmental entity.

) Residing at M C{'f

By s
Notary Public in and for the S_té"t_:e:of“:(f#_e'.'_"%:’ My commission expires [e—1-0z7
ST T P _Q\?\\ \):\,.'.E f_: L /4:3 .
;" & %u,.ON E,;— n'

GOVERNMENT ACKNOWLEDGM:ENTQ wmnv o

/ .
4 :O
4, L

STATE OF WASHINGTON o )’ '

ST S o 188 ' a@’\ 2 -'0
COUNTY OF SKAGHT- gy Y ?‘?OFWPS oy
; e

1 e

On this day of 19 C[‘(i before me, the undersigned
Notary Public, personally appeared Clifford Edwards; Secretary of The Upper 8kag|t Indian Tribe, a Federally
Recognized Indian Tribe, and personally known 't & or'proved to me on the basis of satisfactory evidence to be an

authorized agent of the governmental entity that exectited'the Deed of Trust and acknowledged the Deed of Trust to be the
free and voluntary act and deed of the governmental entity, by authority of its enabling laws or by resolution of its govemning
body, for the uses and purposes therein menticned, and.on oath stated that he or she is authorized to execute this Deed of
Trust and infact executed the Deed of Trust on behalf of the govemmental ennty

h Resrdmg at M C’l[‘-)(
Notary Public in and for the State of (A‘A" 8 My commission expires __ { 2-[-C2

REQUEST FOR FULL RECONVEYANCE

To: , Trustee .
The undersigned is the legal owner and holder of all indebtedness secured by thus Deed of Trust, You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enntled thereto the right, titte and

interest now held by you under the Deed of Trust. .
Date: Bengf;cnary

By

[LASER PRO Lending, Reg. LS. Fal. & T.M. OFF., Vor, 5,11.00.08 (o) 1897,1090 CF| ProSorvicos, Ina. Al Fighis Regerved. - WA INCFNLPLIGDIFC TR-728) ..

UALAIERD

Kathy Hill, Skagit County Auditor
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ADDENDUM/EXHIBIT

Reference # (if apphcabie) 6006700014 Additional on page

Grantor(s):
1. The Upper Skaglt Indlan Tribe a Federally Recognized Indian Tribe

Grantee(s)/Assngnee/Benefic:ary :
First Heritage Bank, Beneflmary
LAND TITLE COMPANY. OF SKAG IT COUNTY, Trustee

Legal Description: Parcel A: Lots’ 2 &3 Sect 6 Townshlp 35 N Range 4 East WM and Parcel B:
Lot 3 of Short Plat No 37-89, Recorded October 27, 1989 Book 8 of Short Plats, page 186,
Auditors File No. 8910270018 Additional on page _____

Assessor's Tax Parcel |ID#: 350406-0- 004 0005 as to Parce | "A" Property 1D No P35839 and
350608-2-003-0305 as to Parcel "B" Property 1D No. P38730

This ADDENDUM/EXHIBIT is attached to and by this reference is- mad'e é part of the Deed of Trust, dated November 18,
1999, and executed in connection with a loan or other financial accommodatlons between FIRST HERITAGE BANK and
The Upper Skagit Indian Tribe, a Federally Recognized Indlan Trlbe :

This ADDENDUM/EXHIBIT is entered into between The Upper Skagzt Indlan Tnbe a Federally Recognized Indian Tribe, as
Borrower and as Grantor {hereinafter referred to as the "Tribes") and-First Heritage Bank, as Beneficiary {the "Bank") and is
attached to and incorporated in that certain Deed of Trust dated November™ &, 1999 executed by the Tribes, the Bank and
l.and Title Company of Skagit County as Trustee and is attached to and |ncorporated in that certain Security Document{s}
dated November 18, 1999 executed by the Tribes and the Bank. i :

1) The Deed of Trust, Security Document({s) and Exhibit are entered mto pursuant to that certain Promissory Note,
also referred to as the Note, dated November 18, 1999,

2) The Promissory Note and all terms and conditions thereof are hereby mcorporated mto and made a part of this
Exhibit and the Deed of Trust and the Security Document(s} to which it is attached. . g

3) Wherever found in the Deed of Trust and in the Security Document(s), the term Note shall mean the Promissory
Note dated November 18, 1989 and the terms and conditions of the Note. :

4) The Deed of Trust and Security Document(s) together with this Exhibit is glven and granted by the Tribes to the
Bank as security for the guarantee of repayment under the Note.

5) Notwhithstanding anything herein to the contrary, in the event that that loan made under the Promissory Note
dated November 18, 1999 becomes in default, as defined in the Note, and the said default is not cured by the Tribes,
then the Bank, in addition to all other remedies which it shall have under the Note and the Deed of Trust and Security
Document(s) shall be entitled to foreclose its lien against the Real Property described in"the Deed of Trust and the
Collateral described in the Security Document(s).

6) The Bank shall not be required to marshall the assets of the Tribes granted pursuant to the Deed of Trust and
Security Document(s) and the Note, but shall be entitled to realize against all secured assets at the same’ tlme and
without priority or preference. R o

7) The Tribes hereby represents to the Bank that it has passed a Tribal Resolution or Resolutions’ authonzmg the

execution of the Deed of Trust and the Collateral described in the Security Document(s) and-Exhibit.” This
representation is a material representation and is given by the Tribes to induce the Bank to extend a Ioan ta the

Tribes.

The Upper Skagit Indian Tribe hereby specifically waive its sovereign immunity soley for the purposes of allowmg the
Bank and the Trustee to enforce the terms, conditions, and provisions of the Note and the Deed of Trust with this .~
Exhibit incorporated therein and the Collateral described in the Security Document(s) with this Exhibit incorporated”’
therein. This limited waiver of sovereign immunity shall extend to judicial or non-judicial foreclosure of the Real

Property and the Tribes consent to the jurisdiction of the Superior Court of Snohomish County; Superior Court of ; 1

Skagit County; the appellate courts of the State of Washington, and the United States Supreme Court. Further, if for: .
any reason, the courts of the State of Washington shall lack jurisdiction in this matter, then the Tribes consent to the' -~
jurisdiciton of the Federal Court for Wetern Washington and all federal appellate courts. This waiver is granted with .~

respect to the Deed of Trust and Collateral described in the Security Document(s) and the Note.

i

Kathy Hill, Skagit County Auditor

f13  1:34:46PM
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i s By

ADDENDUM/EXHIBIT
(Continued)

Page 2

Th Ui Ska It Indl Trib
Bye % _____ 9 ribe §( /W;/

Marilyn Scot’f Chajrman
YA

By
Cllfford Ed Wyt

s, Secretary
THIS ADDENDUMIEXHIBiT IS EXECUTED QN NOVEMBER 18, 1999.

GRANTOR:

THE UPPER SKAGIT INDIAN Tni’BE A FEDERALLY RECOGNIZED INDIAN TRIBE

By:_ VN O/f»/] “Th - q/ /EZ//

Marilyn “Scott, Chgirman .of
The Upper Skagit Indian -
Tribe, a Federally
Recognized [ndian Trlbe o

By: c Méu e _-3 ;
Clifforg Edwards; : L

Secretary of The Upper:

Skagit Indian Tribe, a . .
Federally Recognized v 7
indian Tribe i

[LASER PRO Lending, Reg. Y8, Pat, & TM, OFF., VﬂL'G,1_1~.QDnDG fc} 18971533 .“CF| ProServices, Inc.  All Righls Reserved.

Kathy Hill, Ska

412/23/1999 Page
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e LS . SCREDULE-"A-1" - .
PARCEL "A"_-: 5

That portion of Government Lots 2 and 3 in Section 6, Township
35 North, Range”4”East W.M., lying Southerly of the 0ld Bow
Hill County Road, - (as located and established prior to January
18, 1963), Northerly of the county road as conveyed to Skagit
County by deed:dated January 18, 1963, recorded January 18,

1963, as Auditor's File.No. 631052 and Easterly of P.S.H. #1i,

EXCEPT that portlon 1f any, lying within the boundaries of the

Beginning at the Northwest corner of said Government Lot 2;
‘thence South 2°35'28" West along the West line thereof a
distance of 1066.36 feet;
thence South 87°24'32" East a dlstance of 542.13 feet to a 3/4
inch iron pipe and the true’ p01nt of beginning;
_-thence North 35°311'45" West a distance of 123.81 feet to a 3/4
inch iron pipe;
thence North 11°01'45" East a distance of 68 feet more or less,
to the South line of the County Road (Bow Hill Road)
thence Easterly along the South 11ne of said County Road a
"digtance of 220 feet, more or. less,. to a point bearing North
48°04'10" East from the true point of beginning;
thence South 48°04'10" West a .distance of 213 feet, wmore or
less, to the true point of beglnnlng,aEXCEPT County Road and
right of way therefore, if any. : ]

Situate in the County of Skagit, Stéte of Washington,
PARCEL "B": " .

Lot 3 of Short Plat No. 37-89, approved October 16, 1989,"
recorded October 27, 1989, in Book 8 of -Short~Plats, page 186,
under Auditor's Flle No. 8910270018, records of Skagit County,
Washington, and being a portion of the West ¥ of the Northwest

4 of Section 9, Township 35 North, Range 5 East w. M.

 Situate in the County of Skagit, State of'Waéﬁihgton};

T

Kathy Hill, 8kagit County Auditor e etz
12/23/1999 Page 13 of 13  1:34:46PM~.




