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ESLAND TITLE GO
SA- 19310\ DEED OF TRUST

Reference # (if. applu:able} ~Additional on page ____
Grantor(s): :
1. MCKINNON, LAWRENCE M.
2. MCKINNON MICHELE

Grantee(s)IASS|gneelBenefumary
PEOPLES BANK,: Beneflmary
ISLAND TITLE COMPANY Trustee

Legal Description: LOTS 5 AND 6 BLK 25 CITY OF ANACORTES Additional on page 2
Assessor’s Tax Parcel ID#: 3772—025—006 0001

THIS DEED OF TRUST IS DATED DECEMBER 21 1999, among LAWRENCE M. MCKINNON
and MICHELE MCKINNON, HUSBAND: AND WIFE, whose mailing address is 18126 STATE
ROUTE 9, MOUNT VERNON, WA 98274 (referred to below as "Grantor"); PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred
to below sometimes as “Lender” and sometimes.‘as "Beneficiary"); and ISLAND TITLE
COMPANY, whose mailing address is 3110 COMMEBCIAL AVE ANACORTES WA 98221
(referred to below as "Trustee").




.

Wvigiseill 8 JoZz obed 6e61/2Zel
loypny funog jibexs ‘|IIH AzeM

. 90022216
LT -

“10 asn ayy o; a1eR) suoisiaoad Smmouo; ayy) (uma;ap uodn paxoAs) A|[eSlBWOINE JOJUBIE) O} JOPUST WOl 8SUsdi| B SI
abanaid siuy) Apadold sy wou susy Aue 108103 (3) pue ‘Ausdold ey ebeusw 10 sjesedo ‘asn (q) ‘Ausdold sy} 10
_ |ouuoo PUE U0I359550d U) ulewsl (B) ABLU JOJUBID ‘YNBjaq JO JUSAT UE J0 S0USLNO0 BY) UM "ISN pue UOISSBSSO

}

:suoisiacsd Buimelioy su Aq pausaach aq jleys Auadoig

" atn 40 @sn pue uo|ssassod SJOJUBLS JEY} $83.68 JOWBID ALHIAOHd JHL 40 IONVYNALNIVW ONV NOISSISSOd
; "SIUBWN20Q PejedY aul puR ‘1SN JO pes( SIu] ‘8loN 8yl Japun suopebiqo s JojueiD
: ':;o ue LUJo,uad Jsuuew Ajpwn B ul pue AJOINS ([BYS pue ‘enp Swoosq ASy) SB IShiL Jo p@dg SIY) AQ peInmoses SjunolwEe
¢ e Japus] oy Aed [leys JojuB.D ‘ISNUL JO peeq S} ul papiacid asimiayio Se 1deoxs "FONYIWHOLHId ONY LNIWAVd

/ SNYAL HONIMOTION 3HL NO 0314399V ANV NIAID SI LSNHL 40 033d SIHL "LSNHL 40 433a SIHL ANV
‘S INTWNJ0Q 031v713d 3HL ‘3LON IHL HIAANN HOLNYHD 40 SNOILYDITE0 TIV ANV ANV 40 FONVINHOSHAd
(¢). aNv SSanNa3lg3anNl FHL 40 IN3wAvd (1} 3HND3S OL N3AID S) M.HEIdOHd ITYNOSH3d any
smau zu-u NI LS3YIINI ALIINDAS 3HL ANV SINIH 40 INJWNDISSY IHL DNIGNIONE ‘LSNHL 40 G330 SIHL

saalsm; 10SS800NS 10 SYMYSANS AUE PUB ANVAINOD T1LIL ANYIS] SUBSL ,88]SM41, PIOM BYL "a3jSNJL

*Auadold 8y} W0y paausp swauaq
By pue smmd same&m SONSSs| "30JU] ‘SBNUSAS. ‘SJuaJ aInny pue Juasald (B suBsw ,SJuey, PIoM 3yl ‘sjudy

*SSaUPBIGePU| AU} YlIM UQ0BLLOD
ul pemoexa ‘Buusn(a JeueeJaq Jo mou 1aUlaym ‘SJUSWINDOD pue sjuswsalbe ‘sjuswnasul JBYo B pue sny jo
spaap ‘safefjow s;uawanﬁe Aunoos ‘sajuesent ‘sjuawasiBe [BlUSWUCIAUS ‘Sjuswesibe ueo| ‘Sjuawsalbe Jpalo
‘sajou )Uossuumd ue uoueuu.uj ;nou;rM apNoul pUE UBSW SjUBWNJ0Q pajeay, SPIOM Syl "SUsWINIog PIIRISH

‘UQLO8s JUBID PUE BoUBABALOYD),
au} ul aAoqe pequssap s;uﬁu pue sjsasiu ‘Apadosd sy uesw Apedold [eay, spiom ayl Auadoud [eay

Apedmd |euos,|ad 8y} pue Auedoud [eaY ay} AlsA)0s00 suesw Apedold, piom ay) “Apadoig

s “Apedaid oy} Jo uoyisodsip Jayle 10 aes Aue woy (swumwald jo spunjal
pue spaase.d aoumnsun ue uaueuwu 1hounm Bupniouy) spescosd pue uoaley) so.d pue sanss| ([ ypm Jsyleboy
pue Apedosd yons jo Aue oy SUOHNYISENS jle pue o sjuawadeidal |k ‘o) suolppe puk ‘sued ‘SUCISSB00R |IB yim
Jayysbo) :Apadoly [Bay sy} O} Poxye JOPBUIENE Jayralay J0 MOU PUB “OJUBID AQ peumo Jayeaiay Jo mou Auadoid
leuosiad Jo sa[oRJe Jeyjo pue ‘sam;xu wewd!nba e vesw Apedold [Buosiad, spiom ayl -Auadold [RuosIad

ALV LSIHALNI ITEVIHVA ¥ SNIVINOD 310N JHL ‘HOLNVHD OL 3DILON "8JON 3y) 10§ SUONijsans

pue ‘sBulouBUEl ‘SUOIEDIHPOW ‘suo:sua;xa ‘S[emauR) |8 yim JsyjeBo) ‘tepus o} IOWEID Woy 0 000° GL1LS
10 Junowe [edisuid [eulBLI0 BY} Ul ‘6661 *|Z JAqWaIBQ PIJEP SION 3U} SULSW ,3ION,, PIOM YL “3ION
suﬁrsse pue smssaoons SH “YNVE $31d03d SuBsw Jopus, pJom 3y Japua-|

I5H RINUL) “S|qES2.0)UBUN aswuaq;o amooaq few reyesiay 0 ag ABw sSaupsgepu| Yans BaRUM P
'SUONEHWI| Jo SINJE}S AUB AQ paueq awo9q AL 10EAIBY 4O 8q ABW SSBUPSIaPL| YONS Uodn AIBAD0SS JBLleUM pue
‘asimJaylo Jo Jojuelend se pajebiqo Jsyleus ‘sieujo’ ups Ajuiof Jo Ajenpiapul ejqer g ABW JOJUBIE) Jayjaym pue
perepinbiiun 10 pajepinby ‘usbunuod Jo SNCSgE ‘BNp-Jou JO 8np JBYBUM ‘aSIMIBUI0 IO Me;unlon JByjaym ‘eloN au
J0 @sodind 8uy) 0} pajeRIun JO PalRIa) JayBLMm BUISUE JajEalay 10 Bunsxd mou Jsyleym fwey] Jo 10w 10 suo Aus
10 ‘Jomms Jsurebe Japua AQg SWIBD ||B SB [[8Mm ST ‘lay] JO 840w IO 8uC AUB IO ‘1apUaT 0} JOJUBID) JO ‘LDBIBY] JSBIS]Ul
snid ‘sepliqel pue sigep ‘suonedigo |e sepn|oul;,SSBURSSPUY, PIOM BU) ‘S1ON SU} O} UCIIPPE U] ‘JSNUL JO pes(
Sy} Ul papino.d SB SJUNOWE Yans Lo Jsaidjul ypm JeusBo; ‘|snil jo-pasq Sy} Japun Iojurl Jo SUoleBido S0I0us
0] JopueT 10 88jsni| AQ paunoU| sesuadxa Jo Jojurs 0. suonebigo aBIBLOSID O} JapusT Aq POOUBADE 10 papuadxs
SNoWe AUE PUE Bj0N Sy} Jopun e|geded jSaisiu] pue |ed|ouud iie sUesiu  ssaupsjgapu), piom aYL ‘SSaUPSIgapu|

: “ Aiedaid [E9Y BY] UD LCHONLSUOD JayI0 pue
suawaoeidas ‘sucyppE ‘salor) ‘Alsdolg TeaY By uG pexu;e sawoy sjiqow ‘saunponys ‘sbupng ‘sjuswanoidu
aimn; pue Buysixe J[B UOKEHWI JNOYUM  SEPNIOUI PuEB SuBSW ciSjuswanoidw, piom Byl sjuswaaodwl

ssaupamapu{ ayy UM uonoBULoD Ul Saged LDBPOWILLOE
PuB 'seiains ‘sijueiend B pue Aue LORENWI| INOYNM SIPMIOU] PUB’ SUBBLL WQIEIBND, pIOM 8L IOJURIEND

‘NONNMOW E!'E[HO!W pue NONNIMC)W "W IONIHMY] LonEpw|

moypm Buipniour “isni] jo peaq syl Buynoaxe saius pue suosiad (B pue AUe SUBSU JOWBIL, PJOM SY| “JOjuBID
"§juay pUE Apedold [BUOSISd sU) O} Buleles suoisinoud jsausiul A1Nods pue 1uatu_u5gsse [JE UCKBIIWI| IN0ym Sapnjoul
pue ‘sejsnil pue ‘sapuat Jojueiny Buowe isni) jo paaq siy} uesw msm l ;o'paa(j;,"spJom eyl Isnil jJo pasqg
LT pasq SUy'ul JepusT, SE 0 paugjal

Sl 0SB MNYE ST 1dOId  "SubBisse pue $1055000NS S| “MNVE ST1403d SuBaw ..AJBlaueueg“ plom 8yl -Ameyouag

"EOLBLY JO SSIEIS Pajur] 8 JO ABUOLL |NyME| Ul SJLUNCLLE UBSLU |[BYS. s;unome JE(lOp O} SaoUaRR) ||V

ssaupa;qapm auyl ;o Med Jo e jo uojela@ade

uodn pexoAal A|[BalBWOINE 8q (|BYS puUR UCRdO $I9pUST JE PaXoAaLl aq ABw asuad) Yolm - siosd ptiE sjusy ay) 19802 o)
8sUaD|| B 0JuBIL) 0} SJUBID Jepue "Jsnul J0 poag sy} jo Buplosas ayy uodn seoyd pue pejoaped ‘oyoeds 8q 0} papuaiu
s juswuisse sy} AQ pelesso udy 8Y] (020°80°59 Mga LM 8DUEBPIOIDE Ul POPIODAL Sk juaWuBIsse siyy-. "Auadold au) jo
soid pue ‘sjusy ‘seses [|B 0) PUE U] 1S PUB By} JUBK SAOJUBID §O (B JSpUsT Of A;unoas ;] suﬁlsse Aanau IoJuEBIG
"1000~800~520—2.4€ Si Jequinu uoneoynuspl Xey ﬁﬂadOJd B8y, ELU. ‘'Lge86 YM

‘STLHOOVNY ‘133H1S QHE 606 SB umowy Ajuownuod s1 ssaJppe s m Auadmd ey 8yl
‘NOLONIHSYM ‘ALNNOD LIDVIS NI an,an.ls' B

NOLONIHSVM ‘ALNNOD LIDVMS 40 suuooaa‘f{, -
' HONOYHL v S39Vd ‘S1vd 40 € INNTOA NI 03GH003d J03IHIHL IVid IHL -
OL DNIGHOOJV ‘SILHOIVNY JO ALID 3IHL 40 dVIN ‘S2 MD0T9 ‘9 ANV S SJ.O'I--_

(.Aliadoid |eay, au)) uoibuiysem Jo ajels ‘Muno:)
LIDYMNS Ul paleno) ‘sienew Jejwis pue [ewisyjosd 'sef 40 ‘spusuiw B uogepw) noyum Buipnioul ‘Ausdosd
jeal sy 0} Buyees syoud pue ‘seneAod ‘sybu Jeylo | pue {(sjybu uogeBiy 10 UIUP UM SN Ul 3O0IS Buipnjoun):
sybu youp pue subL Jojem ‘siem (B !saoueusundde pue ‘Aem o SluBu ‘Sjuswiases |[B ‘ssinixy pue sjustuaroidi -
‘sbuiping psxiye Jo pajoase Ajuenbasgns Jo Bupsixe B ypm euiabo] ‘Apadoid |ear paquassp Buimoloy suj o) pue:

Ut jsatajul pue ‘s ‘wbu sJojusiD jo (e fAeRnauag se Japua-| 10 Juauag ay} Joy pue uoissassod pue Anu o Jybu

‘ajes 4o Jamod YpMm 1SN} Ul 99)SNIL 0} SAGAUDD JOJURIY) ‘UCHRIIPISUOD A|CRNEA JO "INVHD NV QQNVAaAnoo'

(panuguod) L0Z 80ZOLLS ON ueoq .~ .~
¢ abed 1SNyl 40 gd33a 666L-12-¢l ..~



. 12-21-1909 DEED OF TRUST Page 3
7 Loan No 5110208 201 (Continued)

;--:'thg."'F[operty or to other limitations on the Property. The Real Property is not used principally for agriculturaf
_purposes.

e Duty .to .Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform all repairs,
“replacements, and maintenance necessary to preserve its value.

.Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
s sttipping of ar waste on or to the Property or any portion of the Property. Without limiting the generality of the
* foregoing,-Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including oil
“and gas); soil, gravel or rock preducts without the prior written consent of Lender.

Removal of Irf:prb\t@ments. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior writteri consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make- arrangements. satisfactory to Lender to replace such Improvements with Improvements of at least equal
value. . & i

Lender’s Right to Enfer: Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to'attend fo Lender's inferests and to inspect the Property for purposes of Grantor's compliance with
the terms and _qondi-tions of__this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promptly cause
compliance by all agents, tenantg or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable o the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Adt. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance dufing any proteeding, including appropriate appeals, so long as Grantor has nofified Lender in
wriling prior to doing so’and so long’ as, in Lender'’s sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s interest, =5 -

Duty to Protect. Grantor sgrees neithef to‘abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. )ender may; at Its option, (a) declare immedialely due and payable all sums
secured by this Deed of Trust or (b) incréase the'intersst rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as.lender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any parf‘of‘the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property o any right, fitle or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sate, déed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three(3) years; lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding fitle to'the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partrership or limited lfiability company, fransfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liabllity company
interests, as the case may be, of Granlor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxé.s_-ahd.,liéns on the Property are a part of this Deed of
Trust. S E

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on er for services rendered or'material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or egual-to-the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and exgept’as othérwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the' Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien.arises or, if a lien is filed, within
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security-satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that‘could accrue as a result of a
foraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse
judgment before enforcement against the Property. Grantor shall name Lénder as an ‘additional cbligee under any
surety bond furnished in the contest proceedings. S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfacfbi’if'évide'nce‘ of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliversto Eender at-any time a written
statement of the taxes and assessments against the Property. . S

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any. work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s liery, matérialmen’s lien, or
other lien could be assertad on account of the work, services, or materials and the cost exceeds $1000.00. Grantor
will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay the cost of such improvements. E

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property afe _é' p‘éﬁ bf-,:iﬁi's Deed of
Trust. R A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard eixtended
coverage endorsements on a replacement basis for the full insurable value covering all Improveménts o the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigages:
clause in favor of Lender. Grantor shall also procure and maintain comprahensive general liability ingurance’in such™
coverage amounts as Lender may request with frustee and Lender being named as additional insureds in. such .=
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but riot“limited to”
hazard, business interruption, and boiler insurance, as l.ender may reasonably require. Policies shall be writtenin,
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company Of companies;
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will fiot be - |
cancelled or diminished without at least ten {10) days’ prior written notice to Lender. Each insurance policy also shalt™™ -
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, -
omission or default of Grantor or any other person. Should the Real Property at any time become located in an areg
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Fiood Insurance for the full unpaid principal balance of the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to

maintain such insurance for the term of the loan H | “ “"l " " ‘ ‘"”I’ ||
Zﬂ 6

Kathy Hill, Skagit County Auditor i
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A 15—-21—1999 DEED OF TRUST Pdge 5
Loan No 5110208 201 (Continued)

# Taxes, The following shall constitute faxes to which this section applies: (a) a specific tax upon this type of Deed of

¢ 7 Frust'or upon all or any part of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which

:+" Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of

~Trust; (¢} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax ‘on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

“Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,

: this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
:}i$ available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes délingtent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender.cash or a sufficient corporate surety bond or other security salistactory to Lender.

SECURITY A“G'REE.MENT;-‘ FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agréén‘lent_.;-“*l-'.his instrument shall consfitute a security agreement to the extent any of the Property
constitutes fixtures or other. personal property, and Lender shall have all of the rights of a secured parly under the
Uniform Commercial Code as amended from time to time.

Security Interest:” Upon reguest by Lender, Grantor shall execute financing statements and take whatever other
aclion is requested by.Lender.{o. perfect and continue Lender’s security interest in the Rents and Personal Property.
tn addition to recordirg this-Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse 1ender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Granter shall assemble‘the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make-it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obfained {each as required by the Uniform
Commercial Code), are as stated-on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. At any time; and. frofm time ‘to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exetuted-or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or.rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, ‘any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor-Under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interesls creatgd by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. »Unless prohibited by law or agreed to the contrary by Lender in
writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to
in this paragraph. E

Attorney=-in-Fact. If Grantor fails to do any of the things referfed.to.in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. ..For-such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the

preceding paragraph. i

FULL PERFORMANCE. If Grantor pays all the Indebiedness:when.dug, téfminates the line of credit, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property, Any reconveyance fee shall
be paid by Granter, if permilted by applicable law. The grantee in any'réconveyance:may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of apy matters or facts shall be conclusive proof of
the truthfulness of any such matters or facts, = e

DEFAULT. Each of the following, at the option of Lender, shall constitute an é'i}en_t-b'f,del"a‘iﬁt_(“Event of Default") under this
Deed of Trust: B

Default on indebtedness. Failure of Grantor to make any payment when due on the Indsbledness.

Default on Other Payments. Failure of Grantor within the time required by ihis-Deed of Trusfto make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to-effect discharge of any lign.

Environmental Default. Failure of any party to comply with or perform when due any férm, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property. % :

Compliance Default. Failure of Grantor to comply with any other term, obligation, ccvénant--bk _coﬁditi‘on contained In
this Deed of Trust, the Note or in any of the Related Documents. T A

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in.any material respect,
either now or at the time made or furnished. LA TE e

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be: 1n fuII fq_fé;__.__aﬁa effect
(including failure of any cotlateral documents to create a valid and petfected security interest or. lign).at any time-and
for any reason. A :

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going.
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any.assignment &
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding. under-any .
bankruptey or insolvency laws by or against Grantor. L ; A

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial -
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental ageney: :
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by-Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture procéeding, ¢
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim.
salisfactory to Lender. :

Breach of Ogher Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender ?hat is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

1 6“ w M h
Kathy HIll, Skagit County Auditor f
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12-21-1999 DEED OF TRUST Page 7
} ’.Loan No 5110208 201 (Continued)

:--'where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
_be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
-+ ofthe Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by, ap'ﬁ'ﬁc‘:able law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
subsi:‘rutron

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to'be given/in‘another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unlés$. otherwise-required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized- overfight caurier, or, if mailed, shall be deemed effactive when deposited in the United Stales mail first class,
certified-or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may €hange its"address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose.of the notice is to change the party’s address. All copies of notices of foreclosure from the
holder of any-lien ‘which *has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. .

MISCELLANEOUS':"F"_BOVI.S'IONS.‘- “The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deéd of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to-the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective Unless gwen in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendmenr 5

Annual Reporis. If the Prcperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operaling income received from the Property during Grantor’s previous
fiscal year in such form and‘detail as‘Lender shall require. "Net operating income" shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed-of: Trust has been delivered 1o Lender and accepied by Lender in the State of
Washington. This Deed of Trust shalf be governed by and construed in accordance with the laws of the Stale
of Washington. .

Caption Headings. Caption headmgs in thls Deed of Trust are for convenienge purposes only and are not to be
used to interpret or define the provisions. of this Deed of Trust.

Merger There shall be no merger of the: |n’(erest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefrt of Lender in any capacity, without the written consent of
Lender, :

Multiple Parties. All obligations of Granlor under 1h|s DCeed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor. Thl$ means that each of the persons signing below is responsible for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdietion finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, slch finding, shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such. o'ﬁ‘eﬁdmg provision shall be deemed to be modified
to be within the limits of enforceablll‘ry or validity; however,if the oﬁendmg provision cannot be so medified, it shall be
stricken and all other provisions of this Deed of Trust in aII ather respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated i in this.-Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upen and inure to the benefit of the-parlies, their successors and assigns. |If
ownership of the Property becomes vested in a person other-thdn Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the ‘Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust of liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performanc:e of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have walved any r|ghls under this Deed of Trust (or under
the Related Documents) unless such waiver is in wrmng and signed by.Lender: No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any-other right.: A waiver by any parly of a
provision of this Deed of Trust shail not constitute a waiver of or prejudice the party’s rlght otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor dny course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's cbligations as to any future
transactions. Whanever consent by Lender is required in this Deed of Trust, the granting.6f stich consent by Lender
in any instance shall not constitute continuing consent to subsequent instances 'where such consent is required.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights’ and benefits of the homestead
exemption laws of the State of Washington as to alf Indebtedness secured by this Deed of Trust:"

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl. THE PROVISIONS OF THIS DEED OFfTRUST AND EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR; ¥

AWRENCE M. MCKINNON

TP

Kathy Hill, Skagit County Auditor
12/22/11999 Page 7 of 8 11 :36:31AM
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