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DEED OF TRUST

DATE: December 1, 1999

Reference # (if apphcab[e) P—91 792-8 : Additional on page ____
Grantor(s): ' E

1. MCNETT, ANNA ...... o

2. MCNETT FAMILY PARTNERSH]P

3. MCNETT, LAURIE .

Grantee(s)lAsmgneeIBeneflmary .
Skagit State Bank, Beneficiary
LAND/MT VERNON, Trustee

Legal Description: LOTS 14 & 15, COU NTFlY CLUB NO. 2 Additional on page
Assessor’s Tax Parcel ID#: 3887—000—014—0006 & 3887—-000—01 5-0005

THIS DEED OF TRUST is dated December 1, 1999, among MCNETT FAMILY PARTNERSHIP,
A WASHINGTON GENERAL PARTNERSHIP CONSISTING OF - ANNA MCNETT, JAMIE ANNE
MCNETT, MARTIN JOHN MCNETT, LAURIE JO MCNETT, TODD' ALAN MCNETT AND KERRY
LOVING, WHOSE ADDRESS IS 12707 EAGLE DRIVE, BURLINGTON, WA 98233. ("Grantor");
Skagit State Bank, whose mailing address is MAIN OFFICE, 301 E FAIRHAVEN AVE, P O BOX
285, BURLINGTON, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and LAND/MT VERNON, whose mailing address is PO BOX 445,
BURLINGTON, WA 98233 (referred to below as "Trustee"). .~ :
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/CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys {o Trustee in frust with power of sale, right
¢ of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
= following deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in ufilities
with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and simitar matters, (the "Real Properﬂ[") located in SKAGIT County, State

of W’ashi_ng;on;_-"

LOTS 14 & 15, "COUNTRY CLUB ADDITION NO. 2", AS PER PLAT RECORDED IN
VOLUME - 8 OF PLATS, PAGES 78 AND 79, RECORDS OF SKAGIT COUNTY,
WASHINGTON. .

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property -di_iis.__égldress is commoniy known as 12707 EAGLE DRIVE, BURLINGTON,
WA  98233." . The -Real. Property tax identitication number is 3887-000-014-0006 &
3887-000-015-0005. - '

REVOLVING LINE OF CREDIT. - Specifically, In addition ic the amounts specified in the Indebtedness definition, and
without fimitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Borrower so-long as Borrower complies with all the terms of the Credit Agreement and
the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative
amorifzation. Such advances miay be made, repaid, and remade from time to time, subject fo the limitation that the
total outstanding balance owing at any one time, nof Including finance charges on such balance at a fixed or varlable
rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended
or advanced as provided In either the Indebtedness paragraph or this paragraph, shail not exceed the Credit Limit as
provided In the Credit Agreement. It-is the intentlon of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credlt Agreement from time to fime from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolvingline of credit may at certain times be lower than the amount shown
or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero
balance. G A

Grantor hereby assigns as securlty to Lender, &l of Grantor's right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accérdance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upen acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (AY PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisiong of this Déed of Trust do not conflict with, or result in a
default under any agreament or other instrument binding upon Grantor and doriot result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of cbtaining from Borrower on a
continuing basis information about Borrower’s financial condition; and: (g) Lender has made no representation to Grantor

about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by.réason of-any-"one action” or "anti-deficiency” iaw,
or any other law which may prevent Lender from bringing any action agaist. Grantor, including a claim for deficiency to the
extent Lender is otherwise entilled to a claim for deficiency, before or after Lender's.tommencement or compistion of any
foreclosure action, either judicially or by exercise of a power of sale. s Pl

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as if becomes dus, and Borrower and Grantdr shiali strictly perform all their

respective obligations under the Credit Agreement, this Deed of Trust, and the Helaie_d__gqgumants,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agres that Bomower's and Grantor's
possession and use of the Property shall be governad by the following provisions: i

Possession and Use, Until the occurrence of an Event of Default, Grantor may (1) remain in‘passSession and confrol of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from-the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisiohs refate to’ the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perforih_;a‘il repairs, réplacements,
and maintenance necessary to preserve its value. T ET ek

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1),.During tHe period of
Grantor's ownership of the Properly, there has been no use, generafion, manufacture, storage, treatment; “disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from-the Propedy: (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to- and
acknawledged by Lender in writing, (a) dny breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, dispaosal, release or threatened release of any Hazardous Substance or; under: about -
or from the Propesty by any prior owners or occupants of the Properly, or {c) any actual or threatened litigation or
claims of any kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowledged -
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shalt -
-Use, generate, manufaciure, store, treat, dispose of or release any Hazardous Substance on, under, about or from’ the:
Property; and (b) any such activity shal be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation ali Environmentai Laws. Grantor authorizes Lender and: its.

agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem .

appropriate to defermine compliance of the Property with this section of the Deed of Trust. Any inspections or fests’
made by Lender shall be for Lender's pumoses only and shall not be construed to create any responsibility or liability.on
the part of Lender to Grantor or to any other person, The representations and warranties contained herein are based on
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/- @Graplor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and

"+ waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
-other costs:under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses; liabilities, damages, penalties, and expenses which Lender may direclly or Indirectly sustain or suffer resulting
from a breach: of this section of the Dead of Trust or as a consequence of any use, generatlon manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or no
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation ta-indempify, shall survive the payment of the Indebtadness and the safisfaction and reconveyance of the lien
of*this Deed of Trust and shali not be affected by Lender's acquisition of any inierest in the Property, whether by
forecIOSure or olherwrse

Nulsan;:.e, _Wasle_, Graritor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasté.on or to the Property or any portion of the Proparty. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to' any other party the right to remove, any fimber, minerals (including of! and gas), coal, clay,
scoria, seil, gravel or-rock produets without Lender’s prior written consent,

Removal of Impro\reﬁienls'._' ‘Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior writtén consent:"As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory.to Lender to replace such Improvements with Improvements of at least equal value.

Lender’'s Right fo Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasonable times to attend o' Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Govemmenlal Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or othier:persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable fo the Use.or oceupancy of the Properly. Grantor may contest in good faith any such iaw,
ordinance, or regulation and-withhold eompliance during any proceeding, including appropriate appeals, so long as
Grantor has nofified Lender in wriling.prior to doing so and so long as, in Lender’s sale opinion, Lender’s interests in the
Property are not jeopardized. Lender'may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest,

Duty to Profeci. Grantor agrees nelther to albandoh nor leave unattended the Property. Grantor shall do ail other acts,
in addition to those acts set forth above in tiis. seclion, whloh from the character and use of the Properly are reasonably
necessary to protect and preserve the Properiy

TAXES AND LIENS. The following provisions relahng fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in-all .svents prior 1o dehnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and imposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Exrstlng Indebtedness referred o below, and except
as otherwise provided in this Deed of Trust. i

Right to Contest. Grantor may withhold payment of any-fax, assessment or claim in connection with a good faith
dispute over the obligation o pay, so long as Lender’s mtereet in the Froperty is not jeopardized. ¥ a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has notice of the filing, secure the discharge’ of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security “sglisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other-ehaiges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and-shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official: o dellver to Lender at any time a written statement
of the taxes and assessmenis against the Property. .

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly, if any mechanic’s lier, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materiais. Grantor will upen request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the <cost of such-improvements.

PROPERTY DAMAGE INSURANCE. The followmg provisions relating o insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain pOIICIBS of fire insurance W|th slandard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on.the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in faver of
Lender, together with such other hazard and liability insurance as Lender may reasonably require: Policies shall be
written in form, amounits, coverages and basis reasonably acceptable fo Lender and issued by.a company or companies
reascnably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from-fime o timethe policies
or cerlificates of insurance in form sailsfactory to Lender, including stipuiations that coverages will: not be, cancelled or
diminished without at least ten (10} days prior written notice to Lender, Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated. by the Director of the
Federal Emergency Management Agency as & speciai flood hazard area, Grantor agrees to obtain and maintairi Federal
Flood insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flgod
hazard area, for the full unpaid principal balance of the loan and any prior fiens on the property securing the loan, up-io
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to,-,
maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property Lender may :
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security:is:
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the pr-oceede’ to .-
the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration and repéir of :the -
Properly. if Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to .-
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I,eriaer under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
;- .-balance of the Indebledness. If Lender holds any proceeds after payment in full of the indebtedness, such proceeds
"+ shall be paid without interest to Grantor as Grantor's interests may appear.

’ Ur‘:éxpired'lnsurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Dead of Trust,
+ or at any foreclosure sale of such Property.

: Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
“effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
capstitute"complianice with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trustwould constitute a duplication of insurance requirement. i any proceeds from the insurance become
payable.cn loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable-to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. :. If Grantor fails (A} to keep the Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply-with‘any ‘obligation to maintain Existing Indebtedness in good standing as requirad below, then Lender
may do so. If any-action, or proceeding is commenced that would materially affect Lender's interests in the Property, then
Lender on Grantor's-behalf may, but is not required lo, take any acfion that Lender believes to be appropriate to protect
Lender’s inferests. All experises.incuired or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses
will become a part of the Indebtedness and, at Lender’s option, will (A) be payabie on demand; (B) be added to the
balance of the Credit Agreement afid be apportioned among and be payable with any installment payments to become due
during either (1) the termef any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Credit Agreement’s maturity. The Property also will secure
payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as curing the
default so as to bar Lender from any:-rémedy that it“otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE. “The following provisions refating fo ownership of the Property are a part of this Deed of
Trust: = : -

Title. Grantor warrants that: (a) Grantor Holds.good and marketable fitle of record to the Properly in fee simple, free
and clear of all liens and encumbrarices othier'thdn those set forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, tille report, or final tile opinion issued in favor of, and
accepted by, Lender in connection with this'Dead of Trust, and (b} Grantor has the full right, power, and autherity to
execute and deliver this Deed of Trust to Lender. o

Defense of Tille. Subject to the exception in the paragraph abeove, Grantor warrants and will forever defend the fitle to
the Property against the lawful claims of all persons.” In the event any aclion or proceeding is commeanced that questions
Grantor's fitle or the interest of Trustee or Lendet under this Deed of Trust, Grantor shall defend the action at Grantor's
expenss. Grantor may be the nominal party-insuch procesding, but Lender shall be entitied to participate in the
proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delivered, to Lender such instruments as Lender may fequest from time to time to permit.such participation.

Compliance With Laws. Grantor warrants that the Property.and: Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmgnt‘al authorities,

Survival of Promises. All promises, agreements, and étgtements Gr-ariior has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing.in nature and shall remain in full force and effect unti
such lime as Borrower's Indebtedness is paid in full. T T e

EXISTING INDEBTEDNESS. The following provisions cancerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the Indebtedness may'bé secondary and inferior to an existing
fien. Grantor expressly covenants and agrees to pay, or see to the payment of ;the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default

under any security documents for such indébtedness. ;

No Modification. Grantor shall not enter into any agreement with the" holder-6f any: mortgage, deed of trust, or other
security agreement which has pricrity over this Deed of Trust by which that agregment is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances

under any such security agreement without the prior written consent of Lender.’ i
CONDEMNATION. The following provisions refating to condemnation proceedingé,a're apart c';f‘ th’is__j:)eed of Trust:

Proceedings. If any proceeding in condemnation s filed, Granlar shall promptly-fiotify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the acfion and obtain the award, - Grantor may be the
nominal party in such proceeding, but Lender shall be entilled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or catise fo be delivered to
Lender such instruments and documentation as may be requested by Lender fiom fime .10 fime o permit such
participation. N ‘ N

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by any
proceeding or purchase in fieu of condemnation, Lender may at.its election require that all or any-porfior: of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Propérty. The net-proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and aftorneys’ fees incurrad by Truslee
or Lender in connection with the condemnation. e T T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following:provisions refaling to

governmental taxes, fees and charges are a pait of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents:in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender'slien on‘the Real
~  Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses.incurred.in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentdry stamps;
and other charges for recording or registering this Dead of Trust. T

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deediof
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which. .-
Borrower is authorized or required to deduct from payments on the Indebledness sacured by this type of Deed of Trust; .-
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4} a’
specific tax on all or any porfion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this g
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 seventshall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

~an-Event. of Default as provided below unless Grantor either (1) pays the tax before it becomes definquent, or (2)

¢ contests the'fax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
= corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: ~

Sésﬁﬂrlty._ Ab_r_eem_en;. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures of -Other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code’as gmended from time to time.

Security Interest.. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by’'Lender to perfect and continue Lender's security interest in the Personal Property. [n addition to
recording this Deéed of Trustin the real property records, Lender may, at any time and without further authorizatien from
Granfer, file executed-courterparts, copies or reproduciions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all.expenses incurred in perfecting or continuing this securily interest. Upon default, Grantor shall
assembie the Personal Property:in a manner and at a place reasonably convenient 1o Grantor and Lender and make it
available to Lender within three (3).days after receipt of written demand from Lender.

Addresses. The mailing *éddréssés of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the firsi page"o__f-.thié Dead of Trust.

FURTHER ASSURANCES;"='ATTORNI§Y4N'—FACT. The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust:.

Further Assurances. Al any time, and:-from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be made, -executed’ or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, of rerecorded, as the case may be, at such fimes and in such offices and
agreements, financing statements, -¢ontinuation stalements, instruments of further assurance, certificates, and other
documents as may, in the sole opinioh of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or preserve (1) Borrower's.and Grantor's:obiigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the lisns and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Granter. Unless prohibited by law or Lender agrees o the contrary in writing, Grantor
shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Atiorney-in-Fact. If Grantor fails to do any of the tfing$ referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's:éxpense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s. sole opinion, to accomplish the matters referred to in the preceding
paragraph. .

FULL PERFORMANCE, If Borrower pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposad upon Grantor under this Destof Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The graniee in any reconveyance may be deseribed as the "person or
persons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the

truthfulness of any such matters or facts.
EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen:

(1} Grantor commits fraud or makes a material misrepresentation é.t gny time in i_zonnection with the Credii Agreement.
This can include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects
of Borrower's or Grantor’s financial condition. L oe S

(2) Borrower does not meet the repayment terms of the Credit Agre'a;:ﬁéﬁt.'__ o

{3) Grantor's action or inaction adversely affects the collateral or Lender’s rights.in the collateral. This can includs, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of & senfor Hen on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Déad of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: - " .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entira iﬁdebte_c_i_neg.s immediately due
and payable. Lo

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right fo exercisa its power of
sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by judicial foreclosurs, in either
case in accordance with and to the full extent provided by applicable law. S

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall have alfthe nghts and.remedies of
a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession.of and.manags the
Property and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or-other-user of the
Property to make payments of rant or. use fees direclly to Lender. If the Rents are callected by Lender, thert Grantor
irravocably ‘designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment theroof in:the
name of Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or other users to Lenderin
response to Lender’s demand shall satisfy the obligations for which the payments are made, whether or. not any proper”.
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent,or ¢
through a recelver. » A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any paﬂ of the
Property, with the power fo protect and preserve the Property, fo operate the Property preceding or pending foretlostire

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recel\{ersx_h[pgz-'
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment .
of a receiver shall exist whether or not the apparent value of the Properly exceeds the indebtedness by a substantial
amount. Employment by Lender shail not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or i

mwm
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Leriaer otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
;7 Aendnt at sufferance of Lender or the purchaser of the Property and shafl, at Lender's option, either (1) pay a
* reasonable rental for the use of the Properly, or (2) vacate the Property immediately upon the demand of Lender.

Othgr:nemedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
JAgréement or by law.

: Nolice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal

: Property gr of the time after which any private sale or other intended disposition of the Persona! Property is to be made.
Reaspnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal-Propérty may be made in conjunction with any saie of the Real Property. ~

Sale of the Property.. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have-the’Property-marshalled. In exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or
any part.of the: Property. together or separately, in one sale or by separale sales. Lender shall be entitied to bid at any
public sale on allor any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or acfion o enforce any of the terms of this Deed of Trust,
Lender shall be‘entifled to‘recover such sum as the court may adjudge reasonable as attorneys’ fees at tral and upon
any appeal. “Whither ‘or net any court aclion is involved, and to the extent net prohibited by law, all reasonable
expenses lLender incurs-that.in' Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall Hecome a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from.the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject 'tg any limits under applicable law, Lender's attornsys’ fees and Lender's legal
expenses, whether or not there™is. a*lawsuit, including afforneys' fees and expenses for bankruplcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anficipated pest-judgment
collection services, the cost of searching records, obtaining tifle reporis (including foreclosure reports), surveyors’
reports, and appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court cosls,-in addition.fo alt other sums provided by law. A waiver by any party of a breach of a
provision of this Deed of Trust shall notconstitute a waiver of or prejudice the party’s rights otherwise to demand strict

compiiance with that provision or any-other provision.
Rights of Trustee. Trustee shall -_ﬁgye all of theights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Thé following provisions relating to the powers and obligations of Trustee

(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition %o all powers of Trustes:arising as a malter of law, Trustee shall have the power lo take
the following actions with respact to the Propefty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Properfty, including‘the dedication of streets ar other rights to the public; (b) join in
granting any easement or creating any restriction.-on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obliéa_ted to notify any other party of a pending sale under any other frust
deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable taw, or unless the action or proceeding Is braught by TFrustee.

Trustee. Trusies shall meet all qualifications required for Trustee under applicabie law. In addition to the rights and
remedies set forth above, with respect to all or any part ofthe-Property, the Trustea shall have the right to foreclose by
nolice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. W .

Buccessor Trustee. Lender, at Lender's option, may from timé lo time-appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed-and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The insteiiment shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, dnd Grantor,. the book and page or the Auditor's File
Number where this Deed of Trust Is recorded, and the name and:address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. .The successor frustee, without conveyance
of the Praperty, shall succeed to all the title, power, and duties conferfed-upon‘the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution’ of Trustee shali govern.id the exclusion of all other provisions for
substitution. Fa

NOTICES. Subject to applicable law, and except for nofice required or allowed-by law to be given in another manner, any
natice required to be given under this Deed of Trust, including without limitation any nofice of default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actually reéeived by telefacsimile (unless
otherwise required by law}, when deposited with a nationally recognized overnight colrigr, or;-if mailed, when deposited in
the United States mall, as first class, certified or registered mail pastage prepaid, dirgcted to'the addresses shown near the
beginning of this Dead of Trust. All copies of nofices of foreclosure from the holder of any lién which.has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. _Any person may change
his or her address for notices under this Deed of Trust by giving formal written nofice to the other person or persons,
specifying that the purpose of the nofice is to change the person’s address. For notice purposes, Grapior. agrees to keep
Lender informed at all times of Grantor's current address. Subject 4o applicable law, and except for nolice required or
allowed by law to be given in another manner, if there is more than one Grantor, dny notice given by Lenderto any Grantor is
deemed to be nolice given to ali Grantors. It will be Grantor’s responsibiiity to tell the others of the,notice-from Lender.

MISCELLANEOUS PROVISIONS. The following misceltansous provisions are a part of this Deed of Trusk .

Amendments. What is written in this Dead of Trust and in the Related Documents is Granto:{'s_ ‘entir_eé-iégréement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment fo, this'Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the changé gramendment:.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are __n-o"t to_be used fo
interpret or define the provisions of this Deed of Trust. O R

Merger. There shall be no merger of the interest or estate creaied by this Deed of Trust with any other'infégest'or- estate ™
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of ender, .~

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and =_tl"g_é ;
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jeint and several,. .
and all references to Grantor shall mean each and every Granior, and all references to Borrower shall mean each and -
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed’

of Trust. i

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust A

]
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unlass £ender does so in wriling. The fac! that Lender delays or omils to exercise any right will not mean that Lender

! has given up that right. if Lender does agree in wriling to give up one of Lender’s rights, that does not mean Grantor will

: nol have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

-0 g.requést; 1hat does nol mean that Grantor will not have to get Lender's consent again if the silualion happens again.

Granlor further understands that just because Lender consents lo one or more of Granlor's requests, that dees not mean
Lender will be required to consenl lo any of Grantor's fulure requesls. Granlor waives presentment, demand for

payment, protest, and notice of dishonor.

Severability At a. court finds that any provision of this Deed of Trust is not valid or should not be enforced, thal fact by
itself will.not mesn that'the rest of this Deed of Trust will not be valid or enforced. Thersfors, a court will enforce the res!
of the prov:smns ‘of this. Deed of Trust even if a prowsion of this Deed of Trust may be found lo be invalid or
unenforceable. - :

Successors and Asslgns. ‘Subject to any limitations staled in this Deed of Trust on lransfer of Granlor's Interest, this
Deed of Trust shall be bifiding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled.ir.a person other than Grantor, Lender, without natice 1o Grantor, may deal with Grantot's
successors with reference lo ‘this Deed of Trust and the Indebledness by way of forbearance or extension withou!
releasing Grantor from the obhgahons of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Ttme is of {he essence in lhe performance of this Deed of Trust.

- Walver of Homestead Exempllon. Grantor hereby releases and waives all rights and benef ts of the homeslead
exemption laws of the Stale Qf Washmgton as to all Indebledness secured by this Deed of Trusl.

DEFINITIONS. The following words shaﬂ have the tollowing meanings when used in this Deed of Trust:
Beneficiary. The word "Bene!:c:ary means Skagll State Bank, and its successors and assigns.

Borrower. The word "Borrower”. means LAURIE MCNETT, ANNA MCNETT and MCNETT FAMILY PARTNERSHIP, and
ali other persons and entities sugnmg the Cred:t  Agreement,

Credit Agreemenl. The words "Credit Agreemenl" mean the credit agreement daled December 1, 1999, in the
original principal amount of $50,000.00 from Borrower to Lender, together with all renewals of, extensions
of, modifications of, refinancings of,- consohdahons of; and substitutions for the promissory note or agreement. The
maturily date of this Deed of Trustis 12—01 2009

Deed of Trust. The words "Deed of Trusl” mean ih:s Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security lnt___eresl provigions relating lo the Personal Properly and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federat and local statules, regulations
and ordinances relaling to the proleclion of human-health or the environment, including without fimitation the
Comprehenswe Environmental Response, Compénsafion, and Liabilily Act of 1980, as amended, 42 U.5.C. Secfion
9601, et sen. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99—439 ("SARA"),
the Hazardoes Materials Transporlation Acl, 49 U.S.C. Section 1801, at seq., the Resource Conservation and Recovery
Act, 42 U.S'C. Section 6901, et saq., or other appllcable stale or federal Iaws, rules, or regulations adopled pursuant
therelo :

Event of De!ault. The words "Event of Defaull” mean any of lhe Evenls of Defaull set forth in this Deed of Trust in the
Events of Dsfault section of this Deed of Trust,

Exising Indebledness. The words "Existing Indebtedness ‘mean the |ndebledness described in the Exisling Liens
provision of this Deed of Trust.

Granltor. The word "Grantor” means. ANNA MCNETT, MCNETT FAMILY PARTNERSHIP and LAURIE MCNETT.

Hazardous Subsiances. The words "Hazardous Substances” mean malerl_als ihal, because of their quantily,
concentralion or physical, chemicai or infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when improperly used, irealed; stored, d:sposed of, generaled, manufactured,
transporled or otherwise handled. The words "Hazardous Substanges" are used in their very broadest sense and
Include without limitation any and all hazardous cor loxic substances, materials ‘or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes;- wﬂhoul ilmllahon, petroleum and pelroleum
by-products or any fraction thereof and asbestos.

improvements. The word "Improvemenis™ means afl existing and future 1mprovemen!s. buildlngs, struclures, mobile
homes afiixed on the Real Properly, facilities, additions, replacements and other: conslrucllon on the Real Property.

Indebtedness. The word "Indebledness" means all principal, Interest, and olher amotnls, costs and expenses payable
under the Credil Agreement or Relaled Documents, logether with all renswals -of;-extensiens of, modificalions of,
consclidations of and substitutions for the Credit Agreemant or Relaled Documents grid any amounis expendad or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusles or Lender 16 énforce Grantor's
obligations under this Deed of Trust, logether with interest on such amounts as provided in this Déed of Trust. In
addition, and without limitation, the lerm "Indebtedness” includes all amounts Iden{med In’ lhe Revclvlng Line of
Credil paragraph of this Deed of Trust. o

Lender. The word "Lender" means Skaglt State Bank, ils successors and assigns. The words successors or ass1gns"
mean any person or company that acquires any interest in the Cradit Agreement,

Personal Properly. The words "Personal Property” mean all equipment, fixlures, and other arilcles of personal properly
now or hereafter owned by Grantor, and now or hereafter alached or afiixed to the Real Properly; logether with all
accessions, parts, and additions 1o, all repiacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and rerunds of prem:ums)
from any sale or other disposition of the Property. . O

Property. The word "Properiy” means colleclively the Real Property and the Personal Property.

Real Properly. The words "Real Properly™ mean the real property, interesis and rights, as further descr:bed m this Deed'
of Trust. -

Related Documents, The words "Related Documents" mean all promissory noles, credit agreements, loan agreaments,.
environmental agreements, guaranlies, securily agreements, morlgages, deeds of trusl, securlty desds, collateral 7 & .=
morigages, and all other instruments, agreements and documents, whether now or hereafler exisling, executed m_:
connection with the Indebtedness. § i

Renls. The word "Rents" means all present and future rents, ravenues, income, Issuas. royallies, profils, and olher ’ *
benefils derived from the Properly.

Trustee. The word "Trustea” means LAND/MT VERNON, whese mailing address is PO BOX 445, BURLINGTON, WA'

98233 and any subslitule or successor trustees.
m ‘!;l ‘!I 91 M“ !l m
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRA&TQﬁ:_..---*thétt;ﬁ. Family Partnership

LAGH
Individually
INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON a2y
7 yss

COUNTY OF SicagIT  [Cottame 7y o I
. . Lt F S managing partner
On this day before me, the undersigned Notary ‘Public, personally appearad ANNA MCNETT; MCNETT FAMILY

PARTNERSHIP; LAURIE MCNETT, personally known to me or proved lo me on the basis of satisfaclory evidence lobe the
individuals described In and who executed the Deed of Trusl, and acknowledged that they signed the Deed of Trust xa_:ggl,;,;@;gir.:;- o

free and volyniary act and deed, for the uses and &rg:ses therein mentioned. Sy
Given under sy hand and official seal this J o

day of MM""A/Q

. : P
BY, ‘L—y’é /€ & " Residing at leap te,
Notary Pubiic In and for the State of _&_L_C : “ 2 My commission expires 7"-’:‘ ’

REQUEST FOR FULL RECONVEYANCE |
To:  Trustee

The undersigned Is the legal owner and holder of all indebtedness sacured by,_l:_iilé"Déed :of Trust, You are hereby requested,

upon payment of ali sums owing lo you, lo reconvay without warranty, fo the peréons eniflled-thereto, the right, litle and

interest now held by you under the Deed of Trust.

Date: ' Séﬂéﬂclary;,f ;
_ _By: =

ILASER PRO Lending, Reg. ULS, PaL & T.M. OFF., Var, 5.11.04.01 {t} 1907,1990 GFI Predervices, e, AN Righis Ressrvad, - WA LASFILPLIGOIFC 'Hl;_-l“icﬂl"l

[

. o
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' STATE'OF WASHINGTON, }
S L S8
:County of: Skdﬂl‘f’

LL m I » Notary Public in and for the State of Washington,

d.6.~-hepeb;___ce-[;;j..fyct-ha[ on this Jﬂ; day olﬁfﬁfmmc. 19_@., personally appeared

before me - LAsaN i€ MCNE

{Individual Acknowledgment)

to me known to he "i_lxe_: individual__ described in and who execuled the within instrument and
acknowledged:ihat -f:\,hf signed the same as [ - free

and voluntary-act @nd dé'é'c_l.“for the uses agd purposes herein menlioned.

FFICIAL SEAL this I’!-}%ayof D@C@Tﬂbff

}shinglon. residing al&lﬂ(ﬂl in said County.

AT F

T
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