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Loan No. 1-99-3331u4 DEED OF TRUST & 4 7/

THIS DEED OF TRUST ("Security Instrument™) is made on D__eéemﬁ;er 9. iﬁ_999 . The grantor is

KEN V. ROBERTS and ELIZABETH HOWELLS-ROBERTS, HUSBAND AND WIFE

("Borrower™). The trustee is FIRST AMERICAN TITLE INS. CO.
A WASHINGTON CORPORATION

("Trustee”). The beneficiary is Trust One Mortgage Corporation
A California Corporation EC T

which is organized and existing under the laws of  California " yand whose

address is 2 Ada, Irvine, CA 92618 R

("Lender"}. Borrower owes Lender"t;ie,' prihc_ip:‘il:
sum of Two Hundred Sixty Thousand and no/100
Dollars (U.S. $ 260.000.00 +
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This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
which provides for monthly -payments, with the full debt, if not paid earlier, due and payable on

January 1T 2029 o . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with‘.- interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c)- the ‘performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in  SKAGIT

e e County, Washington:

SEE ATTACHED LEGAL DESCRIPTICN.

which has the address of 4308 MONTE VISTA PLACE, MOUNT VERNOW™ A [Street, City],
Washington 98273 [Zip Codel (" Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is'referred to in this Security Instrument as the
"Property.” Vi W

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. P

THIS SECURITY INSTRUMENT combines uniform covenants’ for pational -use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform $écurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -~ .«

1. Payment of Principal and Interest; Prepayment and Late Charges.: Borrower shallprompily pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note. L

2. Funds for Taxes and Insurance. Subject to applicable law or to a written. vaiver by. Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until thé Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over-this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Propetty, iF any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if afly; (&) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in‘accordarice with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items ‘are
called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount nof: to. exceed the .
maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow account’
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time; 12 U.S:C.
Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount .. If so; 7
Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may;
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures jof .~
future Escrow Items or otherwise in accordance with applicable law. EE

The Funds shall be held in an institution whose deposits are insured by a federal agency,”
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Fe alv%%me Ldan
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Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds: amnually-analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower. interest on-the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as adﬂi_;ional”s&ceuri_fy for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the:amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds.in’ accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is-not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in Suchcasé Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s gole discretion. Lo

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by:this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to'i-nt.ere_st'dug-:_;_“founh, to principal due; and last, to
any late charges due under the Note. O

4. Charges; Liens. Borrower shall pay all taxes, assessments,:charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations’in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time directly.to’ thé person owed payment. Borrower
shall promptly furnish to Lender all notices of amounts to be paid undér this paragraph. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender receiptsevidencing the payments,

Borrower shall promptly discharge any lien which has priority rover this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the'lién in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcemerit of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement. of the lien; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating-the lien to this Security
Instroment. If Lender determines that any part of the Property is subject to a lien which'may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the-Jien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice:,

5. Hazard or Property Insurance. Borrower shall keep the improvements now .¢xjsting or hereafter
erected on the Property insured against loss by fire, hazards included within the term extended.coverage"
and any other hazards, including floods or flooding, for which Lender requires insuranice. This- insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance cartier.providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shall not bé Junreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s ‘option,-obtain

coverage to protect Lender’s rights in the Property in accordance with paragraph 7. A oe s w e

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mostgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower-shall: ™
promptly give to Lender all receipts of paid premivms and renewal notices. In the event of loss, ‘Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if fiot-made
promptly by Borrower. C g

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied itg. .
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
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Lender’s security is not lessened. I the restoration or repair is not economically feasible or Lender’s security
would be lessened, the.insurance proeeeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. et

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments-referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resultinig from.damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the executjon.of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for*at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shiall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s 'control,.,,Bo'rr'ower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste-on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or crimisial, is’begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise:materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be d-ismjségd'wim a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in'the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or indccurate information or statements
to Lender (or failed to provide Lender with any material information) in‘connection with the loan evidenced
by the Note, including, but not limited to, representations concernitig "Bp'r'i'g)w-er"s' occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold,” Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. T )

7. Protection of Lender’s Rights in the Property. If Borrower fails ‘to _perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for 'condf;mr';_ation or forfeiture
o1 to enforce laws or regulations), then Lender may do and pay for whatever is. Iie_cess-afy:-tb protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include'paying.---a“gy‘:sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying.reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action-nder this paragraph 7,

Lender does not have to do so. T
Any amounts disbursed by Lender under this paragraph 7 shall become additional debi-of‘Borrower

secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment, A R
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the . loan ..
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the: mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapsés or ceases
to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to“the /

mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower 'of t;h?:.__.
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each”
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month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ccascd to be in effect. Lender will accept, use and retain these payments as
a loss reserve in lieu of mortgage msurance Loss reserve payments may no longer be required, at the option
of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again ‘becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage irisurance 111 effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance ‘with any written agreement between Borrower and Lender or
applicable law. -

9. Inspection. Lender or 1ts agem may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the the of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, i
connection with any condemnation or other takmg of any part of the Property, or for conveyance in lieu of
condempation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Prop__erty, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due,.with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the, Ptbpeny immediately before the taking is equal
to or greater than the amount of the sums secured by this, Securlty Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in wntmg, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied-by the fo_llowmg fraction: (a) the total amount of the
sums secured immediately before the taking, divided-by-{(b) the fair market value of the Property
tmmediately before the taking. Any balance shall be paid to.Botrower, In the event of a partial taking of the
Property in which the fair market value of the Property 1mmed1ately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sums are then due. & :

If the Property is abandoned by Borrower, or if, after notice by Lender te- Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to.respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and appIy the pr‘oc'eeds at its option, either
then due.

Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of :the time for
payment or modification of amortization of the sums secured by this Security Insirument _g;apted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the eriginal Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proCeedilgs Against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the: sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borro er’s
suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 4 wawer of
or preclude the exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The 'coVenantj:;- and_
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and ;
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint'and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-$igring
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under

the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security .

Instrument; and (c¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or’
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make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent. 7 .o [

13. Loan Charges: If the Toan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and tliat law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the amount necessaryto reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the-reduction will be treated as a partial prepayment without any
prepayment charge under the Note, .. =%

14. Notices. Any notice to Bomrower: provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class ‘mail unless applicable law requires use of another method. The
notice shall be directed to the Propeny_,-Addre_s_s-*’q_r="any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by ﬁ_rst class mail to Lender’s address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or-Lender when given as provided in this paragraph.

15. Governing Law; Severability. This “Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is lacated. In the event that any provision or clause of
this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note.which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given One._._confbrmeq__ copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in-Borrower: If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument: However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this"Security Instrument.

If Lender exercises this option, Lender shall give Borrower notjce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice :is delivered. or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by. this Security Instrument without
further notice or demand on Borrower. S

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to.the earlier of: (a) 5
days (or such other period as applicable law may specify for reinstatement) before’sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of @ judgmetit enforcing this
Security Instrament. Those conditions are that Borrower: (a) pays Lender all sums-which'then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures-any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this.Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lendér may redsonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and-Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstateraent
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully éffectiveas if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17, N

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result -
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note :
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated toa sale’
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change it .
accordance with paragraph 14 above and applicable faw. The notice will state the name and address of the~
new Loan Servicer and the address to which payments should be made. The notice will also contain aiy

other information required by applicable law. Initials?
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous'Substanees on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to'thé presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property. A

Borrower shall promptly-give Lender-written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or-Tegilatory agency or private party involving the Property and any

Hazardous Substance or Environmental ‘Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatéry authority,.that any removal or other remediation of any
Hazardous Substance affecting the Property: is’ necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental’Law and*the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic- pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, - and. Tadioactive materials. As used in this paragraph 20,
"Environmental Law" means federal laws and.laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agréement -in -this: Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the.défault must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrowei of thé right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or: any other defense of Borrower to
acceleration and sale, and any other matters required to be included inthe notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security-Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of ‘title evidence.

If Lender invokes the power of sale, Lender shall give written notice to' Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applieable Iaw and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at.public auction to
the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone ‘sale of the Property for a
period or periods permitted by applicable law by public announcement at the {imé and place fixed in
the notice of sale, Lender or its designee may purchase the Property at any sale.-~ .~ "

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without'any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie.evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the salein the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s-and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person Or_persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place: -,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all' notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without, =,
warranty and without charge to the person or persons legally entitled to it. Such person or persons shall pay
any recordation costs. N

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a .
successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the: .
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusteé hergin .
and by applicable law. -

24. Use of Property. The Property is not used principally for agricultural or farming éurposes.
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement. the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Iristrument.

[Check applicable box(es)] : : P

Adjustable Rate Rider. “-“{__] Condominium Rider [ ] 1-4 Family Rider
Graduated Payment Rider{_]"Planned Unit Development Rider || Biweekly Payment Rider
Balloon Rider L I Rate Improvement Rider Second Home Rider

[ 1vA Rider [ other(s) [specify]

BY SIGNING BELOW, Borrdﬁér.ﬂ_éeéeﬁts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) exg‘cu_téd by-Borrower and recorded with it.

Witnesses: : W
% % {Seal)
KE N V. ROBERTS -Barrower
(A /%)4/? f,/ (Seal)
"AE%ETH HOWELLS-ROBERT SBorrower
Sea) __(Seal)
-Borrower -Borrower
(Seal) L (Seal)
-Borrower i S -Borrower
(Seal) S T (Seal)
-Borrower ___1:':' ":_5 : -Borrower
STATE OF WASHINGTON } i
County of A, :

On this day personally appeared beforeme KEN V. ROBERTS.

to me known to be the individuals described in and who executed the within and foregéi_n'g instrument,

J%!h&m W\ ﬁiﬁ% ) R
g 5 T
Notary Public in and for the Stale\\J Washingfon, residing at

My Appointment Expires on %-A-OB

and acknowledged that they signed the same as their free."a_nd'}vgl'um_ary act and
deed, for the uses and purposes therein mentioned. &‘
GIVEN under my hand and official seal this 10 day of Becamb@f ]
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;=”;EXhﬂﬁt'U&"

PARCEL A: .

All of Tract 2 and that purtion of Tract 4, CITY OF MOUNT VERNON SHORT PLAT
NO. MV 7-76, approved January 23,1976, and recorded in Volume 1 of Short
Plats, page 104, under Auditor’s File Mo. 829862, records of Skagit County,
Washington; belng a portion of Lots 11 and 12, Monte Vista Terrace Addition
teo skagit County, Washington, acgording to the plat recorded in Volume 8 of

Plats, pages 20 and 21, records of Skaglt County, Washington, descrlbed as
follows: : .

Beginning at the most Southerly corner of Tract 2 of said Short Plat No. MV
7-76;

thence North 56°49’55" BEast along the Seutheasterly line of said Tract 2,
194,82 feet to the most Easterly corner of said Tract 2;

thence South 0Q°21/31" West along the Easﬁérly line of said Tract 4, 51.5
feat to a peoint;

thence in a Southwesterly direction Ln a stra:.qht line to the point of
beginning. . .

PARCEL B:

An easement for ingress, egress, and utilitiesover that portion of Tracts 3
and 4 City of Mount Vernon Short Plat No. MV 7-76, approved January 23, 1976,
and recorded in Volume 1 of Short Plats, page 104, under Auditor‘s File No.
829862, records of Skagit County, Washington; beinq a’'portion of Lots 11 and

12, Monte Vista Terrace Addition te Skagit County; Washington, described as
follows-

Beginning at the most Westerly corner of Lot 2 of City of ﬁdunt Vernon short
Plat No. MV-7-76, as recorded in Volume 1 of Short  Plats, page 104, under
Auditor’s File No. 829862, records of Skagit County, Washlngton-

thence Southeasterly along the Southwest 1line of said Lot to_a point 70
feet Southeasterly of said most Westerly corner;

thence Southwesterly to a point on the Northeast line of Lot 1° of’said short
plat that is 70 feet Southeasterly of the Northeast corner of said ‘Lot 1;
thence Northwesterly along the Northeast line of said Lot - ta the Northeast
corner thereof;

thenca Northeasterly along the Northerly lines of Lots 3 and: 4 of said short
plat to the point of beginning.

i

gkagit County Auditor
Kathy Hill, g e, 22AM
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. Loan tumber: 1-95-333 1A

Vi ADJUSTABLE RATE RIDER
7 {1 Year Treasury Index - Fized Rate Conversion Option) N
T}HSADNSTABI.B RATE RIDER is made this  oth day of Decenber 1993 and

is insorporated ints gad chall be deersed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed

(the “Secutiry Instrument™) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Adjustable Rare Note (the “Note”) w Trust One Mortgage Corporation

(the “Lender”) of the same date and coveripg the property described ia the Security Instrugest sad loeated at
4906 YONTE VISTA PLACE .BOUNT VERNON.WA SB273

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOYUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE TBE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIZED RATE.

ADDITIONAL COVENANTS. I:'i,-additi_on-to ft__'ﬁé-;covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant snd agres as follows:
A. ADJUSTABLE RATE AND MONTBLY PAYMENT CHANGES

The Note provides for an inidal imterest fate of 2 750 %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows: .

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates R

The adjustable interest Y will pay may change on the ﬁmday of April 2000 and on that day
every 12® month thereafter. Each date on which my adjustable interest rate conld change is calied a “Change
Date. " A

-

(B) The Index

Beginuing with the first Change Dato, my adjusteble inrereq) fate will be based on an Index, The “Index” is
the weskly average yield on United States Treagury securities adjusted 1o 2 copstant mamurlty of 1 year, 28 made
available by the Federal Reserve Board. The most receat Index figure available of the date 45 days before each
Change Dase is called the “Current Index.” R

If the index is no longer available, the Note Holder will chooss anew index which is based upon comrparable
informaticn. The Note Holder will give me notice of this choice, S

(C) Calculation of Changes

Before each Chznge Date, the Note Holder will calculate gry new initerest fate by adding o and 374
percentage points ( 2.750 %) 1o the Carrent Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percenrage point (0.125%). Subject to the limits stated in Section 4(D)
belaw, this ronnded amonnt will be my new intersst rae unti] the next Change Date. .~

MULTISTATE CONVERTIELE ADJUSTABLE RATE RIOER-Sinzls Foraity Rreddsa Mac UNTFORM INSTRUMENT - - Form 3130 s
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" _The Note Holder will then determine the amount of the monthly payment that would be gufficient o repay the
yripaid principal that I am expected to owe &k the Change Date in full on the mamriry date at my new inerest rate
in‘substanally equal paymetus. The result of this calculation will be the aew amount of my monthly payment.
(D) Limits on Intecest Rate Changes

The intérest rate I am Yequired 1o pay at the first Change Dars will not de greater than  2.750 9% or
less them 2:780  %. - Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more'then Zerg &  percemrage points { 0.000 %) from the rare of ingerest 1 have been paying for the
preceding 12 months. My intereat rate will never be grester than 10,950 %, which is called the “Maximum

Rate, A
(E) Effective Date of Changes

My new intexest tate will become effective on cach Change Date. I 'will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date ynti] te axmount of my monghly
payment changes again. - 7

(7 Notice of Changes

The Note Holder will deliver or mait to me a notica of any chapges in my adjustable interest 22t and the
amonnt of my reonthly payment before the cffective date of any change. The norice will inclade information
requized by law to bo given me and also the title and relephone mugber of 2. person who will answer a0y guestion
I tnay havé regarding the BOtce, ...

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable Interest rate with inrerest rate
1imits 1o & fixed imerest rate, as follows: - =
5. FIXED INTEREST RATE CONVERSION OPTION

¢A) Option to Convert ¢o Fixed ‘Rate

T have & Conversion Option which. | can exercise unless T am it defanlt or this Section 5(A) will not parmit
me 1o do so. The *Conversion Option™ is my. option to convert the interest rate I am required to pay by this Note
from an bdjustable rate with mterest rate Timits to the fixed rae calentated under Section 5(B) below.

The conversion can only take place on 3 date(s) specified by the Nete Holder during the peried beginning on
the first Change Date and ending on the fift Change Date. Each dare on which my adjustable interest rate can
convert to fhe new fixed fato is catled the “Conversion Dare,”

Y£ ] want to exercise the Conversion Option, I must first meet cextain conditions. Those ¢onditions are that:
(0 T must give the Note Holder notice that T want to do so; (i) on the Conversion Date, I must not be in default
vnder the Note or the Security fnstrment; () by & date specified by the Note Holder, T must pay the Note
Holder a conversion fee of U.S.§  0.00 « and (3v) 1 mouss sign and give the Note Holder any
documents the Note Holder requires to effect the conversions”

(B) Cslculation of Fixed Rate S

My new, fixed inrerest rate will be equal 10 the Federal Home Loan Mortgage Corporation’s required net
yield as of a date and time of day specified by the Note Holder for (i) if the original Tetm of this Nots is grester
than 15 years, 30-year fixed rate morigages covered by applicable 60-day mandarory delivery cormmirments, plus

three-¢ighths of one pereentage poiat (0,375 %), or (ii) if the original term of this Note is 15 years or less, 15-year
fixed rate mortgages covered by spplicablo 60-day mandatory delivery commirments, phus threc-cighths of ane
percentage point (0.375%). If this required net yield cannot be derermined beconse the applicable commitments
arz nat available, the Note Holder will determine my {nteress rate by Using comparable information. My new rate
calcalazed under this Section 5(B) will not be greater than the Maxinum Rate stated in Section 4(D) above,

(C) New Payment Amotnt and Effective Date P

¥ I chooge wo exercise the Conversion Option, tho Nots Holder will determine the amount of the monrhly
payment thar would be sufficient 1o repay the uapaid principal I am expected to owe on the Conversion Date in
full on the maturity date at my pew fixed interest rate in substantially equal paysments. The result of this
catculation will be the new amount of my monthly payment. Beginsting with my first montbly payment, ufter the

Conversion Date, I will pay the new smount as my monthly payrisnt umil the maturicy date, <

MYILTISTATE CONVERTIELE ADJUSTABLE RATE RIDER-Siogle Paily-Freddic Mae UNTFORM msmmmﬁ' +* - Form 3130 ¥
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C.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. . Uptil borrower exercises the Conversion Option ndsr the conditions stated in Section B of this
'Adqu_tabl‘i.-. Rate Rider, Uniform Covenant 18 of the Security Instnument ie amended to read as followst
 Trapsfer of the Property or 2 Beneficial Iutevest in Borrawer. If all or any part of the Property or any
Interest in the Property is sold or transferred (or if Bocrovwer is 7ot a natural person and a benefieiat interest in
Bomrower is sold or transferred) withows Lender's prior writen consent, Lender may, at its option, require
iromediate payment in full of all sums secured by this Secugty Insrument, However, this option shall notbe -

exercised by Lender if exercise is probibited by federal faw. Lender also shal not exercise this option if: (2)
Barrower caiges 10 be submitted to Lender jformation Teqeired by lender to evaluate the tnrended waosferee a3 if
a pew loan were being made 10 the transferee; and (b) | ender feasonzbly derermines’that Lender’s securicy Will
not be impaired by the loat assuroption and that the risk of a bresch of any covensnt or agresment in this Sceurity
Instrument i3 acceptzble to- Lender. |

To the extent permitted by applicable law, Lender may charge a reasonable fee as 2 condition to Lender’s
sonseat to the losn assumptien.. Lender may also roguire te wensferee 1o gign an agsumption agreement that is

 acccptsble to Lendor and that obligates the wansteret 10 keep all the promises aod agreements made in the Note
aud in this Seauity Instrament. Borrower will continue 10 be obligated under the Note and this Security
Tnstrument unless Lender releases Borrower in Wyitmg.

If Lender exercises the option to require immediate payment in foll, Lender shall give Bofrower potice of
accaleration. The notice shiall provide & period of aot less than 30 days from the dzte the motice it given in
accordance with Section 15 wirhin which Borrawer must pay o1) sums securcd by thie Securiry Instrwment. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
by this Securiry Instrumsent srithone further notice or dernand on Borrower.

2. If Borrowet exerciscs the Conversion Option under the conditions stated in section B of this Adjustable
Rate Rider, the amendmen to Uniform Covetiam 18 of the Security Instrument conrained in Section Cl 2bave
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Secority Instrument shall
instead be in effest, as follows: s S _ :

1§ all or any past of the Property ot myj-:lu;zrest_in’lfmperw is spld or transferred (or if Borrower ia not 2
nsmyal person and a beneficial interest in Borrower is 013 o transferred) without Lender’s prior writien consent,
Lendar may require immediate payment in full of the sums secured by this Scourity Inswument, IHowever, this
option shall not be exercised by Lender if such éxercise is prohibived by fedoral law. ‘

¥f Lender oxcreises this option, Lender shall give Borrower notice of acceleration. The notica shall
provide a period of ot less than 30 days from the dare the notice is given in aceordance with Section 15 which
‘Borfower must pay all sums secured by thig Security Instrument, 1f Borvower fails to pay thess sums prior to the
expiration of tis period, Lendet may mnvoke any remedies permitied by this Securiry Instrumept withomt futther
notice or demand on Borrower, o -

By SIGNING BELOW, Borrower accepts and agrees to the' mrms and covenams coniained in this Adjustable Rate

L fohas 17

= - o
| / ’%é/éf

Ty folodl _aliy

- Date ELl
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- Loan Mumber  1-99-3331WA

& PREPAYMENT RIDER
(SECURITY INSTRUMENT)
Three Year Penalty Period

This prepayment rlder is incorporated into and shall be deemed to amend and supplement the Mortgage, Trust
Deed, Deed of Trust oor Security Deed (the “Security Instrument”) of the same date executed by the undersigned
(“Borrower”) 1o sectire Borrower’s Adjustable Rate Note or Fixed Rate Note, as applicable (the “Note”) to

Trust One Mortgage Corporation (“Lender™).

Additional Covenants, “In addition to the covenants and agreements made in the Security Instrument,
Borrower and the Lender further covenant and agree as follows:

Paragraph 1 of the Securlty Instrument shall be modified to read:
1. PAYMENT QF PRINCIPAL AND INTEREST; PREPAYMENT AND LATE CHARGES.

Borrower shall promptly pay when due the principal of and interest on the debt evidenced by the
Note and any prepayment and late charges due under the Note,

Borrower shéll‘have the right to make payments of principal at any time before they are due. A
payment of principal only is known as a “prepayment.” When Borrower makes a prepayment, he/she
shall notify the note holdet in writing that he/she is doing so.

The first thirty-six months of the loan term is called the “penalty period.” In any twelve month
period during the penalty pertod Borrower may make a prepayment of up {0 20% of the original
principal amount of this note’ wrthout a penalty If Borrower makes a prepayment in excess of 20% of
the original principal balance, he/she will pay a penalty. The penalty will be equal to the lesser of (a)
2.000 percent of any amount prepaid in excess of 20% of the original principal amount; (b} six (6)
months’ advance interest on the amount prepa1d in excess of 20% of the original principal amount; or (c)
the amount authorized by applicablelaw,.

No penalty will be assessed after the penaIty period, or if the prepayment is due to the sale of
the property securing the note. In the event of a sale, Borrower agrees to provide evidence acceptable to
the Lender of such sale.

The note holder will use all of the Borrower 8¢ prepayments to reduce the amount of principal
that the Borrower owes under this Note. If Borrower makes a partial prepayment, there will be no
changes in the due dates of Borrower’s monthly payments tunless the note holder agrees in writing to
those changes. Borrower’s partial prepayment may reduce the amount of his/her monthly payments after
the first rate change date following the partial prepayment However any reduction due to Borrower’s
partial prepayment may be offset by an interest rate inerease’ ... -

Note Holder’s failure to collect a prepayment feg at the tnne a prepayment is received shall not
be deemed a waiver of such fee. Any prepayment fee not eoIIected at the time the prepayment is
received shall be payable upon demand. i :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Prepayment
Rider. - £

7@ / M 12+ /0-99

KEN V. ROBERTS Date

ELI

M2491 (RO1) 12/98
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