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Reference # {if appllcable) 14—66108355 Additional on page
Grantor(s}): ;

1. CANN, DANIEL £

2. CANN, STEPHANIE c.

Grantee(s)/Asmgnee/Beneflcnary .
GB Home Equity, Beneflmary
FIRST AMERICAN TITLE Trustee .

Lega! Description: SECTION 17 TOWNSHIP 35, RANGE 6, PTN .
SW-NE Additional on page 2

Assessor’s Tax Parcel ID#: 3 Sé(p /7 D “BQ DDOS

THIS DEED OF TRUST IS DATED NOVEMBER 30, 1999, among DANIEL L. CANN and
STEPHANIE C. CANN, TITLE VESTED AS FOLLOWS: DANIEL L. CANN AND STEPHANIE C.
CANN, HUSBAND AND WIFE, whose mailing address is 8387 MEYER AVENUE, LYMAN, WA
98283 (referred to below as "Grantor"); GB Home Eqmty, whose mailing address is 1800
112th Avenue NE, Suite 308, Bellevue, WA" 98004 ' (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"}; and FIRST : '‘AMERICAN TITLE, whose mailing
address is 1301-B RIVERSIDE DRIVE, MOUNT. VERNON WA 98273 (referred tcﬁow as

"Trustee"). s T % Z
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' ..CGNV'_EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
‘tight“of .éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in
7 and to “the following described real property, together with all existing or subsequently erected or affixed buildings,
¢ improvemdtits and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
% {including:stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
"“property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property™):

SEE ATTACHED

The Real Property or its address s commonly known as 8387 MEYER AVENUE, LYMAN, WA
98283,

Grantor hereby assigns as security to Lender-, a‘ll _e"f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65,08.070; the lien created by this
assignment is intended to be specific, perfecied and-chodte upon the recording of this Deed of Trust. Lender grants
to Grantor a license to collect the Rents and-profits,-Which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

DEFINITIONS. - The following words shall have t'he""following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall havethe meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean ambunts in Iawfi.r[ money of the United States of America.

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described below in the
Existing Indebtedness section of this Deed of Trust.

Guarantor. The word "Guarantor” means and mcludes wrthout hmrtatlon any ‘and all guarantors, sureties, and
accommeadation parties in connection with the Indebtedness

improvements. The word "Improvements” means and :ncludes without I:mrtatrun all existing and future
improvements, buildings, structures, mobile homes affrxed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The- word "Indebtedness" means all pr|ncipaj and interest-f payable under the Note and any
amounts expended or advanced by Lender to discharge .obligatiohs of Grantor or expenses incurred by Trustee
or Lender to enforce obligatians of Grantor under thrs Deed of Trust, tngether WJth interest on such amoeunts. as
provided in this Deed of Trust. .

Note. The word "Note" means the Note dated November 30, 1999 in. the orlgmal prln(:|pal amount Of

$25,000.00 from Grantor to Lender, together with all renewals, extensmns modrflcatrons refinancings, and
substitutions for the Note. : .

Personal Property. The words "Personal Property" mean all equipment,*fixture_s, and_- ot_her articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached-or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all"substitutions for, any of such
property; and together with all issues and profits thereon and proceeds lincluding without limitation ali
insurance proceeds and refunds of premiums} from any sale or other disposition ‘of. the Property

Property. The word "Property” means cullectlvely the Real Property and the Persenal Property. ©

Real Property. The words "Real Property” mean the property, interests and righits descrrb.e :.-ebove in the

"Conveyance and Grant" section.

Related Documents.- The words "Relzied Documents"” mean and include without hmrtatmn all promlssory notes,
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds gf trust,- and all other
instruments, agreements and documents, whether. now or hereafter existing, executed in connedctiofi with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are not
secured by this Deed of Trust. ¢

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalnes proflts, andr._,
other benefits derived from the Property. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS.«'" '
AND PERSONAL PROPERTY, IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS :AND (2) . :
PERFORMANCE QOF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS .
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;: " .~ o

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all_;
amounts secured by this Deed of Trust as they become due,.and shall strictly and in a timely manner perform all efj'
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents. ‘

POSSESSION. AND MAINTENANCE.OF THE PROPERTY. Grantor agrees-that Grantor's. possession and use of the'
Property shall be governed by the following provisions:

Possession and Use. Until the oceurrence of an Event of Default, Grantor may (a) remarn in possessron and

| O
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; coritrol of the Property, Ab} use, operate.or. manage the Property, and ..(c) collect any Rents from the Property
this privilege is a Ircense from Lender to Grantor automatloally revoked ‘upon default). The followrng provisions
: relate to the use. of the Property or to other llmrtatlons on, the Property The Real Property is not -used
’ faf: Ily for’ ‘agricultural purposes.

.:Duty o Mamtam Grantor shall maintain the Property in tenantable condition and promptly perform alf reparrs
; replacements and maintenance necessary to preserve its value. )

: Nuisance; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

”'_stnpprng of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
forégoing, . Granter will not remove, or grant tc any other party the right to remove, any timber, minerals
{inicluding oil and das), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE --CONSENT BY LENDER. Lender may, at its option, {a} declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
. the Lender’s prior. written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the ‘conveyance of Real Property or any right, title or interest therein; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold interest with a term greater than three {3} years, lease-option contract, or
-by sale, assignment, or transfer of ‘any beneficial ihterest in or to any fand trust holding title to the Real Property, or
by any other method of convevance of Real Property interest. If any Grantor is a corporation, partnership or limited
liability company, transfer .also-includes any change in ownership of more than twenty-five percent (25%) of the
voting stock, partnership rntereste or litnited liability company interests, as the case may be, of Grantor. However,
this option shall not be exercnsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol!owrng provrsrons relating to the taxes and liens on the Property are a part of this Deed
of Trust.

Payment Grantor shaH pay when due {and in all events prior to. delinquency} all taxes, special .taxes,
assessments, charges {including watér and sewer}, fines and impositions levied against or on account of the
Property, and shall pay when duell cfaims for work done on or for services rendered ot material farnished to
the Property. Grantor shall mairitain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust; ‘éxcept-for the:lien of taxes and assessments not due, except’ for the extstlng

indebtedness referred to below, and exceptas otherW|se provided in this Deed of Trust.

PROPERTY DAMAGE INSURANCE. The followrng provusnons relatlng 1o lnsurmg the Property are a part of this Deed
of Trust. N

Maintenance of Insurance. Grantor shaﬂ procure'and maintain policies of fire insurance with standard extended
coverage endorsements on an actual cash value basis for the full insurable value covering all Improvements on
the Real Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard
mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender may
reasonably require. Policies shall be writteh in form, amounts, coverages and basis reasonably acceptable to
Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time-the pohcres or certificates of insurance in farm satisfactory to
Lender, including stipulations that coverages will not be ‘Eancelled or diminished without at least ten {10) days’
prior written notice to Lender, Each insurance policy also shall include an endorsement providing that coverage
in favor of Lender will' not be impaired ‘in -any way.by .any act; -amission or default- of Grantor or any other
person, Should the Real Property at any time beceme located ini an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance for the full unpaid principal balance of ‘the-lean and any prior liens on the property
securing the loan, up to the maximum policy limits set: under the National Flood Insurance Program, or as
ctherwise required by Lender, and to maintain such insurance for the term of the loan.

EXPENDITURES BY LENDER. If Grantor fails to comply with any prowsmn of this Deed of Trust, including any

obligation to maintain Existing Indebtedness in good standing as required befow, or if any action or praceeding is
commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall
not be required to, take any action that Lender deems appropriate. Any amount that tender expends in so doing will
bear interest at the rate provided for in the Note from the date incurred o7 pand by-Lender 1o the date of repayment
by Grantor. All such expenses, at Lender’s option, will {a} be payable on démand, {b} be added 1o the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either {i)
the term of any applicable insurance policy or (ii} the remaining term of the:Note, of ic) be treated as a balloon
payment which will be due and payable at the Note's maturity. This Deed of: Trust also wrll secure payment of these
amounts. The rights provided for in this paragraph shall be in addition to any’ other -rights” or -any remedies to which
Lender may be entitled on account of the default. Any such action by Lender shali not be ‘construed as curing the
default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Deed of Trust.

Title. Grantor warrants that: [a) Grantor holds good and marketable title of i'e__t_:uo_rd'to the;Prfoperty in fee
sirnple free and clear of all liens and encumbrances other than those set forth in the Reaf Prdper'ty description
or in the Existing Indebtedness section below or in any title insurance policy, title report,. or final title opinion
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has, the full
right, power, and authority to execute and deliver this Deed of Trust to Lender. R &

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wnll forever defend the
title to the Property against the lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the " Exnstlng Indebtedness")
are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferic'rr to the‘ Iien 2
securing payment of an existing obligation with an account number of N/A to CONTINENTAL SAVINGS BANK
described as: MORTGAGE LOAN DATED SEPTEMBER 3, 1997 AND RECORDED IN AUDHORS NO,.
9709080062. The existing obligation has a current principal balance of approximately $93,049.00 and is.in; .
the original principal amount of $94,950.00. Grantor expressly covenants and agrees to pay, or see to'the ;
payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any defauit under the.
- instruments evidencing such indebtedness, or any default under any security documents for such indebtedness. ™

Default. " If the payment of any installment of principal or any interest on the Existing Indebtedness is not made.
within -the time required by the note evidencing such indebtedriess; or should-a default océur under thé
- Instrument-securing such indebtedness and not be. cured.during any applicable grace period therein, then, at the :
_optaon of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and payable,_
" -and-this Deed of Trust shall be in default. . =" L w o
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a7 DEEAU[T Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default")
_under this Deed of Trust:

' k_:.-.Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness,

_Default--qn,()ther Payments. Failure of Grantor within the time required by this Deed of Trust to make any
. 'payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of
o oany lien. & -
: ~
Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition
';contamed in thIS Deed of Trust, the Note or in any of the Related Documents.

Defeetlve Cellaterallzatmn This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (anludmg failure of any collateral documents to create a valid and perfected security interest or lien) at
any tlme and for any-reason.

Death or Insolvency_.;.-The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
.commencement:of any broqeeding under any bankruptcy or insolvency laws by or against Grantor.

Events Aﬁecting Guarantor: Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any-Guarantcr dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty 6f the Indebtedness. Lender, at its option, may, but shall not be required to, permit the
Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in demg s, gure ‘the Event of Default

Existing Indebtedness: A: ‘defalift*shall ocour under any Existing Indebtedness or under any instrument on the
Property securing any Existing lndebtedness or commencement of any suit or other action to foreclose any
existing lien on the Property

RIGHTS AND REMEDIES ON: DEFAULT Upon the occurrence of any Event of Default and at.any time thereafter,
Trustee or Lender, at its optlon may exermse any one or more of the following rights and remedies, in addition to
any other rights or remedies provided by Iaw

Accelerate Indebtedness. Lender~shall have the right at its option to declare the entire Indebtedness
immediately due and payable, lncfudlng any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice arid sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance: wnth and to the full extent provided by applicable law.

Other Remedies. Trustee or Lender shall have any Sther right or remedy provided in this Deed of Trust or the
Note or by law. .

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to
have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seli
all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property, -~

Attorneys’ Fees; Expenses. If Lender institutes any suit or actmn to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as. the court may adjudge reasonable as attorneys’ fees at
trial and on any appeal. Whether or not any court actlon ig'involved; all reasonable expenses incurred by Lender
which in Lender’s opinion are necessary at any time for, the protection of its interest or the enforcement of its
rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from
the date of expenditure until repaid. Expenses covered.by thls paragraph include, without limitation, however
subject to any limits under applicable law, Lender’s attorrieys’ fees whether or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings lincluding efforts’ to' modify ior vacate any automatic stay or
injunction), appeals and any anticipated post-judgment col[et:t__ion serviges, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors! reports, appraisal fees, title insurance, and fees
for the Trustee, 10 the extent permitted by applicable law. Grantor also wm pay any court costs, in addition to
all other sums provided by law. 3 -

LEGAL IDENTIFICATION. AS PART OF THE NOTARY SEAL, WE REOUIRE'LE’GAL IDENTIFICATION IN THE FORM
OF A DRIVER'S LICENSE, STATE 1.D., MILITARY 1.D., OR PASSPCRT. PLEASE ENTER THE I.D. NUMBERS FOR
ALL SIGNERS ON THE LINES INDICATED BELOW:

¢ HNANE D) D10/ BD (APPLICANT)
CFHJI\H? SCR5DL/  (coappLicanT).

NOTICE OF JUNIOR MORTGAGE. An exhibit, titled "NOTICE OF JUNIOR MORTGAGE "ig attached to'thrs Deed of
Trust and by this reference is made a part of this Deed of Trust just as if all the prowstons, terms and condmons of
the Exhibit had been fully set forth in this Deed of Trust. : :

MISCELLANEQUS PROVISIONS. The foIIowmg miscellaneous provisions are a part of this Deed of Trust

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whéther
individual, joint, or class in nature, arising from this Deed of Trust or otherwise, including Without Jimitation
contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assucuatmn,
upon request of either party. No act to take or dispose of any Property shall constitute a waiver of this:
arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining”
injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or. mortgage; .
obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal: propertv,""
including taking or disposing of such property with or without judicial process pursuant to Article § of. the_' ;
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonablenese; ;
of any act, or exercise of any right, concerning any Property, including any claim to rescind, reform; of ;
otherwise modify any agreement relating to the Property, shall also be arbitrated, provided however that no -
arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any awafd’
rendered by any arbitrator, may be entered.in any court having jurisdiction, Nothing in this Deed of Trust shall .
preclude any party from segking equitable relief from a court of competent jurisdiction, The statute of '
limitations, estoppel, waiver, faches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shali be deemed the commencement of an action for.these purposes. The Federal Arbitration Act
shall apply to the constructicy, interpretation, and enforcement of this arbitration p}wsmn m

N I
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GDVERNING LAW Subject to the provisions on. arbmatlon thls Deed of Trust shaII be governed by, construed
_“and’enforced in accordance with the laws of the State of Washington. .

“"._k_:-‘Tlme is-of the Essence Time is of the essence in the performance of this Deed of Trust

quers gnd Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust. {or
~under the'Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on
¢ the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
: any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right
“otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender,
nor any.course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or
anyof Grantor 's"obligations as to any future transactions. Whenever consent by Lender is required in this Deed
of Trust; the-granting of such consent by Lender in any instance shall not constitute continuing consent to
subsedquent instances where such consent is required.

~

Waiver of Hoﬁfleétead- *Ex_emption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of:the: S‘ate of Wagshingten as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

-

GRANTOR:

STEPHANIE C. CANN

IND]VIDUAL ACKNOWLEDGMENT

stateor ‘A ADSH | !\)C‘f—"o A) ) | NOTARY PUBLIC
ss ' P} STATE OF WASHINGTON'

L ) .
S : NANCY J, YUNKER
COUNTY OF . K A(g \ T T : " My Appointment Expires DEC 19. 2000

" DANIEL L. CANN

On this day before me, the undersigned Notary Public, personally appeared DANIEL L. CANN and STEPHANIE C.
- CANN, perscnally known to me or proved to me en the basis of satisfactory evidence to be the individuals described
-in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned.

?isven ?ﬁder my harfd and official seal this  —(J) | r\‘ c[ay o NOovemin e ,
TResiding at Feecfe e al [UC{\'I LA A

M\'rcornmis'siqn....gxpires i Z l 59 Z Zg .4 )0

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

By

Notary Public in and for

The undersigned is the legal owner and holder of all |ndebtedness secured by this-Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey witholt- warranty, to. the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: ' i Benef clary
' By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M, Off,, Ver. 3.28 (¢} 1999 CFI ProSarvices, inc, All rights reservad. [WA-GO1 CANN.LN R1.0VL]

L M
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- Order No. : 60910

SCHEDULE "C"

The land referred ﬁo:ﬁéreinmis situated in the County of Skagit,
State of Washington, and.is described as follows:

That portion of the Southwest 1/4 of the Northeast 1/4 of
Section 17, Township 35 North, Range 6 East, W.M., described as
follows: E

Beginning at a point 195 feet North of and 194 feet East of the
Northeast corner of Block "E", "THE TOWN OF LYMAN, W.T.", as
per plat recorded in Volume 1 of Plats; page 8, records of
Skagit County, Washington; thence-East,: 136 feet more or less,
to the West line of that certain ttract conveyed to Peter W.
Trueman by Deed dated January 16; 1902, and recorded

February 6, 1902, in Volume 44 of Deéds, -page 235, records of
Skagit County, Washington; thence North along the West line of
said Trueman Tract, 125 feeit; thence Weét,'136 feet, more or
less, to a point 125 feet North of the point of beginning;
thence South, 125 feet to the point of beginning.

MIAMAARERAL
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