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Reference # (if appllcable) _ _ Additional on page
Grantor(s): e '

1. Faison |1, 8.B.

2. Faison, Linda Jo
Grantee(s)/Assignee/Beneficiary: :

Commercial Bank of Everett, Beneflmary

Sound Financial Inc., Trustee . <
Legal Description: Lot 23, "Shelter Bay g Additional on page 2

Assessor’s Tax Parcel |D#: 3998-000-023-0001"

THIS DEED OF TRUST IS DATED DECEMBER 7, 1999:',-among $.B. Faison Il and Linda Jo
Faison, Husband and Wife, whose mailing address ‘is 12902_f' East Gibson RD #304, Everett,
WA 98204 (referred to below as "Grantor"); Commercial Bank of Everett, whose mailing
address is 2707 Colby Avenue, Suite 715, P.0O. Box 689, Everett, WA 98206 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and Sound Financial Inc.,
whose mailing address is P.O. Box 689 Everelt, WA  98206-0689 (referred to below as
"Trustee™). R IR
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' 12-07-1999 DEED OF TRUST Page 3
! Loan No (Continued)

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OBLIGATIONS OF GRANTOR UNDER
THAT CERTAIN'CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT-OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND
THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. . Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Desd of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deéd of Trust, and the Refated Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the followmg prowsmns

Passession and Use. Unti the occlirrence of an Event of Default, Grantor may (a) remain in possession and cantrol of
the Property, (b) use, operate.or manage the Property, and- (c) collect any Rents from the Property (this privilege is a
license from Lender to Grartor-automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall'_main'fa'i:ri: the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to_pr_esarve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance," "disposal,” "release," and "threatened
release,” as used in this Deed of Trust, shall-havethe.same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of1980, as amended, 42 L1.5.C. Section 9601, et seq. ("CERCLA", the
Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
6901, et seq., or other applicable state or Federal laws, rules, or.regulations adopted pursuant to any of the foregoing.
The terms "hazardous waste" and "hazardous substance” shali-also.include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment,
disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to-believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, genération; manufacture, storage, treatment, disposal, release, or
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Property or (i) any actual or threatened litigation or claims of:any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowlédged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall usé, génerate, manufacture, store, treat, dispose
of, or release any hazardous wasle or substance on, under, about or from-the-Property-and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and locat laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any __inspeefio_n's or tests made by Lender
shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein-are based on Grantor's
due diligence in investigating the Property for hazardous waste and hazardous substances. Granier hereby (a) releases
and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such faws, and (b) agrees to Indemnify and hold harmless Lender against any and all
claims, losses, liabilties, damages, penalties, and expenses which Lender may directly or indifectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, ‘manufacture,
storage, disposal, release or threatened release of a hazardous waste or substance on the properties. . The provisions of
this section of the Deed of Trust, including the obligation to indemnify, shall survive the payment. of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lenders acqu:smon of
any interest in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strlppmg of

ar waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor:will
not remove, or grant to any other party the right to remove, any timber, minerals (|nclud|ng cil and gas), SOII gravel Qr
rock products without the prior written consent of Lender. .
Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wﬂhout"
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor o
make arrangemenis satisfactory to Lender to replace such Improvements with Improvements of at least equal value. .-~

Lender’s Right to Enter. Lender and its agents and representatives may enler upon the Real Property at all reasonable

BRI ORI

Kathy Hill, Skaglt County Auditor
12/13/1999 Page 3 of 10 11:15: 54AM
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12-07-1999 DEED OF TRUST Page 5
! Loan No (Continued)

- and majfitain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits
set-under the National Flood Insurance Program, or as ctherwise required by Lender, and to maintain such insurance for
: the term of the loan.

’ -_Appllcation of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of [oss.if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired,.Lendar may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the.Indeptedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a.manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if Grantor is not in default under this
Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has
not committed-to the repair or restoration of the Property shalt be used first to pay any amount owing to Lender under
this Deed of Trust, then to.pay.dccrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebledness. If Lender holds.any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unéxpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property

EXPENDITURES BY LENDER. If Grantor falls fo comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect-Lender’s inferests in the Property, Lender on Grantor's behalf may, but
shall not be required to, take any aclion that I'ender déems appropriate. Any amount that Lender expends in so deing will
bear interest at the rate provided for in the Note-trom the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender’s option, will {a) be payable on demand, (b) be added to the balance of the Note and
be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining termof the Note, or (c) be treated as a balloon payment which will be due
and payable at the Note's maturity. This Deed of Frust-also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled cn account of the
default. Any such action by Lender shall not be construed as curmg the default so as to bar Lender from any remedy that it
otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prowsmns relallng fo ownershrp of the Property are a part of this Deed of
Trust.

Title. Grantor warrants that: (a) Grantor holds goed and marketable title of record to the Property in fee S|mple, free and
clear of all liens and encumbrances other than those set forth in.the.Reat-Property description or in any fifle insurance
policy, title report, or final fitle apinion issued in favor of, and accepted. by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver'this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor'warrants and will forever defend the titie to
the Praoperty against the lawful claims of all persons. In the event any-acticn or proceeding is commenced that questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shali defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and o be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use. of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domam proceedmgs or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any.-portion of the net
proceeds of the award be applied to the Indebtedness or the repalr or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and aﬁorneys fees lncurred by Trustee
or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrmng, and ‘Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award.” Grantor:may. be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and 1 be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or causé to be delivered. to
Lender such instruments as may be requested by it from lime to tfime to permit such participation. 4

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provrsrons relatmg to L

governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to thlS'
Deed of Trust and take whatever other action is requested by Lender to perfest and continue Lender's lien on the Réal
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in

DURIATAENID

Kathy Hill, Skagit County Auditor ¢
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“12-07-1999 DEED OF TRUST Page 7
Loan No {Continued)

: 'agreement,._purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may
‘matérially -affect any of Borrower's property or Borrower's or any Grantor's ability to repay the Loans or perform their
respective obligations under this Deed of Trust or any of the Related Documents.

".Compliarit_;e Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Note or in any of the Related Documents.

False Sta"femenls; _Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor
underthis Deed of Trist, the Note or the Related Documents is false or misleading in any material respect, either now or
at the time made or furnished.

Defective Collaterallzetibn This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(includling failure-of any collateral documents to create a valid and perfected security interest or lien} at any time and for
any reason.

Death or Insolvency. Thie death of any Grantor, the insolvency of Grantor, the appaintment of a receiver for any part of
Grantor's property, any assignmeni for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under-any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, .etc Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding,
seli-help, repossession or any other method, by any creditqr of Grantor or by any governmental agency against any of
the Property. However, this subsectioprshall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the claim which.is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any'bfeach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within ‘any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preteding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate
to assume unconditionally the obligations ansmg under the guaranty in a manner safisfactory to Lender, and, in doing so,
cure the Event of Default. ;

Right to Cure. 1f such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12)" months, it ' may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
(15} days; or (b) if the cure requires more than fifteen (15) days, immediately inifiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its oplion, may exercise any one or more of the following nghts and remedles in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the enhre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be reguired to pay.;

Foreclosure. With respect to all or any part of the Real Property, the Trusl'ee'shau have the 'rlght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdICIaI foreclosure, in either
case in accordance with and to the full exient provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice fo Grantor, to take possession of and manage the Property
and collect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over-and. above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant‘or other user.of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in. the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users g’ Lender.in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any ptoper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or ihrough a
receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of aII or any pad of the

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreciosure ..+

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment of
a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Uiy

Kathy Hill, Skagit County Auditor ¢
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' “12-07-1999 DEED OF TRUST Page 9
" Loa_n No (Continued)

: change its address for notices under this Deed of Trust by giving formal written notice 1o the other parties, specifying that the

“purpose ¢f the-nofice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which
hag priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For
notlce purposes, Grantor agrees to keep Lender and Trustee informed at all imes of Grantot's current address.

MISCELLA:NEbUSTPRdV:I__SIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - This .Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as.to the matters set forth in this Deed of Trusl. No alteration of or amendment to this Deed of
Trust shall be effective. unless. given in writing and signed by the party or pariies sought to be charged or bound by the
alteration or amendment ’

Applicable Law. This Deed ‘of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State of
Washington.

Caption Headings. Caphon headmgs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this De_ed of Trust,

Merger. There shall be no-merger of thé intérest or estate Greated by this Deed of Trust with any other inferest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

" Multiple Parties. Al obligations of Granterlindér this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor: " Th|s means that each of the persons signing below is responsible for all
obligations in this Deed of Trust.

Severability. If a court of competent jurlsdlct:on finds any provision of this Deed of Trust to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such-offending prowswn shall be deemed to be modified to be within the
limits of enforceability or validity; however, ifthe offending prows:lon cannct be so modified, it shali be stricken and all
other provisions of this Deed of Trust in all other respects shall remain valid and enforceable,

Successors and Assigns. Subject to the limitations stated in this. Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
the Property becomes vested in a person other than Graritor; Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and ‘the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Ilablhty under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this'Deed of Trust.

Waivers and Consents. Lender shall nct be deemed to have w_aived any rlghts under this Deed of Trust (or under the
Related Documents) unless such waiver is in writing and signed by'Lender, “Ng delay or omission on the part of Lender
in exercising any right shall operate as a waiver of such right or any ‘'other right. A waiver by any party of a provision of
‘this Deed of Trust shall not constitute a waiver of ar prejudice the party's right otherwise to demand strict compliance
with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to 8Ny futu;eatraqsaphons
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent biy kender in any instance
shall not constitute continuing consent to subsequent instances where such consent is reqmrex:‘i s G: >

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights_and: beneﬁt& o the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Tr;)st

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS. DEED aF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. : o

'cu- "‘-N—

GRANTOR:

§.B. Faison 11l

Kathy
12/13/1999

e 11:16:54a0

Ount i
Page o, 16 Y Auditor
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