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RET URN ADDRESS:
:Skagit State Bank
! /MAIN-OFFICE
/ /"301E FAIRHAVEN AVE
POBOX 285
BURLINGTON, WA 93233

ASSIGNMENT OF RENTS

Reference # (if appllcable) -g1§11 . Additional on page
Grantor(s):

1, WILSON, GREuORYL

2. WILSON, LINDAD

Grantee(s)lAssngneeIBeneflcnary e
Skaglt State Bank, Benef cnary

.;_Tr__ustee

Legal Description: PTN NW 1/4 0#‘&!;*114;’30—@4-4 EWM. ~ Additional on page
Assessor’s Tax Parcel [D#: 340430-0-148-0003"

THIS ASSIGNMENT OF RENTS dated December 2, 1999, is made and executed between
GREGORY L WILSON and LINDA D WILSON, HUSBAND AND WIFE, whose address is 17279
DIKE ROAD, MOUNT VERNON, WA 98273 (refertEd_.tq below as "Grantor”) and Skagit State
Bank, whose mailing address is MAIN OFFICE, 301:E FAIRHAVEN AVE, P O BOX 285,
BURLINGTON, WA 98233 (referred to below as "Lender™).
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‘Assignment. For valuable consideration, Grantor hereby assigns, grants a continuing
. security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the ‘Rents ‘from the following described Property located in SKAGIT County, State of
Washmgton' }

SEE A'ITACHED LEGAL DESCRIPTION

The Real Property ‘or its address is commonly known as 1509 DOUGLAS STREET, MOUNT
VERNON, WA. 98273. The Real Property tax identification number is 340430-0~-148-0003.

REVOLVING LINE OF CREDIT. Specifically, In addition 1o the amcunts specified in the Indebtedness definition, and
without limitation, this Assignment secures a revolving line of creditwith a variable rate of interest, which ohligates
Lender to make advances. toGrantor so fong as Grantor complies with all the terms of the Credit Agreement and the
line of credit has not heen terminated, suspended or cancelled; the Credit Agreement allows negative amortization.
Funds may be advanced by Lender, repatd and subsequently readvanced. The unpald balance of the revolving line of
credit may at certain times be lower than the amount shown or zero. A zero balance does not terminate the line of
credit or terminate Lender’s obligation to advance funds to Grantor. Therefore, the lien of this Assignment will remain
In tull force and effect notwlthstendtng any zero balance.

THIS ASSIGNMENT IS GIVEN TO'SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except’ as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall sticlly perform all of Grantor's
cbligations under this Assignment.. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assighment, Grantor may remain in possession and contre! of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in‘'a bankrupiey procseding.

GRANTOR’S REPRESENTATIONS AND WARRA‘NTiES Grantor warrants that:

Ownership. Grantor is entitied to recaive the Rents free and clear of all rights, loans, tlens, encumbrances, and claims
except as disclosed to and.accepted by Lander in wntmg

Right to Assign. Grantor has the full nght, power and euthonty to enter inte this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Renfts to any other person by any
instrument now in force. o

No Further Transfer. Grantor will not sel, asslgn. encumber or-otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Asslgnment. e

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sha!l have the right at any time, and even though no
default shall have occurred under this Assignment, te collect and receive the Rents For this purpose, Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all. tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent. . .

Enter the Property. Lender may enter upon and take possession of the Property, demand, collect and receive from the
tenants or from any other persons liable therefor, all of tha Rents; institute and cémry on all legal proceedings necessary
for the protection of the Properly, including such proceedings as may be necessary to recover possession of the
Property; collact the Rents and remove any tenant or tenants or other’ persons from the Property.

Maintain the Property. Lender may enter upon-he Property to malnta:n the Property-and keep the samae in repair; to
pay the costs thereof and’ of all services of all employees including heir equipment and of all conlinuing costs and
expenses of mamtaming the Property in proper repair and condition, and also ¢ pay 4ll taxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on: the Property

Compliance with Laws. Lender may do any and all things to execule end comp!y W|th the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requ:rements of all other gevernmental agencies
affecting the Properly.

Lease the Property. Lender may rent or lease the whole or any part of the Property tor such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, either in Lender's name
or in Grantor's name, to rent and manage the Property, including the collection and appltcahon of Ftents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the- powers of Grantor for the
purposes stated above.

No Requirement {o Act. Lender shall not be required o do any of the foregoing acls or thmgsl and the f:act that Lender
shall have performed one or more of the foregoing acts or things shall not raquire Lender to do any other spec:ﬁc act or
thing.

APPLICATION OF RENTS. AII costs and expenses incurred by Lender in connection with the Property shal[ be for Grantor’s
account and Lender may pay such cosls and expenses from the Rents. Lender, in its sole discretion, shall determine:iHe
application of any and all Rents received by it; however, any such Rents recelved by Lender which are nct applied te such _
gosts and expenses shall be applied fo the Indebtedness All expenditures made by Lender under this Assignment and not ™,
feimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Credit Agreement rate from date of expendlture until paid. ;

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs ail the obttgatlons
impeosed upon Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Assignment and suitable statements. of fermination of any financing statement’ -
on file evidencing Lender’s security interest in the Rents and the Properly. Any termination fee required by law shall be peud..-
by Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES. If Grantor falls (A} to keep- the Properly free of all taxes, liens, security interests, .
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C) to make repairs to the .-
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Schedule "A-1"." . P-91811-E
DESCRIPTION: . -

That portioﬁfﬁfJﬁhe“Northwest y of the Northeast % of Section
30, Township 34;North, Range 4 East, W.M., described as follows:

Beginning at ‘a point..on the West line of Douglas Street as
established in.the city of Mount Vernon, 20 feet South of the
Southeast corner of Block 23 (vacated) of "PLAT OF THE SOUTHERN
ADDITION TO MT. VERNON';" as per plat recorded in vVolume 2 of
plats, page 110, records of Skagit County, Washington;
thence West 100 feety .

thence South parallel: with Douglas street 120 feet;

thence East 100 feet; -~ .7

thence North to the point .of beginning.

gituate in the City of Mount Vernon, County of gskagit, State of
Washington. e . -
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) Property then Lender may do so. If any action or proceeding is commencad that would malterially affect Lender’s interests in
the Propérty, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves io be
appropnate 16 protect Lender’s interasts. All expenses incurred or paid by Lender for such purposes will then bear interest at
‘the rale charged under the Credit Agreemant from the date incurred or paid by Lender 1o the date of repayment by Grantor.
All such expenses will become. a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be
added {o the balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments to
becoms due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit.
Agreament; or -{C)” be.ireated as a balloon payment which wilt be due and payable at the Credit Agreement’s maturity. The
Property also will secure.payment of these amounts. The rights provided for in this paragraph shall be in addilion to any
other rights or any.femédies to which Lender may be entitied on agcount of any default. Any such action by Lender shall not
be construed a5’ cunng the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lendar’s option, Grantor will be in defaull under this As&gnment if any of the following happen:
Payment Default;’ Gqfaniq_r fails to make any payment when due under the Indebtedness.

Break Other Promi‘éés_.'" 'Graht_or breaks any promise made to Lender or fails to perform promptly at the time and sirictly
in the manner provided in this Assignment or in any agreement relaied to this Assignment.

Default on Other Payi'h,e.:nts. Failure of Grantor within the time required by this Assighment to make any payment for
taxes or insurance, or any other paymant nacessary to prevent filing of or o effect discharge of any lien.

False Statements. Any. representatlon or statement made or furnished o Lender by Grantor or on Grantor's behalf
under this Assignment; the-Credit Agresment, or the Related Documents is false or misleading In any material respect,
either now or at the tima- made or furmshed

Defective Collaleralizatlon. This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documenl fo create a valid and perfected securily interest or lien) at any time and for
any reasan.

Grantor's property, any assignment for tha benefit of creditors, any type of creditor workout, or the commencement of
any proceading under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credifor or governrnental agency tries o take any of the Property or any other of Grantor's
property in‘which Lender has a lien. “Thig includes faking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good: falth whalhier the claim on which the faking of the Property is based is valid or
reasonable, and if Grantor gives Lender written :notice of the claim and furnishes Lender with monies or a surety bond
salisfactory to Lender to satisfy the claim, th_:an this default-provision will not apply.

Property Damage or Loss. The Properly is. fost, stolen, substantially damaged, sold, or borrowad against.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surely, or accommodation parly dies or
becomes incompetent, or revokes or disputes the. valldity of, or Ilabxllty under, any Guaranty of ithe Indebtedness .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and rernedles tn addmon to any other nghts or remedies provided by
law:

Accelerate Indebiedness. Lender shal! have the nght al lts optlon wulhout notloe to Grantor to declare the entire
indebtedness immediately due and payable, including any. prepaymeni penalty which Grantor would b required to pay.

Collect Rents. Lender shall have the right, without notice ia Grantar, 1o take possassion of the Property and collect the
Rents, including amounts past dug and unpaid, and apply the net proéeeds; over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the-rights provided for In the Lender's Right to Receive
and Collect Rents Section, above.- If the Rents are coliected by Lender, then Grantor irevocably designates Lender as
Grantor's attorney-in—fact o endorse instruments received in payment thereof:in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenanis or other users to Lender in response to Lender's demand shall
salisty the obhgallons for which the payments are made, whether or notany proper.grounds for the demand existed.
Lender may exercise its rights under this subparagraph either In person;: ‘by-agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed: ip.iake possassion of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. Theé receiver may serve without bond if permitted:by.law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds.the Indebtednass by & substantial
amount. Empioyment by Lender shalf not disqualify a person from sarvmg asa recelVer o

Other Remedies. Lender shall have all other rights and remedies prcwded in'this Asssgnment or. ihe Note or by law.

Election of Remedles. An slaction:by Lender to choose any-one remedy will not bar Landar from using any other
remedy. If Lender decidss to-spend money or to perform any of Granfor's obligations- @nder this Assugnment after
Grantor’s fallure to do so, that decision by Lender will not affect Lendefs right to declare Grantor |n default and to
exercise Lender’s remedies. -

Atiorneys’ Fees; Expenses, |f Lender institutes any suit or action to enforce any of ihe terms of ihls ‘Assignment,
Lender shall be entilled to recover such sum as the court may adjudge reasonable as attorrieys’ fues at frial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law; all-reasonable
expenses Lender incurs that in Lender’s opinion are necassary at any time for the protection” of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall ‘bear interest &t tha
Credit Agreement rale from the date of the expenditure until repaid. Expenses coverad by this. paragraph inclide,
without limitation, however subjsct to any limits under applicable faw, Lender's aftorneys’ fees and Lender's legal
-expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anficipated post—Judgment' g
collection services, the cost of searching records, obtaining fitie reports (including foreclosure repdrls), surveyors' .
reports, and appraisal fees, title insurance, and fess for the Trustee, to-the exient pormitted by applicable law. Grantor ;
also will pay any court costs, in adddlon to all other sums providad by law. . ;

MISCELLANEOUS PFIOVISIONS The fpllowmg mlscellaneous prowslons are a par‘t of this Assignment:

Amendments. What is written in this Assignment and in the Related Documsants is Grantor's entire agreement w1th'
Lender concerning the matters covered by this Assignment. To be effective, any change or amendment to- this’
Assignment must be in writing and must ba signed by whoaver will be bound or-obligated by the change or amendmenit,

Caption Headings. Captlon headings in this Assignment are for convanienoa purposes only and are notto be used to .~ &

interpret or-define the provisions of this Assignment.
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; :" Goveming Law. This Assignment wlll be governed by and interpreted In accordance with federal law and the
.~laws of the Siate of Washington. This Assignment has been accepted by Lender in the State of Washington.

' -~-:Jolnt and: Several Llabllity. All obligations of Grantor under this Assignment shall be joint and several, and all
references to Grantor shall mean sach and every Grantor, This means that each Grantor signing below is responsible for
~all-obligations; in this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate in
“the Properly at any time held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Amendments and Interpretation. (1) What is written in this Assignment is my entire agreement with Lendar concerning
the’ Property This: Assignment may not be changed except by ancther written agreement between us. {2) ¥ more than
one persen signs below, our obligations are joint and several. This means that the words "," "me,” and "my" mean each
and every.person or antity signing this Assignment, and that, if Lender brings a lawsuit, Lender may sue any one or more
of us. [also understand Lender need not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given to_paragraphs or sections in this Assignment are for convenience purposes onfy. They are hot to be
used to interpret or'define the provisions of this Assignment. (4) | agree that this Assignment is the best evidence of my
agreements withr Lender. . -

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
Lender daes so in writing. The fact that Lendsr delays or omits to exercise any right will not mean that Lender has given
up that right, if Lender doses agree in writing to give up one of Lender’s rights, that does not mean Grantor will not have
to comply with the other provisions. of this Assignment. Grantor also understands that if Lender does consent to a
request, that does not mean.that Grantor will not have 1o get Lender's consent again if-the situation happens again.
Grantor further understands:thatjust because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor’s future requests. Grantor waives presentment, demand for
payment, protest, and nofi¢e ‘of dishorior;

Notices. Subject to app!ncable law, and exeept for notice required or allowed by taw o be given in ancther manner, any
notice required to be given . under this Assignment shall be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimite (untess otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for nofices under. this Assigament by giving formal written notice to the other person or persans,
specifying that the purpose of the rigtice is to‘change the person’s address. For notice purposes, Grantor agrees fo
keep Lender informed at all imes of Granter's.current address. Subject to applicable law, and except for notica required
or alfiowed by law to be given in another mannsr, if thére is more than one Grantor, any notice given by Lender 1o any
Grantor is deemed to be notice given to ai[ Gran!ors tt will be Grantor's responsrblltly to iell the others of the notice from
Lender. E

Powers of Attorney. The various agencles and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not.bie revoked by Grantor uniil such time as the same are ranounced by
Lender.

Severablilly. If a court finds that any provision of this Asslgnment Is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Asszgnment will"fiot be valid or anforced. Therefore, a court will enforce the rest of
the provisions of this Assignment even if a provision of this Assrgnment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this; Assngnment on transfer of Grantor's interest, this
Assignment shall be binding upon and Inure to the benefit of the parties, their successars and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender,-without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness By way of forbearance or extenston without releasing
Grantor from the obligations of this Assignment or fiability under the Indebtedness

Time Is of the Essence., Time is of the essence in the performanoe of this Assigriment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives :all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sscured by this: Assignment

DEFINITIONS. The following words shall have the following meanings when.used in.this Assngnment

Assignment. The word "Assignment” means this Assignment of Rents, as this Asmgnment of Rents may be amended or
modifiad from time {o time, logether with all exhibits and schedules aﬁached to this Asmgnment of Rents from time to
time. :

Borrower. The word "Borrower™ means GREGORY L WILSON and LINDA D WILSON

Credit Agreement. The words "Credit Aaraement" mean the credit agreemetit dated December 2, 1999, in the
original principal amount of $87,000.00 from Grantor to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and substitutions for the promissory note or s,greement.

Event of Default. The words "Event of Default" mean any of the Events of Default set forih in thls Asslgnment in the
Default section of this Assignment. L

Grantor. The word "Grantor™ means GREGORY L WILSON and L!NDA D WILSON.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surely, or accommodahon party o
Lender, including without limitation a guaranty of alt or part of the Credit Agreement.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabte
under the Credit Agresment or Refated Documents, together with all renewals of, extensions of,” modifications of,
consolidations of and subsfitutions for the Credit Agreement or Related Documents and any amounts expenided or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Lender to enforce Grantor’s obligations
under this Assignment, together with interest on such amounts as provided in this Assignment. In addition, and withoul
limitation, the term "Indebtedness” includes all amounts Identified in the Revolving Line of Credlf paragraph as
contalned in one or more of the Related Documents. :

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assngns
mean any person or company that acquires any interest in the Credit Agreement.

Properly. The word "Property” means all of Grantor's right, title and interest in and to all the Proper’ry as descnbed in the:‘ s
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credif agreemenﬁs loan agreements e
environmental agreements, guaranties, security agreements, morlgages, deeds of trusl, security deeds, col|at_erel
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

connection with the Indebtedness.

- R
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: _Renls The word "Rents” means all of Grantor's present and future rights, titie and interest in, to and under any and all
’ :+present and fulure lease, including, without fimitation, all renis, revenue, incoms, issues, royaities, bonuses, accounts
réceivablg; cash or securily deposils, advance rentals, profits and proceeds from the Property, and other payments and
benefits-derived or to be derived from such leases of every kind and nature, whether due now or later, including without
limilation Granlor's right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE: UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT.: THIS
DOCUMENT IS EXECUTED ON DECEMBER 2, 1999.

GRANT.R. o

Indiwdually
INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON =~ = )~
S ss
' COUNTY OF SKAGIT A S
ay. Lof e dersngnad Nutary Publlc, personally appeared GREGORY L WILSON; LINDA D WILSON,

'-‘-?b naI}wanQWnTlo me-or proved to me on the basis of salisfactory evidence fo be the individuals described in and who
exa;:_uted the,Ass,_,nment of ‘Rents, and acknowledged lhat ihay signed the Ass:gnment as their free and voluntary act and
d,for th ng’ﬁ:aﬂdeurposasthareln msntlonad

‘drven imder my nand.and ofticlal seal‘this 5@ day of W ' , 19 E |

By (YW e s ] "-u. L ad _+“ Residing at Moot s n—
" Notary Public in and for the State of _{f E&h%ﬂj\'\z : & My commission expires FOl2052.

[LASER PRO Lending, Reg. U.5. Pat. & T.M. OFF,, Var. 5.11.04.01 {¢) 1967,1988 CFI ProServices, Inc, .All Righta-Regarvad. - WA LAGFILPLIGHMFC TR-953 PR=13

I

Kathy Hill, Skagit County Auditor
12/8/1999 Page 6 of 6  3:28:04PM



