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DEED OF TRUST

DATE: December 2, 1999

Reference # (if appl:cable) —91 511 Additional on page ____
Grantor(s): .

1. WILSON, GREGORYL

2. WILSON, LINDAD .

Grantee(s)IAss:gneelBenefnclary
Skagit State Bank, Beneflmary
LAND TITLE COMPANY, Trustee

Legal Description: PTN NW 1/4 OF NE 1.'4 30-34—4 EW.M. Additional on page, Z
Assessor’s Tax Parcel ID#: 340430—0-148-—0003

MAXIMUM LIEN. The lien of this Deed of Trusi leh'ell neft EXceed at any one time $87,000.00.

THIS DEED OF TRUST is dated December 2, 1999, -among GREGORY L WILSON and LINDA
D WILSON, HUSBAND AND WIFE, whose address is 17279 DIKE ROAD, MOUNT VERNON,
WA 98273 ("Granfor™); Skagit State Bank, whose mallmg address is MAIN OFFICE, 301 E
FAIRHAVEN AVE, P O BOX 285, BURLINGTON, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose mailing
address Is PO BOX 445, BURLINGTON, WA 98233 (referred fo belew as "Trustee™).
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CONVEYANCE AND GRANT. For vaiuable conslderatlon, Grantor conveys to Trustee in trusi with power of sale, right
: of entry and possession and for the benefit of Lender as Beneficlary, al! of Grantor’s right, litle, and interest in and to the
~following describad real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;.all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:difch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all mingrals, ofl, gas, geothermal and simitar matters, (the "Real Properiy”) located in SKAGIT County, State

of Washmgtan' :
SEE ATI'ACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as 1509 DOUGLAS STREET, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 340430-0-~148-0003.

REVOLVING LINE OF CREDIT. - -Specifically, in addition to the amountis specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Graiilor so long as Grantor complies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negalive amortization.
Funds may be advanced by Lentder; repaid, and subsequently readvanced The unpald balance of the revolving line of
credit may at certaln times be lower than the amount shown or zero. A zero balance does not! !erminate the line of
credil or terminate Lender’s obligation to advance funds 1o Grantor. Therefore, the llen of this Deed of Trust will
remain In full force and effect notwllhstanﬂlng any zero balance,

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is récorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which licerise rmay ba rsvoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. “

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIWVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
TgE IgELATED DOCUMENTS, AND THIS DEED. OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwme prmﬂded in this Deed of Trust, Grantor shall pay fo Lender all
amounts securad by this Deed of Trust as they become-due; and shall strictly and in & timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Properly
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Evenl of Default,.Grantor may (1) remain in possession and control of
the Property; {2) use, operate or manage the Property; and (3) collect tha Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default), The following provisions relate to the use of the
Property or to other limitations on the Properly. The Real Property is not ‘used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in’ good condmon and prompty perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership of the Property, there has besen no use, generahon manufacture, storage, treatment, disposal,
selease or threatened release of any Hazardous Substance by any person on; tnder, about or from the Properly; (2)
Granter has no knowledge of, or reason to believe that thera. has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treaiment, disposal, release or threatened release of any-Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Prop'erty, or.~(c)-"any-actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Exceptas previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, conltractor, agent or-other auttiorized user of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazardous :Substange on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with:all appncaﬁls.'fede_ral, state, and local laws,
regulations and ordinances, including without fimitation all Environmental Laws, . Grartor-authorizes Lender and its
agents to enter upon the Properly to make such inspections and tests, at Grantor’s expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deéd of Trust. Any inspections or tests
made by Lender shall be for Lander’s purposes only and shall not be construed to create:any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warrarities contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indsmnity or contribution in the event Grantar becomes lidble for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender-dgainst any-and all claims,
losses, liabilities, damagss, penalties, and expenses which Lender may directly or indirectly sustain of suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposel, release or threatened release occurring prior to Grantor's ownership or interest in the Propérty, whether or not
the same was or should have been known fo Grantor. The provisions of this section of the Deed of Trust; including the
cobligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconrveyancé of the fien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Preperty, whether by
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slr:ppmg of
or waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor witl
not remove, or grant to any other party the right o remove, any timber, minerals (including oil and’ gas). coal; clay,
™~ scoria, scil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properiy wﬂhout :
Lender’s prior written consent. As a condition to the removal of any Improvements, Lander may require Grantorto maka_.‘
arrangements satisfactory fo Lender to replace such Improvements with Improvements of at least equal value. -

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at aI(" .
reasonable times fo attend to Lender's interests and to inspect the Rea! Property for purposes of Grantor's compllance--'
with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compllance = :

-

A
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Schedule "A- 1" _ ' P-21811-E
DESCRIPTION: '

That portlon of the Northwest ¥ of the Northeast ¥ of Section
30, Township 34 North Range 4 East, W.M., described as follows:

Beginning at a- p01nt on the West line of Douglas Street as
established in the City of Mount Vernon, 20 feet South of the
Southeast corner of Block 23 (vacated) of "PLAT OF THE SOUTHERN
ADDITION TO MT. VERNON',:as per plat recorded in Volume 2 of
Plats, page 110, records of Skaglt County, Washlngton,

thence West 100 feet; =~

thence South parallel w1th Douglas Street 120 feet;

thence East 100 feet; - .

thence North to the pomnt of beglnnlng

Situate in the City of Mount Vernon, County of Skagit, State of
Washington. .
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¢ by eII agents fenants or other persons or entilies of every nature whatsoever who rent, lease or otherwise use or occupy

‘ Z-the‘Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
guthoritiés applicable to the use or occupancy of the Property. Grantor may contest in goed faith any such law,
ordinance; or regulation and withhold compllance during any proceeding, including appropriate appeals, so long as
Graritor has. notified Lender in writing prior to doing so and so Jong as, in Lender's scle opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
sahsfactory {o Lender, to prolect Lender’s interest. ~

Duty to: Protect. Grantor agrees neither to abandon nor leave unaftended the Property. Grantor shall do all other acts,
in additioni fo those acts set forth above in this section, which from the character and use ‘of the Properly are reasonably
necessary to’ protect and preserve the Properly.

TAXES AND L"'IEN"S. The faliowing provisions relating fo the taxes and liens on the Properly are part of this Deed of Trust:

Payment Grantor shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including weler.and sewer), fines and impositions leviad against or on account of the Property, and shall pay
when due all claims for work done on or for services rendared or material furnished to the Property. Grantor shall
maintain the Properly. free of gli liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls not due and except as otherwise provided in this Deed of Trust,

Right 1o Contes!. Grantor. ray-withhold payment of any lax, assessment or claim in connectien with a good faith
dispute over the obligation to.pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or Is
filed as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a lien is filed, within fifteen
(18) days after Grantor has nelice.of. the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufiicient corporate: surety bond or other security satisfactory o Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the llen. In any-contest, Granfor shall defend itself and Lender and shall salisty any adverse judgment before
enforcement against the Proparty. Granior shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. ’

Evidence of Payment. Grantor shall upon demand furmsh to Lander satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate. governmental ofﬁclal 1o deliver to Lender at any time a written statement
of the taxes and assessments against the Properly

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
sarvices ara furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
ien could be asserted on account of the work, services; or materials. Grantor will upon request of Lender furnish 1o
Lender advance assurances satisfactory to Lender that Granter can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsrons relating to insuring the Properly are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and maintain” pol:cles of fira insurance with standard extended
coverage endarsements on a falr value basis for the full insurable valus covering all Improvements on the Real Property
in an amount sufficient 1o avold application of any coinsurance clause, and with a standard morigages clause in favor of
Lender, together with such other hazard and liability insuranee as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably aocepteble to Lender and issued by a company or companies
reasonably acceptable to Lander. Grantor, upon request. 6f ‘Lender, will deliver 1o Lender from time to time the policies
or certificates of insurance in form satistactory to Lender, including stipulations. that coverages will not be cancelled or
diminished without at least ten (10) days prior writlen nofice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not-be impelred in any way by any act, omission or default
of Grantor or any other person. The Real Property is or will_be lécated in an area designated by the Director of tha
Federal Emergency Mansgemant Agency as a special flood hazard area. Grantor agress to obiain and maintain Federal
Fiood insurance, if available, for the full unpaid principal balance ofthé loan and any prior Fens on the property securing
the loan, up to the maximum policy limits set under the National Flood lnsurence Program, or as otherwise reqmred by
Lender, and to maintain such insurance for the term of the loan. - :

Application of Proceeds. Grantor shall promptly notity Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty, Whether or not Lender’s securily is
impalred, Lender may, at Lender’s election, recelve and retain the proceeds of any insurance and apply the proceeds to
the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects io apgply the proceads to restoration and repair, Grantor shall fepair or replace the damaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory.proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or festoration If Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within-180 days after their receipt and which
Lender has not committed to the repair or restorafion of the Property shall be used:first'to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, ‘shall be-applied to the principal
balance of the Indebtedness. If Lender holds any proceeds afier payment in fu of the Indebiedness, such proceeds
shali be paid without interest to Granior as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Properly covered by this Dead of Trust at any trustee’s sale or other sale held under the prowsrons ef thls Deed of Trust,
or at any foreclosura sale of such Property.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes lrens, secunty inferests,
encumbrances, and other claims, (B) to provide any requtred insurance on the Properly, or (C) to.make repairs to the
Property then Lender may do so. If any action or proceedmg is commenced that would materially affact Léndsr's interests in
the Properly, then Lender on Grantor's behalf may, bul is not required to, take any action that Lender belidves to be
appropriate to protect Lender's inlerests. All expenses incurred or paid- by Lender for such purposes will then.bearinterest at
the rate charged under the Credit Agreemant from the date incurred or paid by Lender to the date of repayment by. Grantor.
All such expenses will become a part of the Indebtedness and, at Lender’s optlon. will (). be payable on.demand; (B) -be
addad to the balance of the Cradit Agreement and be apportioned dmong and be payable with any instaliment payments to™.
become dus. during sither (1) the term of any applicable insurance policy; or “(2) the remaining term_of the Credit
Agreement; or (C) be treated as a balloon payment which will be due and payable at the. Credit Agreement's ‘naturity.” The .
Properly also will secure payment of these amounts. The nghis provided for in this pa:agraph shall be in addition to-any

other rights or any remedies 1o which Lender may be entltled on. account of any default. Any such action by Lender shall not o

be construed as curing the default 50 as to bar Lender from any remedy that it otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE. The following prowsrons relating to ownership of the Froperty are a part of this Deed of- :
Trust

Title. Grantor wa:rants that: (a) Grantor holds goed and marketable fitle of record to the Property in fee s:mp!e, free -
and clear of all jiens and encumbrances other than those set forth in the Real Property description or in any tille .-

MMMMWMM
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i :" insurance palicy, titie report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed
<" of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

~'Defense of Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the fitle to
the Properly against the lawful claims of all persons. In the event any action or proceeding Is commenced that questions
-Grantor’s fitle:or the interest of Trustee or Lender under this Deed of Trust, Granter shall defend the action at Grantor's
: expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the
; proceeding and to be represented In the proceeding by counsel of L.ender’s own choice, and Grantor will deliver, or
‘causs to'be delivited, to Lender such instruments as Lender may request from time to time to permit such participation.

COmpliahée Wl.th Laws. Grantor warrants that the Property and Granter's use of the Property complies with all existing

applicab!_efl'a_lws, ordinances, and regulations of governmental authorities.

Survival ot #rgrnlse's." All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and-delivery.of this Dead of Trust, shall be ¢ontinuing in nature and shall remain in full force and effect untit
such time as Grantor’s [nr;!_e’b_tedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation praceedings are a part of this Deed of Trust:

Proceedings.:. If any proceading in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such-steps’as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and te be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or causs to be delivered to
Lender such instruments.-and-dociimentation as may be requested by Lender from fime to time to permit such
participation. UG :

Applicatlon of Net Proceeds. If all or:any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurrad by Trustee
or Lender in connection with the-condemnation.

IMPOSITION OF TAXES, FEES AND cl'-:IAR'GES BY.GOVERNMENTAIL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are'a part-of this Deed of Trust:

Current Taxes, Fees and Charges.. Upon fequest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and lake whatever other actionis requested by Lender to perfsct and continue Lendar's fien on the Real
Property. Grantor shafl reimburse Lender, for ‘all taxes; as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trusf, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to-which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indsbtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Granter is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabla against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness gr on paymenits of principal and interest made by Grantor.

Subsequent Taxes. if any lax to which this section applies is enacted subsaquent to the date of this Dead of Trust, this
event shall have the same effect as an Event of Default, and Lender may exarcise any or all of its available remedies for
an Event of Default as provided below unless Grantor aither (1) -pays the tax before it becomes delinguent, or {2)
contests the tax.as provided above in the Taxes and Liéns section.and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, ™. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following Vﬁrﬂ@isians 'r'et_ating to this Deed of Trust as a security
agreement are a parl of this Deed of Trust: A L

Security Agreement. This instrument shall constitute a Security Ag}re'ément to the extent any of the Property constitutes
fitures or other personal preperty, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Cods as amended from time to time. Lo

- Security Interest. Upon request by Lender, Grantor shall execute finéncing statements and lake whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Persanal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as a financing staternent. Granter shall
reimburse Lender for all expenses incurred in perfecting or continuing this security Interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient-to Grantor-and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.™ .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) frbm"'\;#hich information concerning
the sacurily interest granted by this Deed of Trust may be obtained {each as required by the Uniform’ Commercial Code)
are as stated on the first page of this Deed of Trust. e A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to -furthe assurances and
attorney-in—fact are a part of this Deed of Trust: O

Further Asstrances. At any time, and from time to time, upon request of Lender, Grantor will' make, execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designes; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in suéh offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security-dedds, security
agreements, financing statements, conlinuation statements, instruments of further assurance, cerfificates, .and “other
documents as may, in the sole opinion of Lender, ba nacessary or desirable in order to effectuate, compiéte; perfect,
continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and ihe Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and priorliéns. on th
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by-law or Lenderagreesto the
- confrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with. the ‘matters
referred to in this paragraph. : Sk IR
Altorney=-in-Fact. f Grantor fafls to do any of the things referred to in the preceding paragraph, Lender mdy do sofor .
and in the name of Grantor and at Grantor’s expense. For such purpeses, Grantor hereby irmevocably appoints Lender
as Grantor’s attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other thinigs .-~
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwiss
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall exscute and deliver to Grantor suitable statements of termination of any financing

| AT
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: statement on file evidencing Lender's security interest in the Rents and the Personal Properly. ‘Any reconveyance fee shall be
paid ‘by-Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally antitled thersto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
“truthfutness of . any such matters or facts.

EVENTS OF DEFAULT At Lender’s aption, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Det'ault Grantor fails to make any payment when due under the Indebiedness. ~

Break Other Promiises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
inthe manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

COmpIIance Default, Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Cradit Agreement or in any of the Related Documents. If such a failure is curable and if Grantor has not been
given a nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Evént of-Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such
failure: {a) cures the falliire within fitteen (15) days; or ({b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to ¢ure the failure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce eompllance as soon as reasonably practical.

Default on Other Payments, Falture of Grantor Wwithin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or slatement mads or furnished to Lender by Grantor or on Grantor's behaif
under this Deed of Trust, the Credit. Agreement, or the Related Documents is false or misleading in any material respect,
sither now or at the tims mads or furnished.

Defective Collateralization. ‘This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collaterel document to create a valid and perfected sacurily interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insclvency of Granter, the appointment of a recelver for any part of
Grantor's property, any assignment:for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insotvency laws by or against Grantor.

Taking of the Property. Any credltor or governmentai agency tries o take any of the Property or any other of Grantor’s
property in which Lender has a lien. "This includas taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith, whather the claim on which the iaking of tha Properly is based is valid or
reasonable, and if Grantor gives Lender writtery notice ‘of the claim and furnishes Lender with monles or a sursty bond
satisfactory to Lender io satisfy the claim, then this defautt provision will not apply.-

Breach of Other Agreement Any breach’ by__ Grantor under the terms of any other agreement betwean Grantor and
Lender that is not remedied within any grace -period provided thersin, including without limitation any agresment
congerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect o any guaranior, endorser, surety, or
accommodation parly of any of the Indebtedness of any guarantor, endorser, suraly, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, of llabrltty under, any Guaranty of the Indebiedness .

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defeult ocours, under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the totlowlng rights and remedies: -

Accelerate Indebtedness. Lendar shall have the right et lts optlon to declare the entire Indebtadnass immeadiately due
and payable.

Foreclosure. With respect to ali or any part of the Real Property. the Trustee shall have the right to exercise its power of
sale and to forecicse by notice and sale, and Lender shall have the.right to torecloee by judlclal foreclosure, in either
case in accordance with and to the full extent provided by appl:cable faw.

UCC Remedies, With respect to all or eny pert of the Personal Property, Lender shell have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take poseession of and manege the Property
and coilect the Rents including amounis past due and unpaid, and apply the .net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees direcly to Lender. - If the Rents are collected by Lender, then Grantor imevocably
designales Lender as Grantor’s attorney-in—fact to endorse instruments received. in payment thereof in the name of
Grantor and o negoliate the same and collect the proceads. Payments by tenanis or other users to Lender in response
to Lender's demand shall satisfy the obllgabons for which the payments are mads, whether or not any proper grounds
for the demand existed, Lender may exercise its rights' under this subparagraph elther in person, by agent, or through a

receiver,

Appoint Receiver. - Lender shall hava the right io have a receiver appomted to take posseesnon of all or any part of the
Property, with the-power to protect and preserve the Properly, to operaie the Property preceding orpending foreclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtednass. The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the lndebtedness by a substantlat
amount. Employment by Lender shall not disqualify a person from serving as a receiver. . .

Tenancy at Sufferance. If Grantor remains-in possessron of the Property after the Property is sold a§ provrded above or
Lender otherwise becomes entiied io possession of the Property upon default of Grantor, Grantor. $hall. beceme a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opfion, sifher- (1) pay a
reasonabile rental for the use of the Property, or {2) vacate the Property immediataly upon the demand of Lender

'Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt
Agresment or by law. =

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal -i:
Proparty or of the ime after which any private sale or other inténded disposition of the Personal Property is 10 be-made. :

Reasonable notice shall mean notica given at least ten (10) days before the tima of the sale or disposition. Any sale of e

Personal Property may be made in conjunction-with any sale of the Real Property.

Sale of the Property. To the extent permitted by app|lcab|a law, Grantor hereby waives any and all nghts to have the
Property marshalled. in exercising iis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the’
Property together or separately, in one sale or by separate sales. Lender shail be entitled to bid at any public sele orralt
or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender instltutes any suit or action to enferce any of _the terms of this Deed of Trust,_._=.e-'-' o "

‘ttt“ttttt LT

Kathy Hill, Skagit County Auditor;
12/8/1999 Page 6 of 9  3:27:35PM

P




+""'DEED OF TRUST Page 6
{Continued)

{ ; Lender shall be entitied {o recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
7 ;.7 any appeal. Whether or not any court action is involved, and to tha extent not prohibited by law, all reasonable
- ~#expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear inferest at the
LCreiiit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs,
< without limjtation, however subject to any limits under applicable law, Lenders attorneys’ fees and Lender's legal
: expenses, ‘whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
“(including’ efforts.fo modify or vacate any awtomatic stay or injunction), appeals, and any anticipated post-judgment
collection .services; the cost of searching records, obtaining litke reports (including foreclosure reports), surveyors’
repors; and dppraisal fees, tile insurance, and fees for the Trustee, {o the extent permitted by applicable faw. Grantor
also will pay any court costs, in addition to all other sums provided by law. A waiver by any party of a breach of a
provision of this-Deed .of Trust shall not constitute a waiver of or prejudice the party’s rights ctherwise to demand strict
compliance with that provision or any other provision,

Rights of Tmsteef‘____Tr'i.!stge‘..;,hall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lenderfs___instruptigns} are part of this Deed of Trust:

Powers of Trustee. Iri.addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agresment affecting this:Deed of Trist or the interest of Lender under this Deed of Trust.

Obfigations to Notify. Trg.-ist_e'é shall not be obligated to notify any othar party of & pending sale under any other trust
deed or lien, or of any actich or procesding in which Grantor, Lender, or Trustes shalt be a parly, unless required by
applicable law, or unless the action or progeading is brought by Trustee.

Trustee. Trustes shall mee{--alj___qualiﬁcéiipns required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect torall or any part of the Property, the Trustee shali have the right to foreclose by
notice and sale, and Lender will have the right fo foreclose by judicial foreclosure, in either case in accordance with and

fo the full extent provided by applicable faw.:~

Successor Trustee. Lender, at L.énder's-option, may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington: The instrument shall contain, in addition o all other matters
required by state law, the names of the original Lender, - Trustes, and Granter, the book and page or the Auditor’s File
Number where this Deed of Trust is recordad, and the name and address of the successor trustes, and the instrument

- shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

. applicable: law. This procedurs for substitution®of Trustee shall govern to the exclusion of all other provisions for
substitution. ’ L

NOTICES. Subject to applicable law, and except for notice required-or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without:limitation any notice of default and any notice of sala
shall be given in writing, and shall be effective when actually-delivered, when actually recelved by lelefacsimile (unfess
otherwise requirad by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed o the addresses shown near the
beginning of this Deed of Trust, All copies of nofices of foreclasure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender’s address, as shown near the beginning-of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written ‘notice to the cther person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject to applicable: law, and except for notice required or
allowed by law to be given in another manner, if there is more than one ‘Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions‘are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Doqumehté ‘i:sa:G‘ran!ofs entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or pbligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for ccnvenienb_e'purposes"only 'and are not to be used to
interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or astate created by this Deed o'f“Trus'f wit’ﬁ any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written carisent of Lender.

Governing Law. This Deed of Trust wilt be governed by and interpreted In acdofdanc_e;' \iiﬂ_h"'fege_ra! faw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in thie State of Washinglon.

Joint and Several Liabilty. All obligations of Grantor under ihis Deed of Trust shail'be joint and Several, and all
referances to Grantor shall mean each and every Grantor. This means that each Grantor signing below:is responsible for
all obligations in this Deed of Trust. ST

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights undér this"Desd of Trust
untess Lender does so in wriling. The fact that Lender defays or omits to exercise any right will nol mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Granter will
not have to comply with the other provisions of this Dead of Trust. Grantor also understands that if Lender does-cgnsent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens agsdin.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does.not mean
Lender will be required to consent fo any of Grantor’s future requesls. Grantor waives presentmient, demand for .
~  payment, protest, and nctice of dishonor, L R

Severabillty. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, fhat faci by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found fo be invalid ‘of
unenforceable. E

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this -~
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestad in a person other than Grantor, Lender, without notice to Grantor, may deaal with Grantor's

successors with reference to this Dead of Trust and the Indebtedness by way of forbearance or extension without .

releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.
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Tlrne Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

* Walver.of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemphon Iaws of the Stale of Washington as to all Indebiedness securad by this Dead of Trust.

DEFiNITIONS. The following words shall have the following meanings when used in this Deed of Trust:
:}Beneﬂclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns. .

Borrower The word "Borrower" means GREGORY L WILSON and LINDA D WILSON and all other persons and entities
srgmng the Credlt Agreement.

Credlt A reement “The words "Credit Agreement" mean the credit agreement dated December 2, 1999, in the
original principal-amount of $87,600.00 from Grantor to Lender, together with all renewals of extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity
date of this Deed of Trystis 12-02-2009.

Deed of Trust. The' words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without Iimltatlon &l ess:gnment and security interest provisions relating to the Persenal Property and Rents.

Environmental Laws The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations
and ordinances relatirig-“to the protection of human health or the environment, including without Emitation the
Comprehensive Environmental .Response, Compensation, and Liability Act of 1980, as amendad, 42 L).S.C. Section
5601, et seq. ("CERCLAT); the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materiafs Transporiaﬂon Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U1.S.C. Section, 6901 et S8Y;,. or other applicable stale or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The wdrds "Event of Default" mean any of the Evenis of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust,

Grantor. The word "Grantor” means GREGORY L WILSON and LINDA D WILSON.

Guaranty. . The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodabion parly fo
Lender, including without imitation a guerenty of all.or part of the Credit Agreement.

Hazardous Substances. The wqrds Hamrdqus Substances” mean materials that, because of their quanfity,
concentration or physical, chemical or infectious characteristics, may cause -or pose & present or potential hazard to
human health or the environment when: |mpreperly sed, treated, stored, disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances™ are used In their very broadest sanse.and
include without limitation any and all Hazardous or foxic:-substances, materials or waste as defined by or listed under. the
Environmental Laws: The term "Hazardous Substances also includes, without limitation, petroleum and. petroleum'-_
by—products or any fraction thereof and asbestos, '

‘Improvements. The word "Improvements” means all exlstmg and future improvemants, bualdings, structures, moblle'
homes affixed on the Real Property, facilities, addmens, replacements and other constructlon on the Real Properly.

Indebtedness. The word "Indebledness” means all principal, |nterest and other amounts costs and expenses payabie,
under the Credit Agreement or Related Documents, togeifier with-all renewals of, exfensions of, /modifications of,
consolidations of and substitutions for the Cradit Agreement or Related Documents and any amounts expanded or-“
advanced by Lender to discharge Grantor’s obligations or expensas incurred by Trustee or Lender to enforce Grantor’s
obligations under this Deed of Trust, together with intérest on such amounts as provided in this Deed of Trust.
addition, and without limitation, the term "Indebtedness™ Includes all amounts identified in the Revolving Line ol'
Credit paragraph of this Deed of Trust. However, the term "Indebiedness" is subject to the limitations Identified

in the Maximum Lien section of this Deed of Trust. :

Lender. The word "Lender” means Skagit State Bank, its successors end assrgns. The words "SUCCESSOrS OF assigns”
mean any person or company that acquires any interest in the Credﬂ Agreement.

Personal Property. The words "Personal Property” mean all equrpment fixtures, and other articles of personal property
now or hersafter owned by Grantor, and now or hereafter attached ‘or-affixed to the Real Froperly; together with all
accessrons, paris, and additions to, all replacements of, and all substifutions’ tor; any of such property; and togsther with
all issues and profils thereon and proceeds (including without limitation ali |nsurence proceeds and refunds of premitms)
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the: Personal Property
Real Property. The words "Real Property” mean the real property, interests and nghts as furtber described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promlssory notes. credrt agreements loan agreements
environmental agreements, guaranties, security agreemenls, morigages, deeds iof  trust, security deeds, collateral
mortgages, and all other instruments, agreements and documenis, whether now: or hereefter exrshng, executed in
connection with the Indebtedness.

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royeltles, proﬁts and other
benefits derived from the Property.

Trustee. The word "Trustee™ means LAND TITLE COMPANY, whose mailing address is PO BOX 445 BURL!NGTON
WA 98233 and any substltute or successor frustees. .
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GRANTOR AGREES TO ITS TERMS.
GRANTOR '

Individually

~ INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON /.~ * )

. s
COUNTY OF SKAGIT ER )

On this day before me, the undersngned Notary Public, personally appearsd GREGORY L WILSON; LINDA D WILSON,
personally known to me or proved to me on the-basis of safisfactory evidence to be the individuals described in and who
executod the Deed of Trust, and acknowledgad that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes | thereln mentioned:« - <
' ‘%W( : day of D@W ,19.94

Residing at _(WoSW™ V2yuAM
My commission expires __ ¢“OlZ2.002.

-REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured by ihls Deed of Trust. You are hereby requestad,
upon payment of all sums owing to you, to reconvey without warranty, fo the persons entitied thereto, the right, fifle and
inferest now held by you under the Deed of Trust. :

Date: L _Benej‘{cfary:
te:
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