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DEED OF TRUST

Reference # (if applicable): 3187597633—9001 Additional on page
Grantor(s): :
1. DICKSON, MAUREEN 1.

Grantee{s)/Assignee/Beneficiary: :

KEYBANK NATIONAL ASSOCIATION, Beneﬁcnary

ISLAND TITLE COMPANY, Trustee
Legal Description: PARCEL A & B, L3 & L4, CITY OF ANACOHTES Additional on page 2
Assessor's Tax Parcel ID#: R33184, H33185

THIS DEED OF TRUST IS DATED DECEMBER 6, 1999, among MAUREEN 1. DICKSON, A
SINGLE PERSON, whose mailing address is 4118 R. AVENUE, ANACORTES, WA 98221
(referred to below as "Grantor"); KEYBANK NATIONAL ASSOCIATION, whose mailing
address is 700 FIFTH AVENUE, 48TH FLLOOR, P.O. BOX 90 WA-31-10-4871,
SEATTLE, WA 98111-0490 (referred to below sometimes as "Lender” and‘'sometimes as
"Beneficiary"); and ISLAND TITLE COMPANY, whose mailing address is 3110~
COMMERCIAL AVE SUITE 101, ANACORTES, WA 98221 (referred to below as "Trustee").
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' -CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale,
right of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
and: to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock Inutilitiss, with ditch or irigation rights); and all other rights, royatties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of _Wa_s_hl_ngton {the "Real Property"):

SEE A]TAc_H'M*Eﬂ_T npr

The Real Propéﬁy or---its_.a;i_dress is commonly known as 2915 WEST AVENLUE,
ANACORTES, WA 98221. The Real Property tax identification number is R33184, R33185.

Grantor hereby assigns as.security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
infended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants o Grantor a license
to collect the Rents and profits, ' which license may.be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commerciai Code.
All references to dollar amounts shall mean ametints intawful money of the United States of America.

Beneficlary. The word "Beneficiary” means KEYBANK NATIONAL ASSOCIATION, its successors and assigns.
KEYBANK NATIONAL ASSOCIATION alsa s referred to-as "Lendsr” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” fneah_!his Deed of Trust ameng Grantor, Lender, and Trustee, and
includes without limitation all assignment and sei:urity interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and enmles executing this Deed of Trust, including without
limitation MAUREEN 1. DICKSON.

Guarantor. The word "Guarantor” means and includes wnthout Ilmutatlon any and all guarantors, sureties, and
accommodation parties in conngction with the Indebtedness

Improvementis. The word "Improvements" means and |ncludes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Fieal Property, facilities, additions, repiacements
and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and mrerest payable under the Neote and any amounts
expended or advanced by Lender to discharge obligations of Grantor, or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Dead of Trust. In addition to the Note, the word "Indebtedness” includes all obligations, debts and liabilities, plus
interest thereen, of Grantor to Lender, or any one or more of them, as well as all‘claims by:Lender against Grantor, or
any one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Nots, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or joinily with others, whether obligated as-guarantor or otherwise,
and whether recovery upon such Indebtedness may be or hereafter may become barred by any statute of limitations,
and whether such Indebtedness may be or hereafter may become otherwise unenforceable :

Lender. The word "Lender” means KEYBANK NATIONAL ASSOCIATION, its successors and assngns
Nofe. The word "Note" means the Note dated December 6, 1999, in the original prlnclpal amount of

$760,000.00 from Granlor to Lender, tegether with all renewals, extensions, modifications,- refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of. personal
property now or hergafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such-property;. and..
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Persanal Praperty.

Real Properly. The words "Real Property” mean the property, interests and rights described above in the N
"Conveyance and Grant” section.

Related Documents. The werds "Related Documents” mean and include without limitation all promissory notes,
credit agreements, loan agreements, guaranties, security agreements, mortgages, deeds of trust, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
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'In_debtedness; provided, that the environmental indemnity agreements are not "Related Docurments” and are not
~secured by-this Deed of Trust.

Rents. Trie word "Rents" means all present and future rents, revenues, income, issuss, royalties, profits, and other
. benefits derived from the Property.

'Trus:t'ee.' "i'he \:rvdrd_“'rrustee" means ISLAND TITLE COMPANY and any subsiitute or successer trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY-AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PE_RFDRMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under t_he--Ngte". this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENAi!ICE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operate or managa the Property, and (c) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other Ilmliatlons on the Property The Real Property is not used principally for agricultural
purposes.

Duty to Maintain. Grantor shalt matntam the Proper'ry in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property.or any- portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant toany other party the right to remove, any timber, minerals (including il
and gas), soil, gravel or rock products without, lhe prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condifion to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
vaiue.

Lender’s Right to Enier. Lender and its agents and reprssentatrves may enter upon the Real Property at afl
reasonable times to attend to Lender's interests and to mspect the Property for purposes of Grantor's compiiance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compiy, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver who rent, lease or otherwise
use or accupy the Properly in any manner, with all laws, ordinances, and régulations, now or hereafter in effect, of all
governmental authorities appilicable to the use or cccupancy of the Property, including without limitation, the
Armericans With Disabilifies Act. Grantor may contest in good faith any suchlaw; ordinance, or regulahon and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s inferests in the Property are not
jeopardized. Lender may require Grantor to post adequate sectrrity ar a surety bond reasonabiy satisfactory to
Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neithier to abandon nor leave unatiended the Propedy Granior shall do all other
acts, in addition o those acts set forth above in this section, which from the character and usé of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (8) declare |mmed|ately due and payable all sums
secured by this Deed of Trust or (b) increass the intersst rate provided for in the Note or other doctimiant evidsricing the
Indebtedness and impose such cther conditions as Lender deems appropriate, upan the sale or transfer, without the
Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or.
transfer" means the conveyance of Real Property or any right, titie or interest thersin; whether lagal, beneficial or-equitdble;
whether voluntary or involuntary; whether by outright sale, deed, installment sale coniract, land contract; contract for deed,
leasehold interest with a term greater than three (3} years, lease—aption contract, or by sale, assignment, or transfer of any
beneficiat interest in or to any land trust helding titlie to the Real Property, or by any other method of conveyance of Real
Properiy interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any Change'
in ownership of more than twenty—five percent (256%} of the voting stock, partnership interests or limited liability-company. -
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is™ -
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of :
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Payment.. Grantor shall pay when due (and in all events prior to delinquency) all {axes, special taxes, assessmenits,
¢ charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
= pay when-dus all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except-for the.lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goed faith
dispute. over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a resuft &f noripayment, Grantor shall within fifteen (15) days after the lien arises or, if a fien is filed, within
fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lefider cash or.a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in-the.contest proceedings.

Evidence of Payment. G_r'antbr shall'_up:on demand furnish to Lender safistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againsi the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied o the Froperty, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on acéount of the work, services, or materials and the cost exceeds $5,000.00. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The foliawmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall precure and maintain policies of fire insurance with standard extendad
coverage endarsements on a replacement basis for the full insurable vatue covering all Improvements on the Real
Property in an amount sufficient to aveid application-of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain-comprehensive general liability insurance in such
coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othér insurance, including but not fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable. to Lender and-issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lénder, will defiver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancalled or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender. will not bé impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real-Property-at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as-a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property if the eslimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may; at' its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness; payment of any lien
affecting the Property, or the restoration and repair of the Property. |f Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or repiace the damaged or desiroyed Improvements in a:manner
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor-from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Desd of Trust. Any
proceeds which have not been disbursed within 180 days after thelr receipt and which Lender has.nol comrhitted to
the repair or restoration of the Property shall be ysed first to pay any amount owing to Lender under-this Deed of

" Trust, then to pay acerued inlterest, and the remainder, if any, shall be applied to the principal halance of the .~
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shaII be pald
without interest to Grantor as Grantor’s interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure te the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed, of
Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing poficy of insurance showing: {a) the name of the insurer; (b) the risks insured;’

(c) the amount of the policy; (d) the properly Insured, the then current replacement valus of such property, and the-
manner of determining that value; and {e) the expiration date of the policy. Grantor shall, upon request of Lender,

m
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. “have an independent appraiser satisfactory to l.ender determine the cash value replacement cost of the Property.

"EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any aclion or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may,
but'shall not b required to, take any action that Lender deems appropriate. Any amount that Lender expends in so daing
will bear irterest at-the vate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. “All such expensas, at Lender’s oplion, will (a) be payable on demand, (b} be added to the balance of the Note
and be apporhoned among and be payable with any instaliment payments to become due during either {i) the term of any
applicabie instrance policy er (i) the remaining term of the Note, or (c) be treaied as a balloon payment which will be
due and payable at the Note’s maturity. This Deed of Trust alse will secure payment of these amounts. The rights
provided for in this paragrapti-shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the defalilt.-Any.such action by Lender shall not be construsd as curing the default so as to bar Lender from
any remedy fhat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that:_ (a) Grantor holds gaod and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbranges cther than those set forth in the Real Property descriplion or in any titte
insurance policy, tile report; or final fitle opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the flll right, power, and authority to execute and defiver this Deed of Trust to
Lender.

Defense of Title. Subject to the exceptlon inthe-paragraph above, Grantor warrants and will forever defend the titie
to the Property against the lawful claims of all-pérsons. In the avent any action or proceeding is commenced that
questions Grantor's tifle or the Interest-of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the rominal party in such proceeding, but Lender shall be entitled to
participate In the proceeding and to be represented-in the proceeding by counsal of Lender’s own choice, and
Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lender may request from time to time to
permit such participation.

Compliance With Laws. Grantor warrants thai the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnatlon proceedmgs are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in ligu of condemnalion, L.ender may at its election require that all or any portion of the
net praceeds of the award be applied to the Indebtedness ar the repair.or restoration of the Property. The net
proceeds of the award shall mean the award after payment ofall reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnahon

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary fo defend the-action and obtain the award. Granter may be the
nominal party in such proceeding, but Lender shall be entitled to participate in.the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor’s expense, and-Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time ro time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fo!iowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacuto such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for afl taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without fimitation afl taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon ihrs type of Dead of
Trust or upon alt or any part of the Indsbiedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebiedness secured by this Iy'pe of Beed.of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {d)a. -
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this- Deed of Trust,”
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax befors it .~
becomes delinquent, or (b) contesis the tax as provided above in the Taxes and Liens section and deposrts wrth
Lender cash or a sufficient corporate sursty bond or other securily salisfactory to Lender.
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“SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are g part of this Deed of Trust.

'_Secuﬂty Agreement This instrument shall constitute a security agreament to the extent any of the Property
constitutes fixtures:or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commermai Code as amended from time to time.

Secunty Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security Interest in the Rents and Personal Property.

In addition to recording this:Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The marhng addresses of Grantor {debtor} and Lender (secured party), from which information
concerning the security interest grantad by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code), are as sfated on thefirst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to further assurances and
attorney-in—fact are a part of this Beed of Trust:

Further Assurances. At any time, and from fime to time, upon request of Lender, Grantor will make, execute and
deliver, or wili cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, at such times and In such offices and
places as Lender may deem appropriate, any arid all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Granter under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for alt costs.and expenses mcurred in connection with the matters referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things- referred to'in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in—fact for the purpose of making, . execuhng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sols oplnlon o accompl:sh the matters refarred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otheniwse performs all the obligations
imposed upeon Grantor under this Deed of Trust, Lender shall execule and-deliver to Trustee a request for full

reconveyance and shall execute and deliver to Grantor suitable statements . of termination of-any financing statement on file

evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable taw. The grantee in any reconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyarice of any matters or facts ‘shall be concluswe proof of the
truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (“Event of Default‘) under this

Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness -

Default on Other Payments. Failure of Grantor within the time required by this Deed bf Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or {o effect dlscharge of-anylien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extensron of credlt
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor-6f person
that may materially affect any of Borrowar’s property or Borrower's or any Grantor's ability to repay the Leans er ¥
perform their respective obligations under this Deed of Trust or any of the Related Documents. . L

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condmon conlanned |n
this Deed of Trust, the Note or in any of the Related Documents. !

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect
gither now or at the fime made or furnished.

Defective Collateratization. This Dead of Trust or any of the Related Documents ceases to be in full force and efrect a

{including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going

i
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E “business; the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for-the beneéfit of creditors, any type of creditor workout, or the commencement of any proceeding under any
; bankruptey or insolvency laws by or against Grantor.

. Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture procesdings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the. Property. However, this subsection shall not apply in the event of a goed faith dispute by Grantor
as to the validity or reasonableness of the claim which is tha basis of the foreclosure or forefeiture procesding,
provided that' Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement betwesn Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreament
concerning any |ndebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor Any.of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Iridebtedriess. Lender, at its optlon, may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the.obligations arising under the guaranty in a manner satisfactory lo Lender, and, in
doing so, cure the Event of Defautt

Adverse Change. A material adverse change oceurs in Grantors financial condition, or Lender belisves the prospect
of payment or performance of the Indebtednese is impaired.

Insecurity. Lender in good faith deems -its;elf insecure.

Right to Cure, !f such a failure is curable and if- Grantar has not been given a nolice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the failure
within fifteen (15) days; or (b) if the cure requires more than fifteen (15} days, immediately initiates sleps sufficient to
cure the faillure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the'ocourrence of any Event of Daefault and at any time thereafer, Trustee
or Lender, at its option, may exercise any one or more of the followmg rlghts and remedies, in addition to any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at |1s ophon to dec[are the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantof would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, ‘the Frustee shall have the right to exercise its
power of sale and to foreciose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable:law.

UCC Remedies. With respect to alf or any part of the Parsonal Property, Lender shall have ali the rights and
remadies of a secured party under the Uniform Commercial Code. ™

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessnon of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collectsd by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in—fact to enderse instruments received in payment thersof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph alther in person, by
agent, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a recelver appointed fo take possessnon ef a{I or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, . Lendsr’s. nght
to the appointment of g receiver shall exist whether or not the apparent valus of the Property exceads the o -
indebtedness by a substantial amount. Employment by Lender shali not disqualify & person from senfmg dsa.
raceiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provrded

above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantorshall . 7
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s opfion, either (a} pay--‘
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender: .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note

I
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Notice of Safe. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
i Property or of the time after which any privale sale or other intended disposition of the Perscnal Property is to be
: made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
‘Any salé of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and alf rights to have
the Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togsther or separately, in one sale or by separate sales. Lender shall be entifled to bid at any

public sale on all or any paortion of the Property.

Waiver; Eleclion of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of-or-prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provision. Election by.Lénder to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to take action to perfori ari obligation of Grantor under this Deed of Trust after failure of Granter to perform shall not
affect Lender's right to-declare a default and to exercise any of its remedies.

Altorneys’ Fees; Expenses. |f Lender fnstitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to: recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on
any appeal. Whether or not any ¢ourt action’is involved, all reasonable expenses incurred by Lender which in
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payable on.demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses coversd by-thig paragraph include, without limitation, however subject to any
fimits under applicable law, Lender's attorngys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to-modify or vacate any automalic stay or injunction), appeals and any
anticipated post-judgment collection serviges, the cost of searching records, oblaining title reports (including
foreclosure reporis), surveyors’ reports, appraisal fées, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court.costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foﬂowmg provisigns. re!atmg to the powers and abligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust. .~ .-

Powers of Trustee. in addition to all powers of Trustee. ansmg asa matter of law, Trustee shalt have the power to
take the following actions with respect to the Property upon the written request of Lender and Granter: (a} join in
preparing and filing a map or plat of the Real Property, including: thie dedication of streets or other rights to the public;
(b} join in granting any easement or creating any resiriction ‘on the-Reat Property and (c) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ‘ofher party: of ‘a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sha!l be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. C

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable faw., In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the nght to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance
with and to the full extent provided by applicable faw. y

Successor Trustee. Lender, at Lender’s option, may from time to time appomt a successor Trustee to any Trustee
appeinted hereunder by an instrument executed and acknowledged by Lender and reccrded in the'office of the
racorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page orthe Auditor’s File Number
whare this Deed of Trust is recorded, and the name and address of the successor trustée; and the instriment shall
be executed and acknowledged by Lender or its successors in inferest. The successor trustee, without conveyance
of the Property, shall suceead to all the fitie, power, and duties conferred upon the Trustee in-this-Deed-of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other prows:ons for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for nofice requ;red or allowed by
iaw to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shall be effactive when actually delivered, or when deposited with & nationally-
recognized overnight courier, or, if mailed, shall be deemead effective when deposited in the United States mail first class,
certified or registared mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.-

Any party may change its address for nofices under this Deed of Trust by giving formal written notice to the other parties; -
specifying that the purpose of the notice is to change the parly’s address. All copies of notices of foreclosure fromthe
holder of any lien which has pricrity over this Desd of Trust shall be sent to Lender’s address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees fo keep Lender and Trustee infarmed at all times of

Grantor’s current address.
T
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MISCELLANEOUS PROVISIONS. The fellowing miscellaneous provisions are a part of this Deed of Trust:

"Amendmems This Deed of Trust, together with any Related Documents, constitutes the entire and final

7 understanding and agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or

. amendment to this Deed of Trust shall be effective unless given in writing and s:gned by the party or parties sought to
“he charged or bound by the alteration or amendment.

Annual Repoﬂs Jf the Property’is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon.request, a cerlified statement of nel operating income received from the Property during Grantor's previous
fiscal year in such form'and detail as Lender shall require. "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law, This Deed of Trust has been delivered to Lender and accepted by Lender in the Staie of
Washington.--This Deed of Trusl shall he governed by and construed In accordance with the laws of the State
of Washington.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be fio merger of the interest or sstate created by this Deed of Trust with any other interest or
estate in the Property at any time held. by ar for the benefit of Lender in any capacnty, without the written consent of
Lender,

13

Severability. If a court of competeni junsdmtlon finds any prowsmn of this Deed of Trust to be mvalld or
unenforceable as+to any person-or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons ‘or circumstances. M fegsible, any such offending prows:on shall be deemed to be modified
to be within the limits of enforceability-or valldlty_, however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in-all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Dead of Trust shall be binding upon and inureto the benefit of the parties, their successers and assigns.
ownership of the Property becomes vested in a:person other than Grantor, Lender, without notice to Granter, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebiedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing-and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such-right-or any other right. A walver by any party of a
provision of this Deed of Trust shall not constitute a waiver of-or pre}udlce the party’s right otherwise to demand strict
compliance with that provision or any other provision. No pricr waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lendar’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed ‘of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequani lnstances where such consent is reguired.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghls 4nd benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X
/MAUREEN 1. BJCKSON

M

Kathy Hill, Skagit County Auditor
12/71999 Page 9 of 11 3:36:54P)

i



~ - 12206-1999 DEED OF TRUST Page 10
L_oa_h._.No 9001 (Continued)

INDIVIDUAL ACKNOWLEDGMEN o
i (/O@S\/\i V\O\A’D OFFICIAL SEAL

DIANE L. SULLIVAN

COUNTY OF ) S \(‘ Qd\ 5" ) Ketary Pybiic ~ Stata of Washington

Ry Commission &;trec 3-53-02

On this day before rhe, the U'ndersig:_hed Noiary Public, personally appeared MAUREEN I. DICKSON, personally known to
me or proved to me on the basis of safisfactory evidence to be the individual deseribed in and who executed the Deed of
Trust, and acknowledged that he orghe SIgned the Deed of Trust as his or her free and voluntary act and deed, for the uses

and purposes therein meriticned. - . M
Giv r my hand and official seal this: Cf day O:DP s (J"ml »)

19
Residing at QQI’V\C(( O‘-FLQQ‘

My commission expires 2) - % —OZ/

REQUEST FOR FULL RECONVEYANCE

Teo: o , Trustee

The undersignead is the legal owner and holder of all. mdebtedness secured by this Deed of Trust. You are hereby
requesied, upon payment of all sums owing to you, to.réconvey W|thout warranty, to the persons entitled thereto, the right,
title and interest now held by you under the Deed of Trust.

Date: : .Ber__]eﬂciary:
e Bw
""_.Its_:_..-- -

Notary Public in and for the State of {_

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.27a (¢} 1999 CF| ProServices, inc. Allrlghts reserved, [WA-am E3.27 F3.27 P3.27 DICKSTM1.LN
C3.0VL] ;

NN
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- SE-19041
EXHiBIT'ﬁAH
Parcel A .vf

Lot 3 of the CITY OF ANACORTES Short Plat No. AN-24-005 as approved
January 26, 1995 and recorded February 16, 1595, in Volume 11 of
Short ©Plats,” pages 183 and 2184, under Auditor’s File No.
9502160015, ;edords-of Skagit County, Washington. Being a portion
of the Northwest Quarter of Section 30, Township 35, Range 2 East
of the Willamette Meridian

EXCEPT all that portion.lying within Tract 1, Plate 11, ANACORTES
TIDE AND SEHORE LANDS, according to the official map thereof in the
Office of the State Land Commissiongr at Olympia, Washington.

Parcel B:

Lot 4 of the CITY OF ANACORTES Short Plat No. AN-94-005 as approved
January 26, 1995 and recorded February 16, 1995 in Volume 11 of
Short Plats. pages 183 ".and 184, under Auditoxr’s File No.
9502160015, records of Skagit- County, Washington. Being a portion
of the Northwest Quarter of Sectlon 30 Township 35, Range 2 East
of the Willamette Meridian. g

- END OF EXHIBIT "A" -
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