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1. TELLBERG, JACOB S « =

2. TELLBERG, WENDY B

Grantee(s)lASS|gneelBeneflt:lary
FRONTIER BANK, Benefrcrary
ISLAND TITLE COMPANY Trustee

Legal Description: NW SW, SEC. 27 T33N R4EWM Additional on page 2
Assessor’s Tax Parcel ID#: 330427—3—006—0004

THIS MORTGAGE IS DATED DECEMBER 6, 1999, between JACOB S TELLBERG and
WENDY B TELLBERG, HUSBAND AND WIFE, whOSe mailing address is 19373 COUNTY
LINE RD, STANWOOD, WA 98292 (referred to beiow as "Grantor"); and FRONTIER BANK,
whose address is P O BOX 248, STANWOOD WA 98292 (referred to below as "Lender").
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: GRANT ‘OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's
right, title; ‘and interest in and to the following described real property, together with all existing or subsequently erected or
/affited-buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
¢ watercourséis-and ditch rights (including stock in utiifies with ditch or irrigation rights); and all other rights, royalties, and
-, profits relating to the real property, including without limitation all minerals, cil, gas, geothermal and similar matters,
F cated in SKAGIT County, State of Washington (the "Real Property ):

SEE ATTACHED LEGAL DESCRIPTION "EXHIBIT A" N

The. Real | Prog rly or its address is commonly known as 22851 BULSON ROAD, MOUNT
VERON, WA 82 3 The Real Property tax identification number is 330427-3-006-0004.

Grantor hereby ass:gns -as.security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and profits
of the Propsity.” This assignment is recorded n accordance with RCW 85.08.070; the lien created by this assignment is
intended to'bé spegcific, perfected and choate upon the recording of this Mortgage. tender grants to Grantor a license o
collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness

DEFINITIONS. Thefollowing words shall have the following meanings when used in this Mortgage. Terms not otherwise
defined in this Moitgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references
to dollar amounts shall mean amounts in lawful money of the United States of America.

Grantor. The word "Gra”ntor"; means JACOB § TELLBERG and WENDY B TELLBERG. The Grantor is the
mortgagor under this Mortgage

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and
accommodation parties in-corinectiori:with the Indebtedness.

Improvements. The word "tmpr‘ovements" means and includes without limitation all existing and future
improvements, bulldings, ‘structures, mobile, homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Fteal Property

expended or advanced by Lendsr to’ discharge obhgahons of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Mortgage, together with interest’'on such amounts as provided in this Mortgage.

Lender. The word "Lender” means FRONT IEFt BANK, its successors and assigns. The Lender is the morigagee
under this Mortgage.

Mortgage. The word "Mortgage™ means thls Mortgage between Grantor and Lender, and includes without limitation
all assignments and security interest provisions relatlng 1o the Personal Property and Rents,

Note. The word "Note" means the promissory riote or credit agreement dated December 6, 1999, in the original
principal amount of $300,322.34 ‘from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promisscry note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Granter, and-now or hereafter-attached or affixed to the Real Property; together
with all accessions, parts, and additions te, all replacements of,.and. all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds’ (including.without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition. of the Proper"ty‘

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the property mterests and rlghts described above in the "Grant of
Mortgage" section.

Related Documents. The words "Related Documenis” mean and mc[ude \mthout limitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds
of trust, and all other instruments, agreements and documents whether now or hereafter existing, executed in
connaction with the Indebtedness. T ;

Rents. The word "Rents" means all present and future rents, revenuee, lncome, lssues, roya]tles profits, and other
benefits derived from the Property. E .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INT E-REST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE
OF ALL OBLEGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: i

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shall“pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantore obllgations under this
Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possees;on and use of the
Property shall be governed by the following provisions:

Possession and Use. Uniil in default, Grantor may remain in possession and control of, and operate and manage
the Property and collect the Rents from the Property (this privilege is a license from Lender-to Grantor automattcally
revoked upon default).

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompﬂy perform all repalrs,
replacements, and maintenance necessary to preserve its value. .

Hazardous Substances. The terms "hazardous wasle," "hazardous substance,” "dlsposal " “release, and_
“threatened release,” as used in this Morigage, shall have the same meanings as set forth in the . Comipfehensive:
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, ‘et*seq. .
{("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"Y, the-"
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and ‘Recovery
Act, 42 1.5.C. Section 6901, et seq., or other applicable stale or Federal laws, rules, or regulations adopted-pursilant.

to any of the foregoing. The terms "hazardous waste" and "hazardous substance” shall also include, without' |
limitation, petroleum and petroleum by-products or any fraction thereof and asbestes. Grantor represents and
warranis to Lender that: (a) During the period of Grantor’s ownership of the Properly, there has been no use, -« .
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste /of
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason. to+
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, freatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual

or threatened litigation or claims of any kind by any person relating to such matters; and {c) Except as previously
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dlsclosed to and acknowledged by Lender in wiiting, (i} neither Grantor nor any tenant, contractor, agent or other
_-authorized user of the Property shall use, generale, manufacture, store, treat, dispose of, or release any hazardous
<" waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compiiance
Fwith-all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations,-and ordinances described above. Grantor authorizes l.ender and its agents to enter upon the Property
to-make slich inspections and tests, at Grantor’s expense, as Lender may deem appropriate to determine compliance
: of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's
. purposes.only and shalt not be consirued to create any responsibility or liability on the part of Lender to Grantor or to ™
“any other person. The representations and warranties contained herein are based on Granter's due diligence in
mvestrgatmg the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any fuflre. ¢laims. against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, Ilablhtles, damages, penalties, and expenses which L.ender may directly or indirectly sustain or suffer resulting
from abreach:of this section of the Morigage or as a consequence of any use, generation, manutacture, storage,
disposal, release or tHreatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and-reconveyance of the lien of this Morigage and shall not be affected by Lender’s acquisition of any
interest in the: Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor sh__all not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on_or to'the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not pemove, or grant to any other party the right to remove, any timber, minerals (including ofl
and gas), soil, gravel-or rotk products without the prior written consent of Lender.

Removal of Improvemenls Grantor.shall not demolish or remove any improvements from the Real Property without
the prior written consent ¢f Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter Le__n__der and lts agents and representatives may enter upon the Real Property at all

reasonable times 1o attend to Lender’s inferesls and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Mortgage

Compliance with Governmental Reqmremenis Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or otherpersons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with afl laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the'use or accupancy of the Property. Grantor may contest in good faith any
such iaw, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has nofified Lender in"writing prigr to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lénder may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lenders interest.

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in. this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ifs ophon, (a)*dec]are immediately due and payable all sums
secured by this Mortgage or () increase the interest rate provided for. in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender. deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real. Property,”or-any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or-interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installmient sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—ophon gontract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by ariy other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited fiability company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voling stogk; partnership interests or limited liability company
interests, as the case may be, of Grantor. However, this option shall, not be exercrsed by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in all events prior to deimquency) all taxe_s, payroll taxes, special taxes,
assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lénder under this Morigage,
except for the lien of taxes and assessments not due, and except as otherwise provuded in. the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim i’ ‘connection, with a good faith
dispute over the obligation to pay, so [ong as Lender’s interest in the Property is not jeﬁopardized. <If a llen arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days afer the lien:arises.or, if'a lien.is filed, within
fiteen {15) days after Grantor has nofice of the filing, secure the discharge of the lien, or. 1 requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to.Lenderin an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could acerie as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy ainy adverse
judgment before enforcement against the Property. Grantor shall name Lender as an addlhonal obllgee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment oft e taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at. any t|me a: wrrtten
statement of the taxes and assessments against the Property ) .

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced eny‘
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materlalmens lien, or -
other lien could be asserted on account of the work, services, or materials. Grantor will upon requeést of Lender’
furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such'
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendéd’ "
coverage endorsements on a replacement basis for the full insurable value covering alt Improvements on the Real .+
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Policies shall be written by such insurance companies and in such form as may be
reasonably accepiable to Lender. Grantor shall deliver to Lender cerificates of coverage from each insurer
containing a stipulation that coverage will not be cancelied or diminished without a minimum of thirty (30) days’ prior
written notice to Lender and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each

WA
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¢ ingtirance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
.any-way by any act, omission or default of Grantor or any other person. Should the Real Property at any fime
i+ pecome located in an area designated by the Director of the Federal Emergency Management Agency as a special
~flood Hdzard area, Granfor agrees o obtain and maintain Federal Flood Insurance for the full unpaid principal
balance-of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under
. ‘the Natiorial 'Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the

: térm of the loan.

: Application.of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
‘make.progf of loss if Grantor fails to do so within fifteen (1 5) days of the casualty. Whether or not Lender’s security is
impaired; Lender, may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property or the restoration and repair of the Property. If Lender elects to apply the proceeds to
restoration .and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory to:Lender:” Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasdnable cost of repair or restoration if Grantor is not in default under this Morlgage. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to
the repair or restoratign of fhe Property shall be used first to pay any amount owing to Lender under this Morigage,
then to pay acetued. interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.
If Lender holds.any proceeds after payment in fuII of the Indebtedness, such proceeds shall be paid without interast
to Grantor.

Unexpired Insurance at. Sale Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage,
or at any foreclosure: sale of suoh Property.

EXPENDITURES BY LENDER; If Grantor: fails to comply with any provusmn of this Mortgage, or if any action or
proceeding is commenced that would materlally affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the'Note from the date incurred or paid by Lender to the date of repayment by
and be apporhoned among and be payable with any installment payments to become due during either (i) the term of any
applicable insurance policy or (ii) the-remaining term-of the Note, or (¢) be treated as a balloon payment which will be
due and payable at the Note's maturity:” This, Maoftgage. also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to-dny other'rights or any remedies to which Lender may be entitled on account of
the default. Any such action by Lender shalk not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; PEFENSE OF TITLE. The followmg prowsrons relating to ownership of the Property are a part of this
Morlgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable titte of record to the Property in fee simple, free
and clear of all liens and encumbrances other-than those set forth in the Real Property description or in any title
insurance policy, title report, or final fitle opinidn issued in favor of, and accepted by, Lender in connection with this
Mortgage, and (b) Grantor has the full right, power; and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph.above, Grantor warrants and will forever defend the title
to the Property against the lawful claims of all persons. In-the:évent any action or proceeding is commenced that
questions Grantor's title or the interest of Lender under this Morlgage, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceedlng, but: Lender shall be enlitled fo participate in the
proceeding and to be represented in the proceeding by:counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as- Lender may request from time to time to permit such
participation. p

Compliance With Laws. Grantor warranfs that the Property and Grantors use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authoritlés;

CONDEMNATION. The following provisions relating to condemnation of the Property: are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in fieu of condemnation, Lender may at'its election require that all or any portion of the
net proceeds of the award be applied to the Indebledness or the repair er restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys’ fees
incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notrfy Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in thé proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Granior will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to permlt such partlcrpahon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fotlowmg pro\nsuons relating
o governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doouments in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continug Lender's Jien on the
Real Property, Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Mortgage, including without limitation all taxes, fees, documentary Stamps,
and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon thle type of Mortgage
or upon all or any part of the Indebtedness secured by this Morigage; (b) a specific tax on Grantor-which’ Gegntor i
authorized or required o deduct from payments on the Indebtedness secured by this type of Morigage; (c) a tax'ore,
this type of Mortgage chargeable against the Lender or the holder of the Note; and (d) a specific te'x ,on al or any-"
portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, thrsu.
event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any:or all of its

available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before’it’ ; .o
becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits wrth S

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Mortgage as a securlty' *

agreement are a part of thls Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or cother personal property, and Lender shall have all of the rights of a secured party under the

Uniform Commercial Code as amended from time to time.

Kathy Mill, Skagit COunty Auditer
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7 Seeurity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
_action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.

+ 2+ In*addition to recording this Mortgage in the real property records, Lender may, at any time and without further
* ~autherization from Grantor, file executed counterparls, copies or reproductions of this Morigage as a financing
statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
<Upén defaull, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to

¢ @Grantor and Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender.

Addresses..’ The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information
'-concernlng thesecurity interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercia[ Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & part of this Morigage.

Further Assurances. .At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causeto be.made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender.may déem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreemenls, ﬂnancmg slatements, continuation statements, instruments of further assurance, cerfificates, and other
documents as may, in‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and
(b) the liens and security inferests created by this Mortgage as first and prior liens on the Property, whether now
owned or hereafter agfuired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse Lender foir all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney—in—Fact. it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at'Grantor’s expense. For such purposes, Granter hereby irrevocably appeints
Lender as Grantor's attorngy-in=fact for. the.purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or. destrabte, in Lender's sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor 'pays all_the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lendér shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements of terminafion of:any financing statement on file evidencing Lender’s security interest in
the Rents and the Personal Property. Grantor, wm pay, if permltted by applicable law, any reasonable termination fee as
determined by Lender from time to time. :

DEFAULT. Each of the following, at the optiort of Lender. shall constitute an event of default ("Event of Default") under this
Mortgage:

Default on Indebtedness. Failure of Grantor. to make any payment when due on the Indabtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for
taxes or insurance, or any other payment necessary 4o prevent fllmg of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any ather term obhgahon covenant or condition contained in
this Mortgage, the Note or in any of the Related Documents. .

False Statements, Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is: false or misleading in any material respect, either
now or at the time made or furnished. -

Defective Collateralization. This Mortgage or any of the Related locuments ceases ta be in full force and effect
(including failure of any collateral documents to create a valid and perfected securlty interest or lien) at any time and
for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appozntment of a receiver for any part
of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptey or insolvency laws by or against Grantor e

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfelture proceedmgs whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or:by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a;ggod faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the' foreclosure or.forefeiture proceeding,
provided that Grantor gives Lender written notice of such claim and furnlshes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstmg now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to ary Guarantor ‘of any of the
Indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the-validity of,-or fability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to,-permit the Guarantor's
estate to assume unconditionally the obligations arising under the guaranty in a manner sahsfactory to Lender, and, in
deing s0, cure the Event of Defauit. )

Adverse Change. A material adverse change occurs-in Grantor's financial condition, or Lender belleves the prospect
of payment or performance of the indebtedness is impaired. .

Right lo Cure. If such a failure is curable and if Grantor has not been given a netica of a breach of the sarne
provision of this Mortgage within the preceding twelve (12) months, it may be cured. (and no Event. of Default will .
have occurred) if Grantor, after Lender sends wrilten notice demanding cure of such failure: (a) cures Ihe_ failure~

within ten (10) days; or (b) if the cure requires more than ten (10) days, immediately initiates steps sufficient to eure =

the failure and thereafter continues and completes all reasonable and necessary steps sufficient: to produce-“'
compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter
Lender, at its option, may exercise any ane or more of the following rights and remedies, in addition to any other rights of :

remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without nolice to Grantor to declare the enhre" A

indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to :

pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.
M ﬂﬂlﬂl lw 65 ~
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¢ Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect
_the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs,
7 2" against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to
+‘make’payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor imevocably
désignates ‘Lender as Grantor’s aftorney-in-fact to endorse instruments received in payment thereof in the name of
./Grantor and-to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
: résponse to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
* proper grounds for the demand existed. Lender may exercise iis rights under this subparagraph either in person, by ~
“agent, or through areceiver,

Appornt Recelver Lender shalt have the right to have a receiver appointed to take possession of all or any part of
the Property, with-the power to protect and preserve the Property, to operate the Property preceding foreciosure or
sale, and to-cdllect the. Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lenders right to the
appointment of a receiver. shall exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantial amou_nt vEr_an__oyment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure Lender may obtain a jud|c|al decree foreclosing Grantor's interest in all or any part of the
Property. !

Nonludlmal Sale. If permltted by applicable law, Lender may foreclose Grantor’s interest in all or in any part of the
Personal Property or the Real Properly by nonjudicial sale.

Deficiency Judgmenl. If perrmtted by-applicable law, Lender may obtain a judgment for any deficiency remaining in
the Indebtedness due to Lender after applrcatlon of all amounts received from the exercise of the rights provided in
this section.

Tenancy at Sufferance If Grantor remarns in possessnon of the Properly after the Property is sold as provided
above or Lender otherwisé bétomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender of the purchaser of the Property and shall, at Lender's option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have aII other nghts and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permmed by apphcable law, Grantor hereby waives any and all right to have the
property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property
together or separately, in one sale or by separate saies -Lender shall be entitled to bid at any public sale on all or any
porticn of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private: ‘sale or other intended disposition of the Personal Properly is to be
made. Reasonable nofice shall mean notice glven at least ten (10) days before the time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not consiitute
a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any other
provision. Election by Lender to pursue any remedy shall not exclude: pursuit of any other remedy, and an election to
make expenditures or take action to perform an obligatior ofGranter under this Mortgage after failure of Grantor to
perform shall not affect Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any smt -or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court'may adludge reaspnable as attorneys’ fees at trial and on
any appeal Whether or not any court action is involved, all feasohabie expenses incurred by Lender that in Lender’s
opinion are necessary at any time for the protection of its interest of the enforgement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest from the date 6f expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attorneys’ fees and Lender's, legal expenses whether or not there is a lawsuit,
including attorneys’ fees for bankruptey proceedings (including efforis-to modify.or_vacate any automatic stay or
injunction), appeais and any anticipated post-judgment collection sérvices; the cost of. searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court costs, in additigh 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except far, nohce required or allowed by
law to be given in another manner, any notice under this Mortgage, including without . imitation any notice of default and
any nolice of sale fo Grantor, shall be in writing, may be sent by telefacsimile (unless otherwise’ requured by law), and shall
be effective when actually delivered, or when deposited with a nationally recognized tverpight-courier, or, if mailed, shall
be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid,
directed to the addresses shown near the beginning of this Mortgage. Any party may change its address:for notices under
this Mortgage by giving formal written notice to the other parties, specifying that the purpese of the' notice is to change the
party’s address. All copies of notices of foreclosure from the holder of any lien which has: pnonty over this Mortgage shall
be sent to Lender’s address, as shown near the beginning of this Morigage. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. o

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage

Amendments. This Morigage, together with any Redated Documents, constitutes the enhre understandmg and
agreement of the parties as to the matters set forth in-this Mortgage. No alteration of or amendment tp-this'Morigage
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment. <

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in: lhe state of;_
Washington. This Morigage shall be governed by and construed in accordance with the laws: of lhe Stale of”
Washington.

Caption Headings. Caphon headings in this Mortgage are for convenience purposes only and are not tn be used to
interpret or define the provisions of this Mortgage. _f
Merger There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate' .
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender,” - .

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references, :\fo:
Grantor shall mean each and every Grantor. This means that each of the persans signing below is responsible for aII
obligations in this Morigage.

Severahility. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. [If feasible, any such offending provision shall be deemad to be modified to be within the
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;--'llmlls of enforceabdlity or valldity; howaver, If the offending provision cannot be so modified, it shall be stricken and all
_otherprovislons of this Morlgage In ali other respecis shall remain valid and enforceable.

- Sticcessors and Assigns. Subject o the fimitalions stated in this Morlgage on transfer of Granior's interest, this
“Mortgags shall be binding upon and fnurg to the benefit of he parlies, their successors and assigns. If ownership of
ke Propery ‘becomes vested In a person other than Grantor, Lender, without nolice to Granior, may deal with
Grdntor's sticgessors wih reference fo this Morlgage and the Indebledness by way of forbearance or exiension
::wlthoui releasmg Grantor from the obligations of this Morlgage or liabllity under the Indebledness. ~

Tlme Is of Ihe Essence. Time Is of the essence in the performance of this Mortgage.

Walver ot Humestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homeslead
exempllon laws: ol‘ lhe State of Washington as to all Indebledness secured by this Morlgage.

Walvers and ‘Consenls; Lender shall not be deemed lo have waived any rights under this Morlgage (or under the
Related Documenis) unless such waiver is in wriling and slgned by Lender. No delay or omisslon on the part of
Lender in exercising any right shall operale as & waiver of such right or any other right. A waiver by any party of a
provision of this Morigage shall not conslitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with.{halprovisipn:.or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Granter, shall constitule a waiver of any of Lender’s rights or any of Grantor's obligations as o any future
transactions. Whenever consent by Lender is required fn this Mortgage, the granting of such consent by Lender in
any Instance shall not constrtMe eontinuing consent to subsequent instances where such consent is required.

EXHIBIT "A". An exhibit, IIHed "EXH1BIT "A"" is attached to this Morlgage and by this reference is made a part of this
Morigage just as if ali the pmvislons lerins and conditions of the Exhibit had been fully sel forth in this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GHANTOR AGREES TO ITS TEHMS k%

GRANJOR:

Jot S Tedite.

WY ) W&
JACOH S TELLBERG V N }&ENDY&’TELLBERG /

STATE OF WASHINGTON, } . ACKNOWLEDGMENT - Seit & Attorney in Fact
1 &
County of  Snohomish U
Cn this 6th dav of December o Y 99 . before me persanaliv sppeared l
Wendy B. Te}'lberg l_j‘: to mc I\nown 10 be the individual described in and who
executed the loregoing instrument for hier  scifandas J\twmev in Fact lor Jacob S. Tellberg
and acknowlcdged lh'u she signed and sesled the same a5
her free and volumtary act and deed for her e and a}so a8 her free and voluntary act and deed

as Attorney in Fact lor said principal lor the uses and purposes therein mcnuone:d ::nd on o:uh sted that the Power of Attomes
i

authorizing the execution of this instrument has not been revoked and that the :.;ud princigal § ‘_1.1 now living. and is not incompetent.

GIVEN under my hand and official seal the dav and vear last above wrilteh..

My appoimiment expires g2 -—,_?/"'0-/'

ay
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EXHIBIT "A" ~

Page 8
Bdr'rbwér_ ..... -JACOB S TELLBERG Lender:  FRONTIER BANK
{7 < . WENDY B TELLBERG STANWOOD OFFICE
19373 COUNTY LINE RD P O BOX 248

STANWOOD, WA 98292 STANWOOD, WA 98292

~

This EXHIBIT "A“ is aﬂached 1o and by this reference is made a part of each Deed of Trust or Mortgage, dated December
6, 1999, and eXecutéd in connection with a loan or other financial accommodations between FRONTIER BANK and JACOB
S TELLBEHG and WENDY B TELLBERG

The Northwest Quarter of the Southwest Quarter of Section 27,
Township 33 North Range 4 East of the Willamette Meridian;

EXCEPT the West 20 feet thereof conveyed to Skagit County by
deed recorded.under Auditor’s File No. 117414, records of
Skagit Couptyy“Washington;

ALSO EXCEPT thHe North 20 feet thereof conveyed to Skagit
County by deed recorded under Auditor’s File No. 260129,
records of Skaglt County, Wasghingtoen;

to Skagit County: for road by deed recorded under Auditor’s
File No. 8702020094 records of Skagit County, Washington;

AND ALSO EXCEPT the follow1ng described parcel conveyed to
Skagit County for road by deed recorded undexr Auditor’s File
No. 8702020054, records of Skagit County, Washington:

Commencing at the West Quarter corner of said section;
thence North 89°04’02" East a distance of 1,320.77 feet,
more or less, to the Northeast, corner of the Northwest
Quarter of the Southwest Quarter ‘©of Section 27;

thence Scouth 00°52743" East & dlstance of 20.00 feet to the
Southerly right-of-way line of Tyee Road, No. 8300, a county
road, and the true point of beglnnlng,

thence South 89°04’02" West along said Southerly right-of-
way line of Tyee Road a distance 0f'55:53 feet;

thence South 03°55’25" East a dlstance ‘of 480.65 feet;
thence North 89°04'02" East a distance’ of 30.00 feet;
thence North 00°52743" West a distance of 480.0C feet, moxe
or less, to the true point of beginning; -

EXCEPT the Easterly 30.00 feet thereof.

Situated in Skagit County, Washington.

THIS EXHIBIT "A" 1S EXECUTED ON DECEMBER 6, 1999.

BORROWER:

x F24 4%2;2;é§%ézﬁﬁxf2

JACOB S TELLBERG)/

Dok Tetllor
/NDY B EELL.BERG V

LENDER: -

FRONTIER BANK

By
Authorized Officer
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