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ISLAND TITLECQ. DEED OF TRUST
jé - ’5 Li?é?s A \,/ _ _:__....-r‘(wi'tll Future Advance Clause)

1. DATE AND PARTIES. - The date of t{his Deed of “Trust (Securily Instrument) s

4,
oo NOVENRBE 24,1999 | .0 and the parties, their addresses and (ax identification numbers,
if required, arc as follows: A

GRANTOR;

R hex FeparBtY estate '
X 5 e egtate . o o .

11161 Samlgh Island Rd ¢ -~

Bow, WA 98232
Social Security #: [N

L] If checked, refer to the attached Addendum incorporated hercin, for additional Grantors, their
signatures and acknowledgments, =

TRUSTEE:

Island Title

839 South Burlington Blvd
Burlingtcn, WA 98233

LENDER; i _
InterWest Bank G e S
Organized and existing undex the laws of the &tate Of Washington
380 S.E. Pioneer Way
Oak Harkbor, WA 98277 ‘
Taxpayer I.D. #: 91-0666270 - v
2. CONVEYANCE. For good and valuable consideration, the receifil. and-sufficiency of which is
acknowledged, and to secure the Secured Debt (defined below) and Grantor's performance ynder this
Security Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust Jor (he benefit of
Lender, with power of sale, the following described Property: Government Lot 4{ Section
36, Township 36 Noxth, Range 2 East of the Willamett Mexidian; EXCEPT
those portions coove to Skagit county bgdeeds recorded June 22,
1521, and March 10, 1972, unde¥ Auditor’s File Nos. 150432 and 765115,
records of Skagit County, Washington, Situated in Skagit County,

Washi

The property is located in SKAGIL. ...ovveviiviiin, rtscamrres Bl verenrsesee e reene s din e s en 5
{County) R ) ’
AL1ed, Samish Island Rd . Bow. . vesrevivanen, Washington 98232 .. i o

(Addross) iy (ZIP Codey -

WASHINGTON - DEED OF TRUST
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T Together with all rights, easements, appurtcnances, royallies, mineral rights, oil and gas rights, all waler
St o7 o0 and giparian rights, ditches, and water stock and all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described

" above (all referred to a5 " Property").

‘7 3¢" MAXIMUM OBLIGATION LIMIT. The total principal amount sccured by this Security Instrument at
=" _~ny one time shall not exceed $ 40,000.00.. ... .. b re .. . This limitation of amount
+ -does-not include intercst and other fees and charges validly made pursuant to this Security Instrument.
" Also, this limitation does not apply to advances made under the terms of this Security Instrument to
protect Lender"s securily and to perform any of the covenants contained in this Security Instrument,
4 SECURED DEBT AND FUTURE ADVANGES. ‘The ferm "Secured Debt” is defined as follows:
A Debt incurred under the terms of all promissory note(s), conitaci(s), guaranty(s) or othcr evidence
. ~of debt described below and all their extensions, renewals, modifications or substitutions. (When
“ referencing the debrs below it is suggested that you include items such as borrowers' names, note

amounts, interest rates, maturity dates, etc.) Deed of Trust given Sarah E.
Murphy ‘on 11161 Samish Izland Rd. Bow WA 9823% oy

~

B. All future advances-from Lender to Grantor or other future obligations of Grantor to Lender under
any promissory note; contract, guaranty, or other evidence of debt executed by Grantor in favor
of Lender executed after this Security Instrument whether or not this Security fustrument i3
specifically referenced. :If more than onc person signs this Security Instrument, each Grantor
agrees (hat this Security Instriment will secure ail future advances and future obligations that are
given to or incurred by any-one or more Grantor, ot any one or more Grantor and others. All
future advances and other futurc obligations are secured by this Securily Instrument even though
all or part may not yet-be advanced: All future advances and other future oblipations are sccured
as if made on the date-of this“Scourity Instrument. Nothing in this Security Instrument shatl
constitute a commitiment-to make additional or future loans or advances in any amount, Any such
commlitment must be agreed to in 2 separate wriling.

C. All obligations Grantor owes to Lender, “which may later arise, to the extent not prohibited by
law, Including, but not limited to, fiabilities for overdrafis relating fo any deposit account
agreement belween Granlor and Letider,

P. All additional sums advanced and expenses Incurred by Lender for insuring, preserving ot
otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender under the terms of this Sequrity Instrument,

This Security Instrument will not secure any other-debt if Lender fails to give any required notice of the
Tight of resclssion. S D

5. PAYMENTS. Grantor agrees that alj paymenis uﬁdcr- the S.B(_:ulfe.gi Debr will be paid when due and jn
accordance with the terms of the Secured Debt and (his Sceurity Instrument,

6. WARRANTY OF TITLE. Grantor warrants that Gramtor is or will be tawfully seized of the eslatc
conveyed by this Security Tngtrument and has the right: (o irrevocably grant, convey and sell (he
Praperty to Trustee, it trust, with power of sale. Grantor” also warrants that the Property is
unencumbered, except for encumbrances of record.

7. PRIOR SECURITY INTERESTS. Wilth regard to any ether ‘mortgage, ‘deed of frust, security
agreement or other lien document that created a prior sccurity interest or emcumibrance on the Property,
Grantor agrees: e

A. To make all payments when due and (o perform or comply with-all covenants,

B. To prompily deliver to Lender any notices that Grantor receives from the helder,

C. Not 1o allow any modification or exiension of, nor to request any fulure advances under any notc
ot agreement secured by the licn document without Lender’s prior written consent, .

8. CLAIMS AGAINST TITLE. Grantor wiil pay ali taxes, asscssments, Jicis, enicumbrances, Jease
payments, ground rents, wtilitics, and other charges refating to the Property when-due, Lender may
require Grantor to provide 10 Lender copies of all notices (hal such amounts are dve and the receipts
evidencing Grantor's payment. Grantor will defend title to the Property agalnst any claims:that" would
impalr the lien of ihis Security Instrument, Grantor aprees to assign to Lender, as requested by Lender,
any rights, claims or defcnses Grantor may have against partics who supply labor or materials 1o
mainiain or improve ihe Properly. EER

9. DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire bafance of:ihe .
Secured Debt to be immediately duc and payable upon the creation of, or contract for the creation of,~
any lien, encumbrance, transfer or sale of the Property, This right is subject to the resirictiors imposed, -
by federal law (12 C.F.R. 591), as applicable. This covenant shall run with the Property and-shall + ;
remain in effect until the Secured Debt Is paid in full and this Security Instrument is relcased, . -

. \A_fosge 2016) -
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Lol 2 7100 PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep ihc Property in

e 0 good condition and make all tepairs that are reasonably necessary. Grantor shall not commit or atlow

& any wasle, impairment, or deterioration 0f the Property. Grantor wiil keep the Froperty frec of noxious

< weeds and grasses, Grantor agrees that the nature of the occupancy and use will not substantially change

©_#Without Lendet’s prior written consent. Grantor will not permit any change in any license, rostrictive

< covenant or easement without Lender's prior writter: consent. Granlor will notify Lender of ai
- "demands, proceedings, claims, and actions against Grantor, and of any loss or damage to the Property,

~ Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the ~
purpose of inspecting the Property, Lender shall give Grantor nolice at the time of or before an
" inspection specifying a reasonable purpose for the inspection. Any inspection of the Propertly shall be
= _enlirely for Lender's bencfit and Grantor will in no way tely on Lender's inspection.

11. AUTHORITY TO PERFORM, If Grantor fails to perform any duty or any of ihe covenants contained
iy this ‘Seeurity Instrument, Lender may, without notice, perform o cause them {o he performed,
Grantor appoinis F.ender as atlorney in fact 1o sign Grantor's name or pay any amount necessary for
performance, Tender's right to perform for Grantor shall net create an obligation to perform, and
Lender's faifuec 1o peiform will not preclude Lender from exercising any of Lender’s other rights under
the law of this-Security Instrument, If Any construction on the Property is discontinued or not earried on
in a reasonable manner,-Lendee tmay take all steps necessary to prolect Lender’s securily infecest in (he
Property, including completion of the consimctioy.

12

ASSIGNMENT - OF 1.EASES AND RENTS, Grantor irrevocably grants, conveys and sclls to Trusice,
in (rust for the benefit of Lendet, as addilional security all the right, title and inferest in and to any and
all existing or future leases, subleases, and any other wrillen or verbal agreements for the use and
Occupancy of any ‘partion of the Property, including any extensions, renewals, modificaliops or
substitutions of such agrecments (a}f*reforred to as “Leases") and rents, issues and profits ¢all relerred (o
a5 "Rents"). Grantor wilt promptly provide Lender with true and correct copies ol all existing and future

Leases. Grantor may collect, receive, enjoy and usc the Rents so long as Grantor is not in Jefault under
the terms of this Security Imstroment. .

Grantor agrees that this assignmoent is immediately effective between the parties 10 this assignment and
effective as to third parties o the recoiding of this Security Agreement. This assignment will renain in
effect duting any period of redemption by Grantor until the Secured Debts arc satisfied. When the
Property is not farm land or the homestead .of Grantor, Grantor agrees that Lender is entilled (o notify
Grantor or Grantor's tenants to make payments of Rents due or to become due directly to Lender aftor
such recording, however Lender agreesnolto norily Grantor’s tenanfs until Granter defaults and Lepder

.

is farm tand or the homestead of Grantor, Lender may not enforce this assighunent by taking possession
of the Property for the purpose of collecting Rents, but Lender may seck the appointment of a rocciver
to take charge of the Property, collect Rents from non-honiesicad Property, and apply the Renls under
this Sceurity Agreement, Op receiving notice of default, Grantor wilt endorse and deliver to Lender any
payment of Renls in Grantor's possession and will ‘Feceive any Rents in trust for Leader and will not
commingle the Rents with any other funds. Any amounts collected wili be apptied as provided in (his
Sccurity Instrument, Grantor warrants that po default’ exists-under the Leases or aay applicable

landlord/tenant law, Grantor also agrees 10 malntain and requirc any tepant 1o comply with the terms of
the L.eases and applicable law. i

due directly to Lender afier Lender makes this notification and demand to Grantor, When e Praperty

13

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT -DEVEEOPMENTS. Grantor agrees to
comply with the provisions of any leasc if this Sceurity Instrument js on a'leaschold. If the Property
includes a unit in a condomininm or a planned unit development, Grantor wifl perform all of Grantor's
duties under the covenants, by-laws, or regulations of the condominium or planned vnit development.

14, DEFAULT. Grantor will be in default if any party obligated on the Secured Debit fails (o make payment
when duc. Grantor will be in default if a breach oceurs under the terms of this Security Instrument or
any other document execuled for the purpose of creating, securing or gifarantying the Sccured Debt, A
good faith belief by Lender that Lender at any time is insecure with respect to any -person or culily
obligated on the Sccurcd Debt or that the prospect of any payment or e value-of the Property is
itnpaired shall also constitute an event of default. T

15. REMEDIES ON DEFAULT., In somce instances, federal and state law will require Lender ta provide
Grantor with notice of the right to cure or other notices and may establish time schedules Tor forectosure
actions. Subject to these limitations, if any, Lender may acceleraic the Secured Debt and foreclose this
Securily Instroment in & manner provided by law if Grantor is in defauit. T

At the option of Lender, alt or any part of the agreed fees and charges, accrued interest and prifcipal
shall become imnediately due and payable, after giving notice if required by law, upon. the occurrenie
of a default or anytime thereafter. in addition, Lender shall be entitled to alf the remedies provided by -
law, the terms of the Secured Debt, this Security Instrument and any retated documents, sincluding ~
without limitation, the power to sell (he Property. R

If there is a default, Trustee shall, in addition to any other permitted remedy, at the request of lhc §
Lender, advertise and sel] the Property as a whale or in separate parcels at public auction {0 the highest” I
bidder for cash and convey absolute title free and clear of all right, tidle and interest of Grantor af such fo

fpoge Jor 6l
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time and place as Trustee designates, Trustce shall give notice of sale including the time, ferms and
place of saie and a description of the Property to be sold as required by the applicable law in offect at
_the time of the proposed sale.

= pricr"pn‘;:umbrmces and interest thereon, and the principal and inlerest on the Sccured Debt, paying the
. . surplus,’if any, 10 Grantor. Lender may purchase the Properly, The recitals in any deed of conveyance
L shall he"prhqa facie evidence of the Ffacts set forth therein.

Al remedies are distinet, cumutative and not exclusive, and the Londer is entitled 10 all remedics
provided at law or equity, whether or not exptessly sel forth. The aceeptance by Lender of any sum in
payment ‘or. partial payment on the Secured Debt afler the balance is due or 15 accelerated or after
foreclosure-proceedings arc filed shall not constilyte a waiver of Lender’s right to require complete cure
of any existing .défault. By not exercising any remedy on Grantor's default, Lender docs not waive
Lender’s right to-later consider the event 2 default if it continues or happens again.

16. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS® FEES; COLLECTION COSTS.
Except when prohibited by law, Grantor agrees to pay all of Lender's expenses if Grantor breaches any
covenant in this Security: Instrument. Grantor will also pay on demand any amount incurred by Lender
for tnsuring, inspecting. preserving or otherwise protecting the Property and Lender's security interest,
These expenses will bedr Interdst: from the date of the payment until paid in full at the highest interest
rate In effect as provided in Lhe térms of the Secyred Debt. Grantor agrecs (o pay all costs and eXpenscs
incurred by Lender: in- collecting, -énforcing or protecting Lender's rights and remcdies under this
Security Instrument. This amount may include, but is not limited to, altoreys' fecs, court cosis, and
other legal expenses. This Security Instrument shall remain jn effect until released. Grantor agrees to
pay for any recordation costs of such release,

17. ENVIRONMENTAL LAWS AND IIAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, " without ‘limitation, the Comprehensive Environmenlal Response,
Compensation and Liabitity Act (CERCLA, 42 U.5.C. 9601 et seq.), and all other federal, state and
local laws, regulations, ordinances, ;court” orders, altorney general opinions or interprefive letiers
concerning the public health, salety,-welfare; "environment or a hazardous substance; and (2} Hazardous
Substance means any toxic, radioactive o hazardous material, waste, pollutant or contaminant which
hag characteristics which render the substance dangerous or potentially dangerous 10 the public health,
safety, wellare or environment. The term. includes, without limitation, any substances delined as
"hazardous material," "toxic substances, ™ "hazardoys -waste,” "hazardous substance,” or “"regulated
substance” under any Environments] Law.

Grantor represcnls, warrants and agrees that: : C o
A. Except as previously disclosed and acknawledged in"writing to Lender, no Hazardous Substance
~is or will be located, stored or released on of in the-Propérty. This restriction does not apply to
small quantities of Hazardous Substances (hat afe generalty recagnized to be appropriate for the
normal use and maintenance of the Property.

B. Except &s previously disclosed and acknowledged in writing to Lender, Grantor and every tenand
have been, are, and shall remain in full compliance with any applicable Enavironmental Law.

C. Grantor shail immediately notify Lender if a release or threatenred. relcase of a Ifazardous
Substaace occurs on, under or about the Properly or there'is 4 violation of any Environmental
Law concerning the Propeny. In such an event, Granlor shall fake all nécessary remedial action in
accordance with any Environmental Law, . .

D. Grantor shall immediately noti fy Lender in writing as soon a3 Grantor has reason to belicve there
is any pending or ihreatened investigation, claim, or proceediriy relating-'to the release or
threatened release of any Hazardous Substance or the violation of any Environmental JLaw.

18. CONDEMNATION, Grantor wilj give Lender prompt notice of any pending or threatened action, by
private or public entitics 1o purchase or take any or all of the Property throngh condernation, eminent
domain, or any other means. Grantor authorizes Lender to inlervene in Gran_mr's.-nmne“jn any of the
above described actions or claims. CGrantor assigns 1o Lender the proceeds of any award ot claim for
damages connected with a condemnation or other taking of all or any part of-the Property:. Such
proceeds shall be considered payments and will be applied as provided in this Securlty Instrument. This
assignment of proceeds is subject to the terms of any prior mortgage, deed of trust, security agrecmient
or other lien document, ' R

19. INSURANCE. Grantor shall keep Property insurcd against Joss by fire, Nood, theft and other hazards .
and risks reasonably associated with the Property due to its (ype and location, This insurance shall-be .-
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the -~
insurance shall be chosen by Grantor subject lo Lender’s approval, which shall not be vnreasonably o
withheld, If Grantor fails 1o maintain the coverage described above, Lender may, at Lender’s option;” -~
oblain coverage to proiecl Lender's rights in the Property according 1o the terms of this Securlly” ’
Instrument, st

. {page 4 of 6/
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All insurance policies and rencwals shali be acceptable 1o Lender and shall include a standard "mortgage
E clause” and, where applicable, "loss payee clause.” Grantor shall immediately potily Lender of
. cancellation or termination of the insurance. Lender shall have the right to hold the policies and

- “renewals. IF Lender requires, Grantor shall immediately give to Lender all receipts of paid premioms

. and renewal notices. Upon loss, Grantor shall give immediate notice 10 (he insurance carrier and Lender.

- Lender may make proof of loss if not made immediately by Grantor.

~ Unless otherwise agreed in writing, all insurance proceeds shait be applied to the restoration or repair of
the Property or to (he Secured Debt, whether or not then due, at Lender's option. Any application of_
proceeds to principal shall not extend or posipone the due date of the scheduled payment nor change the
. aniouit of yny payment, Any exccss will be paid to the Grantor, If the Property is acquired by Lender,
. Grantor's right to any Insurance policics and procecds resulting from damage to the Property before the
“acquisition shall pass to Lender to the extent of the Sceured Debt immediately before the acquisition,
20. ESCROW FOR TAXES AND INSURANCE. UnJess ofherwise provided in a separale agreement,
Grantor will not be required to pay to Lender funds for texes and insurance in eserow.

21. FINANCIA_L REPdRTS AND ADDITIONAL DOCUMENTS. Grantor will provide 1o Lender upon
request, any financial statement or information Lender may deein reasonably necessary, Grantor agrecs
to sign, deliver, and file any additional documents or certifications that Lender may consider necessary

to perfect, continue; and preserve Grantor's obligations under this Sccurity Instrement and Lender's lien
Status on the Property, ...

-

22. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND.
All dutics under this Sccurity Instrument are Joinl and individual. If Grantor sipns this Security
Instrument but does not sign ‘an’ evidence of debt, Grantor does so only to mortgage Grantor's inierest in
the Property to sccure payment of the Sccured Debt and Grantor docs not agree to be personally liable
on the Securcd Debt. I this-Security Instrument secures a guaranty between Tender and Grantor,
Grantor agrees to waive any rights (hat may prevent Lender from bringing any action or claim against
Grantor or any party indebled under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-action Jaws, Grantor agrees thal Lender and any party (o this Security Tnstrument
may exlend, modily or make any changein the terms of this Security Instrument or any evidence of debt
without Grantor’s consent, Such a change will not releasc Granlor from (he terms of this Secutily
Instrument. The duties and benefits of this Sectrity Instruntent shall bind and benefit the successors and
assigns of Granlor and Lender. © ~ .+

23

-

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed
by the laws of the jurisdiction in which Lendey is located, except to the extent otherwise requircd by the
laws of the jurisdiction where the Property is located. “Fhis Security Instrument is complete and fully
“integrated. This Security Instrument may.not be amended or modified by oral agreement, Any section in
this Security Instrument, attachments, or any agrédinent related to the Secured Debt (hat conilicts with
applicable Taw will not Le effective, unless that-Jaw expressly or implicdly permits the variations by
wrilten agreement, Il any scction of this Sccurity Instrumeént cannot be enforced according to its terms, -
that section will be scvered and will not affect the enforgeabilily of the remainder of this Security
Instrument. Whenever used, the singular shall. include the plural and the plural the singular. The
captions and headings of the sections of this Security Tnstrumicnt are for convenience only and are not to
be used to inlerpret or define the terms of this Sccurity Instrumept, Timce is of the essence in this
Sccurity Instrument.

SUCCESSOR TRUSTEE, Lender, at Lender's option, ‘may from time 1o time remove Truslee and
appoint a successor trustee wilhout any other formality than the-desighation In writing. The successor
trustee, without conveyance of the Property, shall succéed 167all the. titte, power and duties conferred
upon Trustce by this Security Instrument and applicable law, & .~ <

24

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it
by both first class mail and either registered or certified mail, retumn reccipt requested, to the approptiate
party’s address on page 1 of this Security Instrument, or to any other address designaied In writing.
Notice to one grantor will be deemed to be notice to all grantors. &

™
2 13
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h

USE. OF PROPERTY. The property subject to this Deed of Trust s n_ot”"'us"c':ii_,-principally fot
agricultural purposes, R !

27. OTHER TERMS, If checked, the following are applicable to this Security lnsn"‘\_mi_‘én‘t_:-’_-".

00 Line of Credit. The Secured Debt includes a revolving line of credii provision. Although the
Secured Debt may be reduced to a zero balance, this Security Instrument: will-remajn in effect
until released. AT

[J Construction Loan. This Security Instrument sccures an obligation incurred for:the constiiiction
of an improvement on the Property. e

O Fixture Fiting, Grantor grants to Lender a securily inlerest in all goods that Granter owns. how
or in the futurc and that arc or will become fixtures related to the Property. This Security” .
Instrument suffices as a financing statement and any carbon, photographic or other teproduction . -
may be filed of record for purposes of Acticle 9 of the Uniform Commercial Code, = .« .-

_ foage 5 of 6]
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(3 Riders. The covenants and agreements of cach of the riders checked below are incomorated into
and supplement and amend the terms of this Security Instrument, [Check all applicable boxes)
[J Condomintum Rider [3 Planned Unit Development Rider £ Other .,
(0 Additional Terms.

--------------- febieranns

'SI'GNA{I,TURES“:":By signing below, Grantor agrees to the terms and covenants contained in this Security

Instrument and-in‘any attachments, Grantor also acknowledges receipt of a copy of this Security Inslrument
on the date stated on-page 1.

(Signatire) Saxah. Bo

|||||||||||| +

{Pate)

ACKNOWLEDGMENT; .

STATE OF Washington, . .. .. . , COUNTY OF Skagik.......... b }ss.
I cerlify that 1 khow-or have satisfactory evidence that Satah Ee Moy, As her
REPALALS RATARE . e  is/are the individual(s) who
appearcd before me, and: said individual(s) acknowledged that she/he/they signed this instrument

and acknowledged it to be a free and voluntary act for the uses and purposes mentioned in (he
inslrument, ¢ -

Dated: .J4.; %"l“ Ci‘i

(ndividunly

---------------------------------- Fterdbenr
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My appointment cxpire'é'; s
0 2.

REQUEST FOR RECONVEYANCE
{Not 10°be completed unti) paid in full)
TO TRUSTEE: -

The undersigned is the holder of the nole or noles sesured by this Deed of Trust. Said note or noles,
together with all other indebtedness secured by this Deed of Trust, have been paid in full, You are hereby
directed to cancel this Deed of Trust, which is delivered hereby, and 1o reconve » Without warranty, all
the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.
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