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éssessor s Parcel or Account Number:
360325-4-004-0202

Abbreviated Legal Description: '
JfR. 1 OF SP 50-79 IN 25- 36-3 E.W.M.

T *

{Include lot, block and plat or section, township and range]

Full legal description located on page 2 ) 'ﬂﬂE CO#PANY OF SKAGIT COUNTY 6) q l 3 O q =
[Space Above This Line For Reco_rdmg Data] -

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is made on Novemb}"gr':' 10,5 'j__9 99-" . The grantor is
MICAELA E JENSEN AND ERIC D JENSEN, WIFE AND HQSBAND/ '

("Borrower"). The trustec is Land Title C'ompang/

("Trustes™). The beneficiary is InterWest Bank, a Washington Corporation",:,,-"

which is organized and existing under the laws of The State of Washington ,and whose
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277%

("Lender"). Borrower owes Lender the pnnmpal

sum of Eighty Nine Thousand Two Hundred Fifty and No/100 B

Dollars (U.S.8 89,250.C0 / i

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90

% -6R(WA) (9701) Ame.
Page 10of8 Initialg:
VMP MORTGAGE FORMS - (800)

DOC  #:%72101 APPL #:5910130006 “LOAN #:9001021237
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Bank, Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, anmually analyzing the escrow account, or verifying the Escrow Items, uniess Lender pays
Borrower interest on- the’ Funds: and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any mterest or carnings on the Funds Borrower and Lender may agree in writing, however that interest shall
showing credits and debﬂs to the Funds and-the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender ¢xceed the-amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is.not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the def1c1ency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due fourth 1o pnncrpal due; and last, to any late charges
due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided-in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing’ the ‘payments.

Borrower shall prornptly discharge any lien which has priority ‘over this: Securlty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; {b) contests in good faith the lien by, or defends against enforcement of the lien in, légal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c).secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may atfain priofity’ over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. . -

5. Hazard or Property Insurance. Borrower shall keep the unprovements now. exlstmg or hereafter
erected on the Property insured against loss by fire, hazards included within the term extended coverage " and
maintained in the amounts and for the periods that Lender requires. The insurance camer provrdmg the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld,
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option,. obtam coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made, promptly
by Borrower. a

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoranon,---
or repair of the Property damaged, if the restoration or repair is economically feasible “and
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month a sum equal to one:twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage tapsed-or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in liew of mortgage mSurance Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mMortgage insurance -in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or rts"'agent'may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at. l;he nme of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any- award or claim for damages, direct or consequential, in
connection with any condemnation or other takmg of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall'be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value-of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sims secured: by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the followmg fracnon {a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event.of a partial taking of the Property in which the fair
market value of the Property immediately before the taking'is-less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after nonce by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond'tc Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds at its option, either to
restoration or repair of the Property or to the sums secured by this Secunty Instrument whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcauon of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs X and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of .the- original -Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings agamst any: successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of of precIude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenams and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender “and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint: and

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is-éb-ngﬁing_ )
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the .~

terms of this Security Instrument; (b} is not perscnally obligated to pay the sums secured by this Secunty’
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, foybeas or

oo U O¥ee

Kathy Hill, Skagit County Auditor .
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20. Hazardous Substances. Borrower shail not cause or permit the presence, use, dispesal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the preserice, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate 10 normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or-regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law-of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property: is necessary; Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleun  products, toxic pesticides and herbicides, volatile solvents, materials contammg asbesios or
formaldehyde, and radioactive materials,” As used in"this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of any covenant or agreement in .this Security Instrument (but mot prior to
acceleration under paragraph 17 unless applicable law. provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a:date, not less than 30 days from the date the
notice is given to Borrower, by which the defanlt __m"ust'be ct'rred; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the Tight to reinstate after acceleration, the right to
bring a court action to assert the non-existence of ‘adefdult-or any other defense of Borrower to
acceleration and sale, and any other matters required to be includéd’in the notice by applicable law. If
the default is not cured on or before the date specified in. the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permrtted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the ‘remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys® fees and costs of. title évidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property fo be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publlcatron of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at_public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ene or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by apphcable law by public announcement at the time and place fixed in the notice of sale,
Lender or its desi lfnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wrthout any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale.in the follow:ng order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or .persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.” " "

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender. shail. request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing ‘debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without ‘warranty -and
without charge to the person or persons legally entitled to it. Such person or persons shall pay. any recordanon
COSIS.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to trme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of ‘the -
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem and_- <
by applicable law. L

24, Use of Property. The Property is not used principally for agricultural or farming purposes.
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'/ RETURN TO

" .InterWest Bank

P 0.Box 1649

[ Oak Harbor, WA 58277
ijOAN 9001021237

.. ADJUSTABLE RATE RIDER
* . (Federal Cost of Funds Index—Rate Caps)

~

THIS ADJUSTABLE RATE-RIDER is made this 10thday of November

1999 , and is'incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure B0rrower s Adjustable Rate Note (the "Note") to

InterWest Bank A WASHINGTON CORPORATION
(The "Lender™) of the samg date and covenng the property described in the Security Instrument and
locatedat: 77 .

17403 Ceclony R4, Bow{”Washiﬁgton §8232

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN:CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. " -

ADDITIONAL COVENANTS. In addition ..to the- -coifetiants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.2 50 o % . The
Note provides for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT ;__C_HANGES

(A) Change Dates e

The interest rate I will pay may change on the first day of s June, 2000 and
on that day every Six months thereafter Each date on which my interest rate
could change is called a "Change Date". »

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index The "Index" is the
Federal Cost of Funds Index published monthly by the Federal Home Loan Mortgage Corporatlon

If the Index is no longer available, the Note Holder will choose a néw index: that 18 based upon
comparable information. The Note Holder will give me notice of this choice. = .~ L

(C) Calculation of Changes L
Before each Change Date the Note Holder will calculate my new interest rate by _a_ddmg
Five percentage points ( 5.000 %) .10 the Current
Index. The Note Holder will then round the result of this addition to the nearest one-elghth ‘of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufﬁment to
repay the unpaid principal I am expected to owe at the Change Date n full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment. . y

S “ ..

Kathy Hill, ska
1112911889 page o g";':fyAud:t r
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