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ISLAND TITLE COMPANY
Sh|90¢%Y " - DEED OF TRUST

DATE: November 10, -1699’“’"

Reference # (if appllcable) SA 19085—SM
Grantor(s): ;

1. Myers, James M ......

2. Myers, Pamela R.

Grantee(s)!ASS|gneelBeneflmary
Whidbey Island Bank, Beneflclary _
Island Title Company (Anacortes),_ Tru_s_te‘e‘_;

Legal Description: Lts 20-22, Blk 1112, EI‘.\i]__-:ix"_r_'thern Pac Add
Assessor's Tax Parcel ID#: 3809-112-022-0004

THIS DEED OF TRUST is dated November 10, 1999 among James M. Myers and Pamela R.
Myers; husband and wife ("Grantor"); Whidbey- Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometlmes as "Beneflcmry"), and Island Title Company
(Anacortes), whose mailing address is 3110 Commercual Ave - SU|te 101, Anacortes, WA

98221 (referred to below as "Trustee"}.
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DEED OF TRUST ' Page 3
(Continued)

; Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
/ / Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
 safisfactory.to Lender, to protect Lender’s interest.

Dutjr‘to‘P'rojér;l. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ali other acts,
in addition t0 those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to*pr_otect and preserve the Property.

DUE ON SALE:=~ CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this.Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer, without Lender’s
prior written consént,Zof all or any part of the Real Praperty, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Redl:Property ior any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land confract, contract for deed, leasehold
interest with a term greater thar:three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land {fust'holding titte fo the Real Property, or by any other method of conveyance of an interest in the
Real Property. However. thrs optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The followmg provrslons relating td the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whien due (and in all events prior to delinquency) all taxes, special taxes, assessments,
chargss (including water-and'sewer);-fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work.dong.onor for services rendered or material furnished to the Property, Grantor shall
maintain the Property frée of all-liens ‘having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor:may. withhald-payment of any lax, assessment, or ciaim in connection with a good faith
dlspute over the obligation lo-pay, so Iong as Lenders interest in the Property is not Jeopardlzed lf a lien arises oris
(15) days after Grantor has nohce of the flllng, secure the discharge of the lien, or if requested by Lender deposit with
Lender cash or a sufficient corporate surety bond ‘or other security satisfactory to Lender in an amount sufficient to
discharge the llen plus any costs and-atforneys” fees, or other charges that could accrue as a result of a foreciosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall rame Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnrsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate: governmental off cial to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied:to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materlals.- Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Granior tan: and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE.  The following prowsnons reiatmg to. msunng the Property are g -part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and mamtam pohcres of firg insurance with standard extended
coverage endorsements on a replacement basis for the full msurabie vdlue. covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance ds Lendermay reascnably require. Policies shall
be wiltten'in form, amounts, coverages and basis reasonably acceptable to Lender and issued by & coempany or
-companies reasonably accepiable to Lender. Grantor, upen request:of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory fo Lender;.including: stipulaticns that coverages will not be
cancelled or diminished without at least ten (10) days prior written ngli¢é o kender.-.Each insurance policy also shall

" include an endorsement providing that coverage in favor of Lender will not'tie impaired in. any way by any act, cmission
or default of Grantor or any other person. The Real Property is or will be located in'an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. / Grantor agrees o oblain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any. prior liens on the property
securing the loan, up o the maximum pollcy fimits set under the National Fléod !nsurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property Lender may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether or notLender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or.the restoralion and repair of the
Property. If Lender elects to apply the proceeds to restorafion and repair, Grantor shall'repair orreplace the damaged or
destroyed Improvements in ‘a manner safisfactory to Lender. Lender shall, upen safisfactory proof of:5uéh expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantor’is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after-théir.receipt-and which
Lender has not committed to the repair or restoration of the Property shall be used first to-pay- any-amountsowing to
Lender under this Deed of Trust, then to pay acerued interest, and the remainder, if any, shall be applied: %o the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interesls may appear

Unexpired Insurance at Sale, Any unexprred insurance shall inure to the benefit of, and pass 10, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the prowsmns of this Deed of Trust
or at any foreclosure sale of such Propeny

Compllance with Emstmg Indebtedness. Dunng the perrod in whrch any EXIStIng Indebledness descnbed below is i :
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness.shalt
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of .

this Deed of Trust would constitute a duplication of insurance requirement.- If any proceeds from the insurance become’
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portien of the_ ’
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. 'if Grantor fails ‘(A) 10 keep the Properly free of ‘all laxes, liens, security ln’terests,"
encumbrances, and other claims, (B} o provide any required insurance on the Property, (C) to make repairs to'the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender .
may do s¢. If any action.or proceeding is commenced that would materialty affect Lender's interests in the Property, then .~

T

Kathy Hill, 8kagit County Auditor
11/18/1999 Page 3 of 8  3:42:60PM

M



: Wdos:zv:ie 8 Jop abed geslisli/li
! loyipny Aunog }Bexs ‘jI1H Ayyex

h i

Japus Woy puswsp uspum jo jdsdal Jaye sAep (£) 3.y} LiYym JopusT O] S|qBlIBAE

e "u axmu pUB JapUST PUE JOUBID 0] JUdUaALOY AgBuoses) soeld B JB pUB JsuuBwWw B Ul Auadold [BUOSIad 8U) sjquwasse
< +[BYs Jojuesn) ‘Ynejep uodn jsassjul Aundes sy Buinuyuos Jo Bugospied Ul paunoul sesuadxs B 1o} J8pusT] esinquues
©jfeys Joimin uswelels Buoukuy B S jsnIL o pes( siU) Jo suogenpaidar Jo saidoo ‘spedisjuncd penoaxs ajy ojueIs

jLum; HOFEZIIOUINE JBYHN] INOYIM PUB BWg Aue 8 ‘ABW JepuaT ‘splodal Apedojd [B8) 8y} Ul j$nig jo pasg sy} Buipiooses

2 oy uosippe u| Auedold [BUOSISd BY] Ul 1salslul AUNOSS SJOpUST SNUPUCD pue Jeued of 1spua Aq paisonbar &

uopde Jeqm' ‘JQJ_\S]BL]M oy} pue sjuslualels Buousuy SINoexs |feys JoUBIY) Yepuet Aq 1senbas uodn “jsa1siul AUN09S
"By} 0} SWI} WOy PEPUSWE SE 3p07) [BIDISLILOCD

Tuuo,uun au Japun Aped paincss e Jjo sjyBu ay) jo (B 8ABY [BYS JopusT pue ‘Auadosd [euosiad Jeujo Jo sanmxy

/

samnsuoo Apadond 38U} Jo Au® Juaxe By} 0) JuswaeaiBy AlLNosg B SjNJSUOS [|BYS jUSWNISU SIYL "jJuswiaalby Ajlunoas

snal jo pesq an; j0 ued e ase Juswasibe
&IJHOSS - 55‘ lSﬂJL JO DBECI sy} o} Bugejes sugisiacad Sumolics 8YL *SINIWILYLS DNIDONYNIA (ANTWITHOV ALIHNDAS

*18pLUaT 0} AJOJOBISIES AJIN0SS Jayjo Jo puoq A1ains ajelodiod
ueions e o qseo JGPUG"| yum spsodep pue uoRIRS SUSKT PUB SEXB] SUI Ul SA0QER papineld sB XB) oy} S|Sejuoo
{z) Ja “ueénblyep. 5810984 ) aJ0j8q Xe) 8y sAed (|) Jayys JOJUBID SSSjUN MOEQ pepasd SB JInBleq J0 UBAT ue
10} S3IPaWA] 3|qEIIBAR )| Jo'lIe Jo Aue asjpiexa ABW JBPUST PUB YNBISQ 4O JUSAT UB SE 1089 BLIBS B} BABY [fBYS JUBAs
SIYE ‘ISnsL 40 peag siy} Jo e;ep ‘ay) 0 juanbesqns pejorus S| sadde LONYS SIY) YOIUM O) XB} AuR §| "Saxe] juanbasqnsg

r “1ojuBID Aq apBw ysassjul pue edipuud jo syuswied uo Jo ssaupsjgepu| 8y jo uopod AUe 10 B uo
xe) oyoads B (b). PUE IBjON 8Y}40 1ap|oy ey Jo Jepust oy} jsulebe s|geebieyo 1sni jo pseq 1o odk) siy) uo xer B (g)
gsnul jo peeq jo edA) siip-Aq peindes sseupajgapuy ayy ue suswAed woy ONpep g} paanbal Jo PZUOYINE S JojuriD
yomym JOJRIE) Uo Xe} oyrads B (g)- snLL o peeq Siy) AQ peunoas ssaupejqepu) eyy jo ped Aue o e uodn Jo JsniL
jo pesq jo adA; siyy uodn xe; ogloeds B (1.) :saqdde uoRIas S YoM 0} Saxe) SjnsuoD feus Bumolo) syl saxel

o 8N4y Jo paaq sy BupaysiBas 1o Buipioaal 1of sabieyo Jayjo pue
‘sdwes Aguswnoop ‘sae; 'sexel e Uou,enwu mnoypm Bu1pn|om J8nIL jo pesq s} Buinuiuoo 1o Bunosped ‘Buiplodel
ul paunoul sesuadxs (B Uum seqiafo) ‘Mojaq paguosap Se ‘sexe) |[B J0) JapuaT asiNGuist [[Bys Jojuess Ausdoig
[B9Y 8Y} U0 U\l SJepUsT SNUHUDD pue jospad o) Japua AQ pajsenbal s UOKJE JSLYO0 JAASIBUM S4B} PUE JSN.J JO paag
SIY} 0} UOKIPPE Ul SuSWInIop uons amoaxa ||eqs JO}UEJS YlapuaT Aq 1senbal uodn sebileys pue sead ‘sexe) JUSLIND

118N Jo peaq siuy jo Jed e ame sabieyd pue $99) ‘sexe) [ejuawuIanch
0} Buneas suorsinoid Smmoum HE sauluonmv AVINIWNHIAOD A8 STDHYHD GNV $33d ‘SAXVL 40 NOLLISOdWI

‘UOIIBULISPU0Y BY) YJM UORISUUOD Ul JopusT Jo
89)$n1] Ag peundul se9) sAsulope pue 'sasuadxa s;sos 8|qBUOSES! |[B JO JuaLuARd JSYB PIBME SU) UBSUI [[BYS PIEME BLJ)
J0 spasooud 18U ay| “Apedold sy} o LoREIISSI 0 Bd) U} Jo sseupe;qapm 8y} o] padde ag preme sy} jo spesooad
1eu ay} jo uopod Aue Jo (B JBY) asnbel uonoele ) le ABW JOpUST ‘UcIBUWISPUCS Jo N3|| U] aseyaind Jo Buipasooid
Aue Aq Jo sBuipesooad urewop Jusunle Aq pauu.uepuoo ] Ayedmd ayy jo ped Aue 1o B )| “Spaasold JoN Jo uoneaddy

‘uonedioped
yons puuad o} awjl 0} SwWy WOy JSpusT Aq pe;senbeu og ABw SB UOHBIUSWNIOP PUB SjUSWNUSUl Yons Jopuss
0} PRIBAIIED 99 O] 8SNED JO JBAISP 1M JOJURIL) PUB- Bsuadxe SJojURID) 1B |2 821042 UMO S| JO [85unod Ag Buipeasoid ay)
Ut pajussalday aq o} pue Buipaascid sys b1 eyedioned o) pajua &q (|Bys Jopue ng ‘Bupascoid yons ui Aped [Bunuou
8y} g ABW IOJUBIE) “PIBME SY] U[B}QO PUE LIONJOE. Sy} pusjap 0} AIBssadau aq Aew se sdejs yons aye) Apdwosd Jeys
Jourin pue ‘Bujum w sepus Agou Andwoad jreus JolueIg) ‘pey S1 UoleULWRpUoD Ul Bulpasaoid Aue ) sBuipasdoid

;Jsnu] Jo pasq siy jo ped e ale sbuipsssold uoneuujapuad o'; Buyeies suoisinosd Buimoljod 8yl "NOILYNINIANOD

"JapUsT JO JUSSLOD USLM doud ayy inoypm Juswsaibe Aunoes yons Aue Jspun
saoue.v\pe amm; Aue ;deooe oy j5anbas Jaueu [feys JOWUBID T SbusT Jo Juasuo0 uelum Joud ay) Inoylm pamauss Jo
pepue;xa ‘pepuswe ‘payipow St juswaaibe 1euy yoym Ag jsnij o paag syl seas Auoud sey youm Juswsaibe Aunoes
JBYI0 1o “isny Jo paap ‘abeBpow AUe Jo Jap|oy Sy} UM ;uewaeuﬁe Aue OjuI JBjus jou |[BUS JOJUBID "UONEIBIPOW ON

ssaupa;qapur Jons o} Sjuswnoop Ajunoss AUE Jspun
WNepep AuB 10 ‘sSeUPRIqapUl Yons BUIDUSPIAG SUBLINASU B} JEPln JARep AUE.'SSBUPSIgepL UONS Lo jinejep Aue
anasd o] pue sseupegapu; Bunsixg ey) ‘o JueswAed ey 0} ees Jo ‘Aed o) seaibe pue sjuBULA0D Alssaidxe JojuriD) usl
Bunsp® Ue o] JouSpul pue AJBpuodss aq ABW SSaUpSIGepU| au) 5uundas";sm L 40 paaq sy 4o usl eyL ‘uan Bupsixy

8Nl o paaq sy 10 Wed B are sseups|qepy| Bulsixg BuILIsoLoD: sumsmmd 5urM0||o; ayl "SSINaILIIANI ONILSDE

“Iing. Ui pnad 51 SSOUPeIqapY] SJ0JUBID SE By 4ans
{UN J08Y8 PUB 82J0} [Ny Ul UIBWA) (|BYS PUB 2INjBU LI ﬁumuuuoo aq [1eys ‘15na1 jo paag) sy} Jo Alaaep pue uopnaexa sy}
BAIINS |[BUS ISMIL 40 P33( SIY) Ut SpBUY SBY JOJUBIS) SJUSWSlBIS pue ‘Sjuswsalfe ‘sésiwoid jly "SasIwold JO JeAlAINS

-SOMUOYINE [BjUBILLISASD J0 suoyenBas puB:‘sdouBuIPIO ‘smB| ojqeoydde
Buusme 1B UM seudwoo Auadoid eu; JO asn s ojuelny pue Auadold syl yeuy; s;di?uem .101u919 'sme1 UM aaueudwoo

10 ‘IBAI8p Hm JO],LJEJE) pue amoqo UMO s apus Jo Jesunod Aq Buipessoid eLu ur pa;uesaJdaJ eq 0} pue Buipaaosold
2y ut sedioped o pejyue ag |BYS Jepus INg ‘Buipesoold yons u Aued Bulucy §uj S ABw sojuein  asusdxe
SJOIUBID) 1B UOIIOB BU} PUSSP ([BYS 01UBID ‘JSNIL JO PSS SIU] JBpUN J1OpuaT J0 88jSNIL O 1SaIsjuL8Y] J0 S)}) SJoUBID)
suogsenb jey) pasuswwod §1 Buipeeoid Jo UGIOB AUB JUSAS BYl U] SUOSIS (I8 JO SWIB [IME} 8] ;smeb‘e Auedoid auyy
0} S} U} PUSIER 1BASICY [l PUB SiLBLEM Jojue ‘aroge ydeifieied sy} vy vondadxa el o) merqns am 1 jo esuajeq

“Jspua 0} jsniy o pesd syl JBM]@D pua 8jnoaxa
0} Aouine pue semad uBM Ny By} sey Joesn (Q) pue JSNIL JO PERQ SIU YHM UORIBULOD LIapUaT ‘A pejdacoe
pue ‘JO JoAB} U] pensst uouido Sji [euy 10 ‘Wodas spi ‘Aolod 2oumInSY SRy AUB U] IO MORQ WOU0SS ssaupelgepul
Suysixg sy w10 uouduosap Apadold [eay su) Ul Yo} 195 SS0UE UBLYL JSYI0 SIOUBIGLINOLS PUB SUSH (B 10 sej0 pue
9oy ‘siduns o8] ul Ayedoig ay) o} podas Jo ey S|qEleNBL pue poob spioy Joers (2) ey} s;ueuem Jowe.le ap,u_

_ BT
jo peag sy} jo ped B aue Apadold ay jo dysisuma o) Bunes sucisiaoid Burmouo; syl Flil 40 gsugdgq o J_wuuvm

"PEY SABY PIROM asuvuaq;o
1t JBU) Apawsl AUE Woy JapusT JBq 0} SB 0S JNe@p au) Buuno SB pansuoo aq jou (jBys Japual Aq UOLOE Yyons Auy:. “ynejap
AUR JO JUNOJJE U0 PORIUS ag ABW JepusT yaIym O} Saipawal AUE Jo sjubu Jayo AUE o} uolippe ul aq |Ieys ydeibered sy}
u| Joj pepinosd sybu ey -sunowe esey) jo uswied aIndas [Im OS[B Apadold 2yl AuniEw SS1oN 8u) 1B sjgeded pue.anp
aq Im yaum Juswded uoojeq e sk pejeay aq (D) Jo lojoN ayy 10 wiey Buuewsas ayy (2) Jo MAonod aoueinsuis|geondde Aue
jousi sy (1) Jeyye Buunp snp swoosq 0] sjuswied weweisw Aue yum sigeied eq pue Buowe pauoipodde aq.pue ajon

sy} o soujeq 2y} 0} peppe aq (g) ‘puswep uo sigeded oq (y) Im ‘uopdo sJlapusT je ‘pue sssupsigepu| eyl jo pedie -

swooaq |Im sesuadxe yans Iy -Jojusin) Aq Juawiedas jo sjep ay) o} Jepuat Aq pred 1o paunoul Sjep sl WOy SjoN B Japun
pefireyn el ay) 1B jsausl Jeaq usly m sesodind yans o) Jepust AQ pied Jo paunoul sesuadxa [y 'sisaajul SJ8pus.
eiond 0y fjeudoidde oq o) ssaQieq Jepusn 1By uooe Aue &B) ‘o] pannbar Jou S ng ‘ABW JBUST SJIOUBID U0 JapusT

A {panuiguo))
y abeg - 1Sn4dl 40 a33a



DEED OF TRUST Page 5
(Continued)

Kc_:ldr'e_sses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which infermation concerning
+ /the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
“are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
ai‘torney-—em——fact are a part of this Deed of Trust:

F_u;_ther Ass_urances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and «
deliver, or will'cause fo be made, executed or delivered, to Lender or tv Lender's designee, and when requested by
Lender;-cause tp-be. filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places. asLender-may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments;’ fmancmg statements, continuation statements, instruments of further assurance, certificates, and other
documerts as may, in.the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinue;.or preserve (1) ..Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and sectirity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor, Unless prohibited] by law or Lender agrees to the contrary in writing, Grantor shall relmburse Lender for all
cosls and expenses incdrred. in. connection with the matters referred to in this paragraph,

Attorney—m-Fat’:l “If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granter and-at Grantor's expehse. For such purposes, Grantor hereby irrevocably appoeints Lender
as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or. des:rable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE. If Grantor pays ‘all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lendar shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in afy recdnveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any: maﬁers or facts shall be conclusive preof of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender's cptlcn Grantcr wﬁl be in default unider this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promiise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust orin'any agreement related to this Deed of Trust.

Compliance Defaull. Failure to comply with any other.term, abligation, covenant or condition contained In this Deed of
Trust, the Note or in any of the Related Documents: If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the praceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (B) if. the cure requires more than thirty (30) days, immediately Inifiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as soon as reasonably practical. i

Default on Other Payments. Failure of Grantor within the fime reqmred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pre\fent filing of or tc effect discharge of any lien,

False Statemenis. Any representation or statement made or furnsshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is- false or mlsleadmg in any material respect, either now or
at the time made or furnished. ;

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valld and perfected secunty interest or lien) at any time and for
any reason. ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantcr the appomtmenl of a receiver for any part of
Grantor's properly, any assignment for the benefit of creditors, any type of credttcr warkout, or the commencement of
any proceeding under any bankrupicy or insclvency laws by or against Grantcr ;

Taking of the Properly. Any creditor or governmental agency tries to take any &f the Prcperty or any other of Grantor's
property in which Lender has a lien. This inctudes taking of, garnishing of orlevying on Grantor's accounts with Lender.
However, if Grantor d:sputes in good faith whether the claim on which the taking of the'PrcperTy is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender wrth monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.-

Breach of Other Agreement. Any breach by Grantor under the terms of any cther- agréement between Grantor and
Lender that is not remedied within any grace period provided thergin, including: without limitation any agreement
cencerning any indebtedness or other obligation of Grantor to Lender, whether existing riow or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any. guarantor endcrser surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of. the lndebtedness In the
event of a death, Lender, at its ophon may, but shall not be required to, permit the guarantcrs ‘estaté fo assume
unconditionally the obligations arising under the guaranty in a manner sahsfaciory to Lender, and in domg so, cure any
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Ex:stlng Indebtedness |s not

made within the time required by the promissory note svidencing such indebtedness, or a default-ocours under the

instrument securing such indebtedniess and Is not cured during any applicable grace period in such mstrument or: any
suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If such a failura is curable and if Grantor has nct been given a nchce of a breach of the same prevrsmn E
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have .
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: () cures the failuré within-thity .
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the failure ;

and thereafier continues and completes all reasonable and necessary steps sufficient to produce compliance as soon assf .

reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed cf Trust, at any time thereafter_..- *
Trustee or Lender may exerclse any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately due
and payable, including any prepayment penally which Grantor would be reqguired o pay.

MANRENANIANN BN

Kathy Hill, Skagit County Auditor i
11/18/1998 Page &S of 8  2:42:50PM
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DEED OF TRUST Page 7
(Continued)

hIS or her address for notices under this Deed of Trust by glvmg formal written notice to the other person or persons,
specifjing that the purpose of the notice is to change the person’'s address. Fer nofice purposes, Grantor agrees to keep
Lenderinformed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to'be notice given to all Grantors. 1t will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender coqcernmg the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be inwiting and must be signed by whaaver will be bound or chligated by the change or amendment.

Caption Heﬁdm'gs Captlon headings in this Deed of Trust are for convenience purposes only and are not {o be used to
interpret:cr. defing the provrsmns of this Deed of Trust.

Merger. There shall beio merger of the interest or estate created by this Deed of Trust with any other interest or esfate
in the Property at any: trr_pe helcj by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law.: This Deed. of Trust will be governad by and interpreted in accordance with federal law and the
laws of the Slate of Washmgton. This Deed of Trusl has been accepted by Lender in the State of Washington.

Choice of Venue. [f theré is a- Iawsurt Grantor agrees upen Lender’s request fo submit to the jurisdiction of the courts of
Skagit County, State of Washmgton

Joint and Several Liability: Al ‘obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean edch and gvery Grantor This means that each Grantor signing below is responsible for
all obligatioris in this Deed of Treist.

No Waiver by Lender. Granlor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender'does agrée in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other-provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situafion happens again.
Grantor furiher understands that just because |erider consents 1o one or more of Grantor's requests, that does not mean
Lender will be required to consent to.any of Grantors future requests Grantor waives presentment, demand for
payment, prolest, and notice of dishofior. .

Severability. If a court finds that any prowsmn of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will nat mean that the rest of this Deed of Trust wil not be valid or-enforced. Tharefore, a court will enforce the rest
of the provisions of this Deed of Trust even rf a: provrsron of this Deed of Trust may be found lo be invalid or
unenforceable. ;

Successors and Assigns. Subject to any llmlialrons stated in this Deed. of Trust on fransfer of Grantor's interest, this
Deed of Trust shali be binding upon and inure to.the benefit of the parties; their successors and assigns. if ownership of
the Property becomes vested in a person other than-Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or habrllty under the Indebtedness,

Time is of the Essence. Time i is of the essence in the performance of thrs Deed of Trust.

Wwaive Jury. All parties to this Deed of Trust hereby walve the nght to any jury trial in any action, proceeding, or
counterclaim brought by any party against any cther party.*

Waiver of Homeslead Exemptron Grantor hereby re[eases 'a'nd walves all nghts and benefits of the homestead

DEFINITIONS The following words shall have the followrng meanings when used in {hls Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its SUCCESSOrs and assigns.

Borrower. The word "Borrower" means James M. Myers and Pamela R Myers, and all other persons and entities
signing the Note. .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granior, Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the: Personal Property and Rents.

Environmenial Laws. The words "Environmental Laws™ mean any and all state federal and local statutes, regulations
and ordinances relating to the protection of human health or the ervironmen, including without limilation the
Comprehensive Environmental Response, Compensation, and Liability Act of-1980; as.amended, 42 t).5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U1.8.C. Secfion 6901, et seq., or other applicable stale or federal laws, rules, or regulahons adopied pursuant
thereto.

Event of Default. The words "Event of Defauit” mean any of the Events of Default set fodh in thrs Deed :of Trust in the
Events of Default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descnbed m the Exrstmg Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means James M. Myers and Pamela R. Myers.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, or accommodatlon party fo
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances”™ imean matenals that, because of thetr quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to _
human health or the environment when impropetly used, freated, stored, disposed of, generated,: manufactured;
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest'sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed'under the -
Environmental Laws. The term "Hazardous Substances” also’ includes, without limitation, petroleum and petroleum_;

by-products or any fraction thereof and asbestos. ;

Improvemenls. The word "Improvements" means all existing and future improvements, buildings, structures, moblle‘"
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payatie
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

and substitutions for the Nofe or Related Documents and any amounts expended or advanced by Lender to discharge .- *

DT

Kathy Hill, Skagit County Auditor o
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