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Reference # (if apphcable) B] 542 Additionai on page
Grantor(s):

1. 8SCOTT, JAMES N

2. 8COTT, MARY S

Grantee(s)lAsmgneelBeneﬂcuary ;
Skagit State Bank, Beneflc:ary

,:_T_rustee

Legal Description: TRACTS 42, 43 &44 WiDNOR DRIVE, VOL 9, PG 104 Additional on page
Assessor’s Tax Parcel ID#: 3771- 000—044 0009

THIS ASSIGNMENT OF RENTS dated 'N_o'vember 15, 1999, is made and executed between
JAMES N SCOTT and MARY S SCOTT, HUSBAND -AND WIFE, whose address is 1010 E
College Way, Mount Vernon, WA 98273, (referrédd to- below as "Grantor") and Skagit State
Bank, whose mailing address is MAIN OFFICE, -301-E FAIRHAVEN AVE, P O BOX 285,
BURLINGTON, WA 98233 (referred to below as "Lender"}
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Assignment. For valuable consideration, Grantor hereby assigns, grants a continuing
‘-‘_seC'urity interest in, and conveys to Lender ali of Grantor’s right, title, and interest in and to
the ‘Rénts from the following described Property located in SKAGIT County, State of
Washmgton'

TRACTS 42,43 AND 44, WIDNOR DRIVE, ACCORDING TO THE PLAT THEREOF
RECORDED . iN. VOLUME 9 OF PLATS, PAGE 104, RECORDS OF SKAGIT COUNTY,
WASHINGTON SITUATE IN SKAGIT COUNTY, WASHINGTON.

The Real’ -Prope-rty or__lt_s__ address is commonly known as 109 WIDNOR DR., MOUNT VERNON,
WA 98273. The Real Property tax identification number is 3771-000-044-0009.

THIS ASSIGNMENT. IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-defi iciency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise-entitled.t0 a claim for deficiency, before or after Lender's commencement or completion of any
toreclosure action, either judicially-or by exeréise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES Grantor warrants that:

BORROWER'’S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Asmgnment Borrower assumes the responstbliity for belng and keeping informed about the

agrees to remain liahle under the Note. WIth Lender no maﬂer what action Lender takes or fails to take under this Assngnment

PAYMENT AND PERFORMANCE. Except as otherwlse provuded in this Assignment or any Related Documents, Grantor shall
pay fo Lender all amounts secured by:this Aséignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless dnd Unfil Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, prowded that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankrupicy proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to receive the Renis free and clear of all rights, leans, liens, encumbrances, and claims
except as disclosed o and accepted by Lender in wntmg

Right to Assign. Grantor has the full right, power and authonty to enter into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously as.si'éned or 'cohveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber or othenmse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the sight at any time, and even though no
default shall have occurred under this Assignment, to collect and recelve the Rents.: For this purpose, Lender is hereby given
and granted the following rights, powers and authority: :

Notice to Tenants. Lender may send nofices to any and all tenants of the Property advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender’s ageni .

Enter the Property. Lender may enter upcn and take possession of thie Property, demand collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be: ‘necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, and.of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all.taxes, assessments and water
utilities, and the premiums on fire and cther insurance effected by Lender on the Progerty. :

Compliance with Laws. Lender may do any and all things o execute and comply with* the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all. ofher governmental agencies
affecting the Property. - .

Lease the Property. Lender may reni or iease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem approptiate. :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, elther
or In Grantor's name, to rent and manage the Property, including the collection and application of Rents

Other Acts. Lender may do all such other things and acts with respect to the Properly as Lender mady deem appropnate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers ot Grantor for the
purposes sfated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender_
~ shall have performed one or more of the foregoing acts or things shall not require Lender to da any other spec:ﬁc acter,
thing.
APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantors'
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determirie the p
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such L
costs and expenses shall be applied to the Indebtedness All expenditures made by Lender under this Assignment ang rio
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payabte on-
demand, with interest at the Note rate from date of expenditure until paid.
FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obllgatlons e
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shali execute and deliver to
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Grantor a suﬂable satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evideficing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Granter, if permltted by applicable law.

LENDER’S EXPEN_D[TURES. If any acfion or proceeding is commenced that would materially affect Lender’s interest in the
Property-or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited fo Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any, Refated Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action thaf™
Lender deems appropriate, including but not limited to discharging or paying all taxas, liens, security interests, encumbrances
and other claims, at.any ime levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property “Alt such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate
charged under.the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebledness and, at Lender’s oplion, will (A} be payable on demand; (B) be added to the balance of
the Note and'be apportloned ‘among and be payable with any installment payments to become due during either (1) the
term of any applicable insufance, policy; or (2) the remaining term of the Note; or (C) be ireated as a balloon payment
which will be due and payable’ atthe Note’s maturity. The Property also will secure payment of these amounts. Such right
shall be in addition to.all gther rights.and remedies to which Lender may be entifled upon Default.

DEFAULT. Each of the following, at Lender’s option, skall constitute an Event of Default under this Assignment:
Payment Default. Borroiver:fails.-to make any payment when due under the Indebtedness.

Other Defaults. Borrow_arﬁqn -Grantor, fails to comply with or to perform any other term, obligation, covenant or condition
conlained in this Assignment or’in any“of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained.in any. other agreement between Lender and Borrower or Grantor.

Default on Other Payments.: Failure __éf Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any dther payme’nt necessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any warranly, representaf:on or statement made or furnished to Lender by Borrower or Grantor or
on Borrower’s or Grantor's behalf.under this’ Assignment, the Note, or the Related Documents is false or misleading in
any material respect, either now or akthe fime made or furnished or becomes false or misieading at any time thereafter.

Defective Collateralization. Thls'“ASSIQnment 6r”any of the Related Documenis ceases to be in full force and effect
(including failure of any collateral documeni (v create a valid and perfected security inferest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Borrower or Grantor or the dissolution or termination of Borrower's or Grantor's
existence as a going business, the insolvency:of Borrower or Granlor, the appointment of a receiver for any part of
Borrower's or Grantor's property, any assignment-for-the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any barikruptey or insolvency laws by or against Borrower or Granter.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ather.method, by any creditor of Borrower or Grantor or by any governmental
agency against the Rents or any property securing the indebledness. This includes a garnishment of any of Borrower's
or Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Defauit shall not apply if there is
a good faith dispute by Borrower or Grantor as to the validiti:or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Borrower or Grantor gives Leénder written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety-bong for the ‘creditor or forfeiture proceeding, in an amount
determined by Lender, in its sole discretion, as being an adequate resérve or bend for the dispute.

Property Damage or Loss. The Property is |ost, stolen, substantl__ally damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occ.ur's‘:w-ith ra_sﬁéct fo any guarantor, endorser, surety, or
accommaodation party of any of the Indebtedness or any guarantor; endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or Iiability under, any Guaranty of the Indebtedness .

Adverse Change. A material adverse change cccurs in Grantor’s ﬁnanmal condltlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. : ‘

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the fellowing rights and remedies, in addition to any other r:ghts or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at its option withou_t notice to G_ran__t_or to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty whic;h'Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to taka possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's
Right to Receive and Collect Rents Section, above. If the Rents are collected by Landsr, $hen Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof In the name of
Grantar and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa
to Lender's demand shall satisfy the obllgahons for which the payments are made, whether or not:any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agem or through a
recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed {o take possession of gl or any part-of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending. foreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the feceivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantaal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. L

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by Iaw

Election of Remedies. A waiver by any party of a breach of a provision of this A55|gnmen! shall not constitute a wat\fer.'

of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision,’
Election by Lender to pursue any remedy will not bar any other remedy, and an election to make expenditures or to take A
action to perform an obligation of Grantor under this Assignment, after Grantor's failure to perform, shall not affect"
Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or acnon to enforce any of the terms of this Asmgnment
Lender shall be enlitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon -
any appeal. Whether or not any court action is involved, and to the exient not prohibited by law, all reasonabie
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./ expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
4 /.“enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
" rate from.the date of the expenditure unfil repaid. Expenses coverad by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including aftorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
.vacate any automatic stay or injunclion), appeals, and any anticipated post—judgment colleclion services, the cost of
isearching records, obtaining fitle reports (including foreclosure reports), surveyors' reperts, and appraisal fees, title
insurance; and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to.all gifiersums provided by law.

MISCELLANEQUS"PROWSIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments, “-This. Assignment, together with any Related Documents, conslitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alterafion of or amendment to this Assignment
shall be effective- Unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.”, "

Caption Headings.. 'Céptidn_'headings in this Assignment are for convenience purposes only and are not to be used to
interpret or defing the provisioris of this Assignment.

Governing Law. This":Assign'un__l_'ent will be governed by, construed and enforced in accordance with federal law
and the laws of the Stafe of Washington. This Assignment has been accepted by Lender in the Stale of
Washington. S e

Joint and Several Lié_l;ili"t‘y'._.-’ﬁu oblig_étions of Borrower and Grantor under this Assignment shall be joint and several,
and all references to Grantdr shall mean. each and every Grantor, and afl references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all cbligations in this
Assignment. . S

Merger. There shall be no"mé'rger,of tha.iﬁte?esi or estate created by this assignment with any other interest or estate in
the Property at-any time held by-or-for e benefit of Lender in any capacily, without the written cansent of Lender.

Amendments and Interpretation.-{1).-What is written in this Assignment is my entire agreement with Lender concerning
the Property. This Assignment may.rot be changed except by another written agreement between us, (2) If more than
one person signs below, our obligations are joint and several. This means that the words "I,” "me," and "my" mean each
and every person or entity signing this Assignment; and that, if Lender brings a lawsult, Lender may sue any one or more
of us. | also understand Lender need not sug Bérrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given to paragraphs or sections. in this Assignment are for convenience purposes only. They are not to be
used o interpret or define the provisions of thi¢ Assighment. (4) |agree that this Assignment is the best evidence of my
agreements with Lender. T

No Waiver by Lender. Lender shall not be’deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender, ‘No delay or cmission on the part of Lender in exercising any right shall
operate as a waiver of such right or any ther:right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Léader, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting ‘of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.”. P

Notices. Subject to applicable law, and except for notice required or-allowed by law to be given in ancther manner, any
nolice required to be given under this Assignment shall be.given.in writihg, and shall be effective when actually
delivered, when -actually received by telefacsimile (unless otherwise required by. law), when depasited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United Stales mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the nofice is 1o change the party's address. For notice purposes, Grantor agrees to keep Lender informed at alt fimes
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lender o diy Grantor is deemed to be notice
given to all Grantors. F '

Powers of Attorney. The various agencies and powers of attorney conve yéd on Le'"ndér under this Assignment are
granted for purposes of, security and may not be revoked by Grantor untik such lime ds the same are renounced by
Lender. .~ e D

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be fllegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall‘be.¢onsidered modified
so that it becomes legal, valid and enforceable. I the offending provision cannot be sé modified; it shall be considered
deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, of unenforceability of any
provision of this Assignment shall not affect the legality, vaidiity or enforceability “of--any other” provision of this
Assignment. R

. Successors and Assigns. Subject to any limitations stated in this Assignment on transter.of Grantor's” interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. -ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may-ddl with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without-releasing
Grantor from the obligations of this Assignment or liability under the indebtedness. R

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬁtsbf athe =h_oi'neste'§d
exemption laws of the State of Washington as to all indebtedness secured by this Assignment. Y s P

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment. -

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in fawful money of the-United:

States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular,as’ ..

the context may require. Words and terms not otherwise defined in Ihis Assignment shali have the meanings attributed fo -

such terms in the Uniform Commercial Code: g i
Assignment. The word "Assignment” means this Assignment of Renis, as this Assignment of Rents may be amended or
modified from time to time, together with ali exhibits and schedules attached to this Assignment of Rents from time’ to
time.

) .A L il

Kathy Hiil, skagit County A:d;:rz oo
11/18/1999 Page 4o0f 6 +38:




ASSIGNMENT OF RENTS Page 5
{Continued)

:"Borrower. The word "Borrower” means JAMES N SCOTT.

'KEvent oi’ Default The words "Event of Defaull" mean any of the Evenis of Default set forth in this Assignment in the
Default sectlon of this Assignment.

{-Grantor The word "Grantor” means JAMES N SCOTT and MARY S SCOTT. <

Guaranly The word "Guaranty" means the guaranly from guarantor, endorser, surety, or accommodation party to
Lender, lncludmg without limitation a guaranty of all or part of the Note.

Indebiedness. “The Wword "indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of, consclidations of
and substititions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or-éxpenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such; amounts as provided in this Assignment.

Lender. The word "Lender“ means Skagit State Bank, its successors and assigns.

Note. The word "Note” mesns the promissory note dated November 15, 1999, in the original principal
amount of $157,593.88 ffom Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolldatipns of;and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as described in the
"Assignment" section of thls Asslgnment

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements; guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instrurents;. agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.., :

Rents. 1 The word "Rents” medns: all of Grantors present and future rights, tifle and interest in, to and under any and all
present and future lease, including, withaut limitation, all rents, revenue, income, issues, royaities, bonuses, dccounts
recelvable, cash or security deposits, advance.rentals, profits and.proceeds from the Property, and other payments and
benefits derived or to be derived fréim suctiTeases of every kind and nature, whether due now or later, including without
limitafion Grantor's right to enforce such leases and-to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON NOVEMBER 15 1999..

GRANTOR:

JAMES N A
individually ' Gt

MARY § SCOTT, Individ

STATE OF WASHINGTON b
)88
COUNTY OF SKAGIT )

Assignment of Rents, and acknowledged that they 5|gned the A55|gnment as their free anrj vofuntary ac and deed for the
uses and purposes therein mentioned.

Given under my hand and official seal this /éiﬁ day of A/ﬂi!t’m bef . , 19@‘?
By %j@d é M Residing at C%V(.a[é&
Notary Public in and for the State of W/ My commission expires 02} Of ’ZDO /

ILASER PROQ Landing, Reg. U.5. Pai. & T.M. OFF., Ver. 5.11.00.08 (¢} 1807,18080 CFlProServices, Inc. All Rights Reserved. - WA LACFRLPLIG14.FC TR-822 '.PR-ZZ] "
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