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* Horizon Bank, A Savings Bank
* 1020 S Burlington Blvd
Burllngton WA 98233

LAND TITLE COMPANY OF SKAGT COUNTY

DEED OF TRUST
Reference # (if apphcable) ?'-GU LD‘S"! -5 Additional on page
Grantor(s}):

1. Stines, JamesA -
2. Stines, Nancy L

Grantee(s)!AssngneelBeneﬂ(:lary
Horizon Bank, A: Savmgs Bank Beneficiary
Westward Financial Serwces Inc Trustee

Legal Description: Lots 10——13 Blk 5, Bow._ Additional on page 2
Assessor's Tax Parcel ID#: ’-!Q“N—! oab 0o ~ L‘DOO

THIS DEED OF TRUST IS DATED NOVEMBER 5, 1899, among James A Stines and Nancy L
Stines, Husband and Wife, whose mailing address is 5781 inez Street, Bow, WA 98232
(referred to below as "Grantor"); Horizon Bank, A Savings Bank, whose mailing address is
1020 S Burlington Bivd, Burlington, WA 98233 (referred to below sometimes as “Lender”
and sometimes as "Beneficiary"); and Westward -Financial Services Inc, whose mailing
address is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to below as "Trustee™).
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11-05-1999 DEED OF TRUST Page 3
Loan ‘No 10950600059 (Continued)

s _(?'CEF\CLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99488 ("SARA"), the
- Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42.10.8.C. Section 63901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant

S toany of the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without

. limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and

¢ ‘warrants foLender that: (a) During the period of Grantor's ownership of the Property, there has been no use,™

. generation,” manufacture, storage, trealment, disposal, release or threatened release of any hazardous waste or

substance by-any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance’on, under,:about or from the Property by any prior owners or cccupants of the Property or (i) any actual
or threatened. Ilhgatlcn or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and ackhowledged by Lender in writing, (i) neither Granlor nor any tenant, contractor, agent or other
authorized user of the ‘Property shall uss, gensrate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable federal,state, and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances described above. \Grantor authorizes Lender and its agents to enter upon the Property
to make such inspeclions and fests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or fests made by Lender shall be for Lender’s
purposes only and shall net be.conglrued to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representatlons and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardois waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lénder for indemnity or coniribution in the event Granlor becomes liable for cleanup or
other cosls under any sychi laws, and ;(b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, -penalties,-and-expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dispgsal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the safisfaction and reconveyance of the lien.of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by idreclosure or otherwise.

Nuisance, Waste. Grantor shall’ nql cause, canduc! or permit any nuisance nor commil, permit, or suffer any
stripping of or waste on or to the Property of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant t¢ any othier party the right fo remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the prior-writlen consent of Lender.

Removal of improvements. Grantor sheu'nqt-'demdlish or remove any iImprovements from the Real Property without
the prior written consent of Lender. As a coddition to the removal of any improvements, Lender may require Grantor
to make arrangements satlisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agen'ts and represéntatives may enier upon the Real Property at all
reasonable times to attend to Lender's interests and to |nspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shaﬁ promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whalsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ord:nances, and regulatlons, now or hereaﬂer in effect of all
such law, ordinance, or regulation and withhold complrance durlng any proceedmg, including appropriate appeals,
so long as Grantor has notified Lender in writing prior to doing so and so lang as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interesf. - e

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which. from the characler and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. lLender may, at its oplion, (a} declare |mmed|ately due and payable all sums
secured by this Deed of Trust or (b} increase the interest rate provided for in the Note or.other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropridfe;. upon the sale or transfer, without the
Lender's prior written consert, of all or any part of the Real Property, or any ‘interest in the'Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, fitle or interest thereim;. whether legal, beneficial or equitabie;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, Tand contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale,"assignment, or transfer of any
beneficial interast in or to any land trust holding title to the Real Property, or by any other method of.conveyance of Real
Property interest. if any Grantor is a corporafion, partnership or limited liability company, transfer alsa includes any change
in ownarship of more than twenty-five percent (25%) of the voting stock, partnership mterests or timited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender rf such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propedy are a pad of ihls Deed of
Trust.

Paymeni. Grantor shall pay when due {and in all events prior to delinquency) all taxes, speclal taxes, assessments
charges (including waler and sewer), fines and impositions levied against or on account of the. Property,and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property..”Grartor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trusl, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to be[ow.
and except as otherwise provided in this Deed of Trust. =

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wrth a good falih :
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. Ifa lign. arisesor i§ .
fled as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed; within :

fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,: .
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an ‘amognt,
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result ofa .~

foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any

surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes
or assessmenis and shall authorize the appropriate governmental official to dellver !o Lender at any time a wiritlen

statement of the taxes and assessments against the Property. . Im ‘l’ || p “ VMN

. Kathy Hill, Skagit County Audltor _
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. 11-05-1989 DEED OF TRUST Pige 5
' -:'lr_oa'n No 1095000059 (Continued)

- No Modiﬁcatlon Grantor shall not enter intc any agreement with the holder of any mortgage, deed of trust, or other
~“security agreement which has priority over this Deed of Trust by which that agreament is modified, amended,
~extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future

advances under any such security agreement without the prior writlen consent of Lender.
CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trusl.

Appllcatron .of Net Proceeds. 1 all or any part of the Properly is condemned by eminent domain proceedings or by

: any procesding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the™

. iet proceeds of the award be applied fo the Indebtedness or the repair or restoration of the Property. The net
‘proceeds of fhe award shall mean the award after payment of all reasonable costs, expénses, and atorneys' fees
incurred by Truslee or Lender in connection with the condemnation.

Proceedings.  If any ‘procesding in condsmnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and oblain the award. Grantor may be the
nominal party in 'such’proceeding, but Lender shall be entitied to parlicipate in the proceeding and to be represented
in the proceeding by colnsel of its own cheice all at Grantor's expense, and Grantor will deliver or cause to be
deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF: TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and:take whatever other aciion is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shali'feimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecling of centinting: this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for rec ordmg or registering this Deed of Trust.

Taxes. The following shall: constrlute faxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part.of 1he Indebtedness secured by this Deed of Trust; (b) a specific lax on Grantor which
Granter is authorized or required to_deduct from payments on the Indebtedness secured by this type of Deed of
Trusth (¢} a tax on this iype 6FDeed of Trust chargeable against the Lender or the holder of the Nole; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax fo'which-iHis section applies is enacted subsequent to the date of this Dead of Trust,
this event shall have the same effectas an-Event-of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event -of:Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or {b) contesls the tax.as provided above in the Taxes and Liens seclion and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS " The following provisions relating to this Deed of Trust as a
security agreemsant are a part of this Deed of Truet

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Unitorm Commercial Code as amended from fime'{o time.

Securily Interest. Upon request by Lender, Grantor shall.-éxecute financing slatements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expensas incurrad.in perfecting or continuing this security interest,
Upon defaull, Grantor shall assemble the Personal Properly.in‘a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and‘Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be cobtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prowsrons relatmg to further assurances and
attorney—in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request df Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desrgnee. and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of:rust,. security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable’in .order 1o effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust,-and the Relaled Documents,
and (b) the liens and securily interests created by this Deed of Trust on the Property, whéther now owned or
hereafter acquired by Grantor. Unlass prohibited by law or agreed fo the contrary by Lender’in Jwriting, Grantor shall
reimburse Lender for all costs and expenses incurred in connaction with the matlers referred toin this paragraph

Atlorney—m—Facl If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hergby rrrevocably appoints
Lender as Granlor’s attorney-in—fact for the purpose of making, executing, dellvering, filing, recerding, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the. rhatters referred to in the
preceding paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perferms “all the obllgatrons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee<a  request for, ful
reconveyance and shall execule and deliver to Grantor suitable statements of termination of any finanging slatemerit ori:fila
evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall .be paid by
Grantor, if permitted by applicable taw. The grantee in any reconveyance may be described as the ” pérson or persons
legally entifled thereto”, and the recitals in the recorweyance of any matters or facts shall be conclusive proaf ‘of lhe
truthfulness of any such matters or facls.

DEFAULT. Each of the following, at the opfion of Lender, shall constitute an event of default ("Event of Default") under thls
Deed of Trust: .

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Nole or in any of the Related Documents.

False Statemenls. Any warranty, representation or statement made or furnished to Lender by or on behalf of

s

Kathy Hill, Skagit County Auditor i
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A 1-05-1999 DEED OF TRUST Page 7
Loan No 1095000059 (Continued)

Lander’s opinicn are necessary at any time for the protection of ils mterest or the enforcement of its rights shall
axpendrture until repaid. Expenses covered by this paragraph include, without limitation, however subject fo any
Climits“lindér applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
: bankruptc’:y proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
: anficipated post-judgment collection services, the cost of searching records, obtaining fitle reports (|nc|udmg
. foreclosyre reporis), surveyors’ reports, appraisal fees, ttle insurance, and fees for the Trustee, to the extent permitted ™
" by a_pphcable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

'hights 6?_Tr@§teé'A_:_ Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS Alei OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lenders mstrucllons) are part of this Deed of Trust.

Powers of Truslee. in ‘addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power o
take the following. -actions>with respect fo the Property upon the written request of Lender and Grantor: (a) jein in
preparing and filing & map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b} join in grariling any easement or creating any restriction on the Real Property; and (¢} join in any subordination or
other agreement affechng Ihis Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolify. Trustesshall not be obligated lo notify any other party of a pending sale under any other trust
deed or lien, or of any actign or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unlgss _the:action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all gualifications required for Trustee under applicable’law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent. provided by apphcabie law.

Successor Trustee. Lender af Lenders oplion, may from time to time appoint a successor Trustee to any Trustee
appointed hersunder by an instrument-executed and acknowledged by Lender and recorded in the office of the
recorder of Skagit County, Washington. The instrument shall cortain, In addition to all other matters required by state
law, the names of the original Lender, Truslee, and Grantor, the book and page or the Auditor's File Number where
this Deed of Trust is recorded, and.th& name and address of the successor frustee, and the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of
the Property, shall succeed to all the tifle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for subslltutlon of trustee shall govern to the exclusion of all other prowsuons for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
law to be given in anolher manner, any notice ufderthis Dead of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by taw), and shall be. effective when actually delivered, or when deposited with a nationally
recagnized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice Is to change the pady’s address. Al copies of nofices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep tender and Trustee informed al all times of
Grantor's current address. ] .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part o this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Dgcuments, constitutes the entire understanding and
agreement of the parlies as to the matters set forth in this Deed df Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or partres sought to be charged or bound by
the alteration or amendment.

Applicable Law. This Deed of Trust has been delivered to Lender and Aaccapted by Lender in the State of
Washingion. This Deed of Trust shall be governed by and construed |n accordance with the laws of the State
of Washington. : :

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are nol to be
used o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by 1h|s Deed: of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty WJthoul the written consent of
Lender.

Mulliple Parties. All obligations of Grantor under this Deed of Trust shall be jomt and several and alt references to
Grantor shall mean each and every Grantor. This means that each of the persons sagnlng below is rexponstble forall
obligations in this Deed of Trust. . .

Severability. If a court of competent jurisdiction finds any provision of this Deed of
unenforceable as to any person or circumstance, such finding shall not render that provisign_ Jor unenfoLceahIe
as to any other persons or circumstances. [f feasibie, any such offending provision shall be=_deemed tote i
to be within the limits of enforceabllnty or validity; however if the offending prowston cannot be 50, modlf?ed,,lt s.hall be

Deed of Trust shall be blndmg upon and inure to the henefit of the parties, their successors and ‘assigns. -
ownership of the Property becomes vested in a person other than Granior, Lender, without notice té Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

st to- be 1n’:&hd or

oy -

Waivers and Consents. Lender shall not be deemed fo have waived any rights under this Deed of Trust (or under :

the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on thé par1 of
Lender In exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of &’
provision of this Deed of Trust shall not constitute a waiver of or prE]UdiCe the party’s right otherwise to demand strict
compliance with that provision or any other provision, No prior waiver by Lender, nor any course of dealing between_
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not consfitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

exemption laws of the Slale of Washington as to all Indebtedness secured by this Deed of Trust.

e .

. Kathy Hill, 8kagit County Auditor
1/10M999 Page 7 of 8 11:51:36AM
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