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SB-15321v" DEED OF TRUST

THIS DEED OF TRUST ( Securlty Instrument") is made on November 3rd, 1999
The grantor is
ARTHUR C PETZEL A SINGLE PERSON AS HIS SEPARATE ESTATE

("Borrower"/Grantor).

The trustee is CHICAGO TITLL l\ISURANCE COMPANY

("Trustee"/Grantee). The beneficmry is* Washington Federal Savmgs, which is organized and
existing under the laws of The United’ States of America, and whose address is
425 Pike Street, Seattle, Waslungt'on 98101
("Lender"/Grantee). Borrower owes Lendér the principal sum of
FORTY THOUSAND AND NO/100S_ -~ -

Dollars (U.S. __$40,000.00 _ )., This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note", which. prcwldes for monthly payments, with the full debt, if
not-paid earlier, due and payable on October 1st, 2029

This Security Instrument secures to Lender:(a) the repayment of the debt evidenced by the Note, Wlth
interest, and all renewals, extensions, and modlﬁcauons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in _Skagit County, Washmgton f:E

ACCORDANCE :
LOT 447, IN AGCORDING WITH SURVEY OF SHELTER BAY DIVISION NO. 3, ACCORDING TO

THE PLAT THEREOF RECORDED MARCH 17, 1970, UNDER AUDITOR’S FILE NO. 737014,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

Assessor’s Property Tax Parcel Account Number(s):51000034470000 e

which has the address of _ 447 MODOC PL . LACONNER

Street] g [Cuy]
Washington 98257 ("Property Address"); Rt
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the: property, and all
easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and proﬁts ‘water: nghts
and stock and all fixtures now or hereafter a part of the property. All replacements and additions’ ‘shall
also be covered by this Security Instrument. All of the foregoing is referred to in this. Securify
Instrument as the "Property." L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has.

the right to grant and convey the property and that the Property is unencumbered, except for’ & |
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all“

claims and demands, subject to any encumbrances of record.

Borrower’s Initials _(§ '~ {j-
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~-THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

g _ covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

- property.
+" ¢ “UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
I Payment of Pnnclpal and Interost, Prepayment and Late Charges. Borrower shall promptly

‘-___Iate charges due under the Note.

~ :2.” Funds for Taxes and Insurance. Subject to apphcable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid ._
in full a sum (“Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument a$ a lien'on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e)
yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance ‘with the provisions of paragraph 8, in lien of the payment of mortgage insurance premiums.
These items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount
not to exceed the maximum: amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. Section 2601 & seq. ("RESPA"), unless another law that applies to the
Funds sets a lesser amount.” If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. .Lendér may estimate the amount of Funds due on the basis of current data and
reasonable estimates of :eXpenditﬁres. of future Escrow Items or otherwise in accordance with applicable
law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the-Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually- analynng the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on' the Funds and applicable law permits Lender to make
such a charge. However, Lender may. requ1re Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Borrower and Lender may agree in wntmg, however, that interest shall be paid on the Funds.
Unless an agreement is made or apphcable law-tequires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on-the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as addrtronal security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts perrﬁitted to be held by applicable law, Lender shall
account io Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time i$ not sufficient to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in such «case’ Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make- up the defic1ency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secm'lty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under paragraph 21,: Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply-ariy Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Seeurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth to” prmc1pal due; and last,
to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines and impositions
attributable to the Property which may attain priority over this Security ‘Instrument, ‘and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in.the manner -provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time drreetly to the person owed
payment. Borrower shall prompily furnish to Lender all notices of amounts to be pa.1d under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furmsh to.. Lender
receipts evidencing the paymemts. . 7SS

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in‘a manner
acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement: of the lieh i m 3
legal proceedings which in the Lender’s opinion operate to prevent the enforcement of.the lien or
forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement. satisfactory' .
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the - o
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give .~
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions * =
set forth above within 10 days of the giving of notice. i

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter A
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage" and any other hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The
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050 200 226584-1

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
s shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
* _may, at Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with

" paragraph 7.
< All mg___urance policies and renewals shall be acceptable to Lender and shall include a standard
-:_mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not:made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration”or repait. of the Property damaged, if the restoration or repair is economically feasible and
Lendes’s secunty is not.lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or’ not, then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer: within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date-of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments If under paragraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proweds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the ‘extent of the sums secured by this Security Instrument immediately prior to
the acquisition. @~ ..

6. Occupancy, Pr%‘ervatlon, Mamtenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days-after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,

. unless lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are: beyond Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgement could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s-security interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by causing:the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination; precludes. forfeiture of the Borrower’s interest in
the Property or other material impairment of the lien. created ‘by this Security Instrument or lender’s
security interest. Borrower shall also be in default if Borrower, ‘during the loan application process, gave
materially false or inaccurate information or statements to Lender. (or-failed to provide Lender with any
material information) in connection with the loan evidenced by’ the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as. a principal residence. If this
Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leaseheld and” the fee: t1t1e shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in banlcmptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and pay-for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. “Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repalrs Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addmonal deht of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms of paymem these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable with
interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender requires mortgage insurance as a condition of makmg the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or-
ceases to be in effect, Borrower shall pay the premiums required to obtain coverage" substantrally-""'
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to .+
Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by .
Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to ' ‘
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by : .
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and /-
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no L

Borrower's Initials 6{ C /:.
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'. m tlie notice, Lender at its option may require immediate payment in full of all sums secured by

- this Security Instrument without further demand and may invoke the power of sale and any other

“ remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in

-pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable

¢ attorneys” fees and costs of title evidence.

If Lendér invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an'event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons. as apphcable law may require. After the time required by applicable law and after
publication” ot' the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of ‘salé ih__ one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at
the time and place fixed m the notice of sale. Lender or its designee may purchase the Property at
any sale. :

Trustee shall dehver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order::- (?}":to"“"hll_ expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entltled to it or to the clerk of the superior court of the county in
which the sale took place.:

22. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
evidencing debt secured by this- Secunty Instrument to Trustee. Trustee shall reconvey the Property
without warranty and without charge t6 the: person or persons legally entitled to it. Such person or
persons shall pay any recordation costs: . &

23. Substitute Trustee. In accordancé with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to a11 the title, power and duties conferred upon Trustee
herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. “If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the. covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Secunty Instmment [Check applicable box(es)]

[kcondominium Rider [ 4 Famﬂy Rldcr

[ IP1anned Unit Development Rider -.ther(s) [spemfy] 5
Addendum to Umform Deed of Trust

BY SIGNING BELOW, Borrower accepts and agrees to the tefms and ¢ovenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded w1th 1t

O & FM

ARTHUR C PETZEL

(Over for notary acknowledgements}

e Y
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STATE OF wWashingten )
" ..... ) 8S.
“-COUNTY OF Snchcimis )
I certify that 1 know or have satisfactory evidence that
- A cithur  C Petzel ~

[Name(s) of person(s)]
1sfare the person(s) who appeared before me, and said person(s) acknowledged that (be/she/they) signed
this instrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes
mentioned in the mstrument

Dated: _y - %-M‘i o K Wil

(Signature)

Notary Public in and for the State of _Lufbiﬂlﬂgfm_ s

residing at

My commission expires __ 530 ~d000

STATE OF Ty

) §s
COUNTY OF )

I certify that I know or have satlsfactory ev1dence that

[Name(é) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authonzed to execute the instrument and
acknowledged it as the L

(Type of Authonty, €: g Ofﬁcer Trustee)
of

{(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposee mentmned in the instrument.

Dated:

(Slgnarure)

(Seal or Stamp) Notary Public in and for the State of _ )
residing at S -

My commission expires ___

\WWWMM

itor
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ADDENDUM TO UNIFORM DEED OF TRUST

Date November 3rd, 1999

‘ Addendum -attached to and forming part of the Deed of Trust ("Security Instrument"} of even date by and
“-between

ARTI-IUR C PETZEL A SINGLE PERSON AS HIS SEPARATE ESTATE
as Grantor/BoImWer CHICAGO TITLE INSURANCE COMPANY
as Trustee and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternativé.covenants stated below which refer to occupancy of the Property by the
Borrower, and only one-alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this choser-alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan commltment

El Occupancy of Property hy Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by deleting the first sentence and adding the following language: '

"Borrower shall occupy, “establish-and use the Property as Borrower’s principal residence within
sixtyi (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a *custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnmpal resuienoe within sixty (60} days after receipt of Certificate
of Occupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupaucy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall . defanlt on the terms of occupancy as
stated above, Lender may elect, at its option and notw1thstand1ng any other terms of the Security
Instrument to the contrary, any of the following remedies; (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call-the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure tpon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on- the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i)-having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make .the loan: conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” < - 7

[ ] Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Security Instrument

is amended by deleting the first sentence. o A

2. ADDITIONAL SPECIAL COVENANTS. T A

A. Lender’s Right of Acceleration and Judicial Foreclosure. B
Uniform Covenant 18 and Non-Uniform Covenant 21 of the Security Instrument are. amended by
the addition of the following language, which shall modify the terms of Uniform Covenant 18 and
Non-Uniform Covenant 21 to the extent set forth immediately below: o

"Borrower acknowledges that the terms and conditions of Uniform Covenant 18 and Non-Uniform .-
Covenant 21 are intended to avail Borrower of certain notice and reinstatement rights if:Lender” :
elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has 7
a statutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefore : y

Borrower’s Initials CZ { fc‘
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~ potwithstanding any provision of Uniform Covenant 18 and Non-Uniform Covenant 21 of this

7 ; Security Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by

/' commencement of judicial foreclosure for any default or breach by Borrower, the Borrower shall

© . mnot have the right of reinstatement or entitlement to certain notices as provided for in Uniform
L K_:.-.iCov.enant 18 and Non-Uniform Covenant 21."

B __Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 22 of the Security
.,;Instrument is revised to read as follows: ~

'""22 Release or Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lender-shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally entitled to
it. Such person ‘or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyanoe

C. Mandatory Flood' Insurerice for Property in Special Flood Hazard Areas. Uniform Covenants
2 and 5 are modlﬁed so as to add the following language which affects both covenants:

"If the Property is now or shall ever during this loan be determined by the Federal Emergency
Management Agency: (FEMA),__ or its successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Lender of such“determination, that adequate flood insurance be maintained for the
impgovements of the Property at Borrower’s expense, and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 2,.and to the extent authorized by federal law and regulation,

"Escrow Items" (reserves) for flood insurance premiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain "forced place" flood
insurance coverage for the Property ‘improvements and, in so doing, either capitalize the cost of
such coverage to the principal balaice of the loan or apply the payment as a "negative reserve”,
whereupon Borrower shall be deemed to be in default of this Security Instrument.

D. "Custom" Construction Loans. If thrs Security Instrument secures permanent financing to
construct or remodel a residential dwelling-on the Property ("’custom’ construction loan"), then the
Construction Loan Agreement & Assignment of Account signed by Borrower along with this
Security Instrument and Addendum shall be mcorporated by reference in and be a part of this
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a default or breach of this Security Instrument, thereby
entitling Lender to any and all remedies allowed by. the Secunty Instrument and applicable law for
such default or breach. If this is a "custom" construction-loan, the debt secured by this Security
Instrument shall include any additional advance heremafter made ‘which is not evidenced by the
Note and the statement of principal amount at page. "1" of the ‘Security Instrument; provided,
however, that no additional advance shall be made ‘to Borrower or secured by this Security
Instrument vmless the same is approved by Lender mcrdem to-a separate Joan commitment made at
Lender’s sole discretion after satisfactory application which” ‘provides, “in part, a showing of
circumstances which were unforeseen or incapable of being foreseen on or pnor to the origination
of the initial loan amount. Such additional advance shall be ev1denced by an Addmonal Advance
insuring the first lien position of Lender as to the oombmed amount of the Note and Additional
Advance Note.

E. E-Z Pay Option. If Borrower elects the E-Z Pay option at the mceptlon of th1s loan “then Lender
shall temporarily defer the two hundred dollar ($200) payment processing charge whlch is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E~Z Pay bank account has
msufﬁment funds to cover a payment when due, or if Borrower’s E-Z Pay bank account 1s closed or
elects, at any time, to terminate the E-Z Pay option, then Lender may remstate and demand the two
hundred dollar ($200) payment processing charge from Borrower in which event thrs charge shall
then be due and payable in full. Lender shall inform Borrower of this election in writing and"
Lender may, at Lender’s option, either require Borrower to pay the payment processmg charge
within 10 days of receipt of written notice or add the amount of the charge to the remaining -~
principal balance of the loan. If the charge is added to the loan, then it shall become addmonal debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be :
payable in accordance with the terms of the Note. S

o g

i Kathy Hill, Skagit County Auditor
11/9/1999 Page 9 of 10 ezas 13PM



Hazard, Property, or Flood Insurance. Without affecting the language contained in Covena;ltE 2,
5, and 7 of the Security Instrument and paragraph C above, Borrower is advised as follows:

WARNING

___~of trust__ or loan agreement, Lender may purchase insurance at Borrower’s expense to protect |
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

" makes or.any claim made against Borrower. Borrower may later cancel this coverage by providing

““evidence that it has obtained property coverage elsewhere.

Borrower. is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability msurance requ1rements imposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
If these charges andlofmfees are added to the loan, then they shall become additional debt of
Borrower secured by this. Security. InStrument and shall bear interest at the Note rate and shall be

payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sxgnature of Borrower, which may be necessary to give record
notice of such canceliation. :

ARTHUR C PETZEL .

e

Kathy Hill, Skagit County Auditor
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