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THIS DEED OF TRUST is dated October 8, 1999, among Willard E. Wilson and Kathleen J.
Wilson; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 {referred to
below sometimes as "Lender” and sometlmes as "Beneﬂcmry"), and Land Title Company of
Skagit County, whose mailing address is P. O. Box 445 Burllngton, WA 93233 (referred to
below as "Trustee"). :
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of entry and possessron and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following described real property, together with alt existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with diteh or irriggtion rights); and all other rights, royalties, and profits relating to the real erty, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") Ioca{] (f in Skagit County, State ™

of Washlngton.

See See Attached Schedule "A-1", which is attached to this Deed of Trust and made a
part of this'Deed of Trust as if fully set forth herein.

The Real Property or'uit's address is commonly known as Unit 46, Fidalgo Marina Condo,
Anacortes, WA 98221 The Real Property tax identification number is 4599-000-046-0005 &
5200046. '

Grantor hereby assrgns as secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment Is reéorded In accordance with RCW 65.,08.070; the lien created by this assignment is intended
to be specific, perfected and ghbate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which, Ircense may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE 'ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN .TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBELIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED QF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

amounis secured by this Deed of Trust as they become: due and shall strictly and in a tlmety manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions: - :

Possession and Use. Until the occurrence 'of an Event of"gDefault, Grantor may (1} remain in possession and control of
the Properly; (2) use, operate or manage the:Properiy;-and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically -tevokedsupon default). The following provisions relate fo the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Prq_pe_rty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.”. -

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Granfor's ownership of the Property, there has been no usg; generatlon, manufacture, storage, -treatment, dispeosal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that thére has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or Viplation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, reléase or threatenad relgase of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property,-or--{c) any actual or threatened litigation or
claims of any kind by any persen relafing to such matters; and 1{3) 'Excépt.as préviously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor,agent or other authorized user of the Property shalt
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including withoui limitation all Environmental L.aws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests;at Grantor’s. expense, as Lender may deemn
appropriate to determine compliance of the Property with this section“of-the Dsed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to-treala any respensibility or liability on
the part of Lender to Grantor or fo any other person. The representalions and warraniies contained hergin are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or confribution in the event Grantor-becames liable for cleanup or
other costs under any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly-or-indirectly- sustain or suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, genefation, manufacture, storage,
disposal, release or threatened release occurring prier to Grantor's ownership or interestin the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section ofithe Deed of Trust, including the
obligation te indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest an the Property whether by
foreclosure or otherwise. ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permrt or suffer any.siripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will
nol remove, or grant to any other party the right to remove, any timber, minerals (|ncludlng OI| and gas) _coal, c[ay,
scoria, soil, gravel or rock products withiout Lender’s prior written consent. L

Removal of Improvements. Granior shall not demolish or remove any Improvements from the Real Property wrthout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal Value K

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all_
reasonable times to atiend to Lender's interests and to inspect the Real Property for purposes of Grantors comphance‘
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompily cause compnance :
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use ¢r occupy: .
the Property in any manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmenial .
authorities applicable to the use or occupancy of the Property. Grantor may contest in geod faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinicn, Lender's interests in ife
Property are not jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonably

satisfactary to Lender, to protect Lender's interest,

| Kathy Hill, Skaglt County Audlto:;pm
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“ D_ufﬂd Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor-shall do all other acts,
:ih addition to those acts set forth above in this section, which fram the character and use of the Property are reasonably
necessary o protect and preserva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable all
sums secured by this Dead of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness.and impose such other conditions as Lender deems approprlate, upon the sale or fransfer, without Lender’s _
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance.of Redl Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary-or inveluntary;. whether by oufright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater’than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or toany.land trust holding titte to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. ’

TAXES AND LIENS. The: followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor, shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of fhe Property, and shall pay
when due all claims for"work, dore on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all-liens having priotity over or equal fo the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pdy, so lorig as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor: shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor hasinofice of iHe filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient'cérporate surely bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest; Grantor'shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shal] name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnlsh to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the approprigie gevernmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall naify. Lender at [east fileen (15) days before any work is commenced, any
services are furnished, or any malerials are supphed to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relaimg to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ma‘tntam pohcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the full’insurable: value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any-toinsurance olause and with a standard mortgagee clause in
favor of Lender, together with such other hazard and Fability.insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reastnably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon réquiest.of Lender, will deliver to Lender from time to time
the policies or cerfificates of insurance in form satistactory to-Lender,: including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be locatediin:an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees o obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is'given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the lean.and any prior.fiens on the property securing
the loan, up to the maximum pollcy limits set under the National Fiood Insurance Program or as otherwise required by
Lender, and fo maintain such insurance for the ferm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-or_not Lender's security is
impaired, Lender may, at Lender’s election, recsive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration iff Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their faceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to-pay any.-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied 1o the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebteﬂness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass; fo the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions' of thls Deed.of Trust
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. [f Granlor fails (A) to keep the Property free of all laxes, I:ens, secunty 1nterests
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to'the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in .
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender “believes™to be ™
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bedr inferest at ¢
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Alf'such :
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added fo!
the balance of the Note and be apportioned among and be payable with any installment payments to become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballpons |
payment which will be due and payable at the Note's maturity, The Property alsc will secure payment of these amounts. ‘ The .~
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled
on account of any default. ‘Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The foliowing provisions relaling to ewnership of the Property are a part of this Deed of o “

RN NRIR]

Kathy Hill, Skaglt 00unty Audl;or
11/3/1999 Page 3 of 11 1:58:26PM




DEED OF TRUST Page 4
(Continued)

Trust

-"Tﬂle. Grantor warrants that: (a) Granior holds good and marketable fitle of record to the Property in fee simple, free
and-¢lear of.all liens and encumbrances other than those sel forth in the Real Property descriplion or in any tille
insurarice policy, title report, or final titte opinion issued in faver of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Granfor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of. Tltle Subject to the exceptlion in the paragraph above, Grantor warrants and will forever defend the title to~.- .
the Property against the lawfut claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or-theinterest of Trustee or-Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense:” Granter may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and-to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to'be delivered -4o'Lender such instruments as Lender may request from time to time to permit such participation.

Compllance Wllh--Law_s. Grantor warranis that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordi‘_nah_;:eg*a__nd regulafions of governmental authorities.

Survival of Promises.'f_A[I p_rbrmises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution arid delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unfil
such lime as Grantor's Indebtedﬁess is paid in full..

CONDEMNATION The following- provismns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs If any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such.steps’as may be necessary to defend the action and cbiain the award. Grantor may be the
nominal party in such proceedmg, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered fo
Lender such instruments and documentatmn as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. - Ifall or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of cendemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied.to the Indebledness or the repair or restoration of the Property. The nef proceeds of
the award shall mean the award after'paymenit of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnatlon ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part qf this Dee_d of Trust:

Current Taxes, Fees and Charges. Upon:request-by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever cther action is requested by Lender fo perfect and continue Lendet's lien on the Real
Property. Grantor shall reimburse Lender for all-taxes, as described below, together with all expenses incurred in
recording, perfecfing or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this:Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by-this Déed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from paymenis orf the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable againstthe Lenderorithe holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on paymenis of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applles is enacted subsequent fo the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender. thay-exercise any or ail of its available remedies for
an Event of Default as provided below uniless Grantor either (1) pays. the-tax.before it becomes delinquent, or (2}
contests the tax as provided above In the Taxes and Liens section and deposﬁs with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. g

SECURITY AGREEMENT; FINANCING STATEMENTS. The follomng prowsnons relatlng to this Deed of Trust as a security
agreement are a part of lhls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemerit to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the nghts of a secured party under the Uniform
Commercial Code as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall exscute financing ‘sta_tements and fake whatever other action
is requested by Lender to perfect and continue Lender's security interest in the~Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any tirie.and without-further authorization from
Grantor, file executed counterparis, copies or reproductions of this Deed of Trust as a firiancing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security intérest. Upon-dafault, Grantor shall
assemble the Personal Property in a4 manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender, - A S

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from wh:ch mformatton concerning
the security interest granied by this Deed of Trust may be obtained (each as required by the Un;form Commercial Code)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atforney—in—fact are a part of this Deed of Trust: ¢ ]

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute .and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desfgnee, and:when requested:by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in sych offices-and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, security: deeds security
agreemenits, financing statements, continuation statements, instruments of further assurance, certificates, and-other .
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect;” -
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documients, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether new ovwned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall ;
reimburse Lender for all costs and expenses incurred in connection with the matiers referred to in this paragraph, :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do soifor™ .
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lerder.

as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding

paragraph.
’ o
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: FULL PEHFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
uporr Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for fuli reconveyance and shall
executé and-deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security-nterest in. the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor,.if permitted by
applicable’law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the; reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matiers or
facts.; : ~ .

EVENTS OF. DEFAULT Al Lendet's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Paymenl Defau!l Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlses.. Grantor breaks any promise made to Lender or fails fo perform promptly at the time and strictly
in the manner provided-in this Deed of Trust or in any agreement related to this Deed of Trust. '

Compliance Defatllt. FaiIUre to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in"any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nofice of a breach 'of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
fand no Event of Defayli will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a) cures the failure withiri. thirty-{30) days: or (b if the cure requirés more than thirty (30) days, immediately initiates
steps sufficient to cure thie failUre-and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Paymenis Failure ‘of Grantor within the time required by this Deed of Trust to. make any paymenit for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representahon or statement made or furnished 1o Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Relaied Documents is false or misleading in any material respect, either now or
at the time made or furmshed R

(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Gran!or the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the ‘benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or mselvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the F'roperty or any other of Grantor's
property in which Lender has a lien. This includes faking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith ‘whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writteri notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then thls default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remédied within any grace period provided-therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender -whather existing now or later.

Events Affecting Guaranior. Any of the preceding events ‘occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any gudrantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of,"or liability under, any Guaranty of the indebtedness . In the
event of a death, Lender, at its option may, but shall ngt*ge required to, permit the guarantor’s estate to assume
unconditionally the obligations arising under the guaranty in'a manner satlsfactory to Lender, and, in doing so, cure any
Event of Default.

Right to Cure. If such a failure is curable and if Grantor has not been glven a notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
accurred) if Grantor, after Lender sends written nofice demanding cure of such failure: {a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates, steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufflment to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under: thrs Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the foliowing rights and remedies: d

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required. tp pay

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shalt have the nght to.exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jUdICla] foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the nghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, dver and. above__ Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other‘user. of the' Property
to'make payments of rent or use fees directly to Lendér. If the Rents are collécted by Lender, then-Grantor irevocably
designates Lender as Grantor's attorney—in-fact to endorse instruments received in payment thergof in the-name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender-in respanse
to Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent o, through |a
receiver.

Appeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the i
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending TorecloSure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the récelvership,

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment’
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantral_ ’
amount. Employment by Lender shall not disqualify a person from serving as a receiver. '

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or'
Lender otherwise becomes entitled to possession of the Properly upen default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.
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:'Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
S by law.

-Notlce ‘of ‘Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property or.of the time after which any private sale or other intended disposition of the Personal Property is to be made.
FHeasonable'natice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permilted by applicable law, Grantor hergby waives any and all rights to have the
Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free o sell alt or any part of the
Property-tégether or sgparately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
orany portron of the Property

Aﬂorneys Fees-Expenses If Lender institutes any suit or acTion to enforce any of the terms of this Deed of Trust,
Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether“or. niot any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that'in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights.shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date’of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject'tc any limits upder applicable law; Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including-altarneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay’or.injunction), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obfaining tifle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for. the Tristes; to the exient permitied by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudlce the partys rights otherwise to demand strict compliance with that provision or any
other provision. .

Rights of Trustee. Trustee shalt have all of the nghts and dulies of Lender as set forth in this section.

(pursuant to Lender’s lnstructrons) are part of thls Deed of Trust:

Powers of Trustee. In addition to all powers of Frustee arising as a matier of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparlng
and filing a map or plat of the Real Property, including the dedication of strests or other rlghts to the public; (b) join in
granfing any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the: mterest of Lender under this Deed of Trust.

Obligations to Nolify. Trustee shall not be_\obllgate_d to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in“which Grantor, Lender, or Trustee shall be a party, unless raquired by
applicable law, or unless the action or proceedrng is brought by Trustee.

Trustee, Trustee shall mest all qualifications reqmred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by 4ud|o|al foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from 'ﬂme o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executad and agknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The.instruiment shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes; and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name dnd addréss of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in inferest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon thé Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution,

NOTICES. Subject to applicable law, and except for notice required or aﬂowed by law 1o be _given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nolice of default and any nolice of sale
shall be given in writing, and shall be effective when actually delivered, when ‘actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this"Deed:of Triist.-Any persen may change
his or her address for notices under this Deed of Trust by g:vmg formal written notice ie” the other person or persons,
specifying that the purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and excepi-for-notice required or
allowed by law to be given in ancther manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the' nohce from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment fo this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment

Caption Headings. Capiron headings in this Deed of Trust are for convenience purposes only and are not fo be: iJsed to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written conserit of Lender

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the- "
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washlngton ’

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of H
Skagit County, State of Washington. E

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be jeint and several,’ and alI_::.. .
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respon5|ble for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of TrL’rst
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right, If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
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. ‘nothave to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
- /16 arequest, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
" Grantor-further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
paymént, protést, and notice of dishoner.

Severability: If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not' mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of. the prowsmns ‘of this Deed of Trust even if a provision of this Deed of Trust may be found fo be invalid or
unenforceable

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust'shall be'binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Propesty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with réference to this Deed of Trust and the Indebtedress by way of forbearance or extension without
releasing Grantor frori the ebligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence: _"I"ln'-xe_:'i_,s of the essence in the performance of this Deed of Trust.

Waive Jury. A‘Il"partiés io this-Deed of Trust hereby waive the right to any jury irial in any action, proceeding, or
counterclaim brought by él'ny partyagainst any other party.

Waiver of Homestead ExXemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State-of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following’ words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benef ictary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrowan" means Wﬂlard E. Wilson and Kathieen J. Wilson, and all other persons and entities
signing the Note. A

without Ilmltatuon all assignment and secunty |nterest___prowsmns relating to the Personal Properly and Rents.

Environmental Laws. The words "Environmeptal Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating to the proteclion of-human health or the environment, including without limitation the
Comprehensive Environmental Response, Compeénsation, and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments.and Reauthorization Act of 1986, Pub. L. No, 99-499 ("SARA"),
the Hazardous Materials Transportation Act,49:U.S.C:" Sedtion 1801, et seq., the Rescurce Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or ofher appﬂcable state or federal laws, rules, or regulations adopled pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust. -

Grantor. The word "Grantor” means Willard E. Wil'so_n' and Kathle_en’“d. Wilson.

Guaranty. The word "Guaranty” means the guaranty fromhtjuerantér endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the: Note,,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious charactéristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated,stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The wards "Hazardous ‘Substances” are used In thelr very broadest sense and
inctude without limitation any and all hazardous or texic substances, materials or waste as defined by or listed under the
Environmental Laws, The term "Hazardous Substances" also |nc[udes, without limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos. :

Improvements. The word "improvements” means all exisling and future |mprovements buildings, structures, mobile
homes affixed on the Real Properly, faciliies, addilions, replacements and other construction on the Real Property.

Indebtedness. The word "indebledness” means all principal, interest, and ofier amibunts; costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions’ of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust:, ..

Lender. The word "Lender” means Whidbey Island Bank, ifs successors and: assngns The words "successors or
assigns” mean any persen or company that acquires any interest in the Note.

Note. The word "Note™ means the promissory note dated October 8, 1999, in the orlgmal prmc1pa| amount
of $168,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlﬁcahons of, reﬁnancmgs of,
consolidations of, and substitutions for the promissory note or agresment.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other amcles of persona] property
now or hereafter owned by Granter, and now or hereafler aftached or affixed to the Real Property, togeiher with all
accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance procseds and refunds of premlums)
from any sale or other disposition of the Property. : . )

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in th:s Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan agreernents, ,
environmental agreements, guaranties, security agreements, mortgages, deeds of frust, securily deeds, coilaleral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing,: executed ln
connection wiih the Indebtedness.

Renis. The word "Rents” means all present and future renls, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. o

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing address is P. O. Box, 445
Burlington, WA 98233 and any substitute or successor irustees. :

1
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GRANTQR AGREES TO ITS TERMS.
GRANTOR

Willard~ -« E,
Individually -~

Kathleen ‘Wilson, -
Individually Ty BT
:':,.IN“DI_VIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON h i
- )88
COUNTY OF SKAGIT F
: o

On this day before me, the undersignéd Notary Public, personally appeared Willard E. Wilson; Kathleen J. Wilson,
personally known to me or proved to me on the Easis of salisfactory evidence to be the mdwldua[s described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein mentioned. ;

Given under my hand and official seal this __ Gk day of ;19
By Residing at
Notary Public in and for the State of e My commission expires

REQUEST FOR FULL RECONVEYANCE
To: , Trustes....~

The undersigned is the legal owner and holder of all indebtedness secured by th:s Deed of Trust. You are hereby requested,
upcn payment of all sums owing to you, to reconvey without warranty, to the persons entitted thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date:

_B.enef,it;_ié_l__ry:
e By
Its::

ILASER PRO Lending, Reg. U.S. Pal. & T.M. OFF., Ver. 5.11.00.08 (c) 1897,190% CFl ProServices, Inc. All Rights Reserved. = WA mACFILREAGO1FC TRe2345 PR-RELOAN|
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ACKNOWLEDGMENT
A’I‘I‘ACHED TO and made a par{

U Dies oe s 3§

 STATEOF/ /,
Couaty of MMM

I certily that I know or have samfactory BVJ.dEme: thdt MM Mﬂﬂ/

/44 the person’  — who appeared befo:e me, md saxd pcrson }fé at.knnwledged that AL
:ugned this instrument and a acknowiedge 1t to be d, f.rcc and vohmt.u-y act for the uses and purpaoses

mentioned in tlnsmstrumcnt L

”:.Datf:d:_ /0/22//‘79 : .
Notary Publu: in and fnr rhc State of m'[

Residing at ,
My appointmcent expires: / — 5 4= O Iz,

B S

SHARON V. EHICKSON
NOTARY PUBLIC MINNESOTA .
"My Cornm, Expires: Jan. 87, 2009 o

e
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ACKNOWLEDGMENT

ATTACHED TO and made a paxt

of Ve el 0 “Trosy” lm%e 3’

stareor (Jre g pon ;55 X Kot lloen 9 (hbaore

County of NP e

1 certily that I know or have satisfactory evidence tha£‘ é i(_,z.L H e psn 3 ) Q)(Q |

—‘.“--“‘-—.._-“’

o theperson .  who appearced before me, md said permn i Acknowledged thay JA_ ’ _'_
signed this instrument and acknowledge it to be ﬁ_g__frcc zmd valunt..u'y act for the uses and purposes
mentioned in this mmstrument. .

Dared: - &1&’9}4 g// GG e |

- Notary Pubhc n and Inr the State of Ore 2

smHAsLe:oEA; o Residing st __ L0 orrir)
NOTARY PUBLIC-OREGON My appointment e\.xpn'es A,um O3 AGO 2
B2/ COMMISSION NO. 324051 L | . . _
MY COMMISSION EXPIRES JUNE 3, 2003 o . ~:. - W Lo

T
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Schedule "A-1"" .+ .+ PA-91281-E
DESCRIPTION:

PARCEL "A":

Unit 46, "FIDALGO MARINA CONDOMINIUM", according to Declaration
theredf recorded under -Auditorx's File No. 9302250060 and survey
map and plans thereof in Volume 15 of Plats, pages 75 through
77. under Auditor's..File: No. 9302250053, records of S8kagit
County, Washington,'and3asfcorrected and amended by Auditor's

File Nos. 9303050032 and $508160024.

Situate in the City oflﬁnaéo}tes, County of skagit, State of
Washington. 7

PARCEL "B":

Marina Slip No. 46 as shown on Exhibit "B" to Condominium
Declaration recorded under Recording NO. $302250060, Skagit
County, Washington, lying within the Harbor Area described in
+he Lease from the State of Washington, Department of Natural
Resources, as lessor, to The City~of Anacortes, as lessee,
recorded under Recording No. 9207240213, and in the sublease
from the City of Anacortes as sublessoxr, tO ridalgc Marina
Partnership, as sublessee recorded -under Recording Neos.
9207240214 and 9207310172, records of ‘said-County;

gsituate in the City of Anacortes, Couﬁiy?onSkagit, State of
Washington. S I

PARCEL "C":

An undivided 2.10% interest 1in the Marina Improvements as
defined in and conveyed by Quit Claim Deedgfrom’Eidalgo Marina
Partnership, as grantor, to Leo L. Azure, Jri, ‘et’ux, as grantee
dated August 24, 19¢3, and recorded on August 25,1993, under
auditor's TFile No. 9308250103, records of .~ Skagit.. County,
Washington. o -

Situate in the City of Anacortes, County of Skééiﬁ'ﬁﬁﬁé;e of

Washingtorn.
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