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THIS DEED OF TRUST {"Security Instrument”) i§' made on October 28, 1999 . The
Grantor is__§TEVE AARVIK AND MARIT % AARVIK HUSBAND AND WIFE

("Borrower"). The trustee is FIRST AMERICAN ‘TITLE, a California corporation

' ] ("Trustee"). The beneficiary is
Washington Mutual Bank ) , which is organized and existing under the laws
ofmashln_g_tQL and whose address is 1201 Third Avenue Seattle, WA 98101
{"Lender"}). Borrower owes Lender the principal sum of One Hundred
Thirty-Five Thousand & 00/100

Dollars (U.S. $135,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this
Security Instrument ("Note™), which provides for monthly payments, with'the full debt, if not paid earlier, due
and payable on Novembeyry 1, 2029 . This Security Ins_.:'tr_ument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all rén_ewals, extensions and modifications
of the Note; (b) the payment of all cther sums, with interest, -advariced undér. paragraph 7 to protect the
security of this Security Instrument; and {c} the performance of Borrower’s covenants and agreements under
this Security Instrument and the Nete. For this purpose, Borrower irrévdcably grahts and conveys to Trustee,
in trust, with power of sale, the following described property located in _ -+ Skagit

County, Washington. IR

LCT 80, BLOCK 1, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 3% AS PER PLAT

RECORDED IN VOLUME 6 OF PLATS, PAGES 25 TO 31, INCLUSIVE, . RECORDS OF SKARGIT
COUNTY, WASHINGTON. T 2T

Tax Account No.{s}: 3939-001-080-0001

which has the address of 32733 SOUTH SHORE DRIVE
IStreet] N
MOUNT VERNON , Washington 98274 {"Property Address");
[City] iZip Codel

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 8/90 Ipage 7 of & pages/
1529A {11-96) i
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) _~TQGETHER WITH ali the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shali also be covered
by this Secur’lty Instrument. Ali of the foregeing is referred to in this Security Instrument as the "Property.”

~"BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will défend generally the title to the Property against all claims and demands, subject to any encumbrances
of record :
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varlattons by Jurxsdlctron to constitute a uniform security instrument covering real property.

UNIFOF{M COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment.of Prmclpal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on-the debt evidenced by the Note and any prepayment and late charges due under the Nete.

2. Funds for Taxes and Insurance. Subject to applicable law or tc a written waiver by Lender, Borrower shall
pay to Lender on thé day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds”} for: {a}
yearly taxes and assessmants Whrch rmay attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents’on the Property, if any; {(c) yearly hazard or property insurance premiums; {d} yearly
flood insurance premiums, if‘any: (e} yearly mortgage insurance premlums if any; and [f) any sums payable by Borrower
to Lender, if accordance with thé provrsaons of paragraph 8, in fieu of the payment of mortgage insurance premiums.
These items are called "Escrow;Items.” Lender may, at any time, collect and hold Funds in an amount net to exceed the
maximum amount a lender for ‘a federaliy related mortgage loan may require for Berrower’s escrow account under the
federal Real Estate Settlement Procedures Act'0f.1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.
{"RESPA"), unless another law that-applies-to the Funds sets a lesser amount, If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates-af expendltures of future Escrow ltems or otherwise in accordance with applicable
law.

The Funds shal! be held in an lnstltutlon Whose dep05|ts are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is such an institution} orin any Federal Home Lean Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howewver, Lender may require Borrower te pay a one-time charge for an
independent real estate tax reportlng service used by Lender in connection with this loan, unless applicable law provides
otherwise. Uniess an agreement is made or applicable law requires intgrest te be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an ‘annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 16 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiremients. of applrcab!e law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when dre, “Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deflmency Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole’ drscretlon.

Upon payment in full of all sums secured by this Security Instriment, Leénder shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire--or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acqurs;trcn or sale as a credit
against the sums secured by this Security Instrument, ...

3. Application of Payments. Unless applicable law provides uther\r\nse, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; -segond, to amounts payable
under paragraph 2; third, to interest dug; fourth, to principal due; and last, or any late” charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines-and impositiens attributable to the
Froperty which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald in.that-inanner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish te.Lender afl_motices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly ‘furnlsh te Lender
receipts evidencing the payments.

Borrawer shali promptly discharge any lien which has priority over this Security Instrument unless Borrower {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lendet; (b] contests in
good faith the lien by, or defends against enfercement of the lien in, legal proceedings which in the Lendet's. Gpinion
operate to prevent the enforcement of the lien; or (c] secures frem the holder of the lien an agreement satlsfactorv 10
Lendet subordinating the lien to this Security Instrument. If Lender determines that any part of the Progerty rs_squec_t to
a lien which may attain priority over this Security instrument, Lender may give Borrewer a notice identifying.the lien:
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving“of notice:™

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter‘erected-ér
the Property insured against loss by fite, hazards included within the term "extended coverage" and any other hazardg, |
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts;and-
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to .-
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described abové,
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_ Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph
i
' AII insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
‘Lender shaII have the right to hold the pelicies and renewals. If Lender requires, Borrower shall promptly give to Lender
afl recerpts of pa;d premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the

insurance carrier-and Lender. Lender may make proof of less if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in wrltlng, insurance proceeds shall be applied to restoration or

repair: of the‘ Property. damaged, if the restoration or repair is economically feasible and Lender’s securlty is not lessened.

. If the restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to<the sums secursd by this Security Instrument, whether ar not then due, with any excess paid to
Borrower. If Borrowyer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to.settle ‘a-claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property oF-to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin whenr the notice’is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. |If under paragraph”21-'the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to-thié Property prior to the acqguisition shall pass to Lender to the extent of the sums
secured by this Security Instrumeht inimediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall oé_cdpy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security.Instrumént-and shall continug,to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which ¢consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s contral. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture actionor proceedmg, whether civil or criminal, is begun that in Lender’s goéod faith
judgment could result in forfeiture of the™Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may curé such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a‘ruling that, in Lender's good faith determination;, precludes
forfeiture of the Borrower’s interest in the Property or’other material impairment of the lien created by this Security
Instrument or Lender's security interest. Borrower shall also be in default if Berrower, during the loan application process,
gave materially false or inaccurate information or. statements to Lender {or failed to provide Lender with any material
information) in connection with the loan evidenced by“the Note, inclyding, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal® résidence, If ‘this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acqmres fee title to the Property, the leasehcld and the fee
title shall not merge unless Lender agrees to the merger in ertmg

7. Protection of Lender’'s Rights in the Property:., ‘If Borrower ‘fa|ls to perform the covenants and agreements

contained in this Security Instrument, or there is a legal proceeding’ ‘that may significantly affect Lender’s rights in the
Property {such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce iaws or regulatlor‘ls)
then Lender may do and pay for whatever is necessary to protect the walue of 'the Property and Lender’s rights in the
Property. Lender's actions may include paying any sums secursd by a Iler_r which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering oh the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to°do. so.

Any amounts disbursed by Lender under this paragraph 7 shati.become addmonal debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with mterest upon: nptice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. [f Lender required mortgage insurance as a. ccndition of'maklng the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the: mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to Be in effect,.Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insuranice previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously .in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not-available, Borrower
shall pay to Lender esach month a sum equal to one-twelfth of the yearly mortgage insurance premlum heing paid by
Borrower when the insurance coverage iapsed or ceased to be in effect. Lender will accept use and-retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be. required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender, requrres) provided by an
insurer approved by Lender again becomes available and is cbhtained. Borrower shall pay the premlums regujred to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage 1nsurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, ih conner:.tlcm
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,-are-hereby .=
assigned and shall be paid to Lender. R
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: ihthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument ‘whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
Wh|ch the fair-market value of the Property immediately before the taking is egual to or greater than the amount of the
sums securec by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
wrltlng, the sums secured by this Security instrument shall be reduced by the amount of the preceeds multiplied by the
followring fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market
value of-the Property |mmed|ately before the taking. Any balance shail be paid to Borrower. In the event of & partial
taking of. the Property in“which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured” immediately before the taking, unless Borrower and Lender ctherwise agree in writing or unless
applicable lay otherw1se provsdes the proceeds shall be applied to the sums secured by this Security Instrument whether

or not the surms are then due.-
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an award or settle a claim. for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized. to coliect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this:Security instrument, whether or not then due.

Unless Lender and Borroiver otherwise agree in writing, any application of proceeds to principal shail not extend
or postpone the due date of the. monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of' the sums :secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release-the liability of the original Borrower or Borrower’s successors in interest.
tender shall not be required to comnence procéedings against any successor in interest or refuse to extend time for
payment or otherwise modify amartization ‘of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successers in interest. Any forbearance by Lender in exercising any rlght or
remedy shall not be a waiver of or preclide the-éxercise: of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit-the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covehants and agreements shall be joint and several. Any Borrower who
co-signs. this Security Instrument but does npt: execite ‘the Note: {a} is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s intérest in-the Property under the terms of this Security Instrument; (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other -
Borrower” Jmay agree to extend, madify, forbear or make any accommodat:one with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.:

13. Loan Charges. If the loan secured by this Securlty lnstrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted sa that the interest or ‘other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then? (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b). any sums already collected from Borrower which exceeded
permitted iimits will be refunded to Borrower. Lender may choosé to-make-this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refiind reduces prmmpal the reduction will be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lehder:” Any netice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender desngnates by notice to Borrower. Any
notice prowded for in this Security Instrument shall be deemed 1o have been glven to Borrower or Lender when given as
pravided in this paragraph. -

156. Govermng Law; Severability. This Security Instrument shall be goyerned 'by.federal law and the law of
the jurisdiction in which the Property is located. In the event that any provisien-or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shali not affect other provisions ef this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the pravisicns of thls Security Instrument
and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy cf- the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is.not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment-in- fuII of all sums
secured by this Security Instrument. Howvever, this option shall not be exercised by Lender if exercuse i prohtblted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notlce shal[ prowde a
petiod of not less than 30 days from the date the notice is delivered or mailed within which Barrower must !oay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiratien of this penod Lender may 3
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower. ™. °

18. Borrower's Right to Reinstate. If Borrower meets certain conditicns, Borrower shall have the rlght to, have .
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) & days {or such othet pefigd .+
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that'
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_-Borrower:, (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no

acce!eratlon had occurred; {b) cures any default of any other covenants or agreements {c) pays all expenses incurred in
enférging this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
‘Lender .may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower 5 obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no accelération

had occurred Howvever, this right to reinstate shali not apply in the case of acceleration under paragraph 17.
19.~ Sale of Note Change of Loan Servicer. The Note or a partial interest in the Note (together with this

Securlty Instrument) .may_be sald one or more times without prior notice to Borrower. A sale may result in a change in
the entity (known “as the. "Loan Servicer™) that collects monthly payments due under the Note and this Security
Instrument. - There alsp may be one ar more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notige. will state the name and address of the new Loan Servicer and the address to which
payments should be made. .Thé notice will also contain any other information reguired by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substancés on of in the Property. Borrower shall not do, nor allow anycne else to do, anything
affecting the Property that is.in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Propgérty. of small guantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential-Uses “aind_to maintenance of the Property.

Borrower shall promptly-give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agericy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Berrower has actua[ knowledge..Jf Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all fiecessary remedial actions in accordance with Environmental Law.

As used in this paragraph ‘20, "Hazard6us“Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the foilowrng substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to heaith, safety or en\rlronmental protection.

NON-UNIFORM COVENANTS. Borrowerdnd Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender sha_ll give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security.Instrument {but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise}. The notice shall'specify: {a) the default; (b} the action required to cure the default; {c}
a date, not less than 30 days from the date the notice is given to-Borrower, by which the default must be cured: and (d}
that failure to cure the default on or before the date specified jn'the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at publi¢ auction at a;date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate after acgeleration, the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to-acceleration and sale, and any other matters required
to be included in the notice by applicable law. [f the default is-net’curéd on or before the date specified in the notice,
Lender at its option may requite immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided ‘in thls paragraph 21, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence.
Lender invokes the power of sale, Lender shall give written hotice to Trustee of the occurrence of an event of

default and of Lender’s election to cause the Property to be sold. Trustee and Lénder.shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as applicabie | law may require. After the time
required by applicable law and after publication of the notice of sale, Trustee, without demand.on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under. the terms desrgnated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale gf the Property for a period or
periods permitted by applicable law by public announcement at the time and place frxed in the not!ce of sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wrthout any covenant ar warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: {a} to all expenses-of, the sale, including, but
not limited 1o, reasonable Trustee's and attorneys’ fees: (b) to all sums secured by this Secirity Jnstrument; and {c) any.
excess to the person or persons legally entitled to it or to the clerk of the superior court of the county iy whrch the sale
took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall ‘request
Trustee to reconvey the Property and shall surrender this Security Instrument and alt notes evideheing debt: secured by
this Security Instrument tc Trustee. Trustee shall reconvey the Property without warranty and Lender’ shall charge
Borrower a release fee in an amount allowed by applicable law. Such persen or persons shall pay any recordatron costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder whe has ceased to act. Without conveyance of the Property the successor
trustae shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. : ;

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. |If one or more riders are executed by Borrower and recorded
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~together.with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
shal{-amend and supplement the covenants and agreements of this Security Instrument as if the rider{s) were a part of
this Security istrument. [Check applicable box{es)]

[ Adiustable Rate Rider ] Condominium Rider ™ 1-4 Family Rider
(] Graduated Payment Rider [] Planned Unit Development Rider | Biweekly Payment Rider
] Balloon Rider ' [_] Rate Improvement Rider x| Second Home Rider

D Other(s) [specn‘y]

grees to the terms and covenants contained in this

BY SIGNING BELOW Borrower accepts an
rrower and recorded with it.

Security Instrument and in ar_)y rid xecuted by

@"5 7/%

STEVE AARVIK :

IT E AARVIK

STATE OF WASHINGTON
H’) 4 County ss:

On this aﬁ day of &’bb@/ /‘7% -~before me the undersigned, a Notary

Public in and for the State of Washington, duly commlssmned .and sworn, personally appeared

STEVE AARVTK and MARTT E DARVTE

NN, .

to me known Is QNEB 3N'dua| described in and whé-.exectted  ihe faregoeing |nstrumeP1,.._a.n$
acknowledged \ﬁae .t-h i-.hHe she ) signed and sealed the sajd :nstrument as _his/herfthei
free and voluné%% i -

WIT an 'fvfseal affixed t £
My Commlsﬁlon d:iplreo—-—-@j)[ @J{[

tota y Pubhc in and for the State of Washmgton residing at:

SSAQUAE WA

o.,‘%g.’.;?_ g 0‘16@? |
"W Orpasnt REQUEST FOR RECONVEYANCE

TO TRUSTEE: Wi~ S

The undersigned is the holder of the note or notes secured by this Deed of Trust Sasd fiote. or notes,
together with all other indebtedness secured by this Desd of Trust, have been paid in full,.-You.dre hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and“to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the persor or persons Iegally
entitled therato. S

DATED: ' .

a ccrporation,

By

Mail reconveyance to

Washington

U i

Kathy Hill, Skagit County Auditor
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-y SECOND HOME RIDER
' Was'““gton Mutual Owner Occupancy Agreement

01-0836-0031576432-9

THIS SECOND."HOME RIDER (the "Rider”) is made on this _ 2gth  day of

October, 1999 by the undersigned {"Borrower”, whether there are one or more
persons undersngned) n_ connection  with Borrower's loan {the "Loan") from
Waghington Mutual Basik =~ {the "Lender™} which is evidenced by a

promissory note (the "Note"} of the same date. This Rider is incorporated into and shall be
deemed to supplement and amend the Mortgage, Deed of Trust or Security Deed {the "Security
Instrument”} of the same date- gwen by Borrower to secure the Loan, which Security
Instrument covers the property descrrbed in the Security Instrument (the "Property”), which is
located at: :

32733 SOUTH .SHOR'E' 'DRIWRW_
: [Property-Address]

1. This Rider is Made With Reference té_ 'iﬁe Following Facts:

A. Lender is engaged in the business of making loans secured by first and second
security instruments {Mortgages, Deeds of Trust, or Security Deeds) on residential properties.

B. To induce Lender to make the Loan, Borrower:has represented that the Property is
now owner-occupied as a second home (if this is a refinance transaction), or will be
owner-occupied as a second home ("owner-occipied”-has the meaning provided in paragraph
2.C. below} within 60 days after recordation of the Security Instrument, and that the Property
will be owner-occupied as a primary residence or sgcond home for a minimum of one year
immediately following recordation of the Security Instrument. .~

C. Borrower acknowledges: {1} that Lender would not have-agreed to make the Loan if
the Property were not to be owner-occupied as a second home; {2)-that the interest rate as set
forth on the face of the Note and other material terms of the'Lean were determined as a.result
of Borrower’s representation that the Property would be owneérioccupied.as a second home; (3}
that, among other things, purchasers of loans {including government agencies, associations and
corporatlons created by federal and state governments for the ‘purchase of loans} typically
require that properties securing loans they purchase be owner-occupied, and will reject loans for
which the propertles are not owner-occupied; {4) that Lender’s ability to-sell-a loan {which it
often does in the ordinary course of business) will be impaired "if the Property is not
owner-occupied; (b) that the risks involved and the costs of holding and administering a loan are
often higher in the case of a loan where the Property is not owner-occupied; and (6)-that if and
when Lender makes a loan secured by non-owner-occupied Property, Lender typically makes
such a loan on different terms fram loans secured by owner-occupied Property; and.the damage
Wthh would be sustained by Lender if Borrower breaches this Agreement would’ be extremely

Mg
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2. Borrower, Th:er'efo'r'é."Agrees As Follows:

Al Umform Covenant 6 of the Security Agreement is deleted and is replaced by the
following: .

6. Occupancy and Use,.Preservatlon Mamtenance and Protection of the Property;
Borrower’s Loan Application; Leaseholds. Borrower shall occupy, and shall only use, the
Property as Borrowers second home. Borrower shall keep the Property available for
Borrower’s exclusive use and enjoyment at all times, and shall not subject the Property
to any timesharing or-other.shared ownership arrangement or to any rental pool or
agreement that requires Borrower either to rent the Property or give a management firm
or any other person any control-over. the occupancy or use of the Property. Borrower
shall not destroy, damage or impair. thie Property, allow the Property to deterigrate, or
commit waste on the Property. -Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property ot otherwise materially impair the lien created
. by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruling that,:in. Lender’s -good faith determination, precludes
forfeiture of the Borrower’s interest in the Property. or other material impairment of the
lien created by this Security Instrument or Ltender’s ‘security interest. Borrower shall
also be in default if Borrower, during the loan applicatibn process, gave materially false
or inaccurate information or statements to Lender {or-failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy and use of the Property
as a second home.. if this Security Instrument is on:a leasehald, Borrower shall comply
with all the provisions of the lease. If Borrower acquires.fee title to the Property, the
leasehold and the fee title shall not merge unless Lender égre'es to'the merger in writing.

B. If the Property is not owner-occlpied as a pnmary resrdence or second home (as
defined below) within 80 days after the Security Instrument is recorded and for a minimum of
one year immediately following recordation of the Secwlty Instrument, Lénder or its successors
or assigns, at their option, may, but need not: {1) increase the interest rate and margin to 1/8
above the prevailing non-owner interest rate offered by the Lender’ at the time the Lender
determines the property is non-owner occupied; (2) declare all sums secured by. the Security
Instrument immediately due and payable; (3) require that the outstariding principal balance be
reduced by the Borrower to a level {or maximum loan to value} normally reqmred by the Lender
for non-owner-occupied loans at the time Lender exercises its option to-~ask that the loan
amount be reduced; and/or {4} coliect from the Borrower the additional fees (origination or other
fees}).normally charged by the Lender for non-owner-occupied loans at the time Lender exermses
its option to ask that the additional fees bé paid. T
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C. As used |n this Rider, "owner-occupied” means the Property is used as a primary
residence or second home by one or more of the Borrowers and that the Property will not be
used to generate réntal“income for a minimum of one year immediately after the Security
Instrument is recorded. .
D. A breach of any of the conditions described in this Rider shall constitute a default
under the terms and provisions of the Note and Security Instrument.
E. If litigation.is brought in connection with a breach of this Rider by the Borrower or
Lender, the prevailing. party. shall be entitled to recover reasonable attorneys’ fees and costs.
F. This Rider is binding upon the parties, their heirs, administrators, executors, personal
representatives, SUCCESSOrs and assigns.

.

We Hereby Acknowledge recennng a_copy of this Rider and certify that we understand this
Rider. We fully understand that.it'i5 a federal crime punishable by fine and/or |mpr|sonment to
make any false statements concerning any of the above facts, as applicable under provisions of
Title 18, United States Code, Section. 1014. We hereby certify and declare that we accept this
Rider under the terms and conditions described ‘above.

STEVE AARVIK

J%/ Gl

MAKIT E ARRVIK
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