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DEED OF TRUST

DATE: October 26, 1999

Reference # (if appllcable) Mﬁﬁ_
Grantor(s) =
1. Bihon, Richard . .~

2. Bihon, Aimee L. '

Grantee(s)lAssngneeIBeneﬂcnary .
Whidbey Island Bank, Beneflmary
Land Title Company, Trustee - ;

Legal Description: Lot 29, Woodridge Eét_aies
Assessor’s Tax Parcel ID#: 4699-000-029-0000

Additional on page

Additicnal on page

THIS DEED OF TRUST is dated October 26, 1999, among Richard Bihon and Aimee L.
Bihon; husband and wife ("Grantor"); Whidbey- Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometlmes as "Beneflclary“), and Land Title Company,
whose mailing address is P. O. Box 445, Burllngton, WA 98233 (referred to below as

"Trustee").
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DEED OF TRUST Page 3
(Continued)

foreclosure or otherwise.

“'Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
6r waiste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including ol and gas), coal, clay,
scona, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without~.
Lender's pfior;written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements sahsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right. 10 Enter. Lender and Lender's agents and representafives may enter upon the Real Property at all
reasgnable times to attend to Lender's interests and to inspect the Real Properly for purposes of Grantor’s compliance
with the terrfis and condil tions of this Deed of Trust.

Compllance with Govemmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants’or Gther: persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Property in any manner; with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicablé te the use‘or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any suck law, ordinance, or regulation and withhold compliance during any
proceeding, including appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opiniori, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securlty ora surety bond, reasonably salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees-heitherio abandon nor leave unattended the Property. Grantor shall de all other acts,
in addition to those acts setforth above in this section, which from the character and use of the Property are reascnably
necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY ‘LENDER. Lender _may, at Lender's option, (A) declare immediately due and payable afl
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedpess and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior writlen consent, of all or any part of thie Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Praperty or any right, title or interestin the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright.sale, deed, installment sale contract, land contrack, contract for deed, leasehold
inferest with a ferm greater than three (3) years, lease-option coniract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust hoiding fitle fo the RealProperly, or by any other method of conveyance of an interest in the
Real Property. However, this oplion shall not be exercrsed by Lender if such exercise is prohibited by federal law or by
Washington law.’

TAXES AND LIENS. The following provisions re!ahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and’ in aII events prior to delinquency) ali taxes, special taxes, assessments,
charges (including water and sewer), fines and" lmposmons levied against or on account of the Property, and shalt pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shali
maintain the Properly free of all liens having pricrity over or equalto the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any: tax assessmenl or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's irferest in the' Properly is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteeri. (15) days dfter the lien arises or, if a lien Is filed, within fiteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or If requested by Lender, depesit with
Lender cash or a sufficient corporate surety bond or other.security satlsfactory to Lender in an amount sufficient o
discharge the lien plus any costs and attorneys' fees, or ofher charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendér and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additlonal obhgee under any surety bond furnished
in the contest proceedings. 5

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfaciory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to. delwer to Lender at any time a writteh statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Preperly are a part of this Deed of
Trusk.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance w1th standard extended
coverage endorsements on a replacement basis for the full insurable value covering“ali: Tmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard’ mertgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insureds’in.such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, mcludmg but not limited’td hazard;. business
interruption, and boller insurance, as Lender may reasonably: require. ~Policies shall bé written in_form,- ‘amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasnnably acceptable fo
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of.insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished withiout-al least
ten {10) days prior written notice to Lender. Each insurance policy also shall include an endorsement-providing. that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or.any other
person. The Real Properly is or will be located in an area designated by the Director of the Federal Emergency .
Management Agency as a special flood hazard area. Grantor agrees to obtain and malntain Federal Flood Insurdnce, if .
available, for the full unpaid principal balance of the loan and any prior liens on the property securing the lodn, up to-the ¢
maximum pollcy limits set under the National Flood Insurance Program or as othervwse requared by Lender and to ‘
maintain such insurance for the term of the lean. 3

Apphcatlon of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property if the esnmated |~
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen” .
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lenders election, receive and-
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any.lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the-‘-"’

TATMAIR AT

Kathy Hill Skagit County Audltor
11111999 Page 3of 9  1:12:43PM
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DEED OF TRUST Page 5
(Continued)

{ recordmg, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
.___.and other charges for recording or registering this Deed of Trust.

Taxes. The. following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3)' a tax on'this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
onall or any portion of the indebtedness or on payments of principal and interest made by Borrower. >

Subsequent Taxes _If any fax to which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
eventshall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default‘as: provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests -the tax ‘as provided above in the Taxes and Liens secfion and deposits with Lender cash or a sufficient
corporate surety: bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement Thls instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or other-personal. propetty, and Lender.shall have all of the rights of a secured party under the Uniform
Commercial Code as aménded from time to time.

Securlty Interest. Upon. request by Lender, Granior shail execute financing statements and take whatever other action
is requested by Lender.fo perfect and continue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed-of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed courterparis, copies or reproductions of this Deed of Trusl as a financing statement. Grantor
shall reimburse Lender for all @xpenses’ incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property in‘a manner and at a place reasenably convenient to Grantor and Lender and
make it available to Lender within- three (3) days after receipt of written demand from Lender.

Addresges. The mailing addresses of: Grantor (debtor) and Lender {secured parly) from which information concerning
the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code)
are as stated on the first page of thls Deed of, Trusl

FURTHER ASSURANCES; ATTORNEY=IN-FACT." The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust;

Further Assurances. Al any fime, and from trme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed’ or delivered; to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, of rerecarded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate,any and all such mortgages, deeds of frust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security intergsts created by this Deed of Trust as first and prior fiens on the
Property, whether now owned or hereafter acquired by Grasdor. . Unless prohibited by law or Lender agrees to the
contrary in wriing, Grantor shall reimburse Lender for all costs and. expenses lncurred in connectlon W|th the matters
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so for
and in the “name of Grantor and at Grantor's expense. For such purposes,____Grantor hereby imevacably appoints Lender
as may be necessary or desirable, in Lender's sole opinion, {o accomphsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and othemnse perforrns all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver. to Trustee'a request for full reconveyance and shall
exacute and deliver to Grantor suitable stalements of terminafion of any finanting” statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyahige fee shall be paid by Grantor, If permitted by
applicable law. The grantee in any reconveyance may be described as the "person op-pefsons legally enfitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matlters or
facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constuiute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other terrn, obllgation, c:wenant or condition
conlained in this Deed of Trust or in any of the Related Documents or to comply with: of to perform-any term, obligation,
covenant or condition confained in any other agresment between Lender and Borrower or Grantor, <

Compliance Default. Failure to comply with any other term, obligation, covenant or condition coniamed in this Deed of
Trust, the Note or in any of the Related Documents. [f such a failure is curable and if Borrower or Grartor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12ymonths, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, afier Lender sends’ written ndtice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen {15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pa ment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.- s

False Stalements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor o=
on Borrower's or Grantor's behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading-in
any material respect, either now or at the time made or furnished or becomes false or misleading at any timg thereafter ;

Defeclive Collateralizalion. This Déad of Trust or any of the Related Documents ceases to be in full force arid effecl;
{including failure of any coliateral docurent 1o create a valid and perfected security interest or lien) at any time and for o
any reason, o

Death or Insolvency The death of any Borrower or Grantor or the dissolution or termination of Borrower's or Grantor‘s-'
existence as a going business, the insolvency of Borrower or Grantor, the appointment of a receiver for any part.-of
Borrower's or Grantor's property, any assignment for the benefit of creditors, any type -of creditor workout, or the
commencement of any proceading under any bankrup‘tcy or insolvency laws by or against Borrower or Granior.

A

~ Kathy Hill, Skagit County Auditer
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DEED OF TRUST Page 7
(Continued)

: searchmg records, obtaining fitle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, litle
7 ‘ifisurdnce, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
¢ addition‘to*all other sums provided by law. A waiver by any parly of a breach of a provision of this Deed of Trust shall
*, .+ not-constitutea walver of or prejudice the party’s rights ctherwise to demand strict compliance with that provision or any
~ other.provisién.:
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this seclion.

POWERS AND: OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lenders mstructlons) are part of this Deed of Trust:

Powers of Trustee.- [ni addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the fol[owmg aclibns with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and fling a.map:of.plat-bf the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement of creating any restriction on the Real Property; and (¢) join in any subordinafion or other
agreement affecting thrs Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or-of any-action‘or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable Iaw or-unless: the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet-all qualifications required for Trustee under applicable law. In addition fo the rights and
remedies set forth above, .with-respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender$hali-have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent providedby appllcable law

Successor Trustee. Lender, at Lender's: option, may from time to time appoint a successor Trustee to any Trusiee
appointed under this Deed of Trust by an.instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State ‘of Washington. The instrument shall contain, in addition to all other matters
required by state law, the narmes of the eriginal Lender, Trustee, and Grantor, the bock and page or the Auditor’s File
Nurmber vhere this Deed of Trust'is recorded, and the name and address of the successor frustee, and the instrument
shall be executed and acknowledged by.Lender or jts successors in interest. The successor rustee, without conveyance
of the Property, shall succeed to all.the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsﬁlutron of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notlce raquired or allowed by law to be given in another manner, any
notice reqmred to be given under this Deed of Trust,/including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective’ when actually delivered, when actually received by telefacsimile {unless
otherwise required by law), when deposited with'a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, ceriified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as showi near the beginning of this Deed of Trust. -Any party may change its
address for notices under this Deed of Trust by giving férmal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For nolice purposes,, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for tictice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Fender to. any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following mlscellaneous prowsmns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Doeumenis ‘constitutes the entire understanding and

agreement of the parties as to the matiers set forth in this Deed of Trust. No-altsration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party of partles sought to be charged or bound by the
alteration or amendment.

Annual Reporis. [f the Property is used for purposes other than Grantors reS|d'ence, Grantor shall furnish o Lender,
upon request, a certified statement of net operating income received:from the Froperty during Grantor's previous fiscal
year in such form and detail as Lender shall require. “"Net operating-ingome”.shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Proper‘ly

Caption Headings. Caplion headings in this Dead of Trust are for convemence purposes only and are not to be used 1o
interpret or define the provisions of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by this Deed of Trust W|th any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacny without’ The Wntten consent of Lender.

Govermng Law. This Deed of Trust will be governed by, construed and enforced:in. accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepled by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt to !he Jurlsdlctlon of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All cbligations of Borrower and Grantor under this Deed of Trus}- shall be jomt and several,

and all references to Grantor shall mean each and every Grantor, and all references to Borrower, shall maan each and

every Borrower. This means that each Borrower and Grantor signing below is responsible for all oblrgatlons m this Deed
of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust un1ess Buch
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising arly right shail
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall:nat
prejudlce or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall_ =
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions.. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall:
riot constitute continuing consent to subsequent instances where such consent is required and in all cases sugh consent :
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, |nval|d or
unenforceable as to any persan or circumstance, that finding shall not make the offending provision illegal, invalid, or -
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified”

so that it becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any :
provision of this Deed of Trust shall not affect the legality, validity or enforceability of Fany other provision of this Deed of

DRI

~ Kathy Hill, Skagit County Audltotr
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DEED OF TRUST Page 9
{Continued)

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

JOANNE TIMMERMAN

STATE OF WASHINGTON .- ) NOTARY PUBLIC
S e STATE OF WASHINGTON
COUNTY OF SKAGIT ) COMMISSION EXPIRES

MAY 19, 2003

On this day before me, the underStgeea Notar'; I'Lj“bllc perscnally appeared Richard Bihon; Aimee L. Bihon, perscnally

known to metor proved fo me on the basis of satisfactory evidence to be the individuals described in and who executed ihe
Deed of Trust, and acknowledged that they SLQned the-Deed of Trust as their free and voluntary act and deed, for the uses

d th tioned. |
and purposes erein mentione T__ ZE’“\- day of 0/’-/3%]’ 1944
Residing at nﬂa COY"'G

My commission expires 5 '4 03

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all indebtedness secured"'by this-Deed of Trust. You are hereby requesied,
upon payment of all sums owing fo you, to reconvey without warranty, e the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: ; Benenclary
s

[LASER PRQ Landing, Reg. U.5. Pat. & T.M. OFF., Ver. 5.11.00.08 (c) 1997,1990 CFIProServicas, Inc. All Righis Raserved, = WA m:\GFia_LP'I'.\GoLFG TR-2894 PR-COMML]

MAAATMIRSERA

Kathy Hill, Skagit County Auditor
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