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Retum To: InterWest Bank
PO Box- 1649
275 SE.Pioneer Way
“Oak Harbor, WA 98277

Assessor’s Parcel or Account Nymber:
350701-3-003-0101 "

Abbreviated Legal Description: _-
Lot3ofSP41871n1357EWM

L

[Include lot, block and plat or section, township and range]

Full legal description located on page 2 . ., LAND TITLE COMPANY OF SKAGIT COUNTY p q/ &q 8 E
[Space Above Thls Line For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is madéioﬁ " October 19, 1999 . The grantor is
JASON T, SCHMIDT, AS HIS SEPARATE PROPER'_I’Y. oA

("Borrower™). The trustee is Land Title Company

("Trustee™). The beneficiary is InterWest Bank, a Washington Corp.oratioh_,-__' -

which is organized and existing under the laws of The State of Washington .- .7 andwhose :
addressis PO Box 1649, 275 SE Pioneer Way, Qak Harbor, WA 982'7'7
("Lender"). Borrower owes Lender the pnnc1pal
sum of One Hundred Three Thousand Five Hundred and No/100 ' R
Dollars (U.S.$ 103,500, oo S

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/90

@E'GR(WA) (9701) Amended 5/91, i
Page 1of8 Initials:é,_dja
VMP MORTGAGE FORMS - (800)521-7291 T

DOC #:972101 APPL #:9908300004 LOAN #:0501000750
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g _ Bank: Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and

'_-applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may reqmre Borrower to pay a one-time charge for an independent real estate tax reporting
service uséd by.Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shail not be required to pay Borrower
any interest ot earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid.on_the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for-the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Propérty, shall apply-any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments: Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes assessments charges, fines and impositions attributable
to the Property which may atain priority over. this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this-paragraph. If Borrower makes these payments
directly, Borrower shall promptly fumnish to Lender receipts: ewdencmg the payments,

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against-énforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement.of the lien; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the’lien to-'this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shalI satisfy the lien or take one
or more of the actions set forth above within 1G days of the giving of notice. '

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This. insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance.carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall-not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s optlon obtam coverage o
protect Lender’s rights in the Property in accordanice with paragraph 7. _

All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss; Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restorauon
or repair of the Property damaged, if the restoration or repair is economically feasible  and’

Initials: L
D -6R(WA) (9701) Page 3 of 8 Form 3048 $/90
!%C #:972103 APPL #:9908300004 TLOAN #:0501000759 'm ’mm m m m
: 1 99ﬂ|’ M lw m J“Mm

Kathy Hill, Skagit County Audltor
10/26/1999 Page 3of 8 3:21 :66PM



4
‘WdSsilz'e 8 oV abed 6661/9Z/01"
ApMpny Ayunoo yBeys * IIIH Aurey

MH hﬁuﬁ’i ||‘|“ﬂ“m i T|“T ||H A 0SLO0QTOSO: # NWOT bOOOOESOGE‘#V 1dd¥ P0TZLE # D
o os/s '8y0g Wioy | g 8 jo v ebeq (Loze) (wm)use- @
S ) Y S[BIHY]

'.qaea .I@pllS"_[ 01 Aed [reys mmoIrog ‘9JqE[EAe 10u ST 25eI0A00 somemsum 9fefuow jusleanbo AqEnueisqns
I .repusq Aq peacxdde xomsur ofeSpowr oewoe we woy Pogye wr Asnomard cowemsur oSeSuow
91 ‘JO IemONIOg 01 1502 o) O} juopeambo A[Enuelsqns 1500 € 1e “0ape w Asnomaid souemsut afediow
o O juareambs Aqenuelsqns 9301400 urelqo o pannbor summard oyl Led reys Jomoxog %R UT 9q
01 595809 0 sosde] 1opuT Aq pasmber oferoa0s souemsur sfeFrow 2y uosEII AUB JOJ ‘T “1IJP UL RULINSUL
ageFpouwr dip Lireumaui‘ 0] _pamnbar sumrurexd o Aed yeys remoxrog ‘jusumnsu] AUMsa§ sup £Q pamoos
ueo] o Sunfew Jo uompuoo ® se oouernsur o3eSuow ponnbox Jopuo] I adueansuy 23eS)I0lN 'S

Jueuided Sunsonbar Jomoliog 03 JopueT WOIY 9on0u uodn
“1591a1UT yIM a[qm(ed aq {[eqs pue ABI NON Y] 18 JUDWISINGSIP JO Jfep U] WOL] 1S3INUE J8Iq [[BYS SIUNOURE
asoy) “uewed Jo SULIR) IO 0) 22138 IOPHAT PUB IIMOLIOE SSIUM) uUSWAASU] ALNOdG sigl AQ PIImdos
IDMOII0Y JO 199D [euourppe sulo:raq maqs ¢ yderSered swp zopun lopuo] Aq peSINQSIP sumoure AUy
"0 O 0] 2ABY 10U
S00p Iopus L t[delﬂmd Sty Jdpun uouov. Iyt ABw 1opuo  ySnopry smeder axew o) A1ado1g s uo Surzous
pue $99)  sAowone djqeuosedr urded “4mos u Sureadde qustungsuy ALmdeg s 1940 Auoud sey yorgm udr
e 4q pamoos suns Lue Surded opnpour. Aewr suonse s Jepue ‘Ausdoig s w s1ydu s opuey pue Auedoig o
30 anrea ay) 193101d 0} ATeSSI00U ST IAJRYM I0) Aed pue op Aewr 10pudT Uy ‘(SUOHEIRTI JO SME[ 9DI0JUD O
10 QIIRLI0] IO uoNEUWApuod 10y ‘Aeqoxd “Andnoyueq ur Surpessoxd e se yons) Ladolg stp ur s)ySu s, Jopua
10 ATireotugis Avw jeyq Jurpaososd [éﬂe] /ST 2101 JO ‘uownnsu] KILMo9S ST W PAUTRIucD sjuawaaide
pue SIUROLA0D A uLoped o1 sy Jamo.uoq ;1 KJ.IQdOJJ AP W YN SIPPUIT JO WONIN0LJ L
*unusm wr 810w Ayl O)
50013e Jopuer sse[un 9510w JOU [BYS opn 99; aqz pmz ployases] aip ‘Aradold oy 01 910 99) sannboe romonog
31 -9ses] o Jo suostacid o e s A[dwod. feqs IsMouog ‘pIOYIses] B uo SI juouminsu] ALmoog sup
1 “eouapisal redvuud e se Auadoig oy Jo Aouedndoo § AoMOLIOF FUIUIOUOD SUOTEIUSIXdI 0 PN 10U Ing
‘SUIPNIOUT ‘AJON] 9} AQ PIOUIPIAS UEO] Sy A4 UONOIUUOD m (uoneuuo;m [BLRWI AUR IJIM Jopu] opracid o]
PR JO) I3pua] OF SUSWIEIS JO UOKEULIOJUT MJ8INOJBUT JO 9sTe] Afeusrew aaed ‘ssaooxd uoneondde weop ap
Juump ‘romoniog J NP UI 9 OS[E [[RYS Jomonog 189.191111 Lmoas §,19pudT IO JUAWNISU] ANAg Sty 49
PAIB2I> UaN 91 JO :|u9umedun [eUSRWm 1210 10 Aadold a1 Uk 1S JOMOXIOY Y} JO dmMayI0) SOPNIdd
‘UOfRUIULIMOP T} pood s Jopue] uwr ‘e Sunmi B Ipra p@ssrmsrp aq 01 Supeesord 10 uonoe o Sursnes
£q ‘g1 yderSered ur popiaosd se “o1eISUISI puE JOEJSP B UINS SIND ABWI JOMONIOY "ISQISIUT AJLNJSS § I9pUS]
10 JusumAsu] KALMIAS SWJ) 4G patesId uar] oy Jedun AfeLeieur sSIMRG0 10 £19d01g oY) JO 9IMI9FI0] Ul J[NSSX
pinod Juswdpnl yrey pood $ 1epus U 1B UnSaq ST TEUTUILID JO [IA1D Iapaga. ‘Surpesocoid 10 UOnoE ImIa}Io]
Aue J J[neep UT 29 Jreys emolioq ‘Aedoig oy uo J15em JWOD JO :memnmap of:-Lixredoig o) more ‘Azedorg
o medun 10 oFewrep “AoNsIP 10U [BYS JOMOLOY [ONUOD § JOMONIOF  PUOKS] 918 [OIYM ISTXS SIOUEISWNOND
Sumenua1xs ssoUN IO ‘PPRUIM A[qeuoseamun oQ JOU [[egs JUISUCD YIMMM ‘Sunua’ ul seo1Se ISIMIANNO
Iopuzy sse[un ‘Aouednaso Jo afep oy XFe 1eak Suo 1S9 18 10 Souspisar redound s monog st Asdord
oy Adnooo 01 SNUAUOD [BYS PUE JUAWINNSL] AJUNJSS SIY) JO UOTINDSXS o Ioe sfep A1XIS UN[IM 90USDISAI
Tedpuud s omouog se Auadorg oyl osn pue ‘ysuqese ‘Adnooo [eYs remoliog 'spjoyeses . fuoneanddy
ueo] s Jamolog (411adord am) JO UWOIOLJ PUR NURHINWERIN ‘UODAIISII ‘A'auednaao ‘9
"uonistnboe oy 03 Joud A[STeTpoUIuIT JUSWNGSU] AILNOJS ST AQ POINDSS SWINS Oy JO TUNXD .01 JISPUF]

01 ssed qreys uomismboe oty o) Joud Apedorq oy o1 afeurep wox Sunnsor spassord piue SGIOIIOd aUemMSUI
Aue 01 WIUI §, IamoaIog “Xopua] Aq poxmboe st Auodoxg oy1 17 ydesSered opun J suowied oy 3O Junowre
oy o8ueyds 10 7 pue [ sydexSered ur o) pauojar sjuowied Anpuows oy Jo jep onp o suodisod 10-pudlxs
10u qreys redrourd o3 spescoxd Jo uoueoqddv Aue ‘Sunm ur 22188 STMIYIO JoMOLIOY PUR ISpUa| Ssofur) -

-"UOAIR ST eonou .
oyl uoym widaq s pousd Aep-(f oL "onp USIP 10U 10 ISYIOUM ‘JUSWNOSU] AILMd9S ST &q PAINIas suIms
fed 01 10 Audold sy 2103891 10 medal 01 spavooid o osn Aewl IPUYT "SPedd0xd soueImSuT U3 1300 Avi ¢

IPUYT U “WHR[D B J[NRS 01 PAIJJ0 Sey JOLLIED Q0URMSUL 1) Te) IopUST WOIJ 2000U © SABP (f UTNIM JSMSUE - :

J0U $20p 10 *Apadold oy SUCpURqE IdMOLIOd JT “Idmoirog 01 pred ssooxo AUB 1AM ‘ONp USLY JOU IO INPAUAL |
quoumnsu] Lumoag snp Aq pemoes sums op 0 pandde oq [eys speec0Id J0URINSIE 2 ‘PAUISSI] 20 PiNOM
A1Imoes S JopuT JO 9[qISed) AJRorouode 10U S aedol JO UOTRI0ISII 1) JI ‘POUSSSS] 10U ST AIUMOSS S Jopla]

-



LY

.~ ‘month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
* insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve-in lien of mortgage insurance. Loss reserve payments may no longer be required, at the option of
‘Lender;if. martgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer- approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
reqmred 10 mdintain morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
9. Inspection Lender or its agent may make reasonabie entries upon and inspections of the Property.
Lender shall give Borrower notlce at the time of or prior to an inspection specifying reasonable cause for the
inspection. -

10. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
connection with any condémnation or other taking of any part of the Property, or for conveyance in Lieu of
condemnation, are hereby. assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds mulfiplied by. the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the'event of a partial taking of the Property in which the fair
market value of the Property immediately .before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrowér and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Secunty Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after nol:lce by Lender to Borrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured. by this Security Instrument, whether or not then
due. S
Unless Lender and Borrower otherwise agree in writing, any applicalion of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of -the- original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the’ sums secured by this
Security Instrument by reason of any demand made by the original Borrower.or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a wa1ver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-s:gners le covenanrs and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements-shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (3)is ce-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty
Instrument; and {(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or s )

]nltlalsw C
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20 Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or

g -release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

anything-affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
“are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

‘Borrower. shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any-govemmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall. promptly take all necessary remedial actions in
accordance with Environmental Law.

_As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolenmn  products, -toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the Junsdmuon where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any’ covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph-17 unless applicable law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured, and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters-required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured.by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the. remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ feesand costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election io cause_the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such-notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its desi%nee may purchase the Property at any sale,

Trustee shall deliver to the purchaser rus ee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale-in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys® fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took.place.-.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property” without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordanon
COSts.

23, Substitute Trustee. In accordance with applicable law, Lender may from time w0 tlme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance. of - the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and-
by applicable law. )

24. Use of Property. The Property is not used prmc:lpally for agricultural or farming purposes T
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