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_ DEED OF TRUST Page 2
{Continued)

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in frust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following described. real property, together with all existing or subsequently erected or affixed bulldings, 1mprovernents and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utifities
with ditch or irrigatioh rights); and all other rights, royalties, and profits relating to the real pro erty, including without limitation
all minerals, oil, gas, geothermal and similar malters, (the "Real Property”) located in Skagit County, State

. of Washmgton

That portlon of the Southeast 1/4 of the Northwest 1/4 of Section 11, Township 35 North,
Range 7 East W M., described as follows:

Begmn:ng at the ‘intersection of the Northerly line of the G.H. Clark Road (now SR 20)
and the West line-of the Henry Wild County Road;

thence North along the West line of the Henry Wild County Road a distance of 679.4
feet;

thence West 520 feet

thence South 827.4 feet to the North line of the G.H. Clark Road {now SR 20);

thence Easterly along the Northerly line of said road to the point of beginning.

Situate in the County of Skaglt -State of Washington.
The Real Property or its address ls commonly known as 7370ﬂwllde Road Concrete, WA

Grantor hereby assigns as security to Lender ail of Grantor’s right, title, and interest in and to all Ieases Rents, and profils of
the Property. This assignment is recorded in accordarice with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the técordirig of this Deed of Trust, Lender granis to Grantor a license to coliect
the Rents and profits, which license may be revoked at Lenders oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, [S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe’rmrise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall sirictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Helated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Untilthe occurrence of an Event of. Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and <(3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon“default). ' The.following pravisions relate to the use of the
Property or to other limitations on the Property. The Real Property.is not used prmclpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable condlt[on and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represenis and warrants td Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generahon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persan.on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been,, ‘expeptas ‘previously disclosed to and
acknowledged by Lender in writing, (@} any breach or violation of any En\rlronmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any/Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Property, or . (¢) any actual or threatened litigation or
claims of ay kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a)} neither Grantor nor any tenant, contractor, agent or cther, authonzed user of the Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Subslance on, under, about or from the
Property, and (b) any such aclivity shall be conducted in compliance with all applicable’ federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this segtion of the Deed of Trust. -Any irispections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any respansibilify or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained heérein are based on
Grantor's due diligence in investigaling the Properly for Hazardous Substances. Grantor -hereby {1) .releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any: and.all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatlon mafufacture; storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Propesty, whéther ér not
the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust, including-the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconvéyance of the lier
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by_.
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any'strlpplﬂg.f
or waste on or to the Property or any pertion of the Property. Without limiting the generality of the foregoing, Grantorwilt ;

net remove, or grant to any other parly the right to remove, any timber, minerals (including oil and gas}, coal; clay, P o

scoria, soil, gravel or rock producis without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property WIthout_.--' &
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor io make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all &

T
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DEED OF TRUST Page 3
(Continued)

g :feasdnable times to attend to Lender’s inferests and to inspect the Real Property for purposes of Grantor's compliance
____wi!h-t'ﬁe terms and conditions of this Deed of Trust.

by allﬂ agente “tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property.in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Dlsablllties
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any™
proceedlng, Including appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so
lofig as, in-Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post ddéquale security or a surety bond, reasonably satistactory to Lender, to protect Lender's inferest.

Duty to Prolect.  Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition-to thase acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT-BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust-or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and jmipose suchicther conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior writlen consent, 'of all or-any part of the Real Propery, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than.three(3) years, lease—option confract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust: holding. fitle-to the Real Property, or by any other method of conveyance of an interest in the
Real Properly. However, this optlon shall nol be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The fo]lowmg prowsmne relahng to the taxes and liens on the Property are part of this Deed of Trusi:
Payment. Grantor shall pay when due: (and in all events prior to delinquency) all taxes, special taxes, assessments,

charges (including water and -sewer), ﬁnes and Impositions levied against or on account of the Property, and shall pay
when due all claims for work dong on-or for services rendered or material furnished to the Property. Granier shall
maintain the Property free of all liens having: pnon{yr over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessmenis not'dug and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhsid: payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor sha_ll within fifteen-(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing; sectre the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suificient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ feés, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addlllonal chligee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish 15* Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official: 10 dellver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at’ least flfteen (15) days before any work is commenced, any
$ervices are furnished, or any materials are supplied to the:Preperty, i any mechanic's lien, materialmen's lien, or other
lisn could be asserted on account of the work, services, or materidls,.Grantor will upon request of Lender furnlsh to
Lender advance assurances satisfactory to Lender that Grantor can and will’ pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relahng to msunng 1he Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain’ pol:cles of fre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering-all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clduse, and with a-standard mortgages clause in
favor of Lender. Grantor shall alse procure and maintain comprehensive géneﬁal liability. insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insuréds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but nob limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require.  Policies..shall be~written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a compariy or companies reasonably acceptable to
‘Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time ife policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled ‘or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy alse shall include an endgrsemant providing that
coverage in favor of Lender will not be impaired in any way by any act, omission ‘or.defaull ofGrantor or any other
person. Should the Real Property be located in an area designated by the Director:of-the Féderal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and mairitain Federal Flogd Insurance, if
available, within 45 days after notice is given by Lender that the Properly is located in a special fiood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan; up'to’the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and o’ mamtaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly not:fy Lender of any loss or damage to the Propeﬂy_lf'the eslimated
cost of repair or replacement exceads $1000.00. Lender may make proof of loss if Grantor fails to'de'so within. fifleen
(15) days of the casualty. Whether or not Lender’s security Is Impaired, Lendsr may, at Lender’s election, redeive and
retain the proceeds of any insurance and apply the proceeds fo the reduction of the Indebtedness, payment-of any:lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to fastoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to'tender: ™,
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration o6f:
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, .if any, shall be applied to the principal balance of the Indebtedness. If Lender Holds any.:
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inferest to Grantor as Grantors
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of 'the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,

or at.any foreclosure sale of such Property. mmjm mlw ﬂl m JIIQWE”“’

Kathy Hill, Skagit County Auditor .
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(Continued)

i are as stated on the first page of this Deed of Trust.
FURTHER ASSURANCES ATTORNEY—!N-FACT The following provisions relating to further assurances and

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and._
places as-lender. may deem appropriate, any and all such morigages, deeds of trusl, security deeds, security
greements ﬁnancmg statements, continualion statements, instruments of further assurance, certificates, and other
documents as‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuaie, complete, perfect,
confinue, orpreserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereaftet acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimbursa Lender for all-costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. {f Graritor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name.of Grantor ‘and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or. des:rabte, in Lender's $ole opinion, to accomplish the matlers referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays-all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Granfor siitable statéments of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons legally entitled thereto”, and
the recitals in the reconveyance of: any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

Trust:
Payment Default. Grantor fails fo make any payment when due under the Indebtedness.

Other Defaulls. Grantor fails to compty with.or to perform any other term, obligation, covenant or condifion contained in
this Deed of Trust or in any of the Related Documents or.to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with _any other.term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Doguments: If such a failure is curable and if Grantor has nof been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(&) cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafler continues and comp]etes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. i

Default on Other Payments. Failure of Grantor within the fime requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of ‘or-fo effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust, the Note, or the Related Doctments is‘false or misleading in any material respect, either
now or at the fime made or furnished or becomes false or misleading'at: any tirme thereafter.

Defective Collateralization. This Deed of Trust or any of the Ftelated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected securlty interest or lien) at any time and for
any reason. :

Death or lnsol\rency The death of any Grantnr or the dlssolutlon or, termmatlon of Grantor’s existence as a going
business, the insolvency of Grantor, the appointment of a receiver forany part of Graritor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencemént of any proceedmg under any bankruptcy or
insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or torfelture proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor &f Grantor or’by.any governmental agency
against any property securing the Indebtedness. This includes a garnishment of‘any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is.4 good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or fotfeittre proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture procseding and deposits with Lender monigs or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole dlscretton as belng an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granior under the terms of any other agreement between Grantor and
Lender that Is not remedied within any grace period provided therein, including without limitatior any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect o any guarantor, endorser, surety, or
accommodation parly of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness”. *In the
evert of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in domg so, cure any
Event of Default. ;

Adverse Change. A matenal adverse change occurs in Grantor’s frnancral condition, or Lender belleves the prdspect of,-,
payment or performance of the Indebitedness is impaired. . :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a nofice of a breach of the same provrsmn:-
of this Deed of Trust within the preceding twelve (12) months, i may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such faiture: (a) cures the failure within fi ftegn” .
(15) days; or (b) If the cure requires more than fifleen (15) days, immediately initiates steps sufficient fo cure the fellure_.-
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon S
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauft oceurs under this Deed of Trust, at any time thereafter *

T

Kathy Hill, Skagit County Auditor ‘.
10/26/1999 Page Sof 8 3:41 STPM
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o otherwrse requrred by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United ‘States mail, as first class, cerfified or registered mall postage prepaid, directed fo the addresses shown near the
beginning of-this. Deed of Trust. All coples of nolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall-be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for noticés under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, 1f theresis, more than one Grantor, any nofice given by Lender to any Grantor is deemed to be notice given to all
Grantors, T

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments Thls Deéd of Trust, together with any Related Documents, constitutes the enfire understanding and
agreement-of the.parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless grven in writing and srgned by the party or parties sought to be charged or bound by the
alteration or amendment..”

Annual Reports.- If the Property s used for purposes other than Grantor's” resrdence, Grantor shall furnish to Lender,
upon request, a.cerlified Statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall reqlire. "Net operating income” shall mean all cash receipts from the
Property less all cash expendittrres’"’made in connection with the operation of the Property.

Caption Headings. Capfion headings-in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the prowsmne of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlng!on. ‘This Deed of Trust has been accepied by Lender in the Siate of
Washington. o

Choice of Venue. |fthereis a Iawsuﬁ Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington:.~ .

No Waiver by Lender. Lender shall* not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lenders' No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any otfier right. A.waiver by Lender of a provision of this Deed of Trust shall not
prEjUdlCB or-constitute a waiver of Lender’s right otherwise'to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lendeér, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions, Whenever
the consent of Lender is required under this Déed:of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any, prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as o any circumstance, that finding shall fiot-make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the: offend:ng provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending pravisian canriot:be so modified, it shail be considerad deleted
from this Deed of Trust. Unless otherwise required by law; the |Ilegalliy, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceapility of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in.this'Desd of Teust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upen and inure to the benefit of the pariies; their siiccessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nétice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way. of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or iiability. uhder the fndebtedness.

Time is of the Essence. Time is of the essence in the performance of. thrs Deed of Trust,

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rrghts and benafits of the homestead
exemption laws of the Siate of Washington as to all Indebtedness secured by thrs Deed of Teust.

DEFINITIONS. The following capitalized words and terms shall have the following: meanmgs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean-amounts¥in jawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the piural shallinclude the singular, as
the context may require. Wards and terms not otherwise defined in this Deed of Trust shall have ‘the meanings attributed to
such terms in the Uniform Commercial Code: P

Beneficiary. The word "Beneficiary" means Whidbey lsland Bank, and its successors and 'assigns

Borrower. The word "Borrower™ means Albert T. Pauly, and all other persons and enhtles srgnmg the Note in whatever
capacity. :

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee and includes
without limitation all assignment and security interest provisions relaling to the Personal Property and Renhs

Default. The word "Default” means the Default set forth in this Deed of Trust in the section fitled "Default"

Environmental Laws. The words "Environmental Laws“ mean any and all state, federal and local statutes, regulatrons
and ordinances relating to the protection of human health or the environment, including witfiout limitatior the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C:* Sectton
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservatign-gnd Recovery

~.

Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal laws, rules, or regulations adopled pursuant

thereto.

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust ln the :

Events of Default section of this Deed of Trust,
Grantor. The word "Grantor” means Albert T. Pauly,

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party ro”’.

Lender, mcludlng withaut limitation a guaranty of all ar part of the Note.

Hazardous Subslances. The words "Hazardous Substances" mean materials that because of their quanﬁty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential -hazard to

human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

.
t

Kathy Hill, Skagit County Auditor - "’ ;
10/26/1999 Page T of 8 3:41:87PM
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