Kathy Hill, Skagit County Audltor.
10/25/1999 Page 1of 8  1:36:67PM

U.S.'Bank

3000 LEADENHALLRD
e —— ST XY OF SKAGIT COUNTY
’ [Space Above This Line For Recording Data] Pq , ) l (0 C
LOAN NUMBER: 7021488"'___ ' ORIGINAL
670370592 R
703 A TAX PARCEL #:2¢p1f16 - | -0 3 -
DEED OF TRUST

THIS DE RUST ("Securlty Inst me f{a g mad, CTOBER 14TH, 1999. The grantor is

ARMANDO V. PEREZ.,-MARIA-L. _PEREZ BOrr80E e Trustee is FIRST AMERICAN TITLE

INSURANCE CO. ("Trusteg"). The Beneficiary is U.S., Bank Natlonal Association, which is organized and
existing under the laws of THE UNITED STATES OF AMERICA, and whose address is 6000 ATRIUM WAY,
MT. LAUREL, NEW JERS_EY. -\_080'54_,-*‘('“'Lender"). Borrower owes Lender the principal sum of ONE
HUNDRED SIXTY SIX THOUSAND. FIVE HUNDRED AND 00/100 Dollars (U.S. § 166,500.00). This debt is
evidenced by Borrower’s Note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if net paid.earlier, due and payable on NOVEMBER 01ST 2029. This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modiﬁcations'”ef the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security “of this Securlty Instrument; and (c) the performance of Borrower’s
covenants and agreements under this Secunty Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power ‘of sale, the following described property located in SKAGIT
County, Washington: -

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LEGAL DESCRIPTION ATTACHED
HERETO AND MADE A PART HEREQF. .

BEING COMMONLY KNCOWN AS 3228 MARTIN RD MOUN'I‘ VERNON WA 98273
BEING THE SAME PREMISES CONVEYED TO THE MORTGAGORS HEREIN BY DEED BEING

RECORDED SIMULTANEOUSLY HEREWITH; THIS BEING A-PURCHASE MONEY MORTGAGE
GIVEN TO SECURE THE PURCHASE PRICE OF THE 'ABOVE DESCRIBED PREMISES.

PREPARED BY:
TERESA M. ROGERS

Lot 3, Mount Vernon Short Plat No. 13-94, approved February 24, 1995, recorded
February 24, 1995 in Volume 11 of Short Plats, pages 185.and 186, under _
Auditor's File No. 9502240042, records of Skagit County, Washington, being a
portion of the Northwest 1/4 of the Northeast 1/4;*Séétion7163 Township 34
North, Range 4 East, W.M. :

which has the address of 3228 MARTIN ROAD MOUNT VERNON Washlngton 98273 ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the___property‘,k:_and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregomg is referred to in this. Secumy Instrument as the
"Property.” _ LA

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has theright to
grant and convey the Property and that the Property is unencumbered, except for encumbrances-of Tecord.
Borrower warrants and will defend generally the title to the Property against all claims and demands subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—unlforrn covenants )
with limited variations by jurisdiction to constitite a uniform security instrument covering real property ”

WASHINGTON - Single Family - Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Form 3048 9/90 (page ! of 6 pqges)
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ORIGINAL -~

. WUnless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
_.extend or-postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of

the payments If under paragraph 21 the Property is acqtnred by Lender, Borrower’s right to any insurance

extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. -Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Apphcatlon, Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Securlty Instrument and shall continue to occupy the
Property. as, lorrower s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrées “in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist’ which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property Borrower shall be in default if any
forfeiture aétion ot, proceceding, whether c1v1l or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest.” -Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action-or.proceéding to be dismissed with a ruling that, in Lender’s good faith determmatlon
precludes forfeiture.of the Borrower’s interest in the Property or other matertal impairment of the lien created by
this Security Instrument o Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material 1nforn1atlon) in connection with the loan evidenced by the Note, including, but
not limited to, representatwns concerning Borrower’s occupancy of the Property as a principal res1dence If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

7. Protection of Lender 5 Rtghts m the Property. If Borrower fails to perform the covenants and

agreements contained in this Securlty Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as-a procegding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or regulations), then L.ender.may do.and pay for whatever is necessary to protect the value of the
Property and Lender’s rights in the Pfoperty. ‘Lender’s actions may include paying any sums secured by a lien
which has priority over this Security Instrument; appearing incourt, paying reasonable attorneys’ fees and entering on
the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
s : EEA - .
Ay amounts disbursed by Lender underthis paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note tate and shall be payable, with interest; upon notice from Lender to
Borrower requesting payment.

8. ‘Mortgage Insurance. If Lender requ1red mortgage instirance as a condition of maktng the loan secured by

this Securtty Instrument, Borrower shall pay the premiums Yequired to maintain the mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equrvalent to the mortgage insurance prev1oust in
effect, at acost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, froman
aIternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage- is not
available, Borrower shall pay to Lender each month a sum-equal 1o one- -twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or. ceased to be in effect. Lender will
accept, use and retain these payments as a 1oss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period that
Lender requires) provided by an insurer approved by Lender ag'ain becemes available and is obtained. Borrower
shall pay the premiums requlred to maintain mortgage insurance in effect, .or t6"provide a loss reserve, until the
requirement for mortgage insurance ends in accordance wrth any wrttten agreement between Borrower and Lender or
applicable law.

9. Inspectmn Lender or its agent may make reasonable entrtes upon and mspecnons of thé Property.
Lender shall give Borrower notice at the time of or prior to an mspeetlon_‘spemfymg reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages dtrect or consequentlal in connection
with any condemnation or other taking of any part of the Property, or for conveya.nce in 11eu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be apphed to the sums ‘secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In theevent of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, untess Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the takinig. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the fair rmarket value, of the
Property immédiately before the taking is less than the amount of the sums secured immediately before the-taking,
unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds
shall be applied to the sums secured by this Security Insirument whether or not the sumns are then due. S

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that. the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days-after the
date the notice is given; Lender is authorized to collect and apply the proceeds, at its option, either to restoratton or.".
repair of the Property or to the sums secured by this Securtty Instrument, whether or not then due. -~ ~ E

Unless Lender and Borrower otherwise agree in writing, any applrcauon of proceeds to principal shall ‘not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.
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ORIGINAL

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous

--substanees by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic

petroleu_m products, toxic pesticides and herbicides, volatile solvents, matenals containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, " Environmental Law" means federal laws
and Iaws'; of-the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows: N

21 Acceleratlon, Remedies. Lender shall gwe notice to Borrower prior to acceleration following
Borrower’s-breach.of ‘any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraphl7 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action requiredto cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which'the défault must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleratlon of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the-right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a-default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in thé notice by applicable law. 1f the default is not cured on or before the date
specified in the notice, Lerider at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies
permitted by appllcable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21 , including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall give a written notice to Trustee of the occurrence of an
such action regarding notice of s_ale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrover, shall sell the Property at public auction to the highest bidder at
the time and place and under the térms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
applicable law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any.sale;” .-

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in‘the Trustee’s deed shall be prima facie evidence of the truthof
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expense of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess 1o.the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place.

© 22. Reconveyance. Upon payment of all sums secured by:this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this’ Secunty Instrument and al! notes ev1dencmg debt secured by
this Security- Instrument to trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or person legally entitled to it. Such person or persons shall-pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder whe has cedsed to act. ‘Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and dunes conferred upon Trustee herein and by
apphcable law.

24. 'Use of Property. The Property is not used prmmpally for agncultural or farming purposes.

25. Riders to this Security Instrument. If one or more rtiders-are’ executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of ¢ach’ ‘such'rider shall be incorporated into
and shall amend and supplement the covenants and agreemerits of this Secunty Instrument as 1f the rider(s) were
apart of this Security Instrument. [Check apphcable box{es)] : T

X] Adjustable Rate Rlder "] Condominium Rider : =l 1-4 Family Rider
(| Graduated Payment Rider [_] Planned Unit Development Rider . D B'iw:éél:cly Payment Rider

[ | Balloon Rider ' [_] Rate Improvement Rider ‘ [:| Second Home Rlder

1 Other(s) [specify]

3060A Rev. 5/93 (DWAO) : WASHINGTON Form 3048 9/90 (pageS of 6 pages)

L

Kathy Hill, Skagit County Auditor
 10/25/1999 Page 6 of 8  1:36:57PM
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5 ORIGINAL
" U.S. Bank

3000 LEADENHALL RD

" _MT. LAUREL, NI 08054

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

LOAN NUMBER: 7021488
670370592 705 . - . TAX PARCEL #:

THIS ADJUSTABLE RATE RIDER is made this 14TH day of OCTOBER, 1999, and is mcorporated into
and shall be deemed to.amend .and supplement the Mortgage, Deed of Trust or Securlty Deed (the "Security
Instrument”) of the same date given by ‘the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate
Note (the "Note") to U.S. Bank National Association (the "Lender”) of the same date and covering the property
described in the Security Instrument and located at:

3228 MARTIN ROAD MOUNT VERNON WA 98273
s e (Property Address)

THE NOTE CONTAINS PROV]SIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addltlon to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and’ agree as follows: -

A. INTEREST RATE AND MONTJHLY PAYMENT CHANGES

The Note provides for an initial intetest rate of 7. 12500 % The Note prov1des for changes in the interest
rate and the monthly payments, as follows: i . .

4. . INTEREST RATE AND MONTI-ILY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the ﬁrst day of: NOVEMBER 2004, and on that day every 12th
month thereafter. Each date on which my interest rate could ehange is. eal]ed a "Change Date".

{B) The Index

Beginning with the first Change Date, my interest rate w1ll be based on an Index. The "Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index: figure avarlable as of the date 45 days before each
Change Date is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a niew mdex that is based upon comparable
information. The Note Holder will give me notice of this choice. :

(C) Calculation of Changes ;

Before each Change Date, the Note Holder will calculate my new: 1nterest rate by adding 2.75000 percentage
points (2.75000 %) to the Current Index. The Note Holder will then round the resuit of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits'stated: 111 Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date. "

The Note Holder will then determine the amount of the monthly payment that wouid be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the n_ew :_afnqu_nt of my monthly
payment. L e

(D) Limits on Interest Rate Changes -

The interest rate I am required to pay at the first Change Date will not be greater than 9 12500% or less
than 5.12500%. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change
Date by more than two percentage points (2.00%) from the rate of interest I have been paying for the preceding
twelve months. My interest rate will never be greater than 12.12500 %, which is called the. “Maxu‘num Rate"

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. . :

(F) Notice of Changes '

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by Faw.to.be
given me and also the title and telephone number of a person who will answer any question I may have regardmg
the notice. .

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 5-2-Single Family-Fannie Mae/Freddie Mac Uniform Instrument  Form 3111 3!85: -f. )

L.

3109 7/94 (R500}
Kathy Hill, Skagit County Aud;;o; o
10/26/1998 Page 7 of 8 1:
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