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| | DEED OF TRUST
Reference # (|f apphcable) N Additional on page
Grantor(s):

1. FLORES, JR;, ODILONG
2. FLORES, YOLANDA M.

Grantee(s)lAssngneelBeneﬂcmary _

PEOPLES BANK, Beneflmary '

LAND TITLE COMF"ANY OF SKAGIT COUNTY, Trustee
Legal Description: LOT 5, "PLAT OF CEDARDOWNS" Additional on page 2
Assessor’s Tax Parcel ID#: 4616-000—005—0004

THIS DEED OF TRUST IS DATED O_CTQBER 19, 1999, among ODILON G. FLORES, JR. and
YOLANDA M. FLORES, HUSBAND' AND WIFE, whose mailing address is 12095
JACQUELINE DR., BURLINGTON, WA 98233 (referred to below as "Grantor"); PEQOPLES
BANK, whose mailing address is 1801-RIVERSIDE DRIVE, MOUNT VERNCON, WA 98273
(referred to below sometimes as "Lender” and.sometimes as "Beneficiary"); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose malhng address is P.O. DRAWER 1225/601
2ND ST., MOUNT VERNON, WASHINGTON, 98273 (referred to below as "Trustee").
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© - 10-19-1999 DEED OF TRUST Page 3
'_Ega_'n' No 5018848-101 {Continued)

o ot,tﬁe_ Property, (b) use, operate or manage the Property, and _(c).collect any Rents from the Property (this privilege
e a license from Lender o Grantor automatically revoked upon default). The following provisions relate to the use of

purposes

Duty 1o Malnlaln Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
: replaoements and maintenance necessary to preserve its value. '

: Nuisance;’ Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
‘stripping’” of or waste on or to the Properly or any portion of the Property. Without limiting the generality of the
foregeing; Grantor ‘will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gés), soil, gravet.or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior-written ¢consent.of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right 1o Ehter. Lender and its agents and representalives may enter upon the Real Property at all
reasonable tifes to attend to'Lender's interesls and to inspect the Property for purposes of Grantor’s compliance with
the terms and conditions ‘of tpls Deed of Trust. *

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agen%s tehanls or.gther persons or entilies of every nature whatsosver who rent, lease or otherwise
governmental authormes apphcable to the use or occupancy of the Property. Grantor may contest in good falth any
such law, ordinance, or regulation and withhold compliance during any proceedmg, including appropnate appeals,

so long as Grantor has netified Lendér in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's
interests in the Property are not jeopardized: Lender mey require Grantor to post adequate security or a surety bond,
reasonably satisfactory o Lender fo pro!ect Eender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in-this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the-interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lendsr deems appropriate, upon the sale or transfer, without the
Lender's prior ‘written consent, of all or any part of the-Real Properly, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sate, deed, installment sale coniract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any tand trust holding fitle to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is 2 corparation, partnership or limited liability company, fransfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting sfotk, partnership interests or limited liability company
interests, as the case may be, of Grantor. However, this optton shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Itens on the Property are a part of this Deed of
Trust.

Paymen!. Grantor shall pay when due (and in all events prior46 deilnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions-levied against ¢r. on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over orsequal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the exnstmg indebtedness referred to below,
and except as otherwise provided in this Deed of Trust.

Right To Contest, Grantor may withheold payment of any tax, assessment or cla1m in connection with a good faith
dispute over the obligation o pay, 5o long as Lender's interest in the’ Property is not.jeopardized. If a fien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the-fien arises or, if a lien is filed, within
fifteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien,. or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other ¢harges that:could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lander and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender-as gn addltlonal obltgee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidenoe of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at arry time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Properly, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on accouni of the work, services, or materials and the cost exceeds $1,000.00; Grantor
will upon request of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can -and wil
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of th Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standa_rd'--extended-..
coverage endorsements on a replacement basis for the full insurable value covering all Improvements. on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard: mortgagee-- "
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by 2 .
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Eender :
from time to time the policies or cerfificates of insurance in form satisfactory to Lender, including stipulations that: .
coverages will not be cancelled or diminished without at least ten (10) days prior written nolice to Lender. Eagh'..
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in™
any way by any act, omission or defaull of Grantor or any other person. Should the Real Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal o
balance of the loan, up to the maximum poticy limits set under the National Flood Insurance Program, or as otherwise -
required by Lender, and to maintain such insurance for the term of the loan. S

Application of Proceeds. Grantor shall promptly nofify Lender of anv Inss nr Aamana in tha Drannks i s "‘ —mebe ot

ARKIMATSAPAIE

Kathy Hill, Skagit County Audltor ‘
10/22/1999 Page 3of 8 3:43:11PM
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. 10-19-1999 DEED OF TRUST Page 5
~Loan No 5018848-101 (Continued)

; C_uﬁéni Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

: _..-fhis Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's flen on the

“in. recei'd:ng, perfechng or continuing this Deed of Trust, including without limitation ali taxes, fees, documentary
stamps, ‘and. other charges for recording or registering this Deed of Trust,

: Taxes. The fcllowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of

* Trust or upori all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which ~. .
*Grantor i authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trusty~(¢)-a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (d) a
specific ta.x on all:or.any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequenl Taxes, if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event-shall have the same effect as an Event of Defautt (as defined below), and Lender may exercise any or &ll of
its avafidble remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or. {b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffi clenl corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT' FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement'ate g pen of this-Deed of Trust.

Security Agreement. This irstrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other.personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as.gfmended from time to time.

Security Interest. Upon,,request by Lender, Grantor shall execute financing statlements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this' Deed ofTrust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed gounterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall dssemble’ the’ Personal Properly in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The maliling addfess"es_ pf.--'Granto"re:- (debtor) and Lender (secured party), from which information
concerning the security interest granted by-this Deed of Trust may be oblained (each as required by the Uniform
Commercial Code), are as stated on:thefirst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The*_following provisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust, S

Further Assurances. At any time, and frgm hme to tnme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed of delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any ‘and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation'statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender,:be necessary or desirable in order o effectuate, complete, perfect,
continue, or preserve (a} the obligations of Grantor under the Note,this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this-Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or.dgreed to-the contrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in‘cannection with the matters referred to in this paragraph.

Attorney—in-Facl. If Grantor fails o do any of the things: referred to'in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. “Eor._suich-purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execuhng, ‘delivering, filing, recording, and domg all
other things as may be necessary or desnrable, in Lender's sole opmlon to accomphsh the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and othenmse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exéculs ang deliver. to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination.of any financing statement on file
evidencing Lender's security interest in the Rents and the Personal Property. -Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "persen or persons
legally entitled therete”, and the recitals in the reconveyance of any maﬁers ‘or: facts shall be conclus:ve proof of the
truthfulness of any such matters or facts. :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this
Deed of Trust:

Default on Indebtedness. Failure of Grantar to make any payment when due on the_lndebteqnése.

Default on Other Payments. Failure of Grantor within the time required by this Deed-of Trust fo make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to eﬁect'disénarge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, abhgatlon covenant or
condition contained in any environmental agreement executed in connection with the Froperty.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant:or condmon contalned in
this Deed of Trust, the Note or in any of the Related Documents.

False Siatements. Any warranty, representation or statement made or furnished to Lender by oron behalf of
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any matenal respec!
either now or at the time made or furnished.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fulf’ force and effect"
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time: and L
for any reason. )

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any pan :
of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptey or insolvency laws by or against Grantor. ;

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judlelal o
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency -
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor

as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and

IR

Kathy Hill, Skagit County Auciltor
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-+ 10-13-1999 DEED OF TRUST Page 7
~Loan No 5018848-101 (Continued)

: 7 Suecessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee fo any Trustee
'/ -appointed hereunder by an instrument executed and acknowledged by Lender and recorded In the office of the

“state Iaw the names of the original Lender, Trustee, and Granter, the book and page or the Auditor’s File Number
wheré this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance

: of the Properly, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and __

i by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
subshtutlon i

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notlice required or allowed by
law to be given in ‘another. manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise-required.by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier,-or, if mailed, shall be deemed effective when deposited in the United States mai first class,
certified or registered mail; postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the party’s address. All copies of nofices of foreclosure from the
holder of any lien-which. has priority over this Deed of Trust shall be sent o Lender’'s address, as shown near the
beginning of this Dagd of Trust For notlce purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. © S

MISCELLANEOUS PROVISIONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed: of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the paries as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless glven in wntlng and signed by the party or parties sought o be charged or bound by
the alteration or amendment

Washington, Thls Deed of Trust shall be govemed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Caption headmgs if thls Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benet' t of Lender in any capacity, without the written consent of
Lender.

Multiple Parties. All obligations of Grantor under 1h|s Deed of Trust shall be joint and several, and all references to
Grantor shalt mean each and every Grantor. ThiS means that each of the persons signing below Is responsible for all
obligations in this Deed of Trusk.

Severability. !f a court of competent jurlsdlcllon finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall-not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such. offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however,f the offending prowsaon cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in 4l other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitafions stated.in this-Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the:benefit of the.parties, their successors and assigns. If
ownership of the Property becomes vested in a person other. than Grantor, Lender, without nofice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust'and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed 6f Trust dr liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performan':cé of this Ceed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived. any nghts under this Deed of Trust (or under
the Related Documents) unless such waiver is in wrllmg and signed'by Lender.* No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right.. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwaen
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the. granting .of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where Such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefi ts.of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LANDA M. FLORES

HmILAnE

Kathy Hill, Skagit County Auditor
10/22/1989 Page 7 of 8  3:43:11PM
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