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- 10-14-1999 DEED OF TRUST Page 5
Loan No 1819413806 (Continued)

Grantor wili deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
_permit such participation.

.Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all
o existrng applicable laws, ordinances, and regulations of governmental autharities.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

: Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by .

¢ any proggeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
:net-procesds of the award be applied to the Indebledness or the repair or restoration of the Property. The net
proceeds of the-award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trifstee or Lender in connection with the condemnation.

Proceedlngs if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptlyfake such:steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such’ prageeding, but Lender shall be entitled to participate in the proceeding and to be represented
int the praceeding by counsel of its own choice ali at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such mstruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
lo governmentat taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and (_:harges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust andtake whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor-shalf relmburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuifig this Deed of Trust, including without limitation all laxes, fees, documentary
stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constltute taxes to which this section applies: (a) a specific tax upon this type of Deed of
_Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of Deed of
Trust; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d} a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to' which thrs sectlon applies is enacted subsequent to the date of this Deed of Trust,
this event shalt have the same effect as.ari Event-of Default (as defined below), and Lender may exercise any or all of
ils available remedies for an Event of Defa_u’lt_es provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the'tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust!

Security Agreement. This instrument shell Eonstilute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, ‘and Lender shall have all of the rights of a secured parfy under the
Uniform Commercial Code as amended from time to time. ‘

Security Interest. Upon request by Lender, Grantor sha_ll "execu,te financing statements and ake whatever other

action is requested by Lender to perfect and continue Lerider’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real properiy records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred-in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Persconal Properly in a<manfgrand at a place reasonably convenient to
Grantor and Lender and make it available to Lender within threg (3).days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and:Lender (séctired party), from which information
concerning the security interest granted by this Deed of Trust may be obtarned (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust 2

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsrons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon reguest of Lender Grantor will make, execute and
deliver, or will cause lo be made, executed or delivered, to Lender or fo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may.bé, at such:fimes.and in such offices and
places as Lender may deem appropriate, any and all such mortgages, ‘deeds. of trust; security deeds, security
agreements, fmancmg statements, continuation statements, instruments of firther: assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necaessary or desirable in orderfo effectuate, complete, perfect,
continue, or preserve (a) the obligations of Granfor under the Note, this Deed of Trust; and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first and priot liens on'the'Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agréed-to the contrary by Lender in
wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon wath the matters referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrévocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, execuhng, delivering, filing, recording,-and domg all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mattere referred to.in ihe
preceding paragraph. A ]

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a requestfor “full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing ‘$tatement on file”
evidencing Lender’s security Interest in the Rents and the Personal Property. Any reconveyance fee shall-be paid by .-
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person ‘or persons
legally entifled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of: the'
truthfulness of any such matters or facts. :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default”) under thls
Deed of Trust: :

Default on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, govenant or condition contained in =

this Deed of Trust, the Note or in any of the Related Documents. m ﬂlﬂwm MM " ! M/(I
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10-14-1999 DEED OF TRUST Page 6
~ Loan No 1819413806 (Continued)

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
_Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
: “elther now or at the time made or furnished.

Defechve ‘Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{ineluding. failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
7 for any reason.

* Death or. 1nsolvency The death of any Grantor or the dissolution or termination of Grantor's existence as a going ™

. business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for the benefit ofcreditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or foreteiture proceeding,
provided that Grantor gives® Lender written notice of such claim and furnishes reserves or a surety bond for the ¢laim
satisfactory to- Lender

Breach of Other Agreemeni “Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any |ndebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecling Guaranlor Any ‘of the preceding evenis occurs with respect to any Guaranter of any of the
Indebtedness or any-Guarantor dies.or becomes incompetent, or revokes or disputes the validity of, or liabifity under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s
estate to assume unconditicnally the obhgatlons arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default, =~

- Adverse Change. A matenal adverse change occurs in Grantor’s financial condition, or Lender believes the prospect
of payment or performance -of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and, if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust wittin the-preceding twelve (12) months, it may be cured {(and no Event of Default wil
have occurred) i Grantor, after Lerider serids written notice demanding cure of such failure: (a) cures the failure
within ten (10) days; or (b} if the cUrerequirés .more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thereafler continues and compietes all reasonable and necessary steps sufficient to produce
compliance as soen as reasonably prachcal P

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its oplion, may exercise any one or more of the following rights and remedies, in addition t¢ any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment peralty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendershall. have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent prowded by appilcable law.

UCC Remedies. With respect to all or any part of the: Personal Property, Lender shall have all the righfs and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents. Lender shall have the right, without notice to: Granlor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and above Lender's
cosls, against the Indebtedness. In furtherance of this right, Lender may req_mre any tenant or other user of the
Properly to make payments of rent or use fees directly to Lender; If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds:-Payments by tenants or other users to Lender
in response to Lender’s demand shall safisfy the obligations for which.the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under tlms subparagraph gither in person, by
agent, or through a receiver.

Appoint Recewer Lender shall have the right to have a receiver appolnted to take possessron of all or any part of

the receivership, against the Indebtedness. The receiver may serve without borid if permrtted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. F R

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Froperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor; Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand: of"Lender

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. ’

Notice of Sale. Lender shall give Granfor reasonable notice of the time and place of any publlc sale of the Persol
Property or of the time after which any private sale or other intended disposition of the Personal Propedy 15 to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or, dlsp05|tron
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and aII rlghts to' have'

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sel:all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to b:d at any.
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not'
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provnsaon or gny”
ather provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related .+

Document, or provided by law shall not exclude pursuit of any other remedy, and an election fo rmake expenditures. or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender's right fo declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any-of the terms of this Deed of Trust,
Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
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" any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
ender's opinion are necessary at any time for the profection of its interest or the enforcement of its rights shall
) be"come a part of the lndebtedness payable on demand and shal] bear lnterest at lhe Note rate from the date of

Jimits- under applicable law. Lender's attorneys' fees whether or not there is a lawsuill, including attorneys’ fees for
./ bankruptcy broceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
: gnficipated post-judgment collection services, the cost of searching records, obfaining title reporis (including
* fpreclosure reports), surveyars' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
*"_by applncable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

R:ghls of TrUSlee _Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND QBLIGAT!ONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. .In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparmg and filing a:map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b) join in granhng any.easerent or creating any restriction on the Real Property; and (c) join in any subardinafion or
other agreement affec!mg this Deed of Trust or ihe interest of Lender under this Deed of Trust.

Obligations to Nollfy. Trl,_rstee.shali not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any aetion’or proceeding in which Grantor, Lender, or Trustee shail be a party, unless required by
applicable law, or unless thie getion or proceeding is brought by Trustee.

Trustee. Trustee shalt' megét all'Gualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect fo all or any part of the Property, the Trustee shalt have the right o foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in accordance
with and o the full extent’provided by applrcable law.

Successor Trustee. Lender, ar Lenders ophon may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instfument,. éxecuted and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names of the original-Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number
where this Deed of Trust is recorded,-afid the-name and address of the successor trustee, and the instrument shall
be executed and acknowledged by, Lender or'its'successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, poswer, and duties conferred upon the Trustee in this Deed of Trust and

- by applicable law. This procedure for substltutlon of Irustee shall govern to the exciusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice urider-this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be'deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the party’s address. All copies of nofices of forectosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust, For nolice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. g -

MISCELLANEQUS PROVISIONS The following miscellaneous prowsrons are a part of this Deed of Trusk

Amendments. Thls Deed of Trust, together with any Related Documents coristitutes the entire understanding and
agreement of the parties as o the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed

of Trust shall be effective unless given in writing and signed by the parfy or partles sought to be charged or bound by
the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Grantors res:dence, ‘Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from: the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income” shall‘mean all cash receipts from
the Property less all cash expenditures made in connection with the operation;of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender éhd acceple’d" by Lender in the State of

of Washmgton

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust W|th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity; without the wrltten consent of
Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is: respon5|ble for all
obligations in this Deed of Trust.

Severability. If a court of competent 1unsdrctron finds any provision of this Deed of Trust to .be mvalld or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unefiforéeable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed io be modlfled
to be within the limits of enforceability or validity, however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limifations stated in this Deed of Trust on transfer of Grantor's :nterest thls
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and” asmgns i
ownership of the Property becomes vested in a person other than Granior, Lender, without notice to Grantor,” may:
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in wrmng and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejud|ce the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deatlng between
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; Lerider and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligafions as to any future
__...transactlons Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
S any msiance shall not constitute continuing consent to subsequent instances where such consent is required.

Wawer of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the homestead
-exernphon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ~. .

GRANTOR

AR. RIE,
INbfVIDUAL ACKNOWLEDGM

STATE OF M\l\'@\:hﬁ/\ )

) SS

COUNTY OF%T‘GWLS‘V\ )

On this day before me, the underggned Notary Public, personally appeared MICHAEL H. JONES and MARJORIE N.
JONES, personally known to me.gr.proved to'me on the basis of satisfactory evidence to be the individuals described in
and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes; therein mentloned

Giyen_under my hand and offi cial seal 1h|s ‘LHJV\ day of waQ-f ,
1 ]

. ‘\M\ﬂ ﬂwu " Residing at Q{Y lll/\\\vr\
A My commission expires\) \"DJQ '_20\’5

REQUEST FOR FULL RECONVEYANCE

To: Trustee :

The undersigned is the legal owner and holder of all mdebTedness securad by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey | without, Warranty, to the persons entitled thereto, the right,
title and interest now held by you under the Deed of Trust.

Date: " Beneficiary:
Its.

Notary Public in and for the Sigte of\
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