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ISLAND TITLE COMPANY

SB-15320SM / T DEED OF TRUST
Reference # (|f appllcable) . Additional on page
Grantor(s):

1. WEYMOUTH; DAVID H,
2. WEYMOUTH; BARBARA K.

Grantee(s)lAssugneelBeneﬂc:ary __
PEOPLES BANK, Beneﬁmary
ISLAND TITLE COMP-ANY *-"Tru'stee

Le\%u Description: A PTN OF £OT 2°OF SHORT PLAT NO. 45-76, »
AND OF GOVERNMENT LOT 3 12—34—3 EW Additional on page 2

Assessor’s Tax Parcel ID#: 34031 2—0 05_5-0304IP21 590 & 340312-0-028-0700/P110999

THIS DEED OF TRUST IS DATED OCTOBER 20, 1999, among DAVID H. WEYMOUTH and
BARBARA K. WEYMOUTH, HUSBAND AND WIFE, whose mailing address is 17483
BENNETT RD., MOUNT VERNON, WA 98273 (referred to below as "Grantor"); PEOPLES
BANK, whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273
(referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and ISLAND
TITLE COMPANY, whose mailing address is 839 S. BURLINGTON BLVD./P.0. BOX 670,
BURLINGTON, WASHINGTON, 98233 (referred to below a’s "Trustee").
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"~ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale,
right of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
‘ahd 16 the.following described real property. together with all existing or subsequently erected or affixed buildings,

|mprovements and fodures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

{including stack In utillies with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washmgton (the "Real Property"): ~ .

SEE ATI'ACHED "EXHIBIT A"

The Real Property or its address is commonly known as 17483 BENNETT RD., MOUNT
VERNON;. WA 98273 The Real Property tax identification number is 340312-0-055-0304/P21590 &
34031 2—0—028—0700! P1 10999

Grantor hereby assngns as securlly to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment.is recorded in accordance with RCW 85.08.070; the lien created by this assignment is
intended to be specific, peifected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which-license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness

DEFINITIONS. The folio_wmg wo_rds “shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust"shall*have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts'shall meart-amounts in lawful money of the United States of America.

Beneficiary. The word “Beoeﬁciary :rneans PEQPLES BANK, its successors and assigns. PEOPLES BANK also is
referred to as "Lender” in this.Deed of Trust

Deed of Trust. The words “Deed aof: Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assagnment and security interest provisions relating to the Personal Property and Rents.

Exjsting Indebledness. The words."Existing lndebtedness" mean the indebtedness described below in the Existing
Indebtedness section of this Deed bf Trust” :

Grantor. The word "Grantor" means any and all persons and entilies executing this Deed of Trust, including without
limitation DAVID H. WEYMOUTH and BARBARA K. WEYMOUTH.

Guarantor. The word "Guarantor” means and mcludes without limitation any and all guarantors, sureties, and
accommodation parties in connection withi the 1ndebtedness

improvements. The word "Improvements" means and includes without limifation all existing and future
improvements, buildings, structures, mobile’ homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. -

Indebtedness. The word "Indebtedness™ means all principal and-interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations .of Grantor or expenses incurrad by Trustee or Lender o
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust. In addition to the Note, the word "Indebtedness” inciudes alt obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or mere of them, as well as all claims by Lender against Grantor, or
any one or more of them, whether now existing or hereafter an'sing', whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due ornét due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or joinily with others,-whether obligated as guarantor or otherwise,
and whether rdcovery upon such Indebtedness may be or hereafter ‘may become barred by any statute of limitations,
ther stich Indebtedness may be or hereafter may become otherwise unenforceable. (Initial Here

Lender. The word "Lender” means PEOPLES BANK, its successors :a_rld aesiéns‘;
Note. The word "Note" means the Note dated October 20, 1999, In the original principal amount of

$10,000.00 from Grantor to Lender, together with all renewals, extenswns, modlf:catlons, refinancings, and
substitutions for the Note. ;

Personal Property. The words "Personal Property" mean all equspment ﬁxtures and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter altached or affixed fo the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for;"any of such property; and
together with all issues and profits thereon and proceeds (including without Ilrmtatlon all insurance proceeds and
refunds of premiums) from any sale or cther disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property '

Real Property. The words "Real Property” mean the property, interests and- nghts descrlbed above in the
"Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without llmltatlon all promlssory notes,
credit agreements, loan agreements, envirenmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and all other insfruments, agreements and documents, whether now or hereaftér exlstmg, executed in
connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles, proﬂts and other
benefits derived from the Property. --.

Trustee. The word "Trustee" means ISLAND TITLE COMPANY and any substitute or successor trustees N

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ‘AND:: (2).7 -
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED QF TRUST I$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: - g

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender'ell::' E
amounts secured by this Deed of Trust as they become due, and shall skrictly and in a timely manner perform all of :
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b} use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon defauit). The fo!lowmg provisions relate to the use of
the Property or to other limitations on the Property. The Real Prapertv is not used orincinallv for aaricultural

TURRHEAGINMNNT
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purposes

"'Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform ali repairs,
rep[acements and maintenance necessary to preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
“stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
: foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
:and gas);:sofl, gravel or rock products without the prior written consent of Lender.

'Remoiia_l-of Improvements. Grantor shall not demolish or remove any Improvements from the Real Praperty without
theé prior written-consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
1o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
value.. - Lo

Lenders nghl 1o Enfer. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to.attendto Lender’s interests and to inspect the Property for purposes of Grantor's compliance with
the terms and condmons of thns Deed of Trust.

Compliance .Wwith' Gov_emmenial Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by dll agents; tenants or other persors or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property. in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities- applicable fo the use or occupancy of the Property, including without limitation, the
Americans With Disabilities” Agt:~“Grantor may contest in good faith any such law, ordinance, or regulation and
withheld compliance dyring.sny proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing sosand so leng as, in Lender’s sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to
Lender, to prolect Lender’s mterest

Duty to Protect. Grantor’ agrees nelther fo'abandon nor leave unattended the Property. Grantor shall do all cther

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENY BY LENDER Lender may, at its option, (a) declare immediately due and payable ali sums
secured by this Deed of Trust or (b) increass the.intergst rate provided for in the Nole or ather document evidencing the
Indebtedness and impose such other ongditions ds tender deems appropriate, upon the sale or transfer, without the
Lender's prior written consent, of all or any pari-of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or‘any right; title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale; deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) yeérs, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust helding tille to-the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the voling stock, partnership interests or limited liability company
interests, as the case may be, of Grantor. However, thls optron shaII not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating 1o the taxes and [1ens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (2nd in all events prlor to dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and 1mp05|t|ons levied" against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or.malerial furnished to the Properly. Grantor
shall maintain the Property free of all liens having priority cver.or'equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the exrstmg indebtedness referred to below,
and except as otherwise provided in this Deed of Trust.

Right To Contest. . Grantor may withheld payment of any tax, assessment or claum in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the- Erop_erfy is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after ihe lien-arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge 6f the.lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an addmonal obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish {o Lender satlsfactory evr'den’ce of payment of the taxes
or assessments and shall authorize the appropnate governmental offigial to dellver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any’ work is, commenced any
services are furnished, or any materials are supplied to the Property, if any mechanig’s lien, materiaimen's llen, or
other fien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Granter
will upon request of Lender furnish to Lender advance assurances salisfactory to Lender, that Grantor can and will
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pad of lh;s Deed of
Trust. .

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance withr‘standard"e_xtended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient o avoid application of any coinsurance clause, and with a standard’ mortgagee:
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance‘insuch .
coverage amounts as Lender may request with trustee and Lender being named as additional insureds in“such-" °
liability insurance policies. Additionally, Granter shall maintain such other insurance, including but not“limited.-to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be.-writleh in.
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or comparies :
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the -
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wilt not be .~
cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall .
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,”
omission or default of Grantor or any other person. The Real Properly is localed in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy .~
limits set under the National Flood Insurance Program, or as otherwise requiréd-by Lender, and to maintain such

S
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g App_lication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated

;¢ .~cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within

= fifteen.{15) days of the casually. Whether or not Lender’s security is impaired, Lender may, at its eleclion, receive and

“retdin the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any

lien: affectmg the Propeny or the restoration and repair of the Property. If Lender elects to apply the proceeds to

restoration: and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in & manner

: satisfactory to Lender. Lender shall, upon satisfactory proof of such expendnure, pay or reimburse Grantor from the

i proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any

proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed 1o

the. repair or:-festoration of the Property shall be used first to pay any amount owing to Lender under this Deed of

Trust, then to- pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the

Indebtedhess. :if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor’s interests may appear.

Unexpsred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of
Trust, or at any. foreclosure sa|e of such Property.

Compllance wnh Exrslrng Inclebtedness. During the period in which any Existing Indebledness described below is
in effect, compliance -with. th_e insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall consfitute-compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms.of this. Deed of Trust would constitute a duplication of insurance requirement. 1f any
proceeds from the insurarice -become. payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that-portion of the proceeds not payable to the holder of ihe Existing indebtedness.

Grantor’s Report on Insurance. Upen: request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each ‘existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
{c) the amount of the policy;.(d) the property insured, the then current replacement value of such property, and the
manner of determining that value; and.-(e)-the expiration date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser"satisfa'ctory to Lender determine the cash valug replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, |nclud|ng any obligation
to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commenced that
would materially affect Lender's interests.iri'the Property, Lender on Grantor’s behalf may, but shall not be required fo, take
any action that tender deerns appropriate:“Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Note from the date incurred:orpaid by Lender to the date of repayment by Grantor, All such expenses,
at Lender’s oplion, will (a) be payable on demgnd;’ (b) be added to the balance of the Note and be apportloned among
and be payable with any installment payments fo becomie due during either (i) the term of any applicable insurance policy
or (i) the remaining term of the Note, or (c) befreated as a balloon payment which will be due and payable at the Note's
maturity. This Deed of Trust also will secure paymént.of these amounts. The rights provided for in this paragraph shall be
in addition to any other rights or any remedies to which Lender may be entitled on account of the defaulf. Any such action
by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have
had.

WARRANTY; DEFENSE OF TITLE. The following prowsrons reiehng to ewnershlp of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable mle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descriplion or in the Existing
Indebiedness section below or in any litle insurance policy;.title-report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority o
execute and deliver this Deed of Trust to Lender. y

Defense of Title. Subject to the exception in the paragraph abov.e, _.Grantor War'rants and will forever defend the title
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questions Grantor’s fitle or the interest of Trustee or Lender under..lhis Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal parly in such-proceeding,.but Lender shall be enfitied to
participate in the proceeding and lo be represented in the proceeding.by counsel“of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all
exrshng applicab|e laws, ordinances, and regulations of governmental authormes, |ncludmg without hmnatron all

environmental agreement executed by Grantor and Lender relating to the Property:

EXISTING INDEBTEDNESS. The following provisions concerning existing |ndebtedness (the "Exrstrng Indebtedness") are
a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and mfenor to the lien
securing payment of an existing obligation to Interwest described as: Deed of Trust dated March 18, 1899, and
recorded March 19, 1999 under recording number 9903190075 in the Skagit County Auditor's. Office, Mount Vernon,
Washington, 98273. The existing obligation has a current principal balance of approximately $104, 000, 00.and is in
the eriginal principal amount of $107,000.00. Granter expressly covenants and agrees to pay; or see to'the payment
of, the Existing Indebtedness and to prevent any default on such indebtedness, any default under the: tnsirumenls
evidencing such indebtedness, or any default under any security documents for such mdebtedness

Default. If the payment of any installment of principal or any interest on the Exisling Indebledness.is not made w1thm
the time required by the note evidencing such indebtedness, or should a default occur under the instrument séeuring
such indebtedness and net be cured during any applicable grace period therein, then, at the option ¢f Lender, the.
Indebtedness secured by this Deed of Trust shall become immediately due and payable, and this Deed of Trust shalt i
be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trus’t,_ or ot_['_ler
security agreement which has priority over this Deed of Trust by which that agreement is modified,: amended;’ -
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future*
advances under any such security agreement without the prior written consent of Lender, S

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a part of this Deed of Trust

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by,
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable cos!s, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. -

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in wntlng, and Grantor

-
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g shall promptiy take such steps as may be necessary to defend the action and obtain the award. Grantor may be the

; _..'nomlnal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented

= in the.proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause fo be
* delfvered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trusk:

: Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust:and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Gréntor shall reimburse Lender for alf taxes, as described below, together with all expenses incurred
in recording, gérfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps,and- other charges for recording or registering this Deed of Trust.

Taxes. - The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor Is authorized or:required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; {(c) a tax-on. this type.of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax ori all-or any portion of the Indebtedness or on payments of principal and interest made by Granior.

Subsequent Taxes. [f.any tax fo which this section applies is enacted subsequent to the date of this Dead of Trust,
this event shall have the same:éffect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent,-or -{b).contests. the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffictent corporaté surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FI_NANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed'of‘Trust.

Security Agreement This* instrument 'éhail constitute a security agreement to the extent any of the Property

Uniform Commercial Code as amended from time to time.

Securlty Iinterest. Upon request by Lender,” Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfeet and continue Lender's security interest in the Rents and Personal Properiy.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed  counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender, for'all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the-'Personal Properly in a manner and at a place reasonably convenient to
Grantor and L.ender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured parly), from which information
concerning the security interest granted by this'Deed of Trust may be cbtained (each as required by the Uniform
Commercial Code), are as stated on the first page-of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.". The followi_ng"'- provisions relating to further assurances and
attorney-in—fact are a part of this Deed of Trust, : Teest

Further Assurances. At any time, and from time to fime; upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to‘Lender ¢r to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, ‘as the case may be, at such times and in such offices and
places as Lender may deem appropnate any and all stich morigages, deeds of trust, security deeds, securily
agreements, financing statements, continuation statements, instruments of ‘further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable. in-order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Nofe, this Dead of Trust, and the Related Documents,
and (b) the liens and securily interests created by this Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection wnth the matters referred to in this paragraph.

Attlorney-In-Fact. If Grantor fails to do any of the things referred tori in_the: precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor:hereby irrevocably appoints
Lender as Grantor's attorney—in—fact for the purpose of making, execulmg, ‘delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, te accomplrsh the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Granior pays all the Indebtedness when due, and othermse performs all the obligations
imposed upon Grantor under this Deed of Trusl, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable staterents of termination of any financing statement on file
evidencing Lender's securlty interest in the Renls and the Personal Property. Any reconveyancefee:shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as‘the"person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shal! be conc!uswe proof of the
truthfulness of any such matiers or facts.

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of default ("Event of Default“) under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor fo make any payment when due on the Indebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trustto° niake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any Ilen p

Environmental Default. Failure of any party fo comply with or perform when due any term, obllgatlon covenant or
condition contained in any environmental agreement executed in connection with the Property. PO

Compliance Default. Failure of Grantor to comply with any other term, cbligation, covenant or condltlon contamed m__.
this Deed of Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on. behalf off
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect'
either now or at the ime made or furnished. ’

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect‘ g
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any fime and
for any reason. .

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going :
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any assignment .~
for the benefit of creditors, any type of creditor workout, or the commencem&nt of any proceeding under any

bankrupicy or insolvency laws by or against Grantor. mlimﬂ MMMI
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" Foreclosure, Forfelture, etc. Commencement of foreclosure or torfeiture proceedings, whether by judiciat
/7 ~prodeeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
" against-any of the Property. However, this subsection shali not apply in the event of a good faith dispute by Grantor
“as“to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim

' safisfactory te Lender,

. Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and ™ -
‘Lender thatis not remedied within any grace period provided therein, including without limitation any agreement
concernlng any lndebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Aﬂ‘ectmg Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Irdebtedness.

Adverse Change A matenal adverse change eceurs in Grantor’s finangial condition, or Lender believes the prospect
of payment or performance of the Indebtedness is impaired.

Existing Indebledness A default shall occur under any Existing Indebtedness or under any instrument on the
Property securing any. Exnstlng Indebtedness, or commencement of any suit or other action to foreclose any existing
lien on the Property. &

RIGHTS AND REMEPRIES ON: DEFAULT Upoen the occurrence of any Event of Default and at any time thereatier, Trustee
or Lender, at its option, may exercrse any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by laws = .

Accelerate Indebtedness' Lender shall have the right at its option to declare the entire Indebledness immediately
due and payable, |nclud|ng any prepayment penalty which Granter would be required to pay.

Foreclosure. With respect 1o all or any. part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to forecldse by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with" and to the full extent provided by applicable law.

UCC Remedies. With respect: to all or any.part of the Parsonal Property, Lender shall have all the rights and
remedies of a secured parly under the Umform Cornmerclal Code.

Collect Rents. Lender shall have lhe fight, wﬂhout nofice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past ‘due and unpaid, and apply the net proceeds, over and above Lender's
cosls, against the Indebtedness. In furtherance of this.right, Lender may require any fenant or other user of the
Property to make payments of rent or use fegs directiy to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney—m—fact to enderse instruments received in payment thereof in the
name of Grantor and to negetiate the same and cdllect the proceeds. Payments by tenants or other users fo Lender
in response to Lender's demand shall satisfy. the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to- have a receWer appomled to take possession of all or any part of
the Property, with the power to protect and preserve the Property, fo operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether. or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquahfy a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the' Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and:shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property |mmed|ately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provnded in-this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the'Personal Property is to be
made. Reasonable notice shall mean notice given at least len (10) days before the time of. the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Properly

Sale of the Property. To the extent permitted by applicable law, Grantor heréliy waives-any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free fo sell all or any
part of the Property together or separalely, in one sale or by separate sales. Lender shalt be entttled fo hid at any
public sale on all or any portion of the Properiy. 3 A .

Waiver; Election of Remedies. A waiver by any party of a breach of a prowsmn of thls Deed of Trust shall not
consfitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with. that'provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Nete/in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to'make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to. perform shall not
affect Lender’s right to declare a default and to exercise any of its remedies.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thts Deed of Trust
Lender shall be entilled to recover such sum as the court may adjudge reasonable as attorneys’:fees at __trlal___and an
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which. in
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its tights shall:
become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from. the date of .
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to” any.” -
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys! fees for
bankruptoy proceedings (including efforts to modify or vacate any automatic siay or injunction), appeals-and-any:
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including”
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permllted
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. i

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{(pursuant to Lender’s insiructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of streets or other rlghls to the public;

ninii
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(b)jein in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
..-btne'r agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

"".,.:Obl_igalions te Netify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed orlien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
. applicable:law, or unless the action or proceeding is brought by Trustee.

: Trustee. Trustea shall meet all gualifications required for Trustee under applicable law. In addition to the rights and

: ramedies.Set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
‘by-noticé and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and: to the full' extent provided by applicable law.

Successor Trustee. Lender, 2t Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed. hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder-of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names.cf the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust is:recorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor frustes, without conveyance
of the Property, shall. succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. Thls procedure for subsfitution of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another‘mariner; any nofice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), afid shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if'mailed;:shall be deemed effective when deposited in the United States mail first class,
cerified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of lhe nohce is te change the parly’s address. All copies of nofices of foreclosure from the
beginning of this Deed of Trust. For nobce purposes Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. .

MISCELLANEOUS PROVISIONS. The féil'cwing"'rni5ce'llaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wrth any Related Documents, constitutes the entire undersianding and
agreement of the parties as to the matters set forth in thls Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in wnbng and sngned by the party or parties sought to be charged or bound by
the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a cerlified stalement of net operaling income received from the Properly during Grantor's previcus
fiscal year in such form and detail as Lender shall-require. "Net operating income” shall mean all cash receipts from
the Property less al! cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been delivered" to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Capfion headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust: - o

Merger. There shall be no merger of the interest or estate created by thrs Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacnty without the written consent of
Lender.

Multiple Parties. All obligations of Granter under this Deed of Truet shall be jount and several, and all references to
Grantor shall mean each and every Granfor. This means that each of the persons sngnmg below is responsible for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provrswn of tiis Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. [f feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceablltty or validity; however, if the offending provision cantiot be 50 modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remaln valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfér of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their‘successors and assigns. |
ownership of the Properly becomes vested in a person other than Grantor, Lender, ‘without, not_lce to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.”

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust{or under
the Related Documnents) unless such waiver is in writing and signed by Lender. No delay of omission on-the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by-any, party of a
provision of this Deed of Trust shall not conslitute g waiver of or prejudice the party's:right otherwrse o demand-strict
compliance with that provision or any other provision. No prior waiver by Lender, fer any course of dealingbetween
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any. of Qrantor S obhgatrens as {0 any futtire
fransactions. Whenever consent by Lender is required in this Deed of Trist, the gianting of such: consent by Lerider
in any instance shall not constitute continuing consent to subsequent lnsfances where such consentJ 5 teqwred :

Waiver of Homestead Exemption. Grantor hereby releases and wawes all nghts and benefits of fhe homestead--‘
exemption laws of the State of Washington as to all Indebtedness secured by this Peed of Trust.  ; 3:

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF, BUST AND EACH H
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

Ty
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On this day before me,’ the undersigned Notary Public, personally appeared D \w and BARBARA K.
WEYMOUTH, .personally known to me or proved to me on the basis of salisfactory ﬁ!ammm ndividuals described
in and who executed the Deed, of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act

and deed, for the uses and purposes therein menhonm

Given E%er my hand a orﬂclal seal this day of £,

19 . . .

By : il A Residing at Wﬁ?{%’ ,Z/ﬁ/ug%)
[y

Notary Public in and for the State of- é Z{I& = My commission expires (S 2 ,25%469 2

REQUEST FOR FULL RECONVEYANCE

To: 3 , Trustea
The undersigned is the Iegal owner and holder of all |ndebtedness secured by this Deed of Trust You are hereby

title and |nterest now held by you under the Deed of Trust,

Date: T __'5' Beneficiary:
' ' By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.27a (c) 1898 CF1 ProSérviees, Inc. Allrights reserved. [WA-G01 E3.26b F3.26b P3.26b 10205201 .LN]
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EXHIBIT ~ "A" '
PARCEL A

That portlon of Government Lot 3 of Sectiom 12, Township 34
North; Range 3 East of the Willamette Meridiam, described as
follows: T

Beginning. at a polnt at the intersection of the North line of
Second Street and. the centerline of Main Street as shown on
the PLAT OF RIVER ATEW ADDITION TOWN OF AVON, according to
the plat thereof recorded in Volume 3 of Plats, page 21,
records of Skagit- ‘County, Washington;

thence Northwesterly along said centerline of Main Street and
the extension thereof a distance of 416 feet;

thence Southwesterly parallel with the North line of Second
Street a distance of 208 feet;

thence South 27°24700" -East a dlstance of 416 feet to a point
on the North line of Second Street;

thence Northeasterly. along the North line of Second Street a
distance of 208 feet: to the true point of beginning;

EXCEPT the following described tract:

That portion of Government Lot 3 of Section 12, Township 34
North, Range 3 East of the Wlllamette Meridian, described as
foliows: .

Beginning at a point at the 1ntersectlon of the North line
of Second Street and the oenterllne ‘of Main Street as shown
on the PLAT OF RIVER VIEW ADDITION, TOWN OF AVON, according
to the plat thereof recorded in ¥olume 3 of Plats, page 21,
records of Skagit County, Washingten;

thence Northwesterly along said centerline of Main Street
and the extension thereof a distance of 190 feet;

thence Southwesterly parallel with the North line of Second
Street a distance of 140 feet; ki

thence South 27°24'00" East a dlstance of 190 feet, more oOr
less, to a point on the North line of. ‘second’Street;

thence Northeasterly along the North line of: ‘Second Street
a distance of 140 feet to the true p01nt of beglnnlng

continued

iy
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Page 2.

That,ﬁgrtidnﬁof Government Lot 3 of Section 12, Township 34
North, Range. 3. Bast of the Willamette Meridian, described as
follows: Y

Beginning.at a point at the intersection of the North line of
Second Street and the centerline of Main Street as shown on
the PLAT OF RIVER VIEW ADDITION, TOWN OF AVON, according to
the plat thereof recorded in Volume 3 of Plats, page 21,
recoxrds of Skagit 'County, Washington;

thence Northwesterly along said centerline of Main Street and
continuing in a straight line a distance of 416 feet;

thence Southwesterly parallel with the North line of Second
Street a distance of 208 feet to the point of beginning;
thence continue Southwesterly parallel with the North line of
Second Street a distance of 3 feet;

thence South 27°24700" East a distance of 160 feet;

thence Northeasterly parallel with the North line of Second
Street. a distance of 3 feet; .

thence North 27°24’00" West.to the point of beginming.

continued .
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' EXHIBIT "A"
Page 3 . |

That p"ortlon of Tract 2, SKAGIT COUNTY SHORT PLAT NO. 45-76,
approved September 13, 1976, and recorded September 14, 1976,

in Volume 1 of-Short Plats page 169, under Auditor’s F11e Ho.

842561, records.of Skagit County, Washlngton being a portion
of Government ‘Lot 3 of Section 12, Township 34 North, Range 3
East of the Willamette Meridian, and belng more partlcularly
described as follows

Beginning at the 1ntersect10n of the North margin of Section
Street (Bennett Road) and the centerline of Main Street as
shown on the PLAT OF RIVER VIEW ADDITION, TOWN OF AVON,
according to the plat thereof recorded in Volume 3 of Plats,
page 21, records of Skaglt County, Washington;

thence North 27°24 oM West along the centerline of Main
Street and the extersion thereof a distance of 416.00 feet to
the point of beginning; " :

thence. South 27°24'00" ‘East - along said previously described
line (also being a Westerly line of said Tract 2, Skagit
County Short Plat No. 45<76) a distance of 196.00 feet to a
corner of said Tract 2; -

thence North 62°36’00" East. a distance of 11.6 feet, more or
less, along a Southeasterly line" of said Tract 2 to an
existing fence line (said fence'llne belng referenced on the
face of said Short Plat No. 45-76);

thence Northwesterly along said: fence to a point bearing North
62°36’ 00" East from the point of beglnnlng,

thence South 62°36'00" West a dlstance of 18.4 feet, more or
less, to the point of beginning. -.

ALL Situated in Skagit County, Washlngton

- END OF EXHIBIT "Au S

i e
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