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 10-19-1999 - DEED OF TRUST Page 2
. -*L_oa’n No 0595000290 (Continued)

: _-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of saie,
‘right of-entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in

7 and 1o the following described real property, together with all existing or subsequenlly erected or affixed buildings,
; |mprovemé'nts and fixtures; all easerments, rights of way, and appurtenances; all water, water righis and ditch rights
=._{including-steck. in ulililies with ditch or irrigalion rights); and all other rights, royalties, and profits relating to the real
" properdy, including without limitation all minerals, oil, gas, geothermal and similar matters, focated in Skagit

County, State of Washington (the "Real Property™):

] "The land referred to herein is situated in the County of Skagit, State of
“Washlngton and is described as follow:

Lot 2, Short Plat 91-078 approved May 13, 1992, recorded May 13, 1992 under
Auditor’s File :“No. 9205130029 in Volume 10 of Short Plats, page 80, records of
Skagit County, Washmgton, being a portion of the Southeast 1/4 of the Northwest
1/4 of .the Northeast 1/4 of the Southwest 1/4, Section 26, Township 36 North,
Range 3 east; W.M.

The Real Property er___ its -address is commonly known as 16388 Old School Trail Road,
Bow, WA 98232. Ths Real Property tax identification number is 360326-2-007-0200.

Grantor hereby assigns as, security to'lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment’is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended fo be spedific, perfedted and choaté upon the recording of this Deed of Trust. Lender grants to Granier a license
1o collect the Rents and profits, which license may be revoked at Lender’s option and shall be autematically revoked upon
acceleration of all or part of the Indebledness.”

DEFINITIONS. The following words ‘shatl ha‘\}e the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust.shall‘have the meanings attributed to such terms in the Unitorm Commercial Code.
All references to dollar amounts shall:mean ameunts i iawful money of the United States of America.

Beneficiary. The word "Beneflmary feans Honzon Bank, A Savings Bank, ils successors and assigns. Horizon
Bank, A Savings Bank also is referred o as "Lender in this Deed of Trust.

Deed of Trusl. The words "Deed of Trust" h'\ean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and, securlty interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Emstmg Indebtedness mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust. .~

Grantor. The word "Grantor" means any and ail persons and enlities execuling this Deed of Trust, including without
limitation James F DePree and Roxanne G DePree

Guaranior. The word "Guarantor” means and includes wii_hoh-t limitation any and all guaraniors, sureties, and
accommeodation parties in connection with the Indelitedness,.«~

Improvements. The word "Improvements” means a:hd"rnci'udes without limitation all existing and future
improvemenis, buildings, structures, maobile homes afhxed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. :

Indebtedness. The word "Indebtedness” means all prmclpal and interest. payable under the Note and any amounts
expended or advanced by Lender to discharge obligations-of. Grantef or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, 2ogether With mterest on stch amounts as provided in this
Deed of Trust.

Lender. The word "Lender” means Horizon Bank, A Savings Bank |ts successors and assigns.
Note. The ward "Note” means the Note dated October 19, 1999 in-the orig:nal principal amount of

$32,954.00 from Grantor to Lender, together with all renewals;. extenstons, _modifications, refinancings, and
substitutions for the Note. The maturity dale of this Deed of Trusi is October- 20 20145,

Personal Property. The words "Personal Froperty" mean all equipment,. f|x1ures. and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter attached:or affixed, to the Real Property; together
with afl accessions, parts, and additions to, all replacements of, and all substitutions for, .any of such property; and
together with all issues and profits thereon and proceeds (including without ! it_atier_ral{ isurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. R

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the properly, interests and nghts descnbed above in the
"Conveyance and Grant” section. : ;

Related Documents. The words "Related Documents” mean and include wrthout hmiiallon all promsssory noles,
credit agreementis, loan agreements, environmental agreements, guaranties, securily agreements; mortgages, deeds
of trust, and all cther instruments, agreemenis and documents, whether now or hereaﬂer emstmg, execuied in
connection with the Indebledness. . -

Renis. The word "Rents" means all present and future rents, revenues, income, issues, royalhes, )
benefits derived from the Preperty. :

.ofit_s‘;"' ang other

Trustee. The word "Trustee" means Westward Financial Services Ing and any substituie or successor truslees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST: IN THE RENTS.
AND PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND=  (2) .
-~ PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS o
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay o Lender z-fll H
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents. '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Properly, (b) use, operale or manage the Property, and (¢) collect any Rents from the Property (this privilege
is a license from Lender to Granior automatically revoked upon defaulf). The following provisions relate 1o the use of =

“ A

Kathy Hill, Skagit County Auditor
10!20!1999 Page 20of 8 1:16 47PM
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,su'fficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
+ foreclosure or sale under the fien. ln any contest, Grantor shall defend itself and Lender and shall saiisfy any adverse

surety bond furnished in the contest proceedings.

Ewdence of Payment. Grantor shall upon demand furnish to Lender satrsfaclory evidence of payment of the taxes
soor assessrne_nis and shall authorize the appropriate governmental official to deliver to Lender at any time a written
¢ ‘statement of the taxes and assessments against the Property.

'._Nollce of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
‘services-are fUrnished, or any materials are supplied lo the Property, if any mechanic’s lien, materiaimen’s lien, or
ofkigi“lian.coutd “be: asserted on account of the work, services, or malerials. Grantor will upon request of Lender
furnish .to Lender. advance assurances satisfactory to Lender that Granltor can and will pay the cost of such
|mprovemenls

PROPERTY DAMAGE INSURANCE The following provisions refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of [nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemersts on:a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liabifity insurance as Lender may reasonably require.
Poficies shall be written-in form, amounts, coverages and basis reasonably accepiable to Lender and issued by a
company or companies reasgrably. acceptabie to Lender. Grantor, upon request of Lender, will defiver to Lender
from time 1o time the. polrcaes or-ceritficates of insurance in form satisfactory 1o Lender, including stipulations that
coverages will not bé casicefied or ‘diminished without at least fen (10) days’ prier written nofice to Lender. Each
insurance policy atso shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, omission or default of Granior or any other person. Should the Real Properly at any time
become located in an area desrgnated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor ‘agrees fo-obiain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan and any pricr ligrs | o the property securing the loan, up to the maximum policy limits set under
the National Flood Insurance Program or as olherw:se required by Lender, and to maintain such insurance for the
term of the loan. .

Application of Proceeds. Grantor shall prornptly no1|fy Lender of any loss ¢r damage to the Property. Lender may
make proof of loss if Grantor fails {0 do.so.within fiflteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at ils election, receive and retain the proceeds of any insurance and apply the proceeds {6 the
reduction of the Indebledness, payment:of.any lign affectlng the Property, or the restoration and repair of the
Property. If Lender elecis to apply lhe proceeds i¢ restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements insa marner salisfactory 1o Lender. Lender shali, upon salisfactory proof of
such expenditure, pay or reimburse Grantor frem the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebledness If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid withoul Triterest o Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance’ shail inure tp the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee s: sale ar o!her sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. :

Compliance with Existing Indebtedness. During the penod A WhICh any.Existing indebtedness described below is
in effect, compliance with the insurance prowsmns contamed in . the :instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trusi, fo the extent
compliance with the terms of this Deed of Trust would constitite’a duplrcahon of insurance requirement. {f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the: holder of the Exrstrng Indebledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any prowsmn of this Deed-of Trust, including any obligation
to maintain Existing Indebledness in good standing as required below, of if-any action.or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's befalf-iay, but'shalt not be required to, take
any action that Lender deems appropriate. Any amount that Lender expends in so domg wifl bear interest at the rate
provided for in the Note from the date incurred or paid by Lender to the date of: repayment by Grantor. All such expenses,
at Lender’s option, will (a) be payable on demand, (b} be added o the balance of the Note and be apportioned among
and be payabie with any installment paymenis to become due during either (i) the term:of any appllcable insurance policy
or (i) the remaining term of the Note, or {c) be trealed as a balloon payment whichwill be-due’and payable at the Note's
maturity. This Deed of Trust also will secure payment of these amounts. The rights provided-for in this paragraph shall be
in addition 1o any other rights or any remedies to which Lender may be entitied on account of the default. Any such action
by Lender shalt not be construed as curing the default so as to bar Lender from any remedy tha1 it othenmse would have

had.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Properly are g ' art of this Deed
of Trusi.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the’ Property in feg srmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the-Existing
Indebtedness section below or in any title insurance policy, tille report, or final fitle opinion:issued In favor of, and
accepted by, Lender in connection with this Deed of Trusi, and (b) Grantor has the full right, power and authio y to
execute and deliver this Deed of Trust to Lender. .

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the 1|tle

to the Properly against the lawful claims of all persons. In the event any action or proceeding is comimenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Granfor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ‘be:. entifled 1o’
participate in the proceeding and to be represenied in the proceeding by counsel of Lender’s own: chorce .and
Grantor wilt deliver, or cause to be delivered, to Lender such instruments as Lender may request from time’ to time o ¢
permit such padicipation. Jod

Compliance With Laws., Grantor warranis that the Property and Grantor's use of the Property comphes W|th all_::_. i
existing applicable laws, ordinances, and regulaticns of governmental autharities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebiedness“) are
a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the (ndebtedness may be secondary and inferior to an existing
~lien. Grantor expressly covenants and agrees lo pay, or see to the payment of, the Existing Indebtedness and to *

L

Kathy Hill, Skagit County Auditor -
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10-19-1999 -- DEED OF TRUST Page 6
. ':'Fogl'n No 0595000290 {Continued)

' Déﬁwlt on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

_Derault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
- ~for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
. this Deed-of-Trust, the Note ar in any of the Related Documents.

False Siatements Any warranty, representation or statemen! made or furnished to Lender by or on behalf of
%, @rantor.tUnder this Deed of Trust, the Nole or the Related Documents is false or misleading in any material respect,
= either: now or ai the time made or furnished.

Defecllvg. -Co_llalerallzatron. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral documents to creale a valid and perfected security interest or lien) al any time and
for any reason.:

Death or Insdlvéncy "The death of any Grantor, the insolvency of Granteor, the appointment of a receiver for any part
of Grantor's property, any-assignment for the bensfit of creditors, any type of creditor workout, or the commencement
of any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure; Forfe_rlu_re, ‘gte. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossassion or any other method, by any creditor of Grantor or by any governmenial agency
against any of the Property” Hewever, this subsection shall nat apply in the event of a good faith dispule by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure proceeding,
provided that Grantor gives Lender.written notice of such cfaim and furnishes reserves or a surety bond for the claim
satisfaclory to Lender i

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or cther obi |gatron of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor: “Any of the “preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness or any Guararitor-dies.or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall net be required 1o, permit the Guarantor’s
estate to assume unconditionally the oblrgatlons arlsmg under the guaranty in a manner satisfaciory to Lender, and, in
doing so, cure the Event of Defauit. ‘

Existing Indebtedness. A defaun shall occur under any Exisling Indebledness or under any ingtrument on the
Property securing any Existing Indebtedness er commencemenl of any suit or other action to foreclose any exrsﬂng
lien on the Property. .

Right to Cure. If such a failure is curable and af Gran!or has not been given a notice of a breach of the same
provision of this Deed of Trust within the precedingtwelve {12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure: {a) cures the failure
within thirty (30) days; or {b)} if the cure requires more than thirty (30) days, immediately initiates steps sufficient fo
cure the failure and thereafter continues and-compietes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocilivence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more cf the foﬂowmg nghts and remedigs, in addition to any other righis
or remedies provided by law: g

Accelerate Indebtedness. Lender shall have the r;ght a1 its optron to declare the entire Indebiedness immediately
due and payable, including any prepayment penalty which Grantor would be required o pay.

Foreclosure. With respect to all or any part of the Real F‘rapeﬂy, the Trustee shall have the right ic exercise ils
power of sale and to foreclose by notice and sale, and Lender shall have me_rlght to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided b? app[icableila'w.

UCC Remedies. With respect to all or any part of the Persénal Property, Lender shall have ail the rights and
remedies of a secured parly under the Uniform Commercial Code::

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net:-proceeds, over and above Lender's
costs, against the indebtedness. In furiherance of this right, Lender may require any:tenant or other user of the
Property to make payments of rent or use fees directly to Lender. if the Rents are colfected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments.by tenants or other users to Lender
in response to Lender's demand shall satisfy ihe obligations far which the paymenis are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through & receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possessron of all or any part of
the Property, with the power to protect and preserve the Properly, to operate the Property-preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the regeivership, against the Indebtedness. The receiver may serve without bond if perititted by law,” Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of theé Property exceeds the
Indebtedness by a substantial amounl. Employment by Lender shali not disqualify a‘person from.sérving as a
receiver.

Tenancy at Sufferance. If Granior remains in possession of the Property after the Propeity.is”soid.as provided
above or Lender otherwise becomes entitled io possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either.<{4) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trusi or'ihe Noie'
or by law. LR e

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of- 1he Personal
Property or of ihe time after which any private sale or other intended disposition of the Personal Propery is.fo b
made. Reasonable nofice shali mean notice given at least ten (10) days before the time of the sale or drsposmon
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Granior hereby waives any and all rrghts o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all orany .+
par of the Property together or separately, in one sale or by separate saies. Lender shail be entilled to bid at any

public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
~«constitule a waiver of or prejudice the party’s righls otherwise to demand strict compliance with that provision or any

. !Ht

Kathy Hiil, Skagit County Auditor
10/20/1999 Page 6of 8 1 16:47PM
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10-19-1999 - DEED OF TRUST Page 8
Loan No 0595000290 (Continued)

; prowsmn of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict

~compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

i Lénder and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future

<" tramsdctions, Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any mslance shall not conslitute continuing consent to subsequent instances where such consent is required.

© Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exempuon Iaws of the State of Washington as to all iIndebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

Roxanhe G DePree

iNDIVIDUAL ACKNOWLEDGMENT

statEoF _ (Abugl, >,,m/l;m S )
= s
COUNTY OF _ < Knar. -!' )

personally known to me or proved to fe.on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and ackngwledged.- tha! thigy signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein mertioned. :

Given under my hand and official seal thlsu !ﬁ Th day of O{;}‘DM >

19
By Mﬂ /y ‘:-7 ' Residing at Vnmﬂ‘ \gayom : {/\S‘ﬁ .

v ~
Notary PA’ in and (orlthe State of _ AUN. 7 - My commission expires ___ [~ 15 -0

REQUEST FOR FULL RECONVEYANCE

To: - Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trusl. You are hereby
requested, upon payment of all sums owing to you, to recanvey wﬂhout warranty, to the persons entitled thereio the right,
fitle and interest now held by you under the Deed of Trust,

Date: Benéficja‘ry.;. T,

LASER PRO, Reg. U.S. Pat. & T.M. Off.. Ver. 3.27a (¢} 1999 CFI ProServices. Inc. Ailrlghts réserved. [WA GO01 E3.27 F3.27 P3.27 DEPREE.LN
R1.0VL] . :
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Kathy Hill, Skagit County Auditor
10/20/1999 Page 8 of 8 1:16:47PM



