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THIS DEED OF TRUST is dated October 8, 1999 among N.T. PRESNELL and DORA M
PRESNELL, whose mailing address is 27514 82ND DR NW, STANWOOD, WA 98292
("Grantor"); Skagit State Bank, whose mailing addiess. |§ STANWOOD, 9606 271ST ST NW, P
O BOX 218, STANWOOD, WA 98292 (referred to -below sometimes as "Lender" and
sometimes as "Beneficiary"); and LAND TITLE COMPANY ‘OF SKAGIT COUNTY, whose
mailing address is 111 EAST GEORGE HOPPER ROAD BURLINGTON WA 98233 (referred

to below as "Trustee").
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qot enlry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and inferest in and to the
tolfowirig désciibed real properly, together with all existing or subsequently erected or affixed buildings, |mprovements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property”) located in SKAGIT County, State

. of Washmgton,

THE EAST 1I2 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF
SECTI_ON 21, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.,, EXCEPT ROADS AND
EXCEPT THAT PORTION LYING NORTH OF THE FOLLOWING DESCRIBED LINE:

BEGINNING AT A POINT ON THE EAST LINE OF SAID SUBDIVISION, 418 FEET SOUTH
OF ITS INTERSECTION: WITH THE SOUTHERLY LINE OF A PUBLIC ROAD (DIGBY LANE)
RUNNING IN'A SOUTHWESTERLY DIRECTION THROUGH SAID SUBDIVISION;

THENCE NORTH 88 DEGREES 29’ 30" WEST TO THE WEST LINE OF SAID SUBDIVISION.

SITUATE IN THE. COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or lts address |s commonly known as 1087 DIGBY RD, MOUNT VERNON,
WA 98273. The Real P_r_operty ta}g_ldentlflcatlon number is 340421-4-014-0007.

Grantor hereby assigns as secur'ity'to_kLendef. aly of.Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property This assignment is recorded in accerdance with RCW 85.08.070; the lien created by this assignment is intended
the Rents and profits, which license may be revoked at. Lenders option and sha[i be automatically revoked upon acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN"TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER/THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE-ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR’'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE-.CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ‘ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwuse provided in ‘this Deed of Trust,'Grantdr shall pay to Lender all
amounts secured by this Deed of Trust as they become dile, and shall striclly and in a timely manner perform all of Grantor’s
obligations under the Note, this Desd of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions: .

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and {3} callect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Properly or to other limitalions on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary o preserve its value. °

Compliance With Environmental Laws. Grantor represents and warrants to ‘Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generation, anufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on,under, about or from the Property; {2)
Grantor has no knowledge of, or reasan to believe that there has been, except as ‘previously disclosed to and
acknowledged by Lender in writing, {a} any breach or viclation of any Enwronmental Laws, . (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous.Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or {c)..any actual-or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously distlosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other aiithorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all appliéable federal; state, and local laws,
regulations and ordinances, including without limitation all Envzronmental Laws. Grantor authonzes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as ferider may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust..-Any inspections or tesis
made by Lender shall be for Lender’s purposes only and shall not be construed to create any respensibility-or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained. hersin arebased on
Grantor's due diligence in investigating the Property: for Hazardous Substancss. , Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in.the event Grantor becomes’ hable for cleanup or
other costs under any such laws; and (2) :agrees to indemnify and hold harmless Lender against any ang-all claims,
fosses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain‘or suffer- fesulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture. storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Properfy, whether or not
the same was or should have been-known to Grantor. The provisions of this seclion of the Deed- of Trusf incliding the -
obligation to indemnity, shall survive the payment of the Indebtedness and the’ safisfaction and reconveyanee of the ligh
of this Deed of Trust and shall not be affected by Lender's acqmsmon of any :nterest in the. Property, whether by
foreclosure or otherwise, .

Nuisance, Waste. Grantor shall not cause, conduci or permlt any nuasance nor commlt permtt or suﬁer any stnppmg of ;
or waste on or to the Property or any.portion of the Property. Without limiting the. generality of the foregoing, Grantoriwill-~
not remove, or grant to any other party the right to remove, any timber, minerals {including il and gas), coal, clay,_ ¢

scoria, soil, gravel or rock products without Lender’s prior wntten consent. "

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property w1thout

Lender’s pricr written consent. As a condition to the remeval of any Improvements, Lender may require Grantor to make g

S
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:"arranpements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
réasondble times to attend to Lender's interésls and to inspect the Real Properly for purposes of Grantor's compliance
wrlh the-termis and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenanis of other persons or eritities of every naturé whalscever who rent, lease or otherwise use or occupy
the. Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
aythorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act... Grantor.may. contest in good faith any such law, ordinance, or regulation and withhald compliance during any
proceeding, incliding: approprigte appeals, so long as Grantor has nofified Lender in writing pricr to doing so and so
long as, in Lender’s sofe opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate seé:urity or a surely bond, reasonably safisfactory fo Lender, to protect Lender's interest.

Duly to Protect. ‘Grantor agrees neither to abandon ner leave unattended the Property. Grantor shall do all other acts,
in addition to those-dcts set forth above in this section, which from the character and use of the Property are reasonabiy
necessary to prolect and preserve the Property.

Construction !.oan. If some ‘or all of the proceeds of the loan creating the Indebtedness are to be used to construct or
complete construction of-any, Improvements on the Property, the Improvements shall be completed ho later than the
maturity date of the Note (or'such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connegtion-with the work. Lender will disburse lean proeceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including those ‘of material suppliers and workmen. Lender may require, among other things, that
disbursement requesis be:supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other decumentationas Lender may reasonably request.

TAXES AND LIENS. The followlng'provisione rela‘llng to the taxes and liens on the Property are part of this Deed of Trust:
Payment. Grantor shall pay when dug’ (and in all events prior to delinquency) all taxes, special faxes, assessments,

charges (including water and sewer), fines and impasifions levied against of on account of the Property, and shall pay
when due all claims for work done oh &r for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free- of all lians having priority over or equal 1o the inferest of Lender under this Deed of Trust,

except for the lien of taxes and. assessments not due and except as otherwise provided in this Deed of Trust.

Right to Confest.. Grantor may wrthhold_ paym_enl of any tax, assessment, or claim in connection with & goed faith
dispute over the obligation to pay, so long“as Lender'siinterést in the Properly is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises o, if a lien is filed, within fifteen
(15) days after Grantor. has nofice of the fi iting, secire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suff clenl corporate surely bong-or other security salisfactory. to Lender in ar amount sufficient to
discharge the lien plus any costs and attorneys fees, or other charges that could accrué as a result of a foreclosure or
sale under the lien. In any. contest, Grantor shall defend itself aind Lender and shall satisfy any adverse judgment before
enforcement against the Property Granter shall name Lender as an additional oblrgee under any surety bond furnished
in the contast proceedmgs

Evidence of Payment. Grantor shall- upon demand furnish tc Lender salrsfactory evrdence -of payment of the taxes or
assessments and shall authorize the appropriate govern menlal pfficiat, to dellver to Lender at any time & written statement
of the laxes and assessments agalnsl the Praperty.. :

Notice of Construction. ' Grantor shall notify Lender at ieast flfleon (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the: Propeity, if any. mechanic’s lian;, materiaimen’s lien, or other
lien could be asseried on ‘account of- the work, services, or materials:” Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thai Grantor cdn and awill pay the cost of such improvements.

PROPERTY DAMAGE- INSURANCE The following: prowsnons relal:ng lo |nsunng lhe Proper’ty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamlarn pollcles of fire_insurance with standard extended
coverage endorséments,on a fair, value basis, for the full insurable vaiue covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee clause in favar of
Lender. Grantor shall'alse procure and maintain comprehensive general liability insurangein-suéh coverage amounts as
Lender may request with Irustee and Lender being named as additional insureds. in such liability insurance policies.
Addmonally, Grantor shall marntam such other insurance,- including but, riet limited to hazard, business interruption, and
bailer insurance, as Lender may reasonably require. Policies shalt be written in.form, amaounts, coverages and basis
reasonably aceeptable to Lender and issued by a company or_companies reasonably acceptable to Lender. Grantor,
upon raquest of Lender, _wlll deliver to Lender from time to time. the .palicies or .cerlificates of insurance in form
satisfactory to Lender, including stlpulallons that coveragas will not be cancelled or diminished without at least thirty (30)
days prior writterr notice to Lender.” Each insurance policy also shall inclyde an endorsement providing that coverage in
favor of Liander will not be |rnpa:red in any way by any act, omission or default of Grantor or-any-other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergenty. Managemerit Agency as a
special flood hazard area,-Grantor agrees to obtain and maintain-Federal Flood Insurance, if ‘available, within 45 days
after notice.is given by Lender that the Property: is located in a'special flood hazard: ared, for the fulf unpaid principal
balance of the loan and any-prior liens.on the property securing thé lean, up. to the maximum pol:cy Jimits. set under the
National Flood: lnsurance Program or as otherwuse requrred by Lender, and to mamtam such |nsurance for the term of
the loan. ‘

Application oI' Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Properly Lerder may
make proof of loss if Graritor fails to do'so within fiteen- {(15) days-of the castdlty. Whether or hot Lender’s security is
impaired; Lender may, at Lender's elaction; receive and retain tha proceeds of any insurance arid apply the proceads to
the reduction ‘of: the Indebtedness, payment of any lien affecting the Property, or the restoration anhd.repair of.the .
Praperty. If Lender elecs to dpply the proceeds to restoration and repaijr, Grantor shall repair or replace lhe damaged’or
destroyed Improvements in.a manner satisfactory to Lender.. Lender shall, upon safisfactory proof of such .expenditure; -,
pay ot reimburse Grantor, from the proceads for the reasonable Gost of répair or restoration if Grantor ig not in default -
under this Deed of Trust. Any proceads, whrch have not been disbursed within 180 days aftet  their receipt:and which ;
Lender has nat commified to the repair or. restoration of the Praperty shall be used first to pay any amount.owing to
tender under this Deediof Trust; then to.pay accrued intersst; and.the remainder; if any, shiall be applied to the principal .
balance of the' Indebtedness. If Lender holds any proceeds affer payment in full of lhe lndebledness, such proceeds-
shall be pald without interest to Grantor as, Granlors interests may. appear

Unexpired Insurance at Sale, “Any unexp:red insurance shall inure to the benef t of, and pass to, the purchaser of the

Property coverad by this Deed of Trust at any lruslees sale of other sale held under the prowsrons of this Deed of Trust, . .-

or at any foreclosure sale of such Property

-
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{ + Granfor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to

7/ ~Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)

e amount of the pelicy; (4} the property insured, the then current replacement value of such property, and the manner

of -determining that value; and (5) the expiration date of the policy. Grantor shall, upen request of Lender, have an
mdependent appralser satistactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to-Grantor’s failute o discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
" of Trust-or any Relatéd Decuments, Lender on Grantor's behalf may (but shalt not be obligated to) take any action that Lender
deems appropn_ete, irictuding but not limited to discharging or paying all taxes, liens, secunty interests, encumbrances and
cther claims, at any lime levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property All’such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under
the Note from‘the dafe incurred.or paid by Lender to the date of repayment by Grantor. All such expenses will become a part
of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note and
be apporlloned among:angd be payable with any instaliment payments to become due during either (1) the term of any
applicable insurance policy; ar (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Nolé's raturity:” The Property also will secure payment of these amounts. Such right shall be in addition
to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The followmg provisions relating fo ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that : (a.) Grantbr holds good and marketable fitle of record to the Property in fee simple free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, fitle report; or final title’ opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the furl rlght power, and authority to execute and dsliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in ‘the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawful claims of all.persons. In the event any aclion or proceeding is commenced that questions
Grantor’s title or the interest of Trustée of Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the riominal parfy-in such proceeding, but Lender shall be entitted to participate in the
proceeding and io be represented” |n_the froceeding by counsel of Lender's own choice, and Grantor will defiver, or
cause to be delivered, to Lender such instrumients as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants:that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulahons -of governmental authorities.

Survival of Representatlons and Warranties. All: representatrons warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and_.delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating ’to_ bendemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor:shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary-to defend-the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be eniitied to.parficipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's‘expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may- be requested by Lender from time to time fo permit such
participation.

Application of Net Proceeds. if all or any part of the Property s condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may-at its glection require that alf or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair:or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reascnable costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fotlowmg provisions relating o
governmental taxes, fees and charges are a part of this-Deed of Trust: E

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaII execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmltatton a[! taxes fees documentary stamps,
and other charges for recording or registering this Peed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specnﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a’specific fax on Grantor which
Grantor is autherized or required to deduct from payments on the Indebtedness secured by this'type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;and* (4) a specific tax on
all or any poertion of the Indebtedness or on payments of principal and interest made by Grantor, i

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the ddte of ttus Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all ¢fits available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becemes.delinquent, or (2)
contests the tax as provided above in.the Taxes and Liens section and. deposits with Lender cash o a sufficient
corporate surety bond or other security satisfactory to Lender. e

SECURITY AGREEMENT; FINANCING STATEMENTS. The fotlowmg prowsmns relating to this Deed df Trust as:a secur:ty
agreement are g part of th|s Deed of Trust: - o .

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propedy constututes
fixtures or other perscnal property, and Lender shall have all of the rights of a secured party under the Unrform
Commercial Code as amended from time to time. +

Security Interest. Upon request by Lender, Grantor shall execute financing slatements and take whatever gther actron £
is requested by Lender lo perfect and continue Lender's security interest in the Rents and Personal Property. -ln addition

to recording this Deed of Trust in the real property recerds, Lender may, at any time and without further authorization:
from Grantor, file exectted counterparts, copies or reproductions of this Deed of Trust as a financing stalement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest, "Upon default, Grantor-

shall assemble the Personal ‘Property in a manner and at a place reasonably convenient to Grantor and Lender and_,. <

make it available to Lender within three (3) days after receipt of written demand from Lender.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concermng

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) i

S
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are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attcrney-m—fact gre a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will: cause {0 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
:Lender, cau'se to be filed, recorded, refiled, or rerecorded, as the casé may be, at such times and in such offices and
places ag‘Lender may deem appropriate, any and all such morlgages, deeds of trust, security deeds, security
agreements; ﬁnanemg statements, centinuation slalements, instruments of further assurance, cerlificates, and other
documents as ‘may, In the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and-seeurily inferests created by this Deed of Trust as first and prior fiens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for gl costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney—in—Faet. - Af Gfantor_ fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name-of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—»m—-fact for the purpose of making, executing, delivering, filing, recording, and dotng ali other things
as may be necessary or desnrable, in Lender’s sole opinion, o accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Granter pays all the Indebtedness when due, and otherwise performs all the cbligations imposed
upon Grantor under this Deed of Trst, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Renls and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in‘any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followrng, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor fails to’ make any’ payment when due under the Indebledness.

Other Defaults. Grantor fails to compty..wrth or to, perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to parform any term, cobligation, covenant or
condition contained in any cther agreement: between Lender and Grantor.

Compllence Defauit. ‘Failure to comply with any other term, obligation, covenant or condition contalned in this Deed of
Trust; the Note or in any of the Related Documents.” If such a faiture is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
(and no Event of Default will have eccured) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifleen {15) days; or (b).if the cure requires ‘more than fiteen (15) days; immediately initiates
steps sufficient to ‘cure the failure and ‘thereafter continues and completes aII reasonable and necessary steps sufficient
to produce compliafice ds soon as reasonably pract:ca] :

Default on. Other Payments Fallure of Grantor w1thm the time requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment nacessary to prevent filing of or to effect discharge of any Tien.

False Statements, Any warranty, representation or statement made’ or furmshed to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust, the Note, or the Related Decuments is false or misleading in any material respect, either
now or at ihe time made or furnished or becomes false or m:sleadlng at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insotvency The death of any Granter, the lnsolvency of Grantor, the appomtment of a receiver for any part of
Grantor's property, any assignmént for the benefit of creditors, any typ& of creditor workout or the commencement of
any proceeding under any bankruptcy orinsolvency laws by er agamst Grantor ) :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedlngs, whether by judicial
proceeding, self=help, repessession or any other method, by any creditor: ‘of- Grantor .oriby any governmental agency
against any property securing the Indebtedness. This includes ‘a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender, However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor gr-torfeiture prooeedrng and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposats with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determlned by Lender, in its sole drecretlon, as belng an adequate
reserve or bond for the drspute o

Breach of Other Agreement Any breach “by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied ‘within ‘any grace peiiod provided therein, including  withdut fimitation :any agreement
oneermng any indebtednessor other obhgatron of Grantor to Lender, whether exrstmg now or Iater -

Events Atfecttng Guaranlor Any of the precedmg events oceurs wrth respect fo any guarantor endoreer surety, or
accommodatlon party of any of the, !ndebtedness or any, guarantor, endorser surety, or accommodatron party dies or

Adverse Change. A matenal adverse change ocelrs’in Grantors fi nanmal condltlon, or’ Lender belleves the
payment or performance of the Indebtedness ls |mpa|red S ) - . .

Insecurity. Lsndet in good faith beliéves Hself i insecure.

RIGHTS AND REMEDIES ON DEFAULT. " If an Event of Default occurs under thrs Deed of Trust, at’ any tlme thereafter,_ .
Trustee or Lender may exerclse any-one or more of the foltowmg nghts and remedies: - -

Accelerate Indebtedness Lender shall have the right at its optlon to declare the enfire Indebledness |mmed|ately due
and payable, rncludlng any prepayment penalty ‘which Grantoi would be requtred to pay.

' speot of

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right fo exercise |ts power df o
sale and to foreclose by notice and $ale, and Lender shalf have the right fo toreclcse by judaclal toreclosure, in etther o

casein accordanoe wrth and to the full extent prowded by appltcabte law:

uce Ftemedies Wlth respect to aII or any part of the. Personal Property, Lender shatl have all the nghts and remedres ot
& secured party under the Umform Commerclat Code.

Collect Rents. Lender shalt have the nght without. notlce fo Grantor to take possessron -of and manage the Property_,_,.--' *

o ttt ttt m -
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! 7 and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
¢ ;- oosts, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the Property
10 makepayments of rent or use fees directly to Lender. if the Rents are cellected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and tq negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
1o.Lender's demand shall satisfy the obligations tor which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appomt Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, ard to &ollect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
againstthe Indebtedniss, The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall-exist-whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall nat disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise-becomes:entitted to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable rental for the use.of the Properly, or {2} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee o Lender shaII have any other right or remedy provided in this Deed of Trust or the Note or
by law. o

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property Is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the fime of the sale or disposition, Any sale of
Personal Property may be made in conjunctron with any sale of the Real Property.

Property together or separately, in. one sate or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender mstrtutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sur as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court dctionis invgived, and to the extent not prohibited by law, alfl reasonable
expenses Lender incurs that in Lender's epinion aré necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part ¢f the-indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure untii-repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable’law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, ‘and any anticipated post—]udgment collection services, the cost of
searching records, obtaining fitle reports (including: foreclosure reports), surveyors’ reports, and appraisal fees, title
Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to alt other sums provided by law. A waiver by any:party of & breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudice the party's rights otherwrse o demand strict compliance with that provision or any
other provision.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provrsrons relatrng to the powers and oblrgatrons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as.a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and fling a map or plat of the Real Property, including the dedication. of streets or other rlghts to the public; (b} join in
granting any easement or creating any restriction on the Real Property;and” (¢).join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. "

Obligations to Notify. Trustee shall not be oblrgated to notity any other party. of a pending sale under any other trust
deed or lien, or of any acticn or proceeding in which Grantor, Lender, or Trustee shali be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applrcabie Iaw in addltron to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shalt have the right to foreclose by
notice and sale, and Lender shall have the right o foreclose by judicial foreclosure, in erther case |n accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender ard recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain;.in .addition to aft other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page-or.the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustée, and the instrument
shall be exacuted and acknowledged by Lender or its successors in interest. The successor trusteé, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed.of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all. ofher provrslons for
substitution. ; :

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be given in another manner ‘any
notice requrred to be given under this Deed of Trust, incfuding without limitation any notice of default and gny nofice ofsale
shall be given in writing, and shafl be effective when actually delivered, when actually received by telefagsimile” (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mafled, when depisited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near tHe
beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of any lien which has priarity overthis =
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change ifs;
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying that the purposeiof
the nefice is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at alk-times of -~
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law o be given in anathet” .
manner, if there is more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice given to aII--'
Grantors. o

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

TR
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¢/ Amendments. This Deed of Trust, together with any Related Documents, conslitutes the enlire understanding and

/7 -dgreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed of

* Trust shall be effactive unless given in writing and signed by the party or parties sought o be charged or bound by the
“alteration oramendment.

Annual Reporis. If the Properly is used for purpases cther than Grantor's residence, Grantor shall furnish to Lender,
:upon request,.a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipls from the
Property less all cash expenditures made in connection with the operation of the Property,

Caption Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or: define the provisions of this Deed of Trust.

Merger; There shall be no merger of the interest or estate created by this-Deed of Trust with an'y other interest or estate
in the Property at any time.héld by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thts Deed of Trust will he governed by, consirued and enforced in accordance with federal law
and the laws of the: Slate of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington. .°

Joint and Several LIabillty AII obligations of ‘Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall méan-éach and every Grantor. This means that each Grantor signing below is responsibie for
all obligations in this Deed of Trust.

No Waiver by Lender. Lender sha]l not be deémed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on'the part of Lender in exercising any right shall
operate as a waiver of such right or any othar right. A waiver by Lender of a provision of this Deed of Trust shall- not
prejudice or constitute a waiver of Lender's right otherwise to derand strict compliance with that provision or any other
provision of this Deed of Trust, No prior'waiver by Lender, nor any. course of dealing between Lender and Grantor, shall
constitute a waliver of any of Lender's rights or of any of Grantor's obligations as to any future transaclions. Whenever
the consent of Lender is required.under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subséquent instances where such consent is required and in all cases such consent
may be granted or withheld in the.sole diseretion-of Lender.

Severabillty. If a court of competent ]urlsdlctlon fi nds any pravision of this. Deed of Trust fo be ilegal, invalid, or
unenforceable as to any person or circumstande, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circwmstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall be considered
deleted from this Déed of Trust. Unless stherwise required by law, the illegality, invalidity, or unenforceability. of any
provision of thls Deed of Trust shall not atfect the Iegal:ty, validity or entorceabitlty of any othér provision of this Deed of
Trust.

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inuré 1o, ffie benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in & person. other than.Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference fo this Deed of Trust and the Ingebtedness by way of forbearance or extensmn without
releasing Grantor from the obl:gatlons of this Deed of Trust or, Irabmty under the Indebtedniess.

Time Is of the Essence. Tlme is of the essence in-the performence of thls Deed of Trust.

Waiver of Homeslead Exemptlon "Grantor hereby releases and’ waives all rights ‘and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by th:s Deed of Trust.

DEFINITIONS. The following capitalized wordls and terms shall have the foltow:ng meanmgs when used in this Deed of Trusth.
Unless specifically stated to the confrary, all references to dollar amounts shall mean:amounts in fawful-money of the United
States of America. Words and terms used in the singular shall include the’plural, and:the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in thls Deed of TrUSt shall have the meamngs affributed to
such terms in the Uniform Commercial Code

Beneficlary. The word "Benefcrary" means Skaglt State Bank, and rts successors and assngns

Borrower. The word "Borrower” means N.T. PRESNELL ‘and DORA M PRESNELL and all othér persons and entities
signing the Note in whatever capacily.

Deed of Trust. The words "Deed of Trust” mean thls Deed of Trust among Grantor. Lender, and Trustee, and includes
without limitation all assignment and security* lnterest provisions refating 1o the Personal Property and Rents.

Default. The word “Default" means the Default set forth in thls Deed of Trust i in the, sectlon tltted "Defaulf”.

Environmental Laws The. wcrds "Enwronmentat Laws" mean any and all state federel and local statutes, regulations
and ordinances. relating fo the protection of human healti ér the environment, mcludmg ‘without limitation the
Comprehensive Environrental Response, Compénsation, and Liability Act of 1980, ‘as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act. of 1988, Pub L. No: 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservatnon and Recovery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regutatlons adopted pursuant
therelo.

Event of Defauit. The words "Event of Default" mean any of the E\rents of Default set forth in thls Deed of Trua.t in the
Events of Default section of this Deed of Trust.. . e .

Grantor. The word "Grantor" means ‘NT. PRESNELL and DORAM PRESNELL

Guaranty, The word "Guaranty" means the guerenty from guarantor, endorser surety, oF eccommodatlon party to
Lender, mcludmg without tlmllatlon aguaranty of all or part of the Note.. .

Hazardous Substances “The words' "Hazardous  Substances™ mean ‘materials that,” because of thelr quantlty,_

concentration’ or physical, chernical or infectious’ characteristics, may cause or pose a present or potential hazard 6,
human health or the. environment when improperly used, ltreated, stored, dlsposed of, generated, ‘manufactured, ©
transported or otherwise handled. - The,words "Hazardous, Substances are used in thelr very.broadest-sansé and:
include wﬂhout limitation any and all hazardous or. toxic substances, matérials or waste ds defined by or listed under the

Environmental Laws. The term "Hazardous Substances” also mcludes without Ilmltatlon petroleum and petrolelxm A

by—products or any fracllon thereot and esbestos

Improvements. The word “lmprovements“ means all exlstmg and future |mprovements, bunldmgs, structures, moblle' *
homes affi xed on the Fleal Properly, facrlrtles. eddltions, replacements and other constructmn on the Real Property.

Indebtedness The word "lndebtedness feans all pnnclpal |nterest and other amounts costs and expenses payable -
under the Note or Related Documents. together W|th a]l renewals ot extenstons of modiﬂcatlons of, consolldahons of <
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; '_a__nd'substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
¢ - Granhtor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
.Frust, together with interest on such amounts as provided in this Deed of Trust.

ende'r’" 'The:word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory nofe dated October 8, 1999, in the original principal amount
‘of $457,717.61 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property
now or hersafter owried by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such property; and together with
all issues arid profits théreon and proceeds (including W|thout llmltatlon all insurance proceeds and refunds of premiums)
from any-sale orother dlsposmon of the Property.

Property. The word: "Property" means collectively the Real Property and the Personal Property.

Real Property.. The words "Heal Property' mean the real property, interests and rights, as further described in this Deed
of Trust. .

Related Documents. Th’e werds "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements;” guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaffer existing, executed in
connection with the lndebtedness

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaities, profits, and other
benefits derived from the Property

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111 EAST
GEORGE HOPPER ROAD, BUFILINGTON WA’ 98233 and any subslitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING REA.D ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR:

N.T. PRESNELL, Individually

DORA

Individually ,'....
INDIVIDUAL ACK-NQWLEDGMENT
: ‘STAT_I.E OF WASHINGTON )
~ COUNTY OF SKAGIT B )

On this day before -me,. the undersigned Notary Pubhc, personally appeared N.T PRESNELL- DORA M PRESNELL,
personally knowii to me or proved to me on the basis of satistactory evidence to'be-the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and official seal this 12th day of ’_Qctober' i ,19_ 99

By Residing at:’ Mount Vernon

Candace M. 'I‘ayl
Notary Public in and for the State of

Washington . .

My commlssmn explres 0 1 / 01/01

REQUEST FOR FULL RECONVEYANCE

To: R .., Trustee

The undersigned is the legal owner and holder of all indebtedness securad by thls Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the | persons entltled thereto, the rlght tltle and
interest now held by you under the Deed of Trust. L : P

Date: L .. ... peneficiary:_
S gy
Iis:
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