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Whidbey Island Bank, Beneflmary

Land Title Company, Trustee - -
Legal Description; Lot 1 SP 20-85 in 14;__3’__5—3 EWM Additional on page
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THIS DEED OF TRUST is dated October 5, 1999, among Matt Wilhonen and Tina Wilhonen,
who acquired title as Tina Iversen, husband ‘and wife ("Grantor"); Whidbey Island Bank,
whose mailing address is Burlington Office, 1800~ $. Burlington Ave., P.0. Box 302,
Burlington, WA 98233 (referred to below sometimes as. "Lender" and sometimes as
"Beneficiary"); and Land Title Company, whose mallmg address IS P. O. Box 445, Burlington,
WA 98233 (referred to below as "Trustee"). : -~
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DEED OF TRUST Page 4
(Continued)

: :the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

" proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s
interests may, appear.

Unexpired Insurance at Sale. Any unexplired insurance shall inure to the benefit of, and pass to, the purchaser of the
Prgperty covered by this Deed of Trust at any trustee’s sale or ofher sale held under the provisions of this Deed of Trust,
orat any foreclosure sale of such Property.

Compliance with-Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance ‘with the insurance provisions under this Deed of Trusi, to the extent compllance with the terms of
this Deed-of Trust would constitute a dupfication of insurance requirernent. If any proceeds from the insurance become
payable:on-loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all faxes, liens, security interests,
encumbrances, and other claims, +(B) to provide any required insurance an the Property, (C) to make repairs to the
Property or fo comply with any. obhgahon to mainfain Existing Indebtedness in good standing as required below, then Lender
may do so. If any aclion o proceedmg is commenced that would materially affect Lender’s interests in the Property, then
Lender on Grantor's behalf may, but.is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses inclrred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from. the datéingurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the ndebtedness-and; at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Credit Agreerient and'be appomoned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or {2) the remaining term of the Credit Agreement; or (C} be
treated as a bailoon payment which will be due and payable at the Credit Agreement’s maturity. The Property also will secure
payment of these amounts. The rights provided.for, in this paragraph shall be in addifion to any cther rights or any remedies
to which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as curing the
default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followmg prows:ons relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranis that: (a) Grantor holds gond and markelable fitle of record to the Property in fee simple, free
and clear of all liens and encumbrances offier than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, tifle repor, or final fitle opinion issued in favor of, and
accepted by, Lender in connection with this'Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender S

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persans. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender. Under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in“such proceeding; but Lender shall be entitled to participate in the
proceeding and fo be represented in the proceeding by counsel of -Lender's own choice, and Grantor will deliver, or
cause fo be delivered, to Lender such instruments as Lender may re'(]uest from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property arid Granlur’s use of the Properly complies with all existing
applicable laws, ordinances, and regulations of governmenta! authoritigs. ;

Survival of Promises. All promises, agreements, and statemients- Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be conlinying im neture emd shall remain in full force and effect until
such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Emstmg lndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedriass may,be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instrumerits ewdencmg such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any rnortgage, deed of trust, or other
security agreement which has priority over this Dead of Trust by which that agréement is*modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request ner accept any future advances
under any such security agreement without the prior written consent of Lenderi..

CONDEMNATION. The following provisions relating to condemnation proceedings are & par‘[ of ﬂ'us Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompty natlfy Lender in“Writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entiled to participate in the progeeding apd io be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or'cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from “tirfie to hme o permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam proceedmgs or by any
proceeding or purchase in liel of condemnation, Lender may at its election require that all or ‘any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The fiet-proceeds of
the award shall mean the award after paymenit of all reasonable costs, expenses, and attorneys’ fees mcurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follow:ng prowsmns relatlng to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall execute such documents in addltlon io this’

Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Real

Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses®incurréd. i -
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps

and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of":"
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which.

Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the helder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

L

Kathy Hill, Skagit County Auditor
10/8/1999 Page 4of 8 3 48:38PM
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DEED OF TRUST ' Page 6
{Continued) :

" Temancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or

. 7 kendér otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a

“teriant.at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opfion, either (1) pay a
'feaso’ns,ble rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender.

Olher Remedles Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust or the Credit
Agreement ar by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Properly or of the' time after which any pnvate sale or other intended disposition of the Personal Property is to be made.

Reasonable notice-shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
. Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or any part of the
Property together ‘or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publlc sale on ali
or any portion of the-Property:

Altorneys’ Fees; Expenses. lf Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be: entltled to_recover such sum as tbe court may adjudge reascnable as attorneys’ fees at triai and upon
any appeal. Whether &r not-any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in"Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights.shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to. dny limits under applicable law, Lender's attornays’ fees and Lender's legal
expenses, whether or not’there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify: or vacate any automatic stay or injunction), appeals, and any anficipated post-judgment
collection services, the cost of searching records, obtaining file reports (including foreclosure reports), surveyors’
reports, and appraisal fees, lifle insurance;"and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court cosls, in.addition to”all other sums provided by law. A waiver by any party of a breach of a
provision of this Deed of Trust shall rot constitute a waiver of or prejudice the party’'s rights otherwise to demand strict
compliance with that provision or any other prowsaon

Rights of Trustee. Trustee shall have alof the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg fo the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this: Deed of Trusk:

Powers of Trustee. In addition to all powers of Trustée. .4drising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon‘the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of sireets or other rights fo the public; (b) join in
granting any easement or creating any restrictiol on the Real Property; and {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Noflify. Trustee shall not be oblig"ate'd to notify any-other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor.Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trusteea_

Trustee. Trustee shall meet all qualifications required for T_rustee undef applicable law. In addilion to the righis and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by jUdlCIa1 foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of Skagit County, Staie of Washington. The instrument shail icontain, in addition fo all other matters
required by state law, the names of the original Lender, Trustee, and: Grantor;the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successer trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. THe stictesser trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred” upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusuon of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by taw to be-.-given_in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually-' received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or,.if mailed, when deposited in
the United States mail, as first class, cerfified or registered malil postage prepaid, directed to. the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of any:lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust:” Any person may change
his or her address for notices under this Deed of Trust by giwng formal written notice to the other.person or persons,
specifying that the purpose of the notice Is to change the person's address. For nolice purpéses, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given In another manner, If there is more than one Grantor, any notice given By Lentef to ary ‘Grantor is
deemed to be notice given to all Grantors. It will be Granior's responsibility to tell the others of the ribtics from Lender

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust'

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreement ‘with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmentto this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be uged to_
interpret or define the provisions of this Deed of Trust. o

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .+ ¢

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the e
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington. : /-

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courfs of.--"
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all _
references to Grantor shall mean each and every Grantor. This means that sach Grantor signing below is responsible for .+

Kathy Hill, Skagit County Audltor; *
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DEED OF TRUST Page 7
(Continued)

: :'all obllgatlons in this Deed of Trust.
No Walver by Lender Grantor understands Lender wili not give up any of Lenders rights under this Deed of Trust

h_as givein u_p that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
riot have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to:a request; that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consenis to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Granter's future requests. Grantor waives presentment, demand for
payment protest, and notice of dishonor.

Severablllty lfa court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will.riot miedn that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions “of this. Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. :

Successors and As’signs“; Subject fo any limitations stated in this Deed of Trust on transfer of Granter's interest, this
Deed of Trust shall be binding Upon and inure to the benefit of the parties, their successers and assigns. If ownership of
the Property becomies veésted in a person other than Grantor, Lender, without notice to Granter, may deal with Grantor's
successors with reference to this Deed of Trust'and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time fs of the Essence: 'i"r_rne&_r:,s ofthe essence in the performance of this Deed of Trust.

Waiver of Homestea'tl:.-E)u(embtian.“ Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State_"of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall hafyethe following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary“ me’ans"Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrowér™- means Matt Wilhonen and Tina Wilhonen, and all other persons and entities signing
the Credit Agreement.

Credit Agreement. The words"’Credlt Agreement" mean the credit agreement dated October 5, 1999, in the
original principal amount of $50,000.00:from Grantor o Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolldatlons of and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust™: mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty 1nterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Enwronmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of himan health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA™,
the Hazardous Materials Transportation Act, 49 USC Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state of federal laws, rules, or regulations adopted pursuant
thereto. .

Event of Default. The werds "Event of Default” mean any ot the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust,

Existing Indebtedness. The words "Existing ]ndebtedness" mean the lndebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means Matt Wilhonen and Tina Wllhonent -

Hazardous Substances. The words "Hazardous Substances'f mean malerials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the envirenment when improperly used, freatad, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are’used-in their very broadest sense and
Include without limitation any and all hazardous or toxic substances, materials or'waste as defined by or listed under the
- Environmental Laws. The term "Hazardous Substances” also includes, W|thout Ilmltahon, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future |mprovements bu]ldmgs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon onthe Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and otheramounts costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions .of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any. amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustée or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in.this Deed of Trust. In
addition, and without limitation, the term "Indebtedness” includes all amounts identifi ed’in lhe Revolvmg Line of
Credit paragraph of this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, ils successors and assigns. .--The wo_rds "successors ar
assigns" mean any person or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real Property; together with all
accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such property;-and tegetherwith
all issues and profits thereon and proceeds (including without [imitation alt insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. R ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in thls Deed -::
of Trust. 3

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemants, loan agreements,‘ _
environmental agreements, guaranties, securlty agreements, morigages, deeds of trust, security deeds, ‘collateral -~ -
mortgages, and all other instruments, agreements and documents, whether now or hereaﬁer existing, executed an”
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and otﬁer
benefits derived from the Property. ‘

Trustee. The word "Trustee” means Land Title Company, whose mailing address is P. Q. Box 445, Burlington, WA

Al

Kathy Hill, Skagit County i\udltor
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