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PR

THIS DEED OF TRUST is dated October 1, 1999, among Morgan M. Witt, who acquired tiile
as Morgan W. Witt and Kay Q. Witt, husband" and wife ("Grantor"); Whidbey Island Bank,
whose mailing address is Burlington Office, 11800 S. Burlington Ave., P.O. Box 302,
Buriington, WA 58233 (referred to below sometimes” as. "Lender" and sometimes as
"Beneficiary"); and Land Title Company, whose malllng address is P 0. Box 445, Burlingion,
WA 98233 (referred to below as "Trustee"). ;o

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all. of Granier's right, fitle, and interest in and to the
following described real property, together with all existing or subsequently érectéd of qfﬁxed buildings, |mprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch righls (including stock in utiliies

with ditch or irrigation rights); and all other rights, royalties, and profils relating to the real pro erty; including without limitation
all minerals, oil, gas, gecthermal and similar malters, (the "Real Property") locate m Skaglt County, State

of Washington: .

Lot 7, EXCEPT the South 10 feet thereof, and all of Lot 6 Block 11 "MAP OF THE
EASTERN ADDITION TO MT. VERNON, SKAGIT CO., WASHINGTON™, as per plat recorded
in Volume 2 of Plats, page 100, records of Skagit County, Washmgton a

Situate in the City of Mount Vernon, County of Skagit, State of Washlngton

The Real Property or its address is commonly known as 416 S 10th St, Mount Vernon, WA
98274. The Real Property tax identification number is 3718-011-007-0007. - :

Grantor hereby assigns as secunty to Lender, all of Grantor’s right, title, and interest in and to all Ieases Rents, and prof:ts of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignmaent is interided
to be specific, perfectad and cheate upon the recording of this Deed of Trust. Lendsr grants lo Granter.a licanse-lo_collact
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acce]eratlon
of all or part of the Indebtedness. E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS A
AND PERSONAL PROFERTY IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS: AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED,
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: i

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender aft ;
amounts secured by this Deed of Trust as they become due, and shall stricily and in a timely manner perform all of Grantor S
obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees {hat Grantor's possession and uss of the Property
shall be governed by the following provisions:
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DEED OF TRUST Page 3

(Continued) -

of the laxes and assessments against the Property.

: Nohce of Construction. Grantor shall nolify Lender at least fifteen {15) days before any work is commenced, any

¢ isérvices are furnished, or any materials are supplied to the Properly, if any mechanic’s lien, materialmen's lisn, or other
lien could’be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.:

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Propértyn an.amotint sufficient to aveid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together. wilh such other hazard and liability insurance as Lender may reasonably require. Policies shall
be wrillen’ in-{orm; amotnts, coverages and basis reascnably acceptable to Lender and issued by a company or
campanies reasonably aceaptable to Lender. Grantor, upon requesi of Lender, will deliver to Lender from time to time
the policies or certificates ofinsurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior wrilten notice fo Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be lmpalred in any way by any act, omission
or default of Grantor or any othier person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, if avdilable, within 45 days after notice Is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the properly securing
the loan, up to the maximum-poliey limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain'such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to deso within fifieen (15) days of the casually. Whether or not Lender’s security is
impaired, Lender may, at Lerider's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the
Property. It Lender elects to apply-the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or
desiroyed Improvements in a manner.safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds fortfie’reasonable cost of repair or restoration if Grantor is not in defauit
under this Deed of Trust. Any proceeds, wiiich have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restorahon of the Property shall be used first o pay any amount owing to
Lender under this Deed of Trust, then to'pay.accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpiréd lnsurencé shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustees sale or other sale held under the provisions of this Dead of Trust,
or at any foreclosure sale of such Property. .

Compliance with Existing Indebtedness. During-the_ period in which any Exisling Indebtedness described below is in
effect, compliance with the insurance provisions contained in the Instriment evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust woutd constitute a duplication of insurance raquirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porticn of the
proceeds not payable to the holder of the Existing Indeb!edness

LENDER’S EXPENDITURES. |[f Grantor fails (A) to keep the Property free of aill taxes, liens, security interests,
encumbrances, and other claims {B) to provide any required insurance on-the. Préperty, (C) to make repairs to the Property
or to comply with any obligation to maintain Existing Indebtedness in géod standing, as required below, then Lender maydo
so. If any action or proceeding is commenced that would materially affect;Lerider’s interests in the Property, then Lender on
Grantor's behalf may, but is not required to, take any action that Lender believes to'be appropriate 1o protect Lender’s
interests. All expenses incurred or paid by Lender for such purpases will then bear'inferest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor:” Al such expenses will become a part of
the Indebtedness and, at Lender's option, will (A} be payable on demand; (B} be added dthe balance of the Note and be
apportioned among and be payable with any installment payments {o become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be ireated as'a ballopn: payment which will be due
and payable al the Note's maturity. The Property also will secure payment of thesg amounts, The rights provided for in this
paragraph shall be in addition {o any other righis or any remedias 1o which Lender may be emmed on account of any default.

would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating fo ownership of the Propeﬂy are a parl of this Deed of
Trust:

Titte. Grantor warrants that: (a) Grantor hoids good and marketabie fitle of record te the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Reat Property descnpnan or in the Existing
Indebtedness section below or in any fille insurance policy, tille report, or final title opinion-issued in faver of, and
accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full rlght power; and authorlty to
exectte and deliver this Deed of Trust to Lender. PR

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend ihe title to
the Property against the lawful claims of alf persons. In the event any aclion or proceeding is commenced that questions
Granior's tifle or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the action-4t Graritor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled tor parttc:pate in the
proceeding and to be reprasented in the proceeding by counsel of Lender's own cholee, and Granidr will deffver, ér
cause to be delivered, to Lender such instruments as Lender may request from fime to time to permit such. parhelpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles w:fh aH emst:ng'
applicable laws, ordinances, and regulations of governmental authorities, o

Survival of Promises, All promises, agreements, and stalements Grantor has made in this Deed of Trust shall survwe.' ;
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect umll::? ;
such time as Grantor's Indebtedness is paid in full. P

EXISTING INDEBTEDNESS. The following prowsmns concerning Existing lndebtedness are a part of this Deed of Trust

Exisling Lien. The lien of this Deed of Trust securing the Indebtadness may be secondary and inferior to an exxsn‘ng'
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebledness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default

under any security documents for such indebtedness.

Kathy Hifl, Skagit County Audltqr
10/6/1999 Page 3 of 8 11:42:17AM



™

WYZLigPibl 8 Jov  9Bed e661/9/0L
© 7 loyphy Aunog ybeys ‘M Ayley

Wil

e ‘;o P99Q S} Ul PAUIBJUOD UONIPLOD 10 JUBUSAGS ‘UOHEBHGO “Ws} Joyle AUe yum Aldwon o ainyed "jnejaq ssuendwor

2 "ISNJ4, J0 pasq siy} o} peleal Juawsaibe Aug w10 1Snu) JO peaq Sy} Ul pepmosd Jsuuew sy ul
T )(;mu;s pue awy ay) je Apdword wuoped o) s|i8) Jo JapusT o) spBw osiwold AUB SyESIq JIOJURID “Sas[ICAd Y0 Nealg

'SSAUPSgERU| a4} Japun enp usym uaied Aue ax’ew 0] S|ie) JOjUBIE) "}neja(l Juawied

"s108)
10 SJSuELU qons Aue Jo sseuinjLnIt By Jo joosd BaISNjoUOY aq BYS S)0B) J0 SISjBW AU JO SOUBABAUOOR! BU) U} S|Bjoa! BU)
pue ‘,01a1eyy papua Aeber suosied 1o uosiad, sy se pequosep aq ABw ecueAaauoosl Aue Ul esjurlB eyl 'me] aiqeoydde
Ag pepuugd jf Uowes Aq pred aq ||eus ea) aousieaucoal Auy  Apedold [BUOSIEG BU) PUB SIUBY BUL Ul 1S8SHU AUNoos
sJopusT Buiduspirg. By uo Jusweyes Buloueuy AU JO UOIBUILIS) JO SjUBUIS|BS a;qeuns JOJURID) O} JSAIIBR PUB )n0aXs
[leyS-puB-SOUBKSAU0IR) [Ny 10} JSBnbel B as|sni| O} JBAep PUB Sjndoxa JIEys JOpusT ‘SNl §o paag siu} Japun 1ojusss uodn
pasodun suouesuqo etn e sturoped asimieyio PUB "anp ueym sseupelgepul ey (B sAed JojuriD §| "IONYINHOLHEd T1Nd

ydesBesad
SurpeoaJd eq; Lll 0} pausjar siepew auy ysidwoosor o} ‘uoiudo Bjos sJepuaT Ul 'eigqelsep Jo Aiessasel aq Asw se
sBuiyy ssyjo fje Burop pue Buipioosal ‘Buy “Bupeaep Bugnoaxs ‘Supiew jo asodind ey 10} J0BJ~UI-ASUIORE SI0JUBID SE
Japuen sjuodde Ajgedbosail Agesay tojueir) *sesodind yons Jo4 'esuadxe §J0JUBM) JB PUB IOJURIL) JO AWEU Y} U] pUB
10} 05 Op Aswe Japua-| qde,uﬁmed Bupagaid ay} ui o} palapa) sBuy) suy Jo AuB Op O S} JOJURID §| "Joed-ul~-Aauiony

: . ydeibesed S|} U) 0] PaLaj@l SISjBUW SU} UM UONOSLILOD Ul paunou) sesuadxe pue $)$00
Iie 104 opLBT aSJrIthIIGJ [leus JojuEls) *Bunim ui Arejuoo ay) o) saaifie Jepuan Jo me| Aq pepquold ssajun roueIn Ag
pannboe Jsyealay 10 POUMD MOt Jamaqm Auadoid BUYj UO 1SNIL JO POSQ SIY) AQ PBJESID SISAISIUL AJNOBS PUE Susl 8y}
(2) pue 's;uewnoog Peleisd i) pue-isnil jo paaq sty ‘sjoN sy} lapun suoiebiqo sJojuein (1) ewasard o ‘enunguod
‘Josprad ‘ajerdwoo ‘sienioafie of feplo Ul sjqeasep 10 AuBsseoeu aq epueT jo ucido 8jos sy 1 ‘ABw SEB Sjuawnaop
Jaio pue 'seeoyiued 'SSUBINSSE JaYPN) 1O SIUSWNNSUL 'SJUSWALBIS UOKENURUGD 'SjUBIelE)s BuouBuy ‘sjuaeaibe
Aunoss ‘spaap Aunoss 4an1 10 speep: 'sebebuow uyons e pue Aue ‘a;eudmdde U.laap Aewl Japua se saoed
pUE SBOJO YONS W PUB SBR-YINs |8 8y KBl ases ay) se pepmoaJaJ 1o ‘papyar papmoa.u ‘pajy aq 0} asnes ‘epuat
Aq pejsenbe. usym pue ‘asubisep s epuaT-0] JO JSPUST O} 'PEISAIISP 10 REIN0EXS ‘BPEW 8q O} BSNED M JO UsAllep
PUE BjNoeXe ‘edEW |IM JOJUEID ‘Jspue-; ;o menbaJ uodn ‘et 0] swy WoK pue ‘ewu AuB ¢ sgauRInssy Jayung

_ JShUE Jo paag siul ;o yped e ase joRI-U—-Aswione
pue SSOUBINSSE JAyunj 0} ﬁuu_ereJ SUO!smmd--ﬁuwonm 8yl "1OV4-NI-AINHOLLY :SIONVHNSSY HIHLHNA

‘ & 1SNy jo paag sy Jo abed jsn By Uo paE)s SE BB
{apo) [esWwwWoen ulolun ay) Ag pannbeu sE qoes) paule|qo aq ABw 1SnJ] 0 peaq syl Aq pajurib jsaisju) Aunoss ey
BUILIBoU0D UOIBULIOJUE YOIgM WO} (Aped pemaes) JBpUB'i pue (J0}qap) JOJUBIL) JO Sassaippe Bulew eyl ‘Sessalppy

“Jepua- oYy puemap ueuum J0 jdjscal Joye sAep (£) Sauy) UIUiIM JopuUsT 0] B|gEiEA.
Jl @EW PUB JOpUaT PUR IOJUBID) O} jUsjueAu0) A|qeudsEs) 8oBd B JB puUB JBuuBw B Ul Apadold [BU0Siad ou) 9|quuasse
liBys JojuelD Ynelep uodn jsesepn Aunoes. sy Bunaiuos 16 Bujosped vl paunoul sasuadya ||B 10) JapuaT sinquues
lBys Jojuelg) jusLS)ElS BuiouBLY B SB 1SN, JO-Pasn SiYl JO suolionpordal so saidod ‘spediejunoo penosxs ajy JouEBID
W0y UCHEZUOYINE Jaypun} noyjim pue swy Aue e *Aew tepusn ‘spiooal Apadold par sy Ul sni) Jo peag siyl Buipiooss
0} uopppe Ul CApsdoid [Buosied euyy vl jsesdlln Aunoss sJepusy enuuod pue josped o) Japust AQ pajsenbas s)
UOINJE 180 JaARIBYM SXB] PUB Sjuswsje)s Buourny éa;noaxa umgs Jojurlg ‘iepusn Ag jsanbal uodn isauelul Ajunoeg

- AT wou O] SWH) WO PepUBLIE SB 8p07) [BIISWWIOYD)
uJJouun sy} Japun Aped painoss B Jo sYBL BUL JO B 8ABY [jEus-Jepue pue ‘Apedord jeuosiad Jsyjo Jo seunixy
sapnysuoD Auadold auy Jo Aue uexs ay) 0] Juswealby A;urraas B ammsuoo [leys juswnysul S|y Cuawaaaby Alunosag

isnuL Jo psaq sy} 4o yed ® are Juswsaaibe
Ajunoss ® sE j8n4) Jo peaq siy} 0) Buyeal suoisinosd f3"‘-”"‘I'\0||04 SUYL S.I.NHINHJ.V.I.S INIONYNIA SLNFWIIYOY ALIYNDIS

“JepuaT of &e;oe;sg;es Ajlinoas say)o o puoq Alsuns gjeicdion
WBOWNS B JO YSED Sopue] ypm sysodsp pue uoloss susl] pue SEXBl sUjiUlL9Acqe papiacid SE Xl 2y} SISsjuod
(2} 10 'wenbugep sswooeq 1 alojeqg xey 8y} shked (1)} Jaupe m}ume ssa|un "Mo;aq papiaosd SB nejeq Jo jusag ue
10 SBIPAWA) BIYENIBAR S) JO JB Jo AuB osioiexs ABW JapUST PUB ‘JNEJaQ JO JUSAZR UB SR JO04a SWIES 3y} SABY [[BUS JUSAS
SIY} ‘Jsnig JO pasq S o |ER ay) o} juanbasqns peoeus s sedde uoyoes su.n qolqm o} xgj Aue J| saxe] Juanbasqng

ORI AQ spew tsalsjul pue jediound jo s;uawﬂad o Jo-$ssupsjgapu] ey jo uoipod Aue 1o B U
xe} opoads B (¥) puB 210N au) JO 9ploy ay) o JapuaT ey 1suehe a;qeaﬁmqa 15n11-40 peeq jo adA) sy uo xey B (g)
‘Isnil jo peeq jo edA sy} Ag pamoes ssaupajgepy| ayj uo sjuawied wol janpeP 0] padnbal 1o pszuoyne S JoUBID
UoiyMm JojuBIE) UO XE) Jyioeds B (g) SNl Jo pasq SIU} AQ PRIn0ss ssaupalgepul ay) 4o ped Aue o e vodn Jo 1snuy.
j0 paeq jo adf; sy vodn xey ogiwads v (1) :seydde uoioSs SIU) YAUM O) SEXE) BININSLDD (jBYS BUIMOND) B "saxel

"ISNUL Jo paaq sy BuiagsiBar Jo Buiplod) oy sabieyo Jayje pue
'sdwers Aeuswnoop ‘ses) 'saxey jiB voneiw Jnoypm Buipmoup ‘jsruL jo peed s Bumuijies Jo Bujosped ‘Buipiooal
Ul paunoul sesuadxs e yum Jeyiebo} ‘moeq pagquoasep SB ‘Sexe) [[B JO} JepusT esmquial |eys Jojuels Apadold
jeay ay} Uo uay sJspuaT snupues pue pepad o) JapuaT AQ paisanbal S UONOE Jaujo JeABIBuM exé’;'pue Isnit jo pasg
SIY} O} LOJIPPE Ul SJUSWNIOP YoNs 9jNoaxs ([BYS Jojuely apua Aq jsanbar uodn saﬁmug pug sand ‘seaxe] uaing

JSN41. J0 P8Q SiY} 10 Ved B aue sebieljo. pue 559) '53X®) [GIUBLILIBAOE
0} Buliejal suoisinord Butmolio) 8Ul "STILIMOHLNY TYINIWNHIACD Ad STDHVHD ANY 8334 S3X_\_(.l. 40 NOLLISOdN]

"HORBULIBRUSD BU} LM UOHISUU0D Ui lepus Jo
eoIsns L AQ paunaul seey sAewrone pue ‘sesuadxe ‘$)S00 BIqQRUCSESI [fE JO justAed Ja)E pIemE eu) UBStU (2US pJeme ay)
jo spasooud jau ay] ‘Auadold suy jo uopeioises Jo dedal auyy Jo ssaupe;qapu; sy} o} peldde &q pieime sypj0 spesaoid
18U 8y} Jo uoiod AuB 10 §[B JeY) sunbes uolosle sy JB ABW JBpuST ‘UCHBLWSPUOS JO nal W aseygnd.-io Blpesooid
Aue £q 1o sBuipssoold ujewiop usuwE AQ paUWapUSS S Auado_rd ayy jo ued Aue S0 B Y] "S$P98ddid LaN 30 uoueonddv

uougdlalued

yons juuad o} awy O eum WOy Jspua AQ pajsenbal eq ABW SB UOHBIUSWINGOP PUE SIUSLWINASUE UINS: JopuaT

0} pEISNIBP @q 0] 8SNED JO JaAlEP [lim JCJUBIE) pUE "8suadxs SJOJUEID) JB [|B SOI0UD UMO S)f 10 [85Unod Ag Buipeeoosd ayy
u) pajussaidal og 0} pue Buipaacold auy uy aiediored o pepaus 9 BysS Jepue Ing ‘Bupassoid yons oy Ayed jeuiweu

" By} ©Q ABW JOJUBIS) 'PJBME BY] UB)JD PUB UOROE Sy} puSjap o} Aiessaosu ag Aew su sdols yans oye] Apdwosd feys’

Joweiry pue ‘Bunum ul Jepusa Aou Apdword jeys JourIn) ‘pajy I UojBUWLSPUGY Ul Buipeesosd Aue )| sﬁurpaaamd,

5T o pesq St Jo ped ® aue sBuipesoosd uoneuwspUOD o Buleal suoisinosd Bumalos eyl “NOI J_vnwguuoo

“J9PUST §O JUSSUCH UBHUM JoUd By} INOUNM jUSWSRIBE AJUNJss yons Aue Japun.
S0UBADE ainjy Aue Jdaooe Jou jsanbal Jsy)su (feys JOjUBID "IBPUSTE JO JUSSUOD USjlm toud By} INOYNM pamausiilg <
‘POpULIXS ‘PBpUSIIE ‘PelPOW St JuswealBe Jey) yolym AQ ISnUL Jo peaq SIy} Jeno ALoud sey yoiym juaisaibe Aunoss -
1810 10 Y1SNJ} 10 Posp ‘aBeBloW AUR 10 JBpioY Sy} UM JUSWaaIEE AU DUl 18JUS JOU [[BYS JOJUBIS "UCHEdIPOL ON’

~~ (penupjuoy)

p obed ~1sndl 40 @33a



DEED OF TRUST Page 5
(Continued) -

o Trus! the Note or in any of the Relaled Documenis. |f such a failure is curable and if Granfor has not been given a

{ ‘notite of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

# / fangno Event of Default will have occurred) if Grantor, after Lender sends wrilien notice demanding cure of such failure:

" (&Y cures-the failure within thirty {30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates

steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficient
to'produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or instirance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Falge Sl'a't_em'er;ts. “Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
undar-this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either now or
at the time m'adé or furnished.

Defective Collaierallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) af any time and for
any reason.

Death or lnsolvency, The deaih of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property,-any, assignment for the bensfit of creditors, any type of creditor workout, or the commencement of
any proceeding under apy bankrup!cy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmential agency fries to take any of the Praoperty or any other of Grantor's
property in which Lender has a'lien,. This includes taking of, garnishing of or levying on Grantor's accounis with Lender.
Hawever, if Grantor disputes in- good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Granior gives Lénder writien notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to sat:sfy the claim; then this default provision will not apply.

Breach of Other Agreemenl Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or cther obllgatlcn of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any ofthe’ preced:ng evenis oceurs with respect to any guaranter, endorser, surety, or
accemmodation parly of any of the Indebledness or any guaranter, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or d:sputes the validity of, or liability under, any Guaranty of the Indebledness . in the
event of a death, Lender, at its optlon may, bt shall not be required to, permit the guarantor’s estate to assume
unconditionally the obligations arising under tha guaranty in a manner satisfactery to Lender, and, in doing so, cure any
Event of Default.

Existing Indebtedness. The payment of any msialiment of principal or any interest on the Existing indebtedness is not
made within the time required by the prormssory note’ evidencing such indebtedness, or a default occurs under the
instrument securing such Indebtedness and is ot elred during any applicabla grace period in such instrument, or any
suit or otier action is commenced to foreclose anyexisting lien on the Property,

Right to Cure. If such a fallure is curable and if Grantor has not been given a nolice of a breach of the same provision
of this Deed of Trust within the preceding twelve: (12) months, it:may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends writien notice demanding cure of such failure: (a) cures the failure within thirty
{30) days; or (b} if ihe cure requires mare than thirty (30} days, immediately initiates sleps sufficient to cure the failure
and thereafler continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defau!t -gocurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghts and remedtes

Accelerate Indebtedness. Lender shall have the right at its option tg declare the entire Indebtedness immedialely due
and payable, including any prepayment penalty which Grantor would; be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall: have {he right to exercise its power of
sale and {o foreclose by notice and sale, and Lender shall have the nght ta foreclose by judicial foreclosure, in sither
case in accordance with and 1o the full exient provided by applicable law i

UCC Remedies. With respect to all or any part of the Personal F'roperty, Lender shall have aII the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Properly
and collect the Rents, including amounis past due and unpaid, and apply the et proceads,. over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.or other user of the Properly
o make payments of rent or use fees directly {o Lender. lf the Rents are collected:-by Lender, then Grantor irrevocably
designaies Lender as Grantor's attorney-in—fact to enderse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or:othier users.to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or-fiot.dany proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph eithes'i m person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take possessmn of. all or any part of the
Property, with the power fo protect and preserve the Property, to operate the Property preceding-ér:pending-forectosure
or sale, and to collect the Renls from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may serve without bond if permitted by law. Lender's right to the ‘appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness.-by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. If Grantor remains in possession of the Property after the Property is sold as provnded above or
Lender otherwise becomss entitled to possession of the Properly upon default of Grantor, Grantor.shall become a .
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opfion, either. (1). pay'a _
reasonable rental for the use of the Property, ar {2) vacate the Property immediately upon the demand of- Lender #

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or ihe Note or
by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal P
Property or of the time after which any pnvate sale or other intended disposition of the Personal Property is to bé made; .~ ..
Reasonabie notice shall mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of -~
Personal Property may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. In exerctsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the R

MARTNRUN M\HII

Kathy Hill, Skagit County Audltor
10/6/1998 Page &S of 8 11:42117AM
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DEED OF TRUST Page 7

(Continued) ~—

* “unenforceable.

. Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantor's interest, this

° . Deed of Trust shall be binding upen and inure to the benefit of the parfies, their successors and assigns. If ownership of

#  thé Progiérty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may dea! wiih Grantor's

=, . slicessors. with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
' releesmg Grentor from the obligations of this Deed of Trust or liabliity under the Indebtedness.

Tin’ie is of tlfe Essence. Time is of the essence in the performance of this Deed of Trust.

Wawe Jury ‘Al parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterc[alm broughl by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives al[ rights and benefits of the homesiead
exemption-faws. of :the Slale of Washinglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS: The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Benef crary" means Whidbey Island Bank, and ifs successors and assigns.

Borrower. The word "Borrower" means Morgan M. Wilt and Kay Q. Witt, and all oiher persons and entities signing the
Nofe, 3

Deed of Trust. The words "Dee'd_:_ﬁof Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Renis.

Environmental Laws. The words"Efivironmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating -to the protection of human health or the envirenment, including without limilation the
Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Suparfund Amendments and Reauthorizalion Act of 1886, Pub. L. No. 99-499 ("SARA"),
ihe Hazardous Malerials Transportation ‘Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901 et seq or other applicable state or federa[ laws, rules, or regulations adopted pursuant
therete.

Event of Defaull. The words "Event of Default" mean any of the Events of Default set fodh in this Deed of Trust in the
Events of Default section of this Deed of Trust i

Existing Indebtedness. The words "E)qstmg Indebtedness“ mean the andebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means Morgan M Wltt and. Kay Q tht

Guaranty. The word "Guaranty” means 1he guaranty from guarantor, endorser surety, or accommodation party to
Lender, including without limitation a guaranty of ali-or, part of the Note.

Hazardous Substances. The words "Hazardous Substances“ mean materials 1hat because of their quantity,
concentrafion or physical, chemical or infectious. characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, ¥reated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous® Substdnces” are used.in their very broadest sense and
include without limitation any and all hazardous or foxic substanees, malerjals.or waste as defined by or listed under the
Environmenial Laws. The term "Hazardous Substances” also :ncludes ‘-without limitation, petroleum and petroleum
by—products or any fraction thereof and asbesios. .

improvements. The word "Improvements” means all exrshng and fuiure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Nole or Related Documents, together with all renewals of,‘extensions “of, modifications of, consolidations of
and subsfitutions for the Note or Related Documents and any amounts‘expended or advanced by Lender to discharge
Grantor's obiigations ‘or expenses incurred by Trustee or Lender to enforce Grar-’itor’s obligations under this Deed of
Trust, togeiher with inferest on such amounts as provided in this Deed of Trust..” - :

Lender. The word "Lender" means Whldbey Island Bank, ils successtra and a85|gns The words "successors or
assigns™ mean any person or company that acquires any interest in the Note: ™™

Note. The word "Note" means the promissory note dated Oclober 1, 1998, in the orlglnal principal amount
of $32,921.24 from Grantor to Lender, together with all renewals of extensions of modlf:cahons of, refinancings of,
consolidations of, and substitufions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all equipment, flxtures and: other articies of personal property
now or hersafter owned by Grantor, and now or hereafier attached or affixed to“ihe Réal -Property; together with all
accessions, parts, and additions to, all replacements of, and all substitulions for, any of:such property; and fogether with
all issues and prefits therson and proceeds (including without lzmltation all msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. Rt : A .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, :nteres!s and nghis as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credi agreements, Ioan agreemenis,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security ., deeds collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafler: exts!mg, exe -t'e_d in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, roya[tles proflts and other
benefits derived from the Property.

Trustee. The word "Trustee" means Land Titte Company, whose address is P. O. Box 445, Burlmgion WA 98233 and_.-
any substitute or successor trusiees. 3 .

TAIRIARTIA

Kathy Hill, Skagit County Auditor
10/6/1999 Page 7 of 8 11:42:17AM
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