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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 1, 1999

Reference # (if appilcable) PA—91 221 S Additional on page
Grantor(s);

1. Strandberg, Nels G
Grantee(s)lAssigneelBeneficiary A .

Whidbey Island Bank, Beneficiary™ .

Land Title Company of Skagit County, Trustee

Legal Description: Lot 4 AN SP 98—002f'_i|:1"2_2—-'3$.--"1:' EWM Additional on page
Assessor's Tax Parcel ID#: 350122-4-004-0200

THIS DEED OF TRUST is dated October 1, 1999 among Nels @G. Strandberg, as his separate
property ("Grantor"); Whidbey Island Bank, whose’ maillng address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA : 98221 (referred o below sometimes as
"Lender” and sometlmes as "Beneficiary"); and Land Title. Company of Skagit County, whose
mailing address is P. Q. Box 445, Burlington, WA 98233 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Granior conveys fo Truslee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s rght, fitle, and interast in and o the
following described real property, together with all existing or subsequently erecled of affixed buildings, lmprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and difch rlghis (including stock in utilities

with ditch or irrigation nghts) and all ather rights, royalties, and profits relating-to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") locate m Skaglt County, State

of Washington:

Lot 4, Short Plat No. ANA $8-002, approved June 15, 1998 recorded June 22, 1998 in
Volume 13 of Short Plats, pages 140 and 141, under Auditor’s File No. 8806220012, and
being a portion of the Northeast 1/4 of the Southeast 1/4 of- Sectlon 22, Townshlp 35
North, Range 1 East, W.M.

TOGETHER WITH a non-exclusive easement for ingress, egress eﬁd utiliﬁeé over, under
and across a 20 foot strip of land shown as Eagle View Court on the face of sald Short
Plat. , :

Situate in the City of Anacortes, County of Skagit, State of Washington‘”

The Real Property or its address is commonly known as 4305 Eagle View Ct; Anacortes, ,WA
98221. The Real Property tax identification number is 350122-.4.-004-0200. i :

Grantor hergby assigns as security to Lender, all of Grantor's right, title, and inferest in and %o all leases, Rents and proflls of-' _
ihe Property. This assignmenit is recorded in accordance with RCW 65.08.070; the lien created by this assngnment isintended. :
1o be specific, perfected and cheate upon the recording of this Beed of Trust. Lender grants ¢ Grantor a licénse to coltect” .
the Rents and prefits, which license may be revoked at Lender’s opfion and shall be autematically revoked upen: accelerahon A
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS :
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND: (B): / .-
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED,:‘ A
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: i

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali .
amounts secured by this Deed of Trust as they become due, and shall sfrictly and in a timely manner perform all of Grantor's’”
obligations under the Note, this Deed of Trust, and the Related Documents.
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DEED OF TRUST Page 3
(Continued) ~~

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
7 assessments and shall authorize the appropriate governmenial official to deliver to Lender at any time a written statement
- of thefaxes and assessments against the Property.

: Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

““seryvices aré furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen’s fien, or other
lien could be ‘asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE lNSURANCE The following provisions relating to insuring the Properly are a part of this Deed of
Trust. ;

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage erdarsements ‘on a replacement basis for the full insurable vaiue covering all Improvements on the Real
Property in an'amotint stifficient to avoid application of any ceinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with. such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, améunls, coverages and basis reasonably accepiable to Lender and issued by a company or
companies reasonably acceptab!e to Lender. Grantor, upon request of Lender, will deliver to Lender from time o time
the policies or cerfificatesof insurance in form satisfactory to Lender, including sfipulations that coverages wili not be
cancelled or diminished ‘without” a.least ten (10} days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will riol be impaired in any way by any act, omission
or default of Grantor or any other pérson. The Real Property is or will be located In an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obfain and maintain
Federal Flood Insurance,if available, for the full unpaid principal balance of the foan and any prior liens on the property
securing the loan, up to:the maximum palicy limits set under the National Flood insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granlor shall promptly notify L ender of any loss or damags to the Property. Lender may
make proof of loss if Granter “fails to do so wilhin fifteen (15) days of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender’s elegtion, tecefve and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the‘proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactaryto Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the progeeds for.tHé réasonable cost of repair or restoration if Grantor is not in default
under this Dead of Trust. Any proceeds which have nol been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restofation of the Property shall be used first to pay any amount owing lo
Lender under this Deed of Trust, then to pay agcrued intergst, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. If Lendsr holds any proceeds after payment in full of the indebtedness, such procseds
shall be paid without interest to Grantor as Gramors mterests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property coverad by this Deed of Trust af any trusiees sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. .

Compliance with Existing Indebtedness. During the period in.wbich'any Existing Indebledness described below is in
effect, compliance with the insurance prowsmns coniained in the instrumant evidencing such Existing Indebtedness shall
constitute compliance with the Insurance provisions under this-Deed of Trust, to the extent compl:ance with the terms of

_ this Deed of Trust would constitute a dupilication of insurance requirement.: If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness:. i

LENDER’S EXPENDITURES. If Grantor fails (A) tfo keep the Pmperly fres-of all taxes, liens, ‘'security interests,
encumbrances, and other claims (B) to provide any required insurance on the Prdpery; (C) to make repairs to the Property
or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender maydo
so. If any action or proceeding is commenced that would materially affect.Lender’s interests in the Property, then Lender on
Granfor's behalf may, but is not required to, take any action that Lender believes-to ‘be appropriate to protect Lender's
inferests. All expenses incurred or paid by Lender for such purposes will'then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the dale of repayment by Grantor,.All stch’ expenses will become a part of
the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be agfdegl tothe balance of the Note and be
apporlioned among and be payable with any Installment payments to become dite.during either (1} the term of any
applicable insurance palicy; or (2} the remaining ferm of the Note; or (C) be ireated as a balloon payment which will be due
and payable at the Note’s malurity. The Properly also will secure payment of these':amounts. The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may'be entitied ot account of any default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any rémedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to cwnership of the Property are & part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to 1-hs' Pfopeﬁy in ‘fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property ‘desefiption or in"the Existing
Indebtedness section below or in any fifle insurance policy, title repeort, or final title opinion issued:-in‘favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right; power, and authorlty to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject io ihe exception in the paragraph abeove, Grantor warrants and will forever defend the mle to
the Property against the lawful claims of all persons. In the event any acllon or proceeding Is commenced that questions
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the actlon at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entilled to paricipate’in the
proceeding and to be represented in the proceeding by counsel of Lender's own choics, and Grantor swill deliver, or_f-..
cause to be delivered, to Lender such instruments as Lender may request from time o time to permit sucti-participation. -

Comgpliance Wilth Laws. Grantor warrants that the Properly and Grantor's use of the Property complies wrth aII emstmg E
applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survwe"ﬂ: ;

!

the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect unhl-' I

such time as Grantor's Indebtedness is paid in full.
EXISTING INDEBTEDNESS. The following provisions concerning Existing [ndebtedness are a pait of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an 'existing”'
lien. Grantor expressly covenanis and agrees o pay, or see to the payment of, the Existing Indebtedngss and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default

EARATIERE R

Kathy Hill, Skagit County Auditor ° “-,‘
10/5/1983 Page 3 of 8  2:35:56PM
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DEED OF TRUST Page 5
(Continued) s

" /Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Dead of

- Trusk the Note or in any of the Related Documents. |f such a failure is curable and if Grantor has not been given a

' neficeof a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

“{and no Event of Default will have accurred) if Grantor, after Lender sends written nofice demanding cure of such failure:

¢ {8) cures the“failure within thirty (30) days; or (b) if the cure requires more than thirly (30) days, immediately initiates

" steps siifficient4o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to'produce compl:ance as soon as reasonably practical.

Defau[t on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for
laxes or msurance, or any other payment necessary to prevent filing of or io effect discharge of any lien. |

False. Staiements Any representation or statement made or furnished to Lender by Grantor or on Grantors behalf
under this Deed of Trust, the Note, or the Related Documents is false or risleading in any material respect, either now or
at the hme made or furnished.

Defective Co![aterahzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to creale a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvericy: The death of any Grantor, the insolvency of Grantor the appointment of a receiver for any part of
Grantor's property,“any assignment for the benefit of craditors, any type of creditor workout, or the commeancement of
any proceeding under any: banl-cruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any cred:tor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender:has-a lieni” This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Granior dlsputes in"goad-faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives-Lender:wiitten notice of the claim and furnishes Lender with monies or a sursty bond
salisfactory to Lender to sahsfy the claim,then this default provision wili not apply.

Breach of Other Agreement Any bresch by.Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within: any gfage’ period provided therein, including without limitation any agreement
concerning any indebtedness orother obﬁgahan of Grantor to Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of ‘the preceding events occurs with respect to any guarantor, endorser, sursty, or
accommodafion party of any of the'indebtednes$s orany guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or djspufes the Validity of, or fiability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its option,.may; but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing se, cure any
Event of Defaull. :

Existing Indebtedness. The payment of any instatlment of principal or any inferest on the Existing Indebtedness is not
made within the time required by the promlssory ‘note evidencing such indebtedness, or a default occurs under the
instrument securing such indebledness and is riot gUred during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any.existing lien on the Property.

Right 1o Cure. [f such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it'may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) If the cure requires more than thirty (30) days, Immedliately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and: necessary sieps sufficient to produce comphance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default 0cours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following righis.and’ remed:es

Accelerate Indebtedness. Lender shall have the right at its option i¢"dettare the entlre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required 1o} pay.

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the Tight.to- foreclose by ]UdICIal foreclosure, in either
case in accordance with and to the full extent provided by applicable law:-. s

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Renis. lLender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net-proceeds, 6ver and above Lender’s
cosls, against the indebtedness. In furtherance of this right, Lender may require any.fenant-or other user of the Property
fo make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payrmen! thergof in the name of
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users:to Lender in response
to Lender's demand shall salisfy the obligations for which the payments are made, whether ornot-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in’ person, by agent or through a
recelver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession ct all or any part of the
Property, with the power to protect and preserve the Property, 1o operate the Property precedingor pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the.réceivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right lo'the appointment
of a receiver shail exist whether or not the apparent valus of the Property exceads the lndebtedness by 8 substantlal
amount. Employment by Lender shall not disqualify a person from serving as a recsiver. .

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provzded abova or
Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor shall become &

tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option, either. (1) pay a -

reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noie or:'__{ i
by law. i

Notice of Sale. [ender shall give Granior reasonable notice of the time and place of any public sale of the Personal A0
Properly or of the time after which any private sale or other intended disposilion of the Personal Property is to be made..
Reasonable notice shall mean nofice given at least ten (10) days before the time of the sale or disposition. Any sale: of
Personal Property may be made in cenjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

MJ“!“!"M!WMW

Kathy Hill, Skagit County Auditor .
10/5/1999 Page Sof 8 2:36 SSPM
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DEED OF TRUST ' Page 7
(Continued) ~-

2 Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of

" the, Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

/. /sutcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
"releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebladnass.

. T:me Is-of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. ' All parties to this Deed of Trust hereby waive the right to any jury tral In any action, proceeding, or
counterclalm brought by any party against any other party.

Walver of: Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemphon laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. Thi foilowmg words shall have the following meanings when used in this Deed of Trust:
Beneflclary. Tha word "Beneﬂclary‘ means Whidbey Island Bank, and its sticcessors and assigns.
Borrower. The word "Borrower" means Nels G. Strandberg, and all other persons and entities signing the Nofe.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusiee, and includes
without limitation alt assngnment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental kaws” mean any and all state, federal and local statutes, regulations
and ordinances relafing 1o the protection of human health or the environment, including without limilation the
Comprehensive Environmentdl Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"),-the-Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6801, et seq or. other applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. Tha words "Evem of DefauH" rmean any of the Events of Default set forth in this Deed of Trust in the
Evenis of Default section of this Deed of Trusf ;

Existing Indebtedness. The words "Exrsllng Indebledness™ mean the indebtedness described in ithe Existing Liens
provision of this Deed of Trust.

Grantor. Tha word "Grantor” means® Nels G, Strandberg

Guaranly. The word "Guaranty” means the guaranty from guaranior, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thelr guantity,
congentration or physical, chemical or infectious charactéristics, may cause or pose a present or potential hazard to
human health or the environment when improperly.-Used, treated, stored, disposed of, generated, manufactured,
fransported or otherwise handled. The words"Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes, without limitation, pefroleum and petroleum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing "%md fu!ure improvements, buildings, sfructures, mobile
nomes aifixed on the Real Property, facilities, additions, replacements dnd-other consiruction on the Real Property,

Indebtedness. The word "Indebtedness” means all principal,. interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, éxténsions of, medifications of, consclidations of
and subslitutions for the Note or Related Documents and any amourits éxpendad or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lerider to-€nforce Grantor's obligations under this Deed of
Trust, tegether with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Whidbey lsland Bank, ifs sucéessors and assxgns The words "successors or
assigns” mean any person or company that acquires any interest in the Note

Note, The word "Nate" means the promissory note daled October 1. 1999, in the original principal amount
of $60,500.00 from Grantor to Lender, together with all renewals of: -exiensions of modrflcatlons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. ™ .

Personal Property. The words "Personal Property” mean all equipment, fi xtures and other arilcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real: Property; logether with all
accessions, parts, and additions to, all replacernents of, and all subslitutions for, any of such’preperty; and together with
all issues and prefits thereon and proceeds (mclugmg withouit Irmﬂahon all i insurance: prooeeds and refunds of premiums)
from any sale or other disposition of the Propgé‘thy)’ _'- ’, . .

Property. The word "Property” means coll@?&[kﬁy the Real Propen"y a@d the Personal Property

Real Property. The words "Real Propeny‘,{gqnean ‘the real property, mte’rests and rlghts es further descrtbed in this Deed
of Trust.

Related Documents. The words "Retate’ﬁDocuments mean afl: promrs»sory notes, credlt agreements Ioan ‘agreements,
environmental agreements, guaranties, ggcurjty agreements, mortgages, deeds of frust, security’ deeds, collateral
mortgages, and all other instruments, agrﬁements and documents,u ‘whether now or hereafter exustmg, executed in
connection with the Indebtedness. cf . -4 :

Rents. The word "Renis” means all present and future rents revenues, income, issues, royalhes prof ts, and other
benefits derived from the Property.
Trustee. The word "Trusiee" means Land Tille Company of Skagit County, whose address is P. Q. Box 445 Burlmgton
WA 98233, and any subslitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR""’ a
AGREES TO ITS TERMS. A

GRANTOR:

Individually

IR

Kathy Hill, Skagit County Auditor
10/5/1998 Page 7 of 8 2:35:56PM
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