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| DEED OF TRUST
Reference # (|f appllcable) : N Additional on page

Grantor(s):
1. GELATT, DAVID T.
2. STORBAKKEN-GELATT JUDY A.

Grantee(s)IASSIQnee!Benef|C|ary.
PEOPLES BANK;, Beneficiéry :
LAND TITLE COM PANY OF SKAGIT COUNTY, Trustee

L?_:glai Desantlon LTS 9, 10 & PTN OF 8, BLK 7, VERNON
GHTS 2N

Assessor’s Tax Parcel ID# 3764—007—010—0011

Additional on page 2

THIS DEED OF TRUST IS DATED OQTOBER 1, 1999, among DAVID T. GELATT and JUDY
A. STORBAKKEN-GELATT, HUSBAND ‘AND WIFE, whose mailing address is 302 N. 7TH
ST., MOUNT VERNON, WA 98273 (referred to below as "Grantor"); PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred
to below sometimes as "Lender" and somet_ifhes_as "Beneficlary"); and [LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is P.O. BOX 445/111 EAST
GEORGE HOPPER RD., BURLINGTON, WASHINGTON 98233 (referred fo helow as
"Trustee"). -




Wdes:ip:iZl 8 JoZ bed 6661/9/01
Joupnv Kunog yBeys ‘NiH AyeN

WMMMWWTWW

speap ‘sabebuow ‘sjuewes.be Aumoas ‘sauumenﬁ ‘s)uswaaife |jUaWILOIALS ‘SjuBLLsalbe L) ‘sjusweaibe JpeId
: 'smpu Aiossioud [le UOHB)IL NOYIIM SPNISU| PUB UBSW ,SJUSWNSOT PeleleY, SPIoOM BL| ‘SJUSWNIog pajelsy

S "UOROES JUBID) PUE S2UBABALIOTD),
_,_;aq; uj aAoqe paquosep sbu pue sjsamelu ‘Apsdosd ayy uesw  Apadoid |eay, splom oyl -Apadold jesy

-Apadold [Buosiad ay) pue Apadoid [Bay au) A|3Aoa)|02 sueaw Apadoly, piom 3yl "Apadold

-Apedoid ayj jo uopsodsip Jayio Jo afes Aue woyy (swniwald jJo spunjal
pue spaaomd aoueInsul B uogewy noypm Buipniou)) spassosd pue uoalay) sjoid puB Sanssl B yum Jayiebo)
. pue Auadosd yons j0 Aug Y0} SUOHNISANS [|B PUE J0 SjUsLugoe|dal |8 'O} SUCKIPPE PUe ‘Sped ‘Suo|Ssaace HEe Yum
“ jayyaBo) Apadold (eay Sy} O} PAXWE JO PAYORHE JSYBSISY JO MOU PUR “IOJURID AQ pRUmO Jayeasay Jo mou Auadosd
|ELIOSJ9C| jo sapu.na BYlo pue ‘seunpq quewdinbs B uesw Ausdold jeuosiad, spiom syl -Ausdold jeuossad

‘sublsse pue SI0S5300NS S}l “S{NYE ST 1d03d SUBAL JSPUST, PIOM BYL “IapUaT

*aauefeq
maz ﬁue 5UIDUE],SI{IIMIOU 19919 pue 3310} [JNJ U] URWIA M JSNIL JO Paad SIY] JO Ul SY| ‘DI0jaI8Yl "JojuRID)
0} spun} soueApe o} uonebiqo $.JepuadT lBUILIA) IO JIP3ID JO AUl Ay} SJRUILLII} JOU SIOP IIURRY 0132
Y "0I3Z JOUMOUS JUNOWR JY) URY] JOMO| 30 SIWI} U[elad Je few J1paLd jo auj] Buiajoasl 9y} Jo asueeq predun
ayl -paoueapeal Ajusnbasqns pue ‘piedas “Japua Aq pasueape aq Aewt spund “saue(eq alepawssiul Aue pue
aaoge papiaocid seIUIT-HPaL) 9yl 0] dn 013z WOl AW 0} AW} Wol Juswaalby 11pa1) sy Japun Bupueisino
aoureq Iy} SaIN03S JSnIL J6.pasQ Sl Jey) JSPUSI] PUR JOJURID JO LUOHUIUI 3Y) St CJudwaalby §Ipa1n au)
w papiaoad se i Ipsi) ayi paadxa Jou jleys ‘udesbesed siu) ul papiaoid se pasueApe 10 papuadXa sjunowe
Aue pue ‘safileys layjo ‘sebesano Aesodwa) Aue ‘juswsaiby §pal) 3yl ul papiacid se wns 10 ajel IqeLIeA
10 paxy B @ aJjueleq yons uo sabieys asueuy Buipnpaur jou ‘awny auo Aue je Bummo aduejeq Buipuelsino
[ej0} 3y} jey) uonelu 4l 0)-133igns ‘awi) o} awiy umu spewal pue ‘predal ‘apew ag Aew SIIUBAPR yIng
‘uoneZIowe aajlebau smoje Juswaalby |paln ay) pajasued Jo papuadsns ‘pajeuIud) uaag jou sey JIpald
§0 3wl 8y} pue JuawWANBY J1PaI) . BUL JO SWID) AY] |le Yum Saldwod Jojuels) se 6u0| os Jitul] Jpad ayy o dn
JOJURID) OF SAIUBAPE HBI o; 43pua. s81e511g0 YAYM “}SaI1ajul Jondje. AIqeLRA B YUM ‘UPa.D Jo aull Bujaloras e
$8.N99% ISNIL jo paag siy] ‘uonetiwil Inoynm ‘Alleogadg { SRR 49H |eniu)) ‘S|gES2I0JUSUN SISO
awodaq Aew Joyesssy J0 g ABW SSSURSIOEPU| UINS JOUsy FSTONEIL Jo |ynjels Aue AQ pRuIBg SW02aq
Aew Joyessay Jo aq Aew ssaupsigepul yons uodn Alaacoal Jaylaym pue ‘Bswusylo 10 sojuelent se pejebigo
1Bypym ‘SJaLuo Uum Aguiol Jo ABNpIAIpUL BiqEIFeq ABW JOJUEBIE) JaUlsym PuB pajepmbiun 1o pajepinby Guabunguod 1o
9IN|0SgEe ‘enp jou Jo anp JaUiSym *asimIaylo 1o AlBjun|oa Jamaum ‘quewaaiby upaun au} 30 asodind ayy o} pejejaiun
Jo pajear Jayiaym ‘Bursue Joyediou-40 Buiisie mou Jeuiaym ‘way) Jo SIOW IO aud AUB IO “IOBIL) JSUIBHE Jspua
Aq swieio |[B Se jem SEB ‘Way) o SI0W 40 S0 AUE IO JSpUST 0} JOJUBIE) O ‘usBiey) JSeielu snid ‘SeIlgR) puUB S10ap
*suoiefiqo e sapnjoul SSeupelgapUL, piom 8y} Jusiyesiby upalD ay} 0} UCKHPPE U] “JSNLL JO paaq Siu} Ul papnoid
SE S|UNOWE LoNS UQ JSSIajUl Uim Jouiebol-Jsni). 40 paag siy) Jepun Jojuers Jo suonebiigo 8iojus o} Japua Jo
sajsniL Aq paunou; sesuadxe Jo tojuels) Jo suoifebigo eBieydsip o JepusT Aq peoueApR Jo papusdxe sjuncwe Aue
pue Juswealfiy ypain ay) Japun g|qeied’ rseuam pue |ed|auud le SUBaW ,SS3aUPIQIPU|, PIOM YL “SSSUpPIlgIpU|

: “Aladold [eay 8y} Lo LORONSUOD JBYI0 put
sjuswaoeidal ‘'sucyppe ‘sainoe) ‘Auadold |eaa am uo’ paxu;e sewoy ejgow ‘saumonus ‘sBuiping ‘sjustiaacidiug
amjny pue BuisiXa ||B UOUBHWI INOUIM sgpn_lom _pue suvaw  Suswanoidwi, piom oyl  sjuswaaoiduw

T <7 "sSBupalgepu| Y} UM UOHOBULIDD Ul Sa(ed UOHBPOLLIOIoE
pue ‘sagains ‘siojuesen B pue AU UCHEHWI NOYIM SEPNIOUl PUE SUEBW JOJUBIBND), PIOM 84l JOJUBIEnt)

.LLV'EE)‘NE)NVE!HOJ.S W AQOR PUB 1LV13D "L AIAYQ uogejw)
noypm Bupniour ysnil 3o peaq sy Bugnooxe senque. pue suossed. ne pue Aue suBswW JOJURID, PJOM BUL “JOJURIS

i %7ISNU] JO peaq S} JO U0ioes Ssaupalgapu|

Bugsix3 sy ut moOj9q paquUISep Ssaupa)jgepul aqa ueaw ssaupa;qepu; Euqsma., SpIom 8yl -ssaupajqapul Sunsixg
‘sjuay pue Auadold Buosiad auj o) Buyess suoisinosd 1391@11.}4 Aunoas PUE JUBLIUBISSE (B UCHEJIW| JNOYjIM sapnoul
pue ‘e9isnil pue ‘Jepus oeiry Buowe jsnil jo paaq sgq;-gea_yu"“;gm 1 JO paQ, SPIOM Byl ‘IsniL JO paag

"31VH 1SIHIALNI ITGVIHVA V SNIYINOD INJWITHOV LIOTHD THL “HOLNVHD
Ol 3DILON uswasify ypain auy 10} suoqnmsqns pug ‘stupuBLyal ‘SUDBOIPOW ‘SUOISUBIXS ‘S[EMaueu

IIB Ui JeyieBio} apus pui sojesn usemiaq  ‘00°009°Z$ 3O JUNOWE 2] Ul i LIPAsd B ulm ‘6661
‘1 19qoJaQ pAlep Jawaalbe Ipald BUA[oAll Y} ueaw ..waluaajﬁv wpalg, spmm ayl “uswaalby pai)

"SI JO RSaQ SIY} U1 ,JBPUST], S8 Of paLajes
S 0SB YINVE S31dO3d "SuBISSE puB SI0S5800MS S)E "YNYE SE!'IdOEd sueaLl ,,Mmauauag“ plom 3yl -Alepyausg

‘BOMSWY JO SBIBIS PIUM SU) JO ASUOW [NIME] UL s;unowe ueau.l IfBUS SIUNOWE JBjjop 0} Sazudiael |y
AP0 [BIIBWIIOD WICHUN SU} Ul SWIS} LoNs O} paingupe sBuluBaLl auy) sABY [|BUS: lsm 1 30,89 Sy} Ul paulep esimIayjo
jou swire| IsnJy Jo pes syl ul pasn uaym sbuiueew Eulmouo; auy aABY fleys spsom Bumolioy ayl “SNOILLINIAAA

*sSaupagapu| &) Jo-ued Jo B Jo ucjelsjeaoe

uodn paxoAss AllBOIBWOINE 8 ||BYS pue uORdO SJOPUST JB PeYoAsl agq ABwW asUBDIIYJIYM ‘S)yoId-puUe SJUSY Syl 199]|09 0}
9su90|| B Jojuesg o} sjuelb Japuan fjsnul jo peaq siu) jo Buipiadas sy uodn eieoyd puE peydayed fogivads eq o} pepusiul
s1 wawubisse sy Ag pereasd udl aut ‘020°'80°S9 MDY Ulm SOUBPICOOE Ul paplodal s Jhawdbisse sipy  -Apadold auy jo
soud pue ‘sjuay ‘seses| (| 0} pue U JSaIeiUi PUE ‘afl) ‘Wbl SJ0JURID 4O (B L8puan 0] AJ,un’oas Se suﬁisse Agassy JojuBIg
*LLDO~DL0~200~FS.E SI JaquUNU LUOIENHILEP] XB} Apadmd leeu ay L. €286 YM

‘NONYIA INNOW “LS HLZ 'N Z0€ Se umou) AjJUuowwod S| SSaIppe su .IO Auado.ld [eay ayl

NO.I.E)N[HSVM
40 3LVIS ‘LIDWIS 40 ALNNOD ‘NONH3A INNOW H0 ALID FHL NI EJ.Vﬂ.LIS g

NO.LE)NIHSVM A
‘ALNNOD LIDWIS =|o sauooau ‘29 39Vd ‘SLVTd 40 € IWNTOA NI 43qHOoI3Y: . -
1vid H3ad SV ‘’HSYM ‘NONY3A LN Ol NOILIQaV aNOJ3S SIHDIEH
NONH3A. ‘Z M2079 ‘0L ANV 6 SLO17 20 11V ANV 8 1071 40 1334 ¢ HJ.ﬂOS EIHJ.-. :

{.Apadold [eay, ay)) uojbulysem Jo ams ‘Munoo
LIDYMS Ul Palea0| ‘siajew Jerus pue euusyjost ‘seb Yo ‘siejeunu B uopejwll noupm Buipndur-Apedosd
[eel au} 0} Bugejas syoud pue ‘sanehos ‘sjuBu Jayo B pus (sl uou’eﬁwt 10 yoyp ypm segn ur yoops Buipnioud
SiyBK youp pue subu Jejem Jajem B seoueusundde pue ‘Aem jo spybu ‘sjueWasES (B iSAUMXy pue sjusiuaaoadiu:

‘sBuIping paxye Jo pajossa Agusnbaesqns Jo Bupsxa e ypm Jayjebo) ‘Auadosd [Bas paquosep Buimolol syf o PUE ’

uj Jsausiu pue ‘epy ybu s JojuBIg Jo B ‘Aleloljausg se 13pUaT JO JAUIY Ju) IO} pue uojssassod pue Aius Jo ubu
‘ales 10 Jamod Ylim I1sn) Ul 93)snu), 0} SASAUO0D J0JURIE) “UONEIADISUCD S[AeNeA JO4 "INYHYD ONV FONVAIANOD”

(panunuoy) 1—260LLLS ON ueoq -
g obed 1snyl 40 a33a 6661-10~01



. 1001-1999 DEED OF TRUST Page 3
~ -Loan No 5711092-1 (Continued)

qf.-'fryst, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
_~comnection with the Indebtedness.

- ~_:--Renis -The word "Renls” means all present and future rents, revenues, income, issues, royalties, profits, and other
“ benefits derived from the Property.

: ':Trusiee The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
¢ frustees.

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND: PERSOMAL -PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND {2)
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS; AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE
FOLLOWING TERMS: - :

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this'Deed of Trust as they become due, and shall strictly and In a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operate or manage the Property, and (¢) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other I:mltahons on the Property. The Real Property is not used principally for agricuttural
purposes.

Duty to Maintain, Grantoj' shall m‘alntam the Property in tenantable condition and promplly perform all repairs,
replacements, and maintenance necessary‘to preserve its value.

Nuisance, Waste. Grantor. $__h_aill not ‘cause, conduct or permit any nuisance nor commit, permit, or suffer any
foregoing, Grantor will not remove, or‘grant to any other party the right to remove, any fimber, minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantpr shalt'not ‘demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. “As'a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and-j__ts egen__ts'and representalives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests arid to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or-entities of every nature whatscever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effact, of all
governmental autherities applicable fo the use or accupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold complighce-during any proceeding, including appropriate appeals,
so long as Grantor has notified Lender in writing prior {p domg so and so long as, in Lender's sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may requrre Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interesk: .

Duty to Protect. Grantor agrees neither to abandon nor lgave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, wh;ch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its optron, (a) declare rmmedlately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided:for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems .appropriate, upon the sale or transfer,
without the Lender’s prior wrilten consent, of all or any part of the Real Property, or.any-interest in the Real Property. A
"sale or transfer" means the conveyance of Real Properly or any right, title or |nterest thersin; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, Jeasehold interest with a term greater than three (3) years, Iease—opt:on cantract, or by sale, assignment,
or transfer of any beneficial interest in or to any land trust holding title to the Real. Property, o by any other method of
conveyance of Real Property interest. If any Grantor is a corporation, partrership-or limited lidbility company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the votmg stock, partnership interests or
limited liability company interests, as the case may be, of Grantor. However, this optron shali‘not be exercrsed by Lender if
such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Prdperty are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, specral taxes assessments,
charges (including water and sewer), fines and |mposrt|ons tevied against or on account.of the'Properly;-and shall
pay when due all claims for work done on or for services rendered or material furnished-1o the. Property. - Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the existing rndebtedness referred to.below
and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connectren wrth a good faith
dispute over the obligation to pay, so long as Lender’s inferest in the Property is not 1eopardrzed If alien arises or js
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, ‘within ]
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested. by Lender,- ™
deposit with Lender cash or a sufficient corporate surety bond or other security satssfactory to Lenderin an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could acerue as a result-of a°
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse

Judgment before enforcement against the Properly. Grantor shall name Lender as an additional obligee under any i o

surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender salisfactory evidence of payment of the taxes *
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wrr!ten
statement of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied fo the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and the cest exceeds $1,000.00. Grantor

T I

Kathy Hill, 8kagit County Auditor
10/5/1999 Page 3 of 8 12:47:69PM
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- 10-01-1999 DEED OF TRUST Page 5
~ Loan No 5711092-1 {Continued)

_ agvences under any such security agreement without the prior written consent of Lender.
_;C_QNDEMNATION The following provisions relating to condemnation proceedings are g part of this Deed of Trust.

any. prueeedmg or purchase in lieu of condemnation, Lender may at its election require that all or any porhon of the
- net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Propery. The net
¢ proceeds of the award shall mean the award after payment of all reasonable cos!s, expenses, and attorneys’ fees
. Incurred by Trustee ar Lender in connection with the condemnation.

'Proceedmgs 1f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take:such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party:in such proceeding, but Lender shall be entilled to participate in the proceeding and to be represented
in the proceeding by:counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF 'I'AXES_,-'FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes,-fees and 'c_harges are a part of this Deed of Trust:

Current Taxes, Fees ‘and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other actiop is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor'shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecling of continuing this Deed of Trust, including without limitation all faxes, fees, documentary
stamps, and other charges for recordrng or registering this Deed of Trust.

Taxes. The following shall constrtute faxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part.of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or irequired to;deduct from payments on the Indebledness secured by this type of Deed of
Trust; (¢) a tax on this type of Deed. of Trust chargeable against the Lender or the holder of the Credit Agreement;
and (d) a specific tax on. all.gr. any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to whrch this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event'of Default {(as defined below), and Lender may exercise any or ali of
its available remedies for an Eveit of Default as ‘provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the {ax.as:provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate sﬁrety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust .

Security Agreement. This instrument shall- conshtute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from'time to time.

Security Interest. Upon request by Lender, Grantor shall exegute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's: sécurity interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real proper‘l’y records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies-or reproduclrons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses-incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient o
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor). and-Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obtarned (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fol[owrng prowsrons relatrng fo further assurances and
attorney—in—-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time fo time, upon request of Lender ‘Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or t6 Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may: be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of drust, security deeds, security
agresments, financing statements, continuvation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in.order to effectyate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (b) the liens and security interests created by this Deed of Trust-on.the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed fo the.contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection wath the maﬂers referred to in this
paragraph,

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedrng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrévosably appoints
Lender as Grantor's attorney-in—fact for the purpose of making, executmg, detivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred toin the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and delivér to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of terminafion’of any frnancmg
statement on file evidencing Lender’s securily interest in the Rents and the Personal Property. Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as theé "person‘or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusrve prool‘ of
the truthfulness of any such matters or facts. i

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"Event of Default") under thrs :
Deed of Trust: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection with the: Credit ;
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilities, or any-others .
aspects of Grantor's financial condition. {b) Grantor does not meet the repayment terms of the Credit Agreemeént. (c)__:..
Grantor's action or inaction adversely affecls the collateral for the Credit Agreement or Lender’s rights in the collateral. This'
can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to- pay
taxes, death of all persons lfable on the account, transfer of title or sale of the dwelliing, creation of a fien on the dwelling
without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited
purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee ;
. or Lender, at its option, may exercise any one or more of the following rights and remedres in addition to any other rights

T

Kathy Hill, Skagit County Auditor
10/6/1999 Page 5 of 8 12:47:69PM




Wdes:ip:Zl 8 o9 abed 666L/5/01
; joyphy Ajunod ubens ‘|IIH AyreH

| . o

Aq pamol[e Jo paunbas soou 1o} ydooxs pue ‘me| eiqeandde o) joslgns "SIILHYL HIHLO ANY HOLNYHD OL STIILON

‘uonnyIsans
L Jo; sumsu\o;d Jaj0 (e JO UOISN|OX3 2Y) 0} UIBA0S |fBYS 33jsny} JO uopnsans Joy anpasoad syl ‘mel 2jgqeaydde Aq
' _~PUEB ISN1| JO paaq SIU) Ul 8815hy| 8y} uodn pausjuoo sainp pue Jamod ‘aj ay; (& &) posoons |leys ‘Auadold ay) jo

“ BOUBAZALOD JNOYYIM ‘BBJSNY JOSSITINS BUL "ISBIEIUI LI 5105S800NS S|l o Japua-1 Aq pafipamousioe pue panoexs oq
CBYSJUIUINASY] BUY) PUB ‘S31SNJ) J0SSEOONS BUJ JO SSIPPE PUE SWEU 8Y) PUE ‘papIOoS St JSMI] O pas(] SIL) SIoUm

7 JaquinN aji4 so)pny au) Jo abed pue >|ooq a3y} YoUBIY) puke ‘saisni] ‘Jepua [BulBUo By} JO SBWEBU BUY) ‘me] S1BS

¢ “Ag:paunber-sjojew Jeyi0 (B 0] UCRIPPE Ul ‘UEMOD J[BYS juswinysul 3L uoiBUySEM ‘AUno 1IDVHS 0 J8pIosal
-1 aoye au; Ul PapJosal PUE JApuan Aq PabpamMouNOR pUB PINISXe USWINISU] UE Aq Jepunsiay pajuodde
aa;sm I Aue o1 aa;sm ] 10$5200Ns € juiedde 2wy 0] awp woy ABW ‘uoldo sJspus Je ‘JspuaT “aalshl], 10SS$99INSg

‘me| s|qecydde Agq papinoad |ua1xe 1IN 8} 6} PUB Upm
aouepmaoe ui eseo Jayyia w1 ‘ainsopeuo) [eoipnl Aq esooaio) o} ybu By} aaBy [eys JepuaT PUB ‘gBS PUB Sa[0U AQ
950/0240) OF mﬁu ayleney [[eys oajsnif sy ‘Auadousd au) Jo ped Aue Jo ||e 0} 1oadsal ypm ‘an0qe Yoy J8s saipelual
pue s;qﬁu aul o; uomppe u| "me| 9jqeo|dde sspun aejsni] Joy peanbel suoyeoyenb (e jeawW jBUS s|sniL tedlsmL

-aajsnu| Aq wbnouq s| Buipasooid Jo Uo)oE ay) SSIUN IO ‘ME| a|qeodde
Ag peumbaj ssalun ‘Aued E aq [[eys 29isnil Jo “sepus Yojuess yoym ui Buipasooud 1o uojoe Aue jo io ‘ual 10 paap
15N} Jaylo-Atie Japun afes Bmpued B J0 Aped JByjo Aue Ajjou o) pa;eﬁqqo aqj0u |[BYs aajsnJ) *AJijON 0} suoleBiiqo

JsnaL j0 paaq sy Japun JapusT Jo jsalelul 8y} Jo Jsni jo paaq siy) Bunoaye juswsalbe Jeyjo
Jo uoneuipiogns Aue i wol (9) “pue ‘Auadouy resy sy} uo uoyouisal Aue Bugeauo Jo Juswssks Aue Buguelb u) ol (q)
tongnd sy} o} SUBK Iauio 10 $138ijS JO uogedIpap sy} Buipnjous ‘Auedoly fBay auy) jo 1eid Jo dew e Buyy pue Buuedaid
u wel (B) HOUEID pUEsIBpUeT jo. jsanbal uayum Ay} uodn Apadold @y o) adsas yim suonoe Bumolios sy} axe}
o} Jamod ay) aABY |reys aa;sru J_ ‘mm J0 Japew e se Buisue esjsni jo siamod |[B 0] UCRIPRE U] "33]ISNJL 4O SI9MOd

"J$nJQ Jo peaq siy) jo ped ate (suononysu| sgepua o} uensind)
@a1sna) Jo suonebjgo pug SJemod Byr-op, Buneas suoisinead Bumo||o) syl ‘IILSNHL 40 SNOILYDITIE0 aNVY SHIMOd

“UOPISS ST LI ,quq;.xes SE JapuaT Jo selnp pue spybiu ay} J0 |8 SABY |[BYS 8a)snil *aalsnil Jo siybiy

*mB| AQ papinesd swns sayio. (e o) uoyIppe Ul 's;soo HNo2 Aue Aed (m os|e JojuBID mEf aiqeddde Aq
pepiwtad Juapxa sy 0} “sisnil By 10} S88) PUB ‘eouUBINSUI ANy ‘S99 [esiesdde ‘spodal siofanns ‘(spodal ainsopnIo)
Buipniou) spodes epy BulurEide, ‘spicosl BuiyoiEas Jo SO0 Ay} 'SSOMISS UOROROS juawBpni-isod pejediogue
Aue pue seadde *(uonouniul Jo Ams opewaing Aue ajecen Jo Aupow o} suoye Buipnjour) sBuipaasold Aoidnijueq
10} 599} shauione 5u1pn|our NNSAMEFE'S| Slayyiou Jo JByjeym Sa9) SAaulope S epus ‘mej ejgesydde Japun spw Aug
0} Joa[qns JRABMOY ‘uoiepw Inoypm ‘epnjoul ydesbesed siy) Ag pasenod sasuadxy -predes |yun ainjpusdxe jo ajep
8} woyj ajel juawaaiBy IpeiD au} e jseisiul Jead ieys pue purwap uo gigeded sseupsjgspu] sy} jo Hed B awodaq
Ireys sjybu sy jo juswesious ey Jo isauejtii s).40 uonasiod Ay Joj awy) Aue je Aressaosu ale uowndo sJepueT
Ur ystym Jepun AgQ paunowl sesuadxd ajqeudseal e 'Poanj0Au] S| UONIOB LN02 AUB Jou JO Jaylayp  [esdde Aue
uo pue [el} je sesj sAsUIONE SB 9|qeLoSEal 9bpnipe AW UN0D By SB WNS YINS JOACDSI O] PB[IIUS o4 |[BYS Japue]
“15N41 JO peaq Syl JO SWIs) 8y} JO AUEB 82IoUS. .0} uoyoe 1o uns Aue sejnyisul Japuan j| “sesuadxg isasd shawiony

"sa|pewwal S}l J0 AUR 8SI0KSXa OF PUE JINEjap B 2IBj09p 0] JyBu S JapuaT 108y jou ((BYs wiopad
0} JOJUBIS) JO SIN[IR} JOYE JSNJL JO Pad(] SIY} JSpUN JOJURIS) Jo uogebiqo ue wioped o} UoOR B)E} O} JO SaInjpuedxa
2yEW 0] UCIOSS Uk pue ‘Apawal Jayjo Aue Jo yisind Spnjoxs Jou JIBYS ME| AG PapIACId 1O JUSWINS0d PajejeY AUk
U ‘juswaaiby Jipai) ay) 'SMIL Jo peaq Siy} Ul papinosd Apawas Aue ansind o] Jepue AQ uonosg -uoisinosd Jeyjo
Aue Jo uoIsInoId By} Upa souBdwod oS puewep o) asimiaylo siuBu sAped ayj eoipnlald 1o Jo JaAlEM B SjNJISU0D
Jou j[BUS JSNJE JO paaq Siu} 1o ugisiacld B o qoean B 0 Aped Aue Aq JBAIEM ¥ "SIPAWDY JO UOID3|T ‘IaAIepA

A tAlsdold ayy jo voipod Aue 1o (e uo ajes agnd
Aue jB pIg 0] panue aq JBys 1Spus soes ojesedas Aq Jo ejes suo ul ‘Aleleiedas Jo Jayjabo) Auadoid ay) jo ped
Aue 10 (B [|95 0] @3y aq j[eys JpuUST JO 98JSNI)L B ‘so|pawSl pue SjUGN S| Buisioexe U] pajeysIew Apadeld euy
aAey 0} Subu e pue Aue SSAIEM AQEUSY JOJUEBID) ‘ME| alqe'oudde Ag pauumad wepxe sy} o] Auadoid ay) jo Ies

‘Apadold [eay ayj Jo apes AuB ypm uououn[uaa unepew oq Aew Apadold [euosied Jo e[es Auy
"UOHISOUSID 0 8[es 8y} JO awy 8y} i0jaq SAEP (01) US) ISEL JB LaAB-SQoU UBRLW |lBYS B0OU B[qEUOSBEY ‘BpBW
ag 0] 51 Apadoud [euosiag oy} Jo uoRISOds|p pepusul JBYI0 10 d[es ammjd AuB UDIum Jaye ewy ey} Jo Jo Auadold
feuosiag ay} jo apes dqnd Aue Jo ace|d pue awy ay) Jo aojou mqeuosea: 10;ue:9 emﬁ I(BUS Jopua "ajes JO J2ON

*ME| AQ JO Juawaalby
fipaID 8y} 10 15NJ1 Jo peeq syl W pepinaid Apswel Jo bl seylo Aue emq Ileys Japua-| 10 88)sniL "SAIPIWIIY JBUI0

JapuaT Jo puewap ay uodn Apiepaww) Auedold ayy ajecea (q) Jo A;Jadcud DU} Jo-8511. U] 10} [BJUSA B|QBUOSED) B
Aed () souns ‘uondo ssepus Je ‘leys pue Apadold sy} Jo Jeseyound ay)ie-J8pusT JO SIUBISHNS JE JUBLS] B SWO0JaG
Ifeys Jojuels Iojueln Jo yneep uodn Auadold U} jo uoissessod O papiue Sewodaq. SSIMIBYJ0. J9pUST JO SAOQE
papwoud se plos 1 Apadoid ay) 1sye Auadold ey} jo uoissassod Wy summm JQ1U219 ;| aaue.layns 1e foveua]

*IaN@08)
e st Buiaies woly uosiad v Aygenbsip jou jleyS Jepus Ag JuswAojdws 1unmuE iEILUElSCI['IS e AQ sseupelgspu|
oy} spoaoxa Auedold ay) jo enpea juaredde sy jou Jo JayRyMm ISIXO [fBYS 1aAlR08) B jo.juawyuiodde ayy o}
By sJapue mel Ag pamuued I puoq oYM aaes ABW Jeal@del 8L ‘ssaupelgapu| el jsurebe ‘diysianeaal ay)
JO SO0 U} BAOQE PUE 1ano ‘spasdoud auyy Aidde pue Auadold sy} W0y Sjuay By} 09(|09 0} PUE ‘9{ES 0 SINSO[RI04
Buipuad Jo Buipsosid Auedoid ey} ejesado o) ‘Ausdold ayy eassaid pue joajoud of semod ayy-ipm ‘Auadold ayy
jo ped Aue 10 ||B 10 uoissassod e} 0} pajuiodde Jsnisoal B aaky o} ybu sy aney |BYS J'apuen "Janlaaau juoddy

.IQAIGOGJ B ancuu; 10 Juabe
Aq ‘voslad v sayye ydeuBeledgns siy) Jepun sjyblu sy esioaxa Aew Japue-| "PRISIXS PUBWSD By} Jo) Spunoab Jadoid
AuE 10U JO JAUleym ‘OpEW ale Sjuawlied ayl yoym 1oy suonebigqo auy) AJSNES |[eys puewsp S Japua)-0} ‘ssuodsal u|
Japua 0} sJasn Jaylo Jo sjueus) Aq sjuswied "spaagoud ay} J09(j00 pue swes ay} sjeyobiau O) puE JojueIG JO Sweu
oL} ul jossay) wawded Ul PaAjSDa SJUBLUNJSLY 3SI0PUS O} J98)-UI-ABLIOHE SJOJUBID) SB Jepuan) sajeufisap Algqedosaly
Jojuei) usy} “apuen Aq pajos|i00 Sk SjUsY 8y )| "JapusT O} AoaNp $98) 8sn 10 juad jo sjuswAed ayeus o) Auadcud
8y} Jo 19N Jeyjo o Jueua) Aue ainbal Aew Jspue ubu SIu) 0 SouBISYUNy U| "sseupsjgepu| &y) jstiefe SIS00,
$,19pUST BA0QE pUB JBA0 spaaocud 18U 8y} Ajdde pue ‘predun pue anp jsed sjunowe Bupnour ¢ SjuaY suy 10203 pug *
Apadoud ay) sbeuBw pue Jo ucissassod ayE) 0] “OJURIL 0] 220U JNoyNM ‘JyBL By} BABLY [leys Jopus *s;uau loauog

"3P0D [BI0JBWWIOY WiojiuN 8y} Japun Aped painaes ejo. sapaweu
pue spybu ay} ||e emeu Ileys Jepua ‘Auadoid |eucsiad au} jo ped Aue lo e o} 19adsal yim salpamau 290

“me| Biqeadde Ag papinead JuSIXa |y SU} O} PUE Ulm SOUBPRICOOE L) 3SED Jaque v .
‘amnsoalo) eoipnl Aq §5010210 0] JyBu 8y} 8By |[BYS JapuST PUB ‘S[ES PUE 0)j0U AQ SS0j0310) 0] PUB 3[BS JO Jamod-’ L
sy esiouexe of B au} aney jeys sajsnil ayy ‘Ausdold (esy ey} Jo Hed Aue o [je O] Joadsal Ui amso;oam;q S

‘Aed 0 pasnbai aq pinom sojuBin yom Aeusd Juawiedsid Aue Buipnoul ‘ejqeded pueerp < .
AlPJEIp3WLY] SSSUPS)IapLU| SIqUd Bu] SJe0ep O} uoudo Bl m mﬁu au) aARYy ||BUS JopuaT SSIUpPSlgepUf ajRISEddY ¢ T

:mE| AQ pepinoid sapawej .10

(panunuod) L—260LL4S ON ueO]
9 abed 1SNY1 40 a33a 666L=1L0~0L *



- 10-01-1999 DEED OF TRUST Page 7

o Loan No 57110921 (Continued)

Iaw to be _given In another manner, any notice under this Deed of Trust shall be in wrifing, may be sent by telefacsimile
{unless,_otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
“racognized overnight courier, or, if mailed, shall be deemed effective when deposuted in the United States mail first class,
; cerfified6r reglstered mail, postage prepaid, direcled to the addresses shown near the beginning of this Deed of Trust.
=Any party may.change its address for notices under this Deed of Trust by giving formal written notice to the other parties,

specifying that the purpose of the notice is to change the party's address. All copies of nolices of foreclosure from the

holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the
beginning of this Deed of Trust. For nofice purposes, Grantor agrees 1o keep Lender and Trustee informed at all times of

Grantor’s current address

MISCELLANEOUS‘ PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenls. “This:Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment

Applicable Law, Thts Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington. =

Caption Headings. Captlcm headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define‘the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of
Lender.

Multiple Parties. All obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all references to

obligations in this Deed of Trust.

Severability. If a court of compétent jurisdiction finds any. provision of this Deed of Trust to be invalid or
unenforceable as to any person of circurtistance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances; " If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceabltlty orvalidity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in'all other respects shall remain valid and enforceable,

Successors and Assigns, Subject to the I:mltatl_ons‘stated int this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure.to the benefit of the parlies, their successors and assigns. 1f
ownership of the Property becomes vested.in a-person other than Grantor, Lender, without nofice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence inithe perform_an"ce of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under
the Related Documents) unless such waiver is in writing grid signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right-or any other right. A walver by any party of a
provision of this Deed of Trust shall not constitute a waiver. of or DFEJUdICE the party’s right otherwise to demand sfrict
compliance with that provision or any other provision. No. prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall consfitute a waiver of any of Lender’s rights_or any. of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Deed-6f Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemplion. Grantor hereby releases and._ waives a[l n_ghts and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness 'secured by* this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

DAVID T. GELATT

INDIVIDUAL ACKNOWLEDGMEN'ﬁ

STATEOF __ \aD O~ >"\tm\\~\’ ) \“ummm,, e
- )88 & S woloy 7% 'fz,,, A
COUNTY OF S\ a sak ) Sl AL AR
¥ S *.‘ o, e
Sy ..'I;, -
=0 00 T 4
Swi @ir=

On this day before me, the undersigned Notary Public, persorﬂlb: eaf@ VTI'J @mTT and JUDY A.
STORBAKKEN-GELATT, personally known to me or proved to r@_ e baigs, of satistgote l%e\ndence 1o be'the

individuals described in and who executed the Deed of Trust, and ack that they sngna‘d ﬂ*@ eed of Trust as thelr
free and voluntary act and deed, for the uses and purposes therein men );83, "'9'9#9"0'3

Given gnder my hand and official seal this _ \ 2, dan

%,
19 ll"”"\&“\\\
By, Prsaod Ao, Ao A5 Residing at

Notary Public in and for the State of __\ ) e~ 3N My commission expires "{ :30 O3

BRI

Kathy HIll, Skagit County Auditor T
10/5/1999 Page 7 of 8 12:47:59PM i

——




sts ip:ZL 8 108 abegd 6664/5/0}
Joupnv Aunoo HBRYS ‘ItH AuieX

71 i

A

h.v\o 517
NT 1260 1LLS g92'Ed q92'€d 992°€3 LoD~ VM] ‘paasasal 9345“ Y 'aul '$33A18504d 140 6661 (2} 2238 “RA “HO WL ’3 l'ed 5‘ ﬂ ﬁQH OEd 43Sy

_;_ﬂsij
- :M'ewuauag

3§ .aléu
‘ 1SN JO peaq 8y} Jepun noA AqQ pjey mou 1saJa;un pue auu
B0 Yy ‘ojusy) pap,uua suo-.-uad 8y} o} “QuelEM JNoulIm ASAUDSR) 0} ‘NoA o} Bumo swns [ jo uswAed uodn ‘paysenbey
Ageiey are noA  Jsnul JO Pasg Sy AQ PeINDss SSIUPSIGEPUI B JO JEPICY PUE 1BUMO [eBa| ayy sI peuﬁlsmpun aq_L_;

sgsnyL !

FONVAIANOOI3IYH T1Nd HO4 1S3ND3Y

(ponunuos) L~260LLLS ON UBOT]
g abed

1SNyl 40 a33a 6661-10-0L "



